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34.01 Commercial Building Rehabilitation Loan Program

A. Authority. Pursuant to Minnesota Statutes Section 469.184, as it may be amended from time to
time, the city has been authorized to establish a Commercial Building Loan Program to
rehabilitate and preserve small and medium sized commercial buildings located within its
boundaries, and to provide for the administration thereof. Pursuant to this statute, the Economic
Development Authority for the city has been authorized to develop and administer an Interest
Reduction Program to pay in periodic payments or in a lump sum payment, any or all of the
interest on loans made pursuant to this statute for the rehabilitation or preservation of small and
medium sized commercial buildings.

B. Findings. The Council finds that many commercial buildings in the city are physically
deteriorating, underused, economically inefficient, or functionally obsolete, and in need of
rehabilitation to meet applicable building codes; that there is a need for a comprehensive
program for the rehabilitation of such buildings to prevent economic and physical blight and
deterioration, to increase the municipal tax base, and to assist in the implementation of the
comprehensive plan for the city; that some owners of small and medium sized commercial
buildings are unable to afford rehabilitation loans on terms available in the private mortgage
market or to obtain rehabilitation loans on any terms because the private mortgage market is
severely restricted; and that the health, safety, and general welfare and the preservation of the
quality of life of the residents of the city are dependent on the preservation and rehabilitation of
small and medium sized commercial buildings in the city.

C. Economic Development Authority to act on behalf of city. The Council hereby authorizes the
Economic Development Authority for the city to exercise any and all of the powers conferred on
the city and a housing and redevelopment authority by Minnesota Statutes Section 469.184, as
it may be amended from time to time, to operate and administer a municipal Commercial
Rehabilitation Loan Program within the city.

D. Administration. The Economic Development Authority for the city is hereby granted the power
and authority to adopt from time to time various program regulations and guidelines for the
Commercial Building Rehabilitation Loan Program authorized by this chapter, which regulations
shall include a definition of “small and medium sized commercial buildings”, loan eligibility and
loan priority criteria, loan amount limitations and any other provisions and regulations which may
from time to time be necessary or desirable.

E. Commercial Building Rehabilitation Loan Program. There is hereby established and provided a
Program for the making of loans for the rehabilitation and preservation of small and medium
sized commercial buildings located within the city, which Program shall be administered by the
Economic Development Authority for the city in accordance with the following regulations,
conditions, and provisions, and such other regulations and guidelines as shall be formulated and
adopted by the Economic Development Authority for the city.

1. Loans may be provided and made for the rehabilitation and preservation of small and
medium sized commercial buildings, and all such loans shall be secured either by
mortgages on the property with respect to which the loans are made or by other security
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acceptable to the Council. Except as hereinafter provided, such loans may be made on
such terms and conditions as may be authorized pursuant to the regulations and
guidelines which shall be adopted by the Economic Development Authority.

2. Loans made under the Program shall be eligible for interest rate reduction payments in
the amounts, and upon the terms and conditions as may be authorized by the Program
regulations and guidelines.

3. In approving applications for loans pursuant to this chapter and the Program, at least the
following factors and conditions shall be considered:

a. The availability and affordability of private mortgage credit;
b. The availability and affordability of other governmental programs;

c. Whether the building is required, pursuant to any court order, statute, or provision
of this code of ordinances to be repaired, improved, or rehabilitated; and

d. Whether the proposed improvements will result in conformance with building and
zoning codes and improvement of the aesthetic quality of existing commercial
areas.

F. Limitations. The Loan Program shall be operated within the following limitations.

1. Only buildings located within the Downtown Development District shall be eligible for
loans under this Program.

2. The terms and conditions of all loans made under the Program shall be fixed so that the
sum of all repayments of principal and interest on them, not then delinquent, and all fees
and charges collected, together with other sums to be contributed by the city, shall, over
the duration of the Program, be estimated to be equal to or greater than the sum of all
estimated costs of the Program, as determined by the Program Administrator and
approved by the Council, including administrative costs, mortgage foreclosure costs, and
principal and interest payments on bonds issued to finance the Program to the extent not
paid from bond proceeds.

3. No loan shall be made for a period exceeding 20 years.

4. No loan shall exceed 80% of the estimated market value of the property to be
rehabilitated upon completion of the rehabilitation, less the principal balance of any prior
mortgage existing on the property at the time the loan is made.

5. No loan shall be made in excess of $200,000 for the rehabilitation of any particular small
or medium sized commercial building.

6. No grants of any money shall be allowed or made as a part of the Loan Program
authorized by this section.

(2013 Code, Shakopee City Code Section 2.71) (Ord. 102, passed 9-16-1982; Ord. 408, passed 3-7-
1995; Ord. 410, passed 4-13-1995)

34.02 Franchises

A. Definition. FRANCHISE as used in this section shall be construed to mean any special
privileges granted to any person in, over, upon, or under any of the streets or public places of
the city, whether such privilege has heretofore been granted by it or by the state, or shall
hereafter be granted by the city or by the state.
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B. Franchise ordinances. The Council may grant franchises by ordinance. Franchise rights shall
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always be subject to the superior right of the public to the use of streets and public places. All
persons desiring to make any burdensome use of the streets or public places, inconsistent with
the public’s right in such places, or desiring the privilege of placing in, over, upon, or under any
street or public place any permanent or semi-permanent fixtures for the purpose of constructing
or operating railways, telegraphing, or transmitting electricity, or transporting by pneumatic
tubes, or for furnishing to the city or its inhabitants or any portion thereof, transportation
facilities, water, light, heat, power, gas, or any other such utility, or for any other purpose, shall
be required to obtain a franchise before proceeding to make such use of the streets or public
places or before proceeding to place such fixtures in such places.

. Power of regulation reserved. The city shall have the right and power to regulate and control the
exercise by any person, of any franchise however acquired, and whether such franchise has
been heretofore granted by it or by the state.

. Conditions in every franchise. All conditions specified in this section shall be a part of every
franchise even though they may not be expressly contained in the franchise.

1. The grantee shall be subject to and will perform on its part all the terms of this section
and will comply with all pertinent provisions of any City Charter and city code, as the
same may from time to time be amended.

2. The grantee shall in no case claim or pretend to exercise any power to fix fares, rates,
and charges; but that such fares, rates, and charges shall at all times be just, fair, and
reasonable for the services rendered and shall in all cases be fixed and from time to time
changed, unless regulated by an agency of the state, in the manner following:

a. A reasonable rate shall be construed to be one which will, with efficient
management, normally yield above all operating expenses and depreciation, a
fair return upon all money invested;

b. If possible maximum rates and charges shall be arrived at by direct negotiation
with the Council; and

c. If direct negotiations fail to produce agreement, the Council shall, not less than
30 days before the expiration of any existing rate schedule or agreement, appoint
an expert as its representative, the franchisee shall likewise appoint an expert as
its representative and the 2 of them shall appoint a third person, preferably an
expert, and the 3 of them shall constitute a Board of Arbitration. The Board shall
report its findings as soon as possible and the rates, and charges it shall agree
upon by majority vote shall be legal and binding, subject only to review by a court
of competent jurisdiction upon application of one of the parties.

3. The Council shall have the right to require reasonable extensions of any public service
system from time to time, and to make such rules and regulations as may be required to
secure adequate and proper service and to provide sufficient accommodations for the
public.

4. The grantee shall not issue any capital stock on account of the franchise or the value
thereof, and that the grantee shall have no right to receive upon condemnation
proceedings brought by the city to acquire the public utility exercising such franchise,
any return on account of the franchise or its value.

5. No sale or lease of said franchise shall be effective until the assignee or lessee shall
have filed with the city an instrument, duly executed, reciting the facts of such sale or
lease, accepting the terms of the franchise, and agreeing to perform all the conditions
required of the grantee thereunder.
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6. Every grant contained in said franchise of permission for the erection of poles, masts, or
other fixtures in the streets and for the attachment of wires thereto, or for the laying of
tracks in, or of pipes or conduits under the streets or public places, or for the placing in
the streets or other public places of any permanent or semi-permanent fixtures
whatsoever, shall be subject to the conditions that the Council shall have the power to
require such alterations therein, or relocation or rerouting thereof, as the Council may at
any time deem necessary for the safety, health, or convenience of the public, and
particularly that it shall have the power to require the removal of poles, masts, and other
fixtures bearing wires and the placing underground of all facilities for whatsoever
purpose used.

7. Every franchise shall contain a provision granting the city the right to acquire the same in
accordance with statute.

8. The franchisee may be obligated by the city to pay the city fees to raise revenue or
defray increased costs accruing as a result of utility operations, or both, including, but
not limited to, a sum of money based upon gross operating revenues or gross earnings
from its operations in the city.

E. Further provisions of franchises. The enumeration and specification of particular matters which
must be included in every franchise or renewal or extension thereof, shall not be construed as
impairing the right of the city to insert in any such franchise or renewal or extension thereof such
other and further conditions and restrictions as the Council may deem proper to protect the city’s
interests, nor shall anything contained in this section limit any right of power possessed by the
city over existing franchises.

F. Term of franchise. No exclusive or perpetual franchise shall ever be granted. No franchise for a
term exceeding 20 years shall be effective until approved by a majority of the electors voting
thereon.

G. Exception. Nothing in this section shall pertain to the City Public Utilities Commission.

(2013 Code, Shakopee City Code Section 2.80) (Ord. 1, passed 1-1-1978)

34.03 Partial Pre-Payment Of Special Assessments Permitted

A. When made. Partial pre-payments of special assessments for local improvements may be made
after the adoption of the assessment and prior to the first certification thereof to the County
Auditor.

B. Amount. There may be only 1 partial pre-payment and it must be in an amount not less than
$100.

(2013 Code, Shakopee City Code Section 2.81) (Ord. 82, passed 12-24-1981)

34.04 Deferment Of Special Assessments

A. Qualifications. The Council may defer the payment of any special assessment on homestead
property owned by a person who is 65 years of age or older, or who is retired by virtue of
permanent and total disability, and the Finance Director is hereby authorized to record the
deferment of special assessments where the following conditions are met; but nothing herein
contained shall be construed to prohibit the determination of such a hardship on the basis of
exceptional and unusual circumstances not covered by these standards and guidelines where
the determination is made by the Council in a nondiscriminatory manner that a deferment should
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be granted when such deferment does not give the applicant an unreasonable preference or
advantage over other applicants.

1. Any applicant must be 65 years of age, or older, or retired by virtue of permanent and
total disability, and must own a legal or equitable interest in the property applied for
which must be the homestead of the applicant.

2. The applicant and any other owner of said property who resides therein with the
applicant shall not have an annual gross income in excess of the Section 8, low-income
limits in effect at the time of the application as established by the Department of Housing
and Urban Development. Income specified in the application should be the income of the
year preceding the year in which the application is made, or the average income of the 3
years prior to the year in which the application is made.

3. The applicant and any other owner of said property who resides therein with the
applicant shall not have gross assets (excluding the homestead property) in excess of
$48,000.

4. The limitations on an applicant’s assets, and property market value may be adjusted on
an annual basis upon recommendation of the City Administrator and motion of the
Council.

5. Unless otherwise provided under the resolution adopting said assessments, all such
deferred assessments shall bear interest at the rate of 8% per annum.

6. This procedure shall not apply to any assessment of $100 or less.

B. Length. The deferment shall be granted for as long a period of time as the hardship exists and
the conditions as aforementioned have been met; however, it shall be the duty of the applicant
to notify the City Clerk of any change in status that would affect eligibility for deferment.

C. Interest.

1. The entire amount of deferred special assessments shall be due within 60 days after
loss of eligibility by the applicant. If the special assessment is not paid within 60 days,
the City Clerk shall add thereto interest at 8% per annum from date assessments were
adopted through December 31 of the following year and the total amount of principal and
interest shall be certified to the County Auditor for collection with taxes the following
year.

2. Should the applicant plead and prove to the satisfaction of the Council that full
repayment of the deferred special assessment would cause the applicant particular
undue financial hardship, the Council may order that the applicant pay within 60 days a
sum equal to the number of installments of deferred special assessments outstanding
and unpaid to date (including principal and interest) with the balance thereafter paid
according to the terms and conditions of the original special assessment.

D. When due. The option to defer the payment of special assessments shall terminate and all
amounts accumulated plus applicable interest shall become due upon the occurrence of any
one of the
following:

1. The death of the owner when there is no spouse who is eligible for deferment;
2. The sale, transfer, or subdivision of all or any part of the property;
3. Loss of homestead status on the property; and

4. Determination by the Council for any reason that there would be no hardship to require
immediate or partial payment.
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(2013 Code, Shakopee City Code Section 2.82) (Ord. 121, passed 8-4-1983; Ord. 268, passed 7-21-
1989; Ord. 337, passed 7-23-1992; Ord. 561, passed 11-25-1999)

34.05 Capital Improvement Fund

A. Established. A Public Works Reserve Fund, to be known as the Capital Improvement Fund, is
hereby established pursuant to the authority granted by Minnesota Statutes Section 471.57, as
it may be amended from time to time, with authority to levy taxes annually within the existing
limits for the support of such Fund and into which Fund may be paid any other revenues or
monies not required by statute to be paid into some other fund or used for purposes other than
those provided for by this section for the use of the Capital Improvement Fund.

B. Purpose of Fund. This Capital Improvement Fund shall be used only to finance local capital
improvements of a type for which the city is authorized to issue bonds and including, but not
limited to, sanitary and drainage sewers, watermains and appurtenances, buildings, streets,
street lighting, and street signaling. Whenever the Capital Improvement Fund balance falls
below $75,000 the City Treasurer must immediately advise the Council and the Council shall
take steps by resolution to replenish the Fund, with or without interest.

(2013 Code, Shakopee City Code Section 2.83) (Ord. 134, passed 10-6-1983)
34.06 Fee Schedule

The Fee Schedule dated January 1, 2023, a copy of which is on file in the office of the City Clerk, is
hereby approved and adopted in its entirety. The Fee Schedule is incorporated by reference as if fully
set forth herein. The Fee Schedule shall become effective January 1, 2023, unless otherwise indicated
therein and all other ordinances and resolutions inconsistent therewith shall be repealed effective
January 1, 2023.

(Ord. 02018-020, passed 12-4-2018, 02021-027, passed 12-21-2021; 02022-006, passed 03-15-
2022)

HISTORY

Adopted by Ord. 02021-027 Adopt Fee Schedule on 12/21/2021
Amended by Ord. 02022-006 Amended Fee Schedule on 3/15/2022
Approved by Ord. 02022-028 on 12/20/2022

34.99 Penalty

Every person violates a section, subdivision, paragraph, or provision of this chapter when that person
performs an act thereby prohibited or declared unlawful, or fails to act when such failure is thereby
prohibited or declared unlawful, and upon conviction thereof, shall be punished as for a misdemeanor
except as otherwise stated in specific provisions hereof.

(2013 Code, Shakopee City Code Section 2.99) (Ord. 1, passed 4-1-1978; Ord. 337, passed 7-23-
1992)
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