
City Council Agenda

SAGINAW CITY COUNCIL
NOTICE OF MEETING AND PUBLIC HEARING

Mee�ng, Public Hearing, and/or Execu�ve Session Agenda
6:00 PM - Tuesday, September 3, 2019
Saginaw City Hall Council Chambers
333 West McLeroy Blvd.
In accordance with Sec�on 551.042 of the Texas Government Code, this agenda has been
posted at Saginaw City Hall, and distributed to the appropriate news media within the required
�me frame. All mee�ngs of the Saginaw City Council are open to the public. Public par�cipa�on
and wri;en comments are invited on all open session business items.
 
The Mayor and City Council request that all cell phones and pagers be turned off or set to
vibrate. Members of the audience are requested to step outside to respond to a page or to
conduct a phone conversa�on.
 
The City Hall is wheelchair accessible and special parking is available on the east side of the
building. I f special accommoda�ons are required please contact the City Secretary a minimum of
72 hours in advance at 817-232-4640.

(1) Call to Order--Todd Flippo, Mayor

Pledge of Allegiance to the United States

Pledge of Allegiance to the State of Texas

"Honor the Texas Flag; I pledge allegiance to thee, Texas, one State under
God, one and indivisible"

(2) Invoca%on--Dr. Danny Howe, First Bap%st Church

(3) Audience Par%cipa%on

(4) Consent Agenda

(a) Ac�on regarding Minutes, August 20, 2019--Janice England, City
Secretary

(b) Ac�on regarding Resolu�on No. 2019-16, Revised Investment Policy--
Kim Quin, Finance Director

(c) Ac�on regarding Ordinance No. 2019-14 Se;lement Agreement
Between ACSC and Atmos Energy--Dolph Johnson, Asst. City Manager

(d) Ac�on regarding Purchase of Two Chevrolet 1500 Pickup Trucks for the
Parks and Drainage Departments--Rick Trice, P.E., Director of Public



Works

(5) PUBLIC HEARING - Proposed 2019 Property Tax Rate for Fiscal Year 2019-
2020--Gabe Reaume, City Manager

(6) PUBLIC HEARING - Considera�on and Ac�on regarding a Request for
Approval to Amend the 2016 Comprehensive Plan from Office Professional
(OP) to Neighborhood Commercial (NC) and to Change the Zoning from
Office Professional (OP) to Neighborhood Commercial (NC) on
Approximately 5.93 Acres of Land out of a Por�on of Tract 4, Abstract 1849,
A.F. Albright Survey located at the Northeast Corner of N. Knowles Drive
and W. McLeroy Blvd. (Ordinance No. 2019-15) (Tabled at 7-23-2019
Mee�ng)--Rick Trice, P.E., Director of Public Works

(7) PUBLIC HEARING - Considera�on and Ac�on regarding a Request for
Approval of a Specific Use Permit to be allowed to operate a Skilled Nursing
Facility (Nursing Home) on Property Located at the Northeast Corner of N.
Knowles Drive and W. McLeroy Blvd., a Por�on of Tract 4, Abstract 1849,
A.F. Albright Survey (Ordinance No. 2019-16)--Rick Trice, P.E., Director of
Public Works

(8) Considera�on and Ac�on regarding Approval of Change Order #1 to Willow
Creek Park Playground (Willow Creek Sta�on) Contract--Rick Trice, P.E.,
Director of Public Works

(9) Considera�on and Ac�on regarding Award of Contract for Fairmount 15-
inch Sanitary Sewer, Phase 1--Rick Trice, P.E., Director of Public Works

(10) Considera�on and Ac�on regarding Resolu�on No. 2019-17 Crea�ng the
Ci�zens' Bond Commi;ee and Appoin�ng Members--Dolph Johnson, Asst.
City Manager

(11) Execu%ve Session

551.071. Texas Government Code.

Consultation with Attorney. The City Council may convene in executive session to
conduct a private consultation with its attorney on any legally posted agenda item,
when the City Council seeks the advice of its attorney about pending or
contemplated litigation, a settlement offer, or on a matter in which the duty of the
attorney to the governmental body under the Texas Disciplinary Rules of
Professional Conduct of the State Bar of Texas clearly conflicts with the provisions
of Chapter 551, including the following items:

(a) Any Posted Item

551.087 Texas Government Code.



Deliberation regarding Economic Development Negotiations. The City Council may
convene in executive session to discuss or deliberate regarding commercial or
financial information that the City has received from a business prospect that the
City seeks to have locate, stay, or expand in or near the City and with which the City
is conducting economic development negotiations; or to deliberate the offer of a
financial or other incentive to a business prospect described above, including:

(a) Building Improvement Grant Applica�ons--116 N. Saginaw Blvd. and
128 N. Saginaw Blvd.

(12) Adjournment--Todd Flippo, Mayor



Meeting Date: 9/3/2019 Staff Contact: Janice England
City Secretary

 
Agenda Items: (4)(a) E-mail: jengland@saginawtx.org

  Phone: 817-230-0327

SUBJECT:
Action regarding Minutes, August 20, 2019

BACKGROUND/DISCUSSION:
The minutes of the August 20, 2019 City Council Meeting are being presented for approval. 

FINANCIAL IMPACT:
N/A

RECOMMENDATION:
Staff recommends approval. 

ATTACHMENTS:
Descrip�on
Minutes 8-20-2019
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CITY OF SAGINAW 

MINUTES OF CITY COUNCIL MEETING 

AND WORKSHOP  

   HELD AT THE SAGINAW CITY HALL  

333 WEST MCLEROY BLVD.  

AUGUST 20, 2019 

 
 
Present at the meeting: 
 
Mayor    Todd Flippo 
Councilmember   Charles Beasley  
Councilmember   Patrick Farr  
Councilmember   Charles Tucker  
Councilmember   Cindy Bighorse 
Councilmember   Mary Copeland  
City Attorney    Bryn Meredith  
City Engineer   Andrew Simonsen, P.E.  
City Manager   Gabe Reaume 
Asst. City Manager  Dolph Johnson 
Finance Director  Kim Quin        
Police Chief   Lee Howell 
Fire Chief   Doug Spears 
Director of Public Works Rick Trice, P.E. 
Director of Comm. Services Keith Rinehart 
Director of Human Resources Melanie McManus 
Director of Economic Dev. Alora Wachholz 
Library Director  Ellen Ritchie 
Management Analyst  Stacy Lomeli 
Police Officer   T. Manning     
   
Absent from the meeting: 
 
Mayor Pro-Tem   Valerie Tankersley  
City Secretary   Janice England 
 
Visitors at the meeting: 
 
Barbara Beerling  
DeVonte Jones 
Dennis Hudson 
Lawrence Scheid 
Lola Scheid 
Jon Julien  
Malinda Julien 
Lewis McClain 
Larry Little 
Andrew Freidman 
Leroy Grawunder 
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(1) Call to Order 
 
Mayor Flippo called the meeting to order at 6:00 p.m. with a quorum present.     
   
 Pledge of Allegiance to the United States      
 
 Pledge of Allegiance to the State of Texas 
 
(2) Invocation         
 
Pastor Dennis Hudson of the Saginaw Park Baptist Church gave the invocation.    
 
(3) Audience Participation  
 
This item was covered on the video screen.  
 
(4) Consent Agenda 
  
 a. Action regarding Minutes, August 6, 2019 
 
 b. Action regarding Minutes, August 10, 2019 
 
 c. Action regarding Minutes, August 13, 2019 
 
 d. Action authorizing the City Manager to Execute an Agreement with Spectrum Enterprise to 
  provide Internet Connection Services to the Depot 
  Summary:  The 2018-2019 Budget included $25,000 for the purchase of a temporary building for use by Code  

  Enforcement and Inspections Staff at Public Works. Upon the discontinued use of the Depot Building by the 

  Saginaw Area Chamber of Commerce the decision was made to utilize the space by moving Code Enforcement 

  and Building Inspection personnel to the Depot in lieu of the temporary building.  In order to provide connection to the 

  City’s internal network and allow processing of credit card payments, an optical ETHR Internet point to point  

  connection is required.  Spectrum Enterprise has provided a Service Order (Agreement) that provides for the  

  installation of the required facilities for a one-time fee of $250.00 and a monthly fee of $475.00 for thirty-six (36) 

  months.  The facilities will provide a 50 MBPS optical ETHR Internet point to point connection.  The total financial 

  impact will be $17,350 over the life of the agreement.  Funds to cover this expense will come from the IT budget 

  under telephone expenses (01-6850-14). 

 
 e. Action regarding Appointment of Crime Control and Prevention District Board of Directors 
  for Members with Terms Expiring September 1, 2019 
  Summary:  The following Crime Control and Prevention District Board of Directors Members have terms that will 

  expire September 1, 2019:  Valerie Tankersley, Patrick Farr, Charles Beasley, and Charles Tucker.  The Council 

  needs to take action to reappoint these members.  Terms of office are two years.    

 
 f. Action regarding Purchase of Two Chevrolet 1500 Pickup Trucks for the Parks and Drainage 
  Departments, and One Chevrolet 2500 Pickup Truck for the Public Services Department  
  Summary:  The 2018-2019 Parks and Drainage Departments budgets included funds in the amount of $20,000 each 

  for the purchase of a new service truck.  The Parks and Drainage Departments trucks will be 2019 Chevrolet 

  1500 Pickup Trucks.  The Public Services Department truck will be a 2019 Chevrolet 2500 pickup truck.  Funds  

  in the amount of $20,000 are budgeted for replacement of the Parks Department truck (Parks Department,  

  Account 01-7000-07, Capital Outlay/Special Request).  Funds in the amount of $20,000 are budgeted for replacement 

  of the Drainage Department truck (Drainage Utility Fund, Account 14-7000-00, Capital Outlay/Special Request). 

  Funds in the amount of $35,000 are budgeted for replacement of the Public Services Department truck (Public 

  Services Fund, Account 01-7000-06, Capital Outlay/Special Request).   
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Item 4f was pulled from the Consent Agenda.  It will be revised and placed on a future agenda for consideration.   
    

Motion was made by Councilmember Farr with a second by Councilmember Bighorse to approve the consent agenda 
items 4a through 4e.  Motion carried.   6-0-0-1 
 
For:  Mayor Flippo, Councilmembers Beasley,  
  Farr, Tucker, Bighorse, and Copeland  
 
Against: None 
 
Abstain: None 
 
Absent:  Mayor Pro-Tem Tankersley 
 
(5) Consideration and Action on Approval of an Ordinance authorizing the Issuance and Sale of City of Saginaw, 
 Texas Limited Tax Note, Series 2019; Levying an annual Ad Valorem Tax and Providing for the security for 
 and payment of said Note; Providing an Effective Date; and Enacting other provisions related to the subject 
 (Ordinance No. 2019-13) 
 
City Manager Reaume explained the issuance of a tax note in the amount of $2 million for future projects including 
land purchases for City facilities, parking lot expansion of the police department, and playground upgrades.  
Mr. Andrew Friedman, of Samco Capital Markets, explained the results of the competitive bond bidding process which 
yielded interest rates lower than expected. Mr. Friedman explained the most favorable bid came from First National 
Bank Texas in Killeen at 1.4% fixed rate for seven years.  
 
Motion was made by Councilmember Copeland with a second by Councilmember Tucker to approve Item 5, 
Consideration and Action on Approval of an Ordinance authorizing the Issuance and Sale of City of Saginaw, 
Texas Limited Tax Note, Series 2019; Levying an annual Ad Valorem Tax and providing for the security for and 
payment of said Note; Providing an Effective Date; and Enacting other provisions related to the subject (Ordinance 
No. 2019-13)    Motion carried.   5-1-0-1 
 
For:  Mayor Flippo, Councilmembers Beasley,  
              Tucker, Bighorse, and Copeland  
 
Against: Councilmember Farr 
 
Abstain: None 
 
Absent:  Mayor Pro-Tem Tankersley 
  
(6) Presentation of Effective Tax Rate and Action to Place Adoption of Proposed Tax Rate on 
 September 17, 2019 Agenda and Schedule Public Hearings on September 3, 2019 and  
 September 10, 2019 for the Proposed Tax Rate  
 
City Manager Reaume explained it is required by the State of Texas that public notification and public hearings be 
made regarding City tax rates. The effective tax rate and fiscal year 2020 budget is scheduled to be discussed for final 
adoption at the September 3rd and September 10th city council meetings. 
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Motion was made by Councilmember Farr with a second by Councilmember Bighorse to place the adoption of the 
proposed tax rate on the September 17, 2019 agenda and schedule public hearings on September 3, 2019 and 
September 10, 2019 for the proposed tax rate.  Motion carried.  6-0-0-1 
 
For:  Mayor Flippo, Councilmembers Beasley,  
  Farr, Tucker, Bighorse, and Copeland  
 
Against: None 
 
Abstain: None 
 
Absent:  Mayor Pro-Tem Tankersley 
 
 (7) Consideration and Action regarding Employee Insurance Benefits for 2019-2020 
 
Director of Human Resources, Melanie McManus, explained the review process completed by the insurance 
committee regarding available insurance options. After reviewing several options with the aid of an insurance broker, 
the committee recommends staying with United HealthCare for medical and dental coverage, and Standard Life for life 
insurance. 
 
Motion was made by Councilmember Farr with a second by Councilmember Tucker to approve staff recommendation 
as presented.  Motion carried.  6-0-0-1 
 
For:  Mayor Flippo, Councilmembers Beasley,  
  Farr, Tucker, Bighorse, and Copeland  
 
Against: None 
 
Abstain: None 
 
Absent:  Mayor Pro-Tem Tankersley 

 
At this point Item 12 was moved up on the agenda.   

 
(12) Executive Session  

1 § 551.071. Texas Government Code.  Consultation with Attorney. The City Council may convene in 
executive session to conduct a private consultation with its attorney on any legally posted agenda item, when 
the City Council seeks the advice of its attorney about pending or contemplated litigation, a settlement offer, 
or on a matter in which the duty of the attorney to the governmental body under the Texas Disciplinary Rules 
of Professional Conduct of the State Bar of Texas clearly conflicts with the provisions of Chapter 551, 
including the following items: 

a. Any Posted Item    
 

 b. Private Use of City Logo 

 
Mayor Flippo declared the meeting recessed into Executive Session at 6:14 p.m 
 
Mayor Flippo declared the meeting back in Regular Session at 6:29 p.m.  
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(8) Recess into Workshop 
 
Mayor Flippo declared the meeting recessed into Workshop at 6:29 p.m.  
 
(9) Multi Year Financial Plan Review 
 
Lewis McClain, financial consultant, presented his analysis of the City’s historical financial and population 
trends. In addition, Mr. McClain presented projections spanning ten years into the future. From this schedule, 
different financial scenarios could be appreciated with varying budget, tax levy, and population values. Mr. 
McClain’s analysis aids the City in long-term financial planning. 
 
(10) Discussion and Direction regarding Future Bond Election  
 
Assistant City Manager Johnson explained the proposed May 2020 bond election and sought direction from 
the City Council. Councilmembers expressed they would like to give citizens the opportunity to express their 
opinions and provide input in an open-house or town hall meeting. In addition, Councilmembers agreed to 
establish a committee of citizens to provide input and direction.  
 
(11) Reconvene Back into Regular Session 
 
Mayor Flippo declared the meeting back in Regular Session at 8:13 p.m. 
 
(12) Executive Session  

1 § 551.071. Texas Government Code.  Consultation with Attorney. The City Council may convene in 
executive session to conduct a private consultation with its attorney on any legally posted agenda item, when 
the City Council seeks the advice of its attorney about pending or contemplated litigation, a settlement offer, 
or on a matter in which the duty of the attorney to the governmental body under the Texas Disciplinary Rules 
of Professional Conduct of the State Bar of Texas clearly conflicts with the provisions of Chapter 551, 
including the following items: 

b. Any Posted Item    
 

 b. Private Use of City Logo 
 

(13) Adjournment         

 
Motion was made by Councilmember Farr with a second by Councilmember Bighorse to adjourn the meeting.  Motion 
carried.   6-0-0-1 
 
For:  Mayor Flippo, Councilmembers Beasley,  
  Farr, Tucker, Bighorse, and Copeland  
 
Against: None 
 
Abstain: None 
 
Absent:  Mayor Pro-Tem Tankersley 
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Mayor Flippo declared the City Council Meeting of August 20, 2019 adjourned at 8:14 p.m. 
 
ATTEST:      APPROVED: 
 
 
________________________________________ _____________________________________ 
City Secretary Janice England    Mayor Todd Flippo  



Meeting Date: 9/3/2019 Staff Contact: Kim Quin
Finance Director

 
Agenda Items: (4)(b) E-mail: kquin@saginawtx.org

  Phone: 817-230-0332

SUBJECT:
Action regarding Resolution No. 2019-16, Revised Investment Policy

BACKGROUND/DISCUSSION:
Chapter 2256 of the Government Code, also known as “The Public Funds Investment Act” requires the City
to have a written investment policy that must be reviewed by the governing body.  Attached is a copy of our
investment policy which was last revised in October, 2017.  The investment policy has been reviewed by the
Investment Committee, which is comprised of the Mayor, the City Manager, the Assistant City Manager, and
the Finance Director.  The committee has determined that the only revisions to the policy that are necessary are
changes that refer to the position Assistant City Manager/Finance Director.  That position no longer exists and
the investment duties have been assigned to the Finance Director.  The Investment Committee recommends
approval of the resolution approving the amended investment policy. 

FINANCIAL IMPACT:
N/A

RECOMMENDATION:
The Investment Committee recommends approval of Resolution No. 2019-16, Revised Investment Policy.

ATTACHMENTS:
Descrip�on
Investment Commi�ee memo
Investment Commi�ee Mee�ng minutes
Investment Policy Reolu�on
Revised Investment Policy with edits
Revised Investment Policy



 

 

City of Saginaw 
 

 

 

 

 

MEMORANDUM 

 

 

DATE:      August 20, 2019 

TO: City Council Members 

FROM: Kim Quin, Finance Director 

RE: Investment Policy Review / Resolution 

 

Chapter 2256 of the Government Code, also known as “The Public Funds Investment Act” 

requires the City to have a written investment policy that must be reviewed by the governing 

body.  Attached is a copy of our investment policy which was last revised in October, 2017.  

The investment policy has been reviewed by the Investment Committee, which is comprised 

of the Mayor, the City Manager, the Assistant City Manager, and myself.  The committee 

has determined that the only revisions to the policy that are necessary are changes that refer 

to the position Assistant City Manager/Finance Director.  That position no longer exists and 

the investment duties have been assigned to the Finance Director. Please contact me if you 

have any questions about the policy or our investments.  The Investment Committee 

recommends approval of the resolution approving the amended investment policy.   

333 West McLeroy 

P.O. Box 79070 

Saginaw, Texas 76179 

817-232-4640 

Fax 817-232-4644 

www.ci.saginaw.tx.us 



MEETING MINUTES FOR  

CITY OF SAGINAW  

INVESTMENT COMMITTEE 

 

 

Date: August 20, 2019 

 

Time: 5:20 p.m. 

  

Committee Members: 

Mayor, Todd Flippo 

City Manager, Gabe Reaume 

Assistant City Manager, Dolph Johnson 

Finance Director, Kim Quin  

 

Members Absent:   None 

 

1. The Committee reviewed and approved the minutes from the 9-12-17 meeting. 

 

2. The Committee reviewed the City’s investment policy and allowable investments. 

 

3. The Committee reviewed the current rates of return for the allowed investments. 

 

4. The Committee reviewed the current collateral requirements. 

 

5. The Committee reviewed public funds investment training requirements.  Finance 

Director Quin’s training requirements are current.  

 

6. There have been no state legislative actions that would require changes to the 

City’s investment policy.  Proposed changes to the investment policy relate to 

positon and title changes.  There are no proposed substantive changes to the 

policy. 

 

7. Texpool will remain as the authorized investment pool for the City.   

 

8. The Committee reviewed the proposed resolution.  

 

9. The meeting was adjourned at 5:35 p.m. 

 



CITY OF SAGINAW RESOLUTION NO. 2019-16 

 

 

A RESOLUTION BY THE CITY COUNCIL OF THE CITY OF SAGINAW,  

TEXAS, ADOPTING AND APPROVING A REVISED CITY OF SAGINAW,  

TEXAS, INVESTMENT POLICY 

________________________________________________________________ 

 

 

 WHEREAS, the City Staff has prepared revisions to the City of Saginaw, Texas 

Investment Policy as adopted on January 26, 1988, and as heretofore revised on September 6, 

1988, February 6, 1990, March 5, 1996, September 18, 2001, December 7, 2010, and October 3, 

2017;  

 

 WHEREAS, the Investment Committee has heretofore studied and made its changes to 

such proposed revised policies, and there is attached to this Resolution a complete copy of the 

City of Saginaw, Texas Investment Policy, as revised on the date of adoption of this Resolution; 

NOW, THEREFORE; 

 

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF SAGINAW, TEXAS: 

 

 1.  That the City Council of the City of Saginaw, Texas, does hereby formally approve 

and adopt the REVISED CITY OF SAGINAW, TEXAS INVESTMENT POLICY, as a copy is 

attached to this Resolution and as revised and amended on the 3rd day of September, 2019. 

 

 2.  That henceforth the Revised Investment Policy hereby adopted shall be in full force 

and effect and shall supersede and amend any prior such policy and provisions thereof.   

 

 ADOPTED AND APPROVED this 3rd day of September, 2019. 

 

 

       APPROVED: 

 

       ____________________________ 

       Todd Flippo, Mayor 

       of the City of Saginaw, Texas 

ATTEST: 

 

_______________________________ 

Janice England, City Secretary 

 

APPROVED AS TO FORM AND LEGALITY: 

 

_______________________________ 

Bryn Meredith, City Attorney 



 

 

 

 

 

 

  

 

 

 

 

CITY OF SAGINAW, TEXAS 

INVESTMENT POLICY 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 
Amended September 3, 2019 –Resolution 2019-16 
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CITY OF SAGINAW RESOLUTION NO.2019-16 

 

A RESOLUTION BY THE CITY COUNCIL OF THE CITY OF SAGINAW,  

TEXAS, ADOPTING AND APPROVING A REVISED CITY OF SAGINAW,  

TEXAS, INVESTMENT POLICY 

________________________________________________________________ 

 

 

 WHEREAS, the City Staff has prepared revisions to the City of Saginaw, Texas 

Investment Policy as adopted on January 26, 1988, and as heretofore revised on September 6, 

1988, February 6, 1990, March 5, 1996, September 18, 2001, December 7, 2010, and October 3, 

2017;  

 

 WHEREAS, the Investment Committee has heretofore studied and made its changes to 

such proposed revised policies, and there is attached to this Resolution a complete copy of the 

City of Saginaw, Texas Investment Policy, as revised on the date of adoption of this Resolution; 

NOW, THEREFORE; 

 

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF SAGINAW, TEXAS: 

 

 1.  That the City Council of the City of Saginaw, Texas, does hereby formally approve 

and adopt the REVISED CITY OF SAGINAW, TEXAS INVESTMENT POLICY, as a copy is 

attached to this Resolution and as revised and amended on the 3rd day of September, 2019. 

 

 2.  That henceforth the Revised Investment Policy hereby adopted shall be in full force 

and effect and shall supersede and amend any prior such policy and provisions thereof.   

 

 ADOPTED AND APPROVED this 3rd day of September, 2019. 

 

 

       APPROVED: 

 

       ____________________________ 

       Todd Flippo, Mayor 

       of the City of Saginaw, Texas 

ATTEST: 

 

_______________________________ 

Janice England, City Secretary 

 

APPROVED AS TO FORM AND LEGALITY: 

 

_______________________________ 

Bryn Meredith, City Attorney 
 



 

 

 

 

 

 

INTRODUCTION 

 

The purpose of this document is to set forth specific investment policy and strategy guidelines for 

the City of Saginaw in order to achieve the goals of safety, liquidity, yield, and public trust for all 

investment activity.  The policy and strategy shall be reviewed annually by the Investment 

Committee and any modifications must be approved by the Investment Committee and forwarded 

to the City Council for final approval.  This Investment Policy, as approved, is in compliance 

with Chapter 2256 of the Government Code, also known as “The Public Funds Investment Act”. 

 

 

INVESTMENT STRATEGY 

 

The City of Saginaw maintains portfolios which utilize four specific investment strategy 

considerations designed to address the unique characteristics of the fund groups represented in 

the portfolios: 

 

A.  Investment strategies for operating funds and commingled pools containing operating 

funds have as their primary objective to assure that anticipated cash flows are matched 

with adequate investment liquidity.  The secondary objective is to create a portfolio 

structure, which will experience minimal volatility during economic cycles. This  may be 

accomplished by purchasing high quality, short- to medium-term securities, which will 

complement each other in laddered or barbell maturity structure. The dollar weighted 

average maturity of these funds will remain within the six to nine month range. 

 

B. Investment strategies for debt service funds shall have as the primary objective the 

assurance of investment liquidity adequate to cover the debt service obligation on the 

required payment date.  Securities purchased shall not have a stated final maturity date 

that exceeds the debt service payment date. 

 

C. Investment strategies for debt service reserve funds shall have as the primary objective 

the ability to generate a dependable revenue stream to the appropriate debt  service fund 

from securities with a low degree of volatility.  Securities should be of high quality and, 

except as may be required by the bond ordinance specific to an individual  issue, of short 

to intermediate-term maturities.  Such securities will tend to hold their value during 

economic cycles.  The stated final maturity dates of securities held should not exceed two 

years. 

 

D.   Investment strategies for capital improvement projects or special purpose funds should 

allow for flexibility and unanticipated project outlays by having a portion of their 

investments in highly liquid securities.  The stated final maturity dates of securities held 

should not exceed the estimated project completion date. 

 



 

 

 

 

 

 

INVESTMENT POLICY 

 

I.  SCOPE 

 

This investment policy applies to all financial assets of the City of Saginaw.  These funds are 

accounted for in the City’s Comprehensive Annual Financial Report (CAFR) and include: 

 

    * General Fund 

    * Special Revenue Funds 

    * Debt Service Funds 

    * Capital Projects Funds 

    * Enterprise Fund 

    * Trust and Agency Funds 

 

These funds, as well as funds that may be created from time-to-time, shall be administered in 

accordance with the provisions of these policies.  All funds will be pooled for investment 

purposes.  The strategy developed for this pooled fund group will address the varying needs, 

goals, and objectives of each fund. 

 

 

II.  OBJECTIVES  

 

The City of Saginaw shall manage and invest its cash with four objectives, listed in order of 

priority: safety, liquidity, yield, and public trust.  The safety of the principal invested always 

remains the primary objective.  All investments shall be designed and managed in a manner 

responsive to the public trust and consistent with State and Local law. 

 

The city shall maintain a comprehensive cash management program, which includes collection of 

accounts receivable, vendor payment in accordance with invoice terms, and prudent investment 

of available cash.  Cash management is defined as the process of managing monies in order to 

insure maximum cash availability and maximum yield on short-term investment of pooled idle 

cash. 

 

Safety 

 

The primary objective of the City’s investment activity is the preservation of capital in the overall 

portfolio.  Each investment transaction shall be conducted in a manner to avoid capital losses.    

 

Liquidity 

 



 

 

 

The City’s investment portfolio will remain sufficiently liquid to enable the City to meet all 

obligations in a timely manner.  This shall be achieved by matching investment maturities with 

forecasted cash flow requirements and by investing in securities with active secondary markets. 

 

 

Yield 

 

The City’s cash management portfolio shall be designed with the objective of regularly 

exceeding the average rate of return on three-month U.S. Treasury Bills.  The investment 

program shall seek to augment returns above this threshold consistent with risk limitations 

identified herein and prudent investment policies. 

 

Public Trust 

 

All participants in the City’s investment process shall seek to act responsibly as custodians of the 

public trust.  Investment officials shall avoid any transaction, which might impair public 

confidence in the City’s ability to govern effectively. 

 

 

III.  RESPONSIBILITY AND CONTROL 

 

Investment Committee 

 

An Investment Committee, consisting of the Mayor, the City Manager, and the Assistant City 

Manager, and the Finance Director shall meet as needed to determine operational strategies and 

to monitor results.  The Investment Committee shall include in its deliberation such topics as: 

performance reports, economic outlook, portfolio diversification, maturity structure, potential 

risk to the City’s funds, authorized brokers and dealers, and the target rate of return on the 

investment portfolio.  The Investment Committee shall be authorized to invite advisors to the 

meetings as needed including, but not limited to, the City Attorney, the City Council, or outside 

advisors.  The Investment Committee shall, at least annually, review, revise, and adopt a list of 

qualified brokers that are authorized to engage in investment transactions with the City. 

 

Delegation of Authority and Training 

 

Authority to manage the City’s investment program is derived from a resolution of the City 

Council.  The Assistant City Manager/Finance Director is designated as investment officer of the 

City and is responsible for investment decisions and activities.  The Assistant City 

Manager/Finance Director shall establish written procedures for the operation of the investment 

program, consistent with this investment policy.  The investment officer shall attend at least one 

training session containing at least ten hours of instruction relating to the officer’s responsibility 

under the Act within twelve months after assuming duties and attend an investment training 

session not less than once in a two year period and receive not less than ten hours of instruction 

relating to the investment responsibilities.  Approved independent training sources include the 



 

 

 

Government Finance Officers Association of Texas, the Government Treasurers Organization of 

Texas, and the University of North Texas Center for Public Management. 

 

 

 

 

Internal Controls 

 

The Assistant City Manager/Finance Director is responsible for establishing and maintaining an 

internal control structure designed to ensure that the assets of the entity are protected from loss, 

theft or misuse.  The internal control structure shall be designed to provide reasonable assurance 

that these objectives are met.  The concept of reasonable assurance recognizes that (1) the cost of 

a control should not exceed the benefits likely to be derived; and (2) the valuation of costs and 

benefits requires estimates and judgments by management.  Accordingly, the Assistant City 

Manager/Finance Director shall establish a process for annual independent review by an external 

auditor to assure compliance with policies and procedures. 

 

Prudence   

 

The standard of prudence to be applied by the investment officer shall be the “prudent investor” 

rule, which states:  “Investments shall be made with judgment and care, under prevailing 

circumstances, which persons of prudence, discretion and intelligence would exercise in the 

management of their own affairs, not for speculation, but for investment, considering the 

probable safety of their capital as well as the probable income to be derived.”  In determining 

whether an investment officer has exercised prudence with respect to an investment decision, the 

determination shall be made taking into consideration: 

 

A. The investment of all funds, or funds under the City’s control, over which the officer  

 has responsibility rather than a consideration as to the prudence of a single 

 investment. 

 

B.   Whether the investment decision was consistent with the written investment policy  

 of the City. 

 

The investment officer, acting in accordance with written procedures and exercising due 

diligence, shall not be held personally responsible for a specific security’s credit risk or market 

price changes, provided that these deviations are reported immediately and that appropriate 

action is taken to control adverse developments. 

 

Ethics and Conflicts of Interest 

 

Officers and employees involved in the investment process shall refrain from personal business 

activity that could conflict with proper execution of the investment program, or which could 

impair the ability to make impartial investment decisions.  Officers and employees shall disclose 

to the City Manager any material financial interests in financial institutions that conduct business 



 

 

 

with the City and they shall further disclose positions that could be related to the performance of 

the City’s portfolio.  Officers and employees shall subordinate their personal financial 

transactions to those of the City, particularly with regard to timing of purchases and sales. 

 

An investment officer of the City who has a personal business relationship with an organization 

seeking to sell an investment to the City shall file a statement disclosing that personal business 

interest.  An investment officer who is related within the second degree by affinity or 

consanguinity, as determined under Chapter 573 of the Texas Government Code, to an individual 

seeking to sell an investment to the City shall file a statement disclosing that relationship.  A 

statement required under this subsection must be filed with the Texas Ethics Commission and the 

governing body of the City. 

 

An officer or employee involved in the investment process has a personal business relationship 

with a business organization if: 

 

A. The officer or employee owns ten percent or more of the voting stock or shares of the 

business organization or owns $5,000 or more of the fair market value of the business 

organization. 

 

B. Funds received by the officer or employee from the business organization exceed ten percent 

of his/her gross income for the previous year; or 

 

C. The officer or employee has acquired from the business organization during the previous year 

investments with a book value of $2,500 or more for his/her personal account. 

 

 

IV.  REPORTING 

 

Quarterly Reporting 

 

The Assistant City Manager/Finance Director shall submit not less than quarterly a signed 

investment report that summarizes current market conditions economic developments and 

anticipated investment conditions.  The report shall summarize investment strategies employed in 

the most recent quarter, and describe the portfolio in terms of investment securities, maturities, 

risk characteristics, and shall explain the total investment return for the quarter.  The report shall 

be in compliance with the Public Fund Investment Act. 

 

 

V.  AUTHORIZED AND SUITABLE INVESTMENT SECURITIES 

 

Active Portfolio Management 

 

The City intends to pursue an active versus a passive portfolio management philosophy.  That is, 

securities may be sold before they mature if market conditions present an opportunity for the City 

to benefit from the trade. 



 

 

 

 

Authorized Investments 

 

Assets of the City of Saginaw may be invested in the following instruments; provided, however, 

that at no time shall assets of the City be invested in any instrument or security not authorized for 

investment under the Act, as the Act may from time to time be amended. 

 

A. Obligations issued, guaranteed, or insured by the United Stated or its agencies and 

instrumentalities. 

 

B. Deposits in financial institutions with a main office or branch in Texas, guaranteed or insured 

by the Federal Deposit Insurance or its successor or collateralized as defined in the 

Safekeeping and Custody section of this Policy. In addition, Certificates of Deposit obtained 

through a depository institution that has its main office or a branch office in Texas and that 

contractually agrees to place the funds in federally insured depository institutions in 

accordance with the conditions prescribed in Section 256.010(b) of the Act are authorized 

investments. 

 

C. Fully collateralized direct repurchase agreements with a defined termination date secured by 

obligations of the United States or its Agencies and Instrumentalities, pledged to the City, 

held in the City’s name, and deposited with a third party, selected by the Assistant City 

Manager/Finance Director, other than an agency for the pledgor.  Repurchase agreements 

must be purchased through a primary government securities dealer, as defined by the Federal 

Reserve, or a bank domiciled in Texas. 

 

D. Local government investment pools organized in conformity with Chapter 2256 (Public 

Funds Investment Act) of the Government Code that: 

 

1. Have a dollar-weighted average stated maturity of 90 days or fewer 

2. Seek to maintain a stable net asset value of $1 per share 

3. Are rated not less than AAA or AAA-m or at an equivalent rating by at least one 

nationally recognized rating service. 

4. Have provided the City with an offering circular and other information required by the 

Public Funds Investment Act. 

 

To become eligible, investment pools must meet all the requirements of state law as determined 

under Chapter 2256 of the Government Code, as amended; and be approved by a City Council 

action.  Investments will be made in a local government pool only after a thorough investigation 

of the pool and approval by the Investment Committee which shall, at least annually, review, 

revise, and adopt a list of approved pools. 

 

Holding Period 

 

The City of Saginaw intends to match the holding periods of investment funds with liquidity 

needs of the City.  In no case will the average maturity of investments of the City’s operating 



 

 

 

funds exceed one year.  The maximum final stated maturity of any investment shall not exceed 

two years. 

 

 

 

 

Risk and Diversification 

 

The City of Saginaw recognizes that investment risks can result from issuer defaults, market 

price changes or various technical complications leading to temporary illiquidity.  Risk is 

controlled through portfolio diversification which shall be achieved by the following general 

guidelines: 

 

A. Risk of issuer default is controlled by limited investments to those instruments allowed by the 

Act, which are described herein. 

 

B. Risk of market price changes shall be controlled by avoiding over-concentration of assets in a 

specific maturity sector, limitation of average maturity of operating funds instruments to one 

year, and avoidance of over-concentration of assets in specific instruments other than U.S. 

Treasury Securities and Insured or Collateralized Certificates of Deposits. 

 

C. Risk of illiquidity due to technical complications shall be controlled by the selection of 

securities as described herein. 

 

 

VI.  SELECTION OF BANKS AND DEALERS 

 

Depository  

 

Periodically, a Depository shall be selected through the City’s banking services procurement 

process, which shall include a formal request for proposal (RFP).  In selecting a depository, the 

credit worthiness of institutions shall be considered, and the Assistant City Manger/Finance 

Director shall conduct a comprehensive review of prospective depositories credit characteristics 

and financial history. 

 

Certificates of Deposit 

 

Banks seeking to establish eligibility for the City’s competitive certificate of deposit purchase 

program shall submit for review annual financial statements, evidence of federal insurance and 

other information as required by the Assistant City Manager/Finance Director. 

 

Securities Dealers 

 

For brokers and dealers of government securities, the City shall select only those dealers 

reporting to the Market Reports Division of the Federal Reserve Board of New York, also known 



 

 

 

as the “Primary Government Security Dealer”, unless a comprehensive credit and capitalization 

analysis reveals that other firms are adequately financed to conduct public business.  Investment 

officials shall not knowingly conduct business with any firm with whom public entities have 

sustained losses on investments.  All securities dealers shall provide the City with references 

from public entities that they are currently serving. 

 

All financial institutions and broker/dealers who desire to become qualified bidders for 

investment transactions must supply the following as appropriate: 

 

 audited financial statements 

 proof of National Association of Securities Dealers (NASD) certification 

 proof of state registration 

 completed broker/dealer questionnaire 

 certification of having read the City’s investment policy signed by a registered principal 

of the organization 

 acknowledgment that the organization has implemented reasonable procedures and 

controls in an effort to preclude imprudent investment activities arising out of investment 

transactions conducted between the City and the organization. 

 

An annual review of the financial condition and registration of qualified bidders will be 

conducted by the Assistant City Manager/Finance Director. 

 

 

VII.  SAFEKEEPING AND CUSTODY 

 

Insurance of Collateral 

 

All deposits and investments of City funds other than direct purchases of U.S. Treasuries or 

Agencies shall be secured by pledged collateral.  In order to anticipate market changes and 

provide a level of security for all funds, the collateralization level will be 102% of market value 

of principal and accrued interest on the deposits or investments less an amount insured by the 

FDIC or FSLIC.  Evidence of the pledged collateral shall be maintained by the Assistant City 

Manager/Finance Director or a third party financial institution.  Repurchase agreements shall be 

documented by a specific agreement noting the collateral pledge in each agreement.  Collateral 

shall be reviewed monthly to assure that the market value of the pledged securities is adequate. 

 

Safekeeping Agreement 

 

Collateral pledged to secure deposits of the City shall be held by a safekeeping institution in 

accordance with a Safekeeping Agreement which clearly defines the procedural steps for gaining 

access to the collateral should the City of Saginaw determine that the City’s funds are in 

jeopardy.  The safekeeping institution, or Trustee, shall be the Federal Reserve Bank or an 

institution not affiliated with the firm pledging the collateral.  The safekeeping agreement shall 

include the signatures of authorized representatives of the City of Saginaw, the firm pledging the 

collateral, and the Trustee. 



 

 

 

 

Collateral Defined 

 

The City of Saginaw shall accept the following securities as collateral: 

 

A. FDIC and FSLIC insurance coverage. 

 

B. A bond, certificate of indebtedness, or Treasury Note of the United States, or other evidence 

of indebtedness of the United States that is guaranteed as to principal and interest by the 

United States. 

 

C. Obligations, the principal and interest on which, are unconditionally guaranteed or insured by 

the State of Texas. 

 

D. A bond of the State of Texas or of a county, city, or other political subdivision of the State of 

Texas having been rated as investment grade (investment rating no less than “A” or its 

equivalent) by a nationally recognized rating agency. 

 

Subject to Audit  

 

All collateral shall be subject to inspection and audit by the Assistant City Manager/Finance 

Director or the City’s independent auditors. 

 

Delivery vs. Payment 

 

Treasury Bills, Notes, Bonds and Government Agencies’ securities shall be purchased using the 

delivery vs. payment method.  That is, funds shall not be wired or paid until verification has been 

made that the correct security was received by the Trustee.  The security shall be held in the 

name of the City or held on behalf of the City.  The Trustee’s records shall assure the notation of 

the City’s ownership of or explicit claim on the securities.  The original copy of all safekeeping 

receipts shall be delivered to the City. 

 

 

VIII.  INVESTMENT POLICY ADOPTION 

 

The City of Saginaw investment policy shall be adopted by resolution of the City Council.  The 

policy shall be reviewed for effectiveness on an annual basis by the Investment Committee and 

any modifications will be recommended for approval to the City Council.  

 

 



 

 

 

INVESTMENT POLICY FOR THE  

CITY OF SAGINAW, TEXAS 

 

TEXAS PUBLIC FUNDS INVESTMENT ACT 

DEALER CERTIFICATION 

 

This certification is executed on behalf of the City of Saginaw (the Investor) and 

______________________________________ (the Dealer) pursuant to the Public Funds 

Investment Act, Chapter 2256, Government Code, Texas Codes Annotated (the Act) in 

connection with investment transactions conducted between the Investor and Dealer. 

 

The undersigned Qualified Representative of the Dealer hereby certifies on behalf of the Dealer 

that: 

 

1. The Dealer Qualified Representative is duly authorized to execute this Certification on behalf 

of the Dealer, and 

2. The Dealer Qualified Representative has received and reviewed the Investment Policy 

furnished by the Investor, and 

3. The Dealer has implemented reasonable procedures and controls in an effort to preclude 

investment transactions conducted between the Dealer and the Investor that are not 

authorized by the entity's investment policy, except to the extent that this authorization is 

dependent on an analysis of the makeup of the entity's entire portfolio or requires an 

interpretation of subjective investment standards.  

 

 

      Dealer Qualified Representative 

___________________________________   

Signature 

   

 Name (Printed) 

   

 Title 

   

      Date 



 

 

 

 

GLOSSARY  
 

 

 

AGENCIES:   Federal agency securities. 

 

ASKED:  The price at which securities are offered. 

 

BANKERS’ ACCEPTANCE (BA): A draft or bill or exchange accepted by a bank or trust 

company.  The accepting institution guarantees payment of the bill, as well as the issuer. 

 

BARBELL MATURITY STRATEGY: A maturity pattern within a portfolio in which 

maturities of the assets in the portfolio are concentrated in both the short and long ends of the 

maturity spectrum. 

 

BID:  The price offered by a buyer of securities.  (When you are selling securities, you ask for a 

bid.)  See Offer. 

 

BROKER:  A broker brings buyers and sellers together for a commission. 

 

CERTIFICATE OF DEPOSIT (CD): A time deposit with a specific maturity evidenced by a 

certificate.  Large-denomination (over $100,000) CD’s are typically negotiable. 

 

COLLATERAL:  Securities, evidence of deposit or other property which a borrower pledges to 

secure repayment of a loan.   Also refers to securities pledged by a bank to secure deposits of 

public monies. 

 

COMPREHENSIVE ANNUAL FINANCIAL REPORT (CAFR): The official annual report 

for the City of Saginaw.  It includes five combined statements for each individual fund and 

account group prepared in conformity with GAAP.  It also includes supporting schedules 

necessary to demonstrate compliance with finance-related legal and contractual provisions, 

extensive introductory material, and a detailed Statistical Section.   

 

COUPON:  (a) The annual rate of interest that a bond’s issuer promises to pay the bondholder 

on the bond’s face value.  (b) A certificate attached to a bond evidencing interest due on a 

payment date. 

 

DEALER:  A dealer, as opposed to broker, acts as a principal in all transactions, buying and 

selling for his own account. 

 

DEBENTURE:  A bond secured only by the general credit of the issuer. 

 

DELIVERY VERSUS PAYMENT: There are two methods of delivery of securities: delivery 

versus payment and delivery versus receipt.  Delivery versus payment is delivery of securities 



 

 

 

with an exchange of money for the securities.  Delivery versus receipt is delivery of securities 

with an exchange of a signed receipt for the securities.   

 

DERIVATIVES: (1) Financial instruments whose return profile is linked to, or derived from, 

the movement of one or more underlying index or security, and may include a leveraging factor, 

or (2) financial contracts based upon notional amounts whose value is derived from an 

underlying index or security (interest rates, foreign exchange rates, equities or commodities).   

 

DISCOUNT:  The difference between the cost price of a security and its maturity when quoted 

at lower than face value.  A security selling below original offering price shortly after sale also is 

considered to be at a discount.   

 

DISCOUNT SECURITIES: Non-interest bearing money market instruments that are issued a 

discount and redeemed at maturity for full face value, e.g. U.S. Treasury Bills. 

 

DIVERSIFICATION:  Dividing investment funds among a variety of securities offering 

independent returns, to reduce risk inherent in particular securities.   

 

FACE VALUE: The principal amount due and payable to a bondholder at maturity; par value.  

Also, the amount on which coupon interest is computed. 

 

FEDERAL CREDIT AGENCIES: Agencies of the Federal government set up to supply credit 

to various classes of institutions and individuals, e.g. S&L’s, small business firms, students, 

farmers, farm cooperatives, and exporters. 

 

FEDERAL DEPOSIT INSURANCE CORPORATION (FDIC): A federal agency that insures 

bank deposits, currently up to $300,000 per depositor ($100,000 for non-interest bearing demand 

deposits, $100,000 for interest bearing demand, savings or time deposits and a separate $100,000 

for interest and sinking funds)   

 

FEDERAL FUNDS RATE: The rate of interest at which Fed funds are traded.  This rate is 

currently pegged by the Federal Reserve through open-market operations. 

 

FEDERAL HOME LOAN BANKS (FHLB): Government sponsored wholesale banks 

(currently 12 regional banks) which lend funds and provide correspondent banking service to 

member commercial banks, thrift institutions, credit unions and insurance companies.  The 

mission of the FHLBs is to liquefy the housing related asset of its members who must purchase 

stock in their district Bank.   

 

FEDERAL NATIONAL MORTGAGE ASSOCIATION (FNMA):  FNMA, like GNMA was 

chartered under the Federal National Mortgage Association Act in 1938.  FNMA is a federal 

corporation working under the auspices of the Department of Housing and Urban Development 

(HUD).  It is the largest single provider of residential mortgage funds in the United States.  

Fannie Mae, as the corporation is called, is a private stockholder-owner corporation.  The 



 

 

 

corporation’s purchases include a variety of adjustable mortgages and second loans, in addition 

to fixed-rate mortgages.  FNMA’s securities are also highly liquid and are widely accepted.  

FNMA assumes and guarantees that all security holders will receive timely payment of principal 

and interest.   

 

FEDERAL OPEN MARKET COMMITTEE (FOMC): Consists of seven members of the 

Federal Reserve Board and five of the twelve Federal Reserve Bank Presidents.  The President of 

the New York Federal Reserve Bank is a permanent member, while the other Presidents serve on 

a rotating basis.  The Committee periodically meets to set Federal Reserve guidelines regarding 

purchases and sales of Government Securities in the open market and as means of influencing the 

volume of bank credit and money. 

 

FEDERAL RESERVE SYSTEM: The central bank of the United States created by Congress 

and consisting of a seven member Board of Governors in Washington, D.C., 12 regional banks 

and about 5,700 commercial banks that are members of the system.   

 

GOVERNMENT NATIONAL MORTGAGE ASSOCIATION (GNMA or Ginnie Mae): 

Securities influencing the volume of bank credit guaranteed by GNMA and issued by mortgage 

bankers, commercial banks, savings and loan associations, and other institutions.  Security holder 

is protected by full faith and credit of the U.S. Government.  Ginnie Mae securities are backed by 

the FHA, VA or FMHM mortgages.  The term “pass-throughs” is often used to describe Ginnie 

Maes. 

 

INVESTMENT POOL: An entity created under the Government Code to invest public funds 

jointly on behalf of the entities that participate in the pool and whose investment objectives in 

order of priority are preservation and safety of principal, liquidity, and yield. 

 

LADDERED MATURITY STRATEGY: A maturity pattern within a portfolio in which 

maturities of the assets in the portfolio are equally spaced. 

 

LIQUIDITY:  A liquid asset is one that can be converted easily and rapidly into cash without a 

substantial loss of value.  In the money market, a security is said to be liquid if the spread 

between bid and asked prices is narrow and reasonable size can be done at those quotes. 

 

MARKET VALUE: The price at which a security is trading and could presumably be purchased 

or sold. 

 

MASTER REPURCHASE AGREEMENT: A written contract covering all future transactions 

between the parties to repurchase agreements that establish each party’s rights in the transactions.  

A master agreement will often specify, among other things, the right of the buyer-lender to 

liquidate the underlying securities in the event of default by the seller-borrower. 

 

MATURITY:  The date upon which the principal or stated value of an investment becomes due 

and payable. 



 

 

 

 

MONEY MARKET: The market in which short-term debt instruments (bills, commercial paper, 

bankers’ acceptances, etc.) are issued and traded. 

 

OFFER:  The price asked by a seller of securities.  (When you are buying securities, you ask for 

an offer.)  See Asked and Bid. 

 

OPEN MARKET OPERATIONS: Purchases and sales of government and certain other 

securities in the open market by the New York Federal Reserve Bank as directed by the FOMC in 

order to influence the volume of money and credit in the economy.  Purchases inject reserves into 

the bank system and stimulate growth of money and credit; sales have the opposite effect.  Open 

market operations are the Federal Reserve’s most important and most flexible monetary policy 

tool.    

 

PORTFOLIO:  Collection of securities held by an investor. 

 

PREMIUM: The amount by which the price paid for a security exceeds its face value. 

 

PRIMARY DEALER: A group of government securities dealers who submit daily reports of 

market activity and positions and monthly financial statements to the Federal Reserve Bank of 

New York and are subject to its informal oversight.  Primary dealers include Securities and 

Exchange Commission (SEC)-registered securities broker-dealers, banks, and a few unregulated 

firms. 

 

PRINCIPAL: The face or par value of an instrument, exclusive of the accrued interest. 

 

PRUDENT PERSON RULE: An investment standard.  In some states the law requires that a 

fiduciary, such as a trustee, may invest money only in a list of securities selected by the custody 

state—the so-called legal list.  In other states the trustee may invest in a security if it is one which 

would be bought by a prudent person of discretion and intelligence who is seeking a reasonable 

income and preservation of capital. 

 

QUALIFIED PUBLIC DEPOSITORIES: A financial institution which does not claim 

exemption from the payment of any sales or compensating use or ad valorem taxes under the 

laws of this state, which has segregated for the benefit of the commission eligible collateral 

having a value of not less than its maximum liability and which has been approved by the Public 

Deposit Protection Commission to hold public deposits. 

 

QUALIFIED REPRESENTATIVE: A person who holds a position with and is authorized to 

act on behalf of a business organization (as defined by the Public Funds Investment Act) 

 

RATE OF RETURN: The yield obtainable on a security based on its purchase price or its 

current market price.  This may be amortized yield to maturity on a bond the current income 

return. 



 

 

 

 

REPURCHASE AGREEMENT (RP OR REPO): A holder of securities sells these securities 

to an investor with an agreement to repurchase them at a fixed price on a fixed date.  The security 

“buyer” in effect lends the “seller” money for the period of the agreement, and the terms of the 

agreement are structured to compensate him for this.  Dealers use RP extensively to finance their 

positions.  Exception:  When the Fed is said to be doing RP, it is lending money, that is, 

increasing bank reserves.   

 

SAFEKEEPING:  A service to customers rendered by banks for a fee whereby securities and 

valuables of all types and descriptions are held in the bank’s vaults for protection. 

 

SECONDARY MARKET: A market made for the purchase and sale of outstanding issues 

following the initial distribution. 

 

SECURITIES & EXCHANGE COMMISION: Agency created by Congress to protect 

investors in securities transactions by administering securities legislation. 

 

SEC RULE 15C3-1: See Uniform Net Capital Rule. 

 

STRUCTURED NOTES: Notes issued by government sponsored enterprises (FHLB, FNMA, 

SLMA, etc.) and corporations which have imbedded options (e.g., call features, step-up coupons, 

floating rate coupons, derivative-based returns) into their debt structure.  Their market 

performance is impacted by the fluctuation of interest rates, the volatility of the imbedded 

options and shifts in the shape of the yield curve. 

 

TREASURY BILLS: A non-interest bearing discount security issued by the U.S. Treasury to 

finance the national debt.  Most bills are issued to mature in three months, six months, or one 

year. 

 

TREASURY BONDS: Long-term coupon-bearing U.S. Treasury securities issued as direct 

obligations of the U.S. Government and having initial maturities of more than 10 years. 

 

TREASURY NOTES: Medium-term coupon-bearing U.S. Treasury securities issued as direct 

obligations of the U.S. Government and having initial maturities from two to 10 years. 

 

UNIFORM NET CAPITAL RULE: Securities and Exchange Commission requirement that 

member firms as well as nonmember broker-dealers in securities maintain a maximum ratio of 

indebtedness to liquid capital of 15 to 1; also called net capital rule and net capital ratio.  

Indebtedness covers all money owed to a firm, including margin loans and commitments to 

purchase securities, one reason new public issues are spread among members of underwriting 

syndicates.  Liquid capital includes cash and assets easily converted into cash. 

 

YIELD:  The rate of annual income return on an investment, expressed as a percentage.   



 

 

 

a) INCOME YIELD is obtained by dividing the current dollar income by the current 

market price for the security. 

b) NET YIELD or YIELD TO MATURITY is the current income yield minus any 

premium above par or plus any discount from par in purchase price, with the adjustment 

spread over the period from the date of purchase to the date of maturity of the bond. 
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CITY OF SAGINAW RESOLUTION NO. 2019-16 

 

A RESOLUTION BY THE CITY COUNCIL OF THE CITY OF SAGINAW,  

TEXAS, ADOPTING AND APPROVING A REVISED CITY OF SAGINAW,  

TEXAS, INVESTMENT POLICY 

________________________________________________________________ 

 

 

 WHEREAS, the City Staff has prepared revisions to the City of Saginaw, Texas 

Investment Policy as adopted on January 26, 1988, and as heretofore revised on September 6, 

1988, February 6, 1990, March 5, 1996, September 18, 2001, December 7, 2010, and October 3, 

2017;  

 

 WHEREAS, the Investment Committee has heretofore studied and made its changes to 

such proposed revised policies, and there is attached to this Resolution a complete copy of the 

City of Saginaw, Texas Investment Policy, as revised on the date of adoption of this Resolution; 

NOW, THEREFORE; 

 

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF SAGINAW, TEXAS: 

 

 1.  That the City Council of the City of Saginaw, Texas, does hereby formally approve 

and adopt the REVISED CITY OF SAGINAW, TEXAS INVESTMENT POLICY, as a copy is 

attached to this Resolution and as revised and amended on the 3rd day of September, 2019. 

 

 2.  That henceforth the Revised Investment Policy hereby adopted shall be in full force 

and effect and shall supersede and amend any prior such policy and provisions thereof.   

 

 ADOPTED AND APPROVED this 3rd day of September, 2019. 

 

 

       APPROVED: 

 

       ____________________________ 

       Todd Flippo, Mayor 

       of the City of Saginaw, Texas 

ATTEST: 

 

_______________________________ 

Janice England, City Secretary 

 

APPROVED AS TO FORM AND LEGALITY: 

 

_______________________________ 

Bryn Meredith, City Attorney 
 



 

 

 

 

 

 

INTRODUCTION 

 

The purpose of this document is to set forth specific investment policy and strategy guidelines for 

the City of Saginaw in order to achieve the goals of safety, liquidity, yield, and public trust for all 

investment activity.  The policy and strategy shall be reviewed annually by the Investment 

Committee and any modifications must be approved by the Investment Committee and forwarded 

to the City Council for final approval.  This Investment Policy, as approved, is in compliance 

with Chapter 2256 of the Government Code, also known as “The Public Funds Investment Act”. 

 

 

INVESTMENT STRATEGY 

 

The City of Saginaw maintains portfolios which utilize four specific investment strategy 

considerations designed to address the unique characteristics of the fund groups represented in 

the portfolios: 

 

A.  Investment strategies for operating funds and commingled pools containing operating 

funds have as their primary objective to assure that anticipated cash flows are matched 

with adequate investment liquidity.  The secondary objective is to create a portfolio 

structure, which will experience minimal volatility during economic cycles. This  may be 

accomplished by purchasing high quality, short- to medium-term securities, which will 

complement each other in laddered or barbell maturity structure. The dollar weighted 

average maturity of these funds will remain within the six to nine month range. 

 

B. Investment strategies for debt service funds shall have as the primary objective the 

assurance of investment liquidity adequate to cover the debt service obligation on the 

required payment date.  Securities purchased shall not have a stated final maturity date 

that exceeds the debt service payment date. 

 

C. Investment strategies for debt service reserve funds shall have as the primary objective 

the ability to generate a dependable revenue stream to the appropriate debt  service fund 

from securities with a low degree of volatility.  Securities should be of high quality and, 

except as may be required by the bond ordinance specific to an individual  issue, of short 

to intermediate-term maturities.  Such securities will tend to hold their value during 

economic cycles.  The stated final maturity dates of securities held should not exceed two 

years. 

 

D.   Investment strategies for capital improvement projects or special purpose funds should 

allow for flexibility and unanticipated project outlays by having a portion of their 

investments in highly liquid securities.  The stated final maturity dates of securities held 

should not exceed the estimated project completion date. 

 



 

 

 

 

 

 

INVESTMENT POLICY 

 

I.  SCOPE 

 

This investment policy applies to all financial assets of the City of Saginaw.  These funds are 

accounted for in the City’s Comprehensive Annual Financial Report (CAFR) and include: 

 

    * General Fund 

    * Special Revenue Funds 

    * Debt Service Funds 

    * Capital Projects Funds 

    * Enterprise Fund 

    * Trust and Agency Funds 

 

These funds, as well as funds that may be created from time-to-time, shall be administered in 

accordance with the provisions of these policies.  All funds will be pooled for investment 

purposes.  The strategy developed for this pooled fund group will address the varying needs, 

goals, and objectives of each fund. 

 

 

II.  OBJECTIVES  

 

The City of Saginaw shall manage and invest its cash with four objectives, listed in order of 

priority: safety, liquidity, yield, and public trust.  The safety of the principal invested always 

remains the primary objective.  All investments shall be designed and managed in a manner 

responsive to the public trust and consistent with State and Local law. 

 

The city shall maintain a comprehensive cash management program, which includes collection of 

accounts receivable, vendor payment in accordance with invoice terms, and prudent investment 

of available cash.  Cash management is defined as the process of managing monies in order to 

insure maximum cash availability and maximum yield on short-term investment of pooled idle 

cash. 

 

Safety 

 

The primary objective of the City’s investment activity is the preservation of capital in the overall 

portfolio.  Each investment transaction shall be conducted in a manner to avoid capital losses.    

 

Liquidity 

 



 

 

 

The City’s investment portfolio will remain sufficiently liquid to enable the City to meet all 

obligations in a timely manner.  This shall be achieved by matching investment maturities with 

forecasted cash flow requirements and by investing in securities with active secondary markets. 

 

 

Yield 

 

The City’s cash management portfolio shall be designed with the objective of regularly 

exceeding the average rate of return on three-month U.S. Treasury Bills.  The investment 

program shall seek to augment returns above this threshold consistent with risk limitations 

identified herein and prudent investment policies. 

 

Public Trust 

 

All participants in the City’s investment process shall seek to act responsibly as custodians of the 

public trust.  Investment officials shall avoid any transaction, which might impair public 

confidence in the City’s ability to govern effectively. 

 

 

III.  RESPONSIBILITY AND CONTROL 

 

Investment Committee 

 

An Investment Committee, consisting of the Mayor, the City Manager, the Assistant City 

Manager, and the Finance Director shall meet as needed to determine operational strategies and 

to monitor results.  The Investment Committee shall include in its deliberation such topics as: 

performance reports, economic outlook, portfolio diversification, maturity structure, potential 

risk to the City’s funds, authorized brokers and dealers, and the target rate of return on the 

investment portfolio.  The Investment Committee shall be authorized to invite advisors to the 

meetings as needed including, but not limited to, the City Attorney, the City Council, or outside 

advisors.  The Investment Committee shall, at least annually, review, revise, and adopt a list of 

qualified brokers that are authorized to engage in investment transactions with the City. 

 

Delegation of Authority and Training 

 

Authority to manage the City’s investment program is derived from a resolution of the City 

Council.  The Finance Director is designated as investment officer of the City and is responsible 

for investment decisions and activities.  The Finance Director shall establish written procedures 

for the operation of the investment program, consistent with this investment policy.  The 

investment officer shall attend at least one training session containing at least ten hours of 

instruction relating to the officer’s responsibility under the Act within twelve months after 

assuming duties and attend an investment training session not less than once in a two year period 

and receive not less than ten hours of instruction relating to the investment responsibilities.  

Approved independent training sources include the Government Finance Officers Association of 



 

 

 

Texas, the Government Treasurers Organization of Texas, and the University of North Texas 

Center for Public Management. 

 

 

 

 

Internal Controls 

 

The Finance Director is responsible for establishing and maintaining an internal control structure 

designed to ensure that the assets of the entity are protected from loss, theft or misuse.  The 

internal control structure shall be designed to provide reasonable assurance that these objectives 

are met.  The concept of reasonable assurance recognizes that (1) the cost of a control should not 

exceed the benefits likely to be derived; and (2) the valuation of costs and benefits requires 

estimates and judgments by management.  Accordingly, the Finance Director shall establish a 

process for annual independent review by an external auditor to assure compliance with policies 

and procedures. 

 

Prudence   

 

The standard of prudence to be applied by the investment officer shall be the “prudent investor” 

rule, which states:  “Investments shall be made with judgment and care, under prevailing 

circumstances, which persons of prudence, discretion and intelligence would exercise in the 

management of their own affairs, not for speculation, but for investment, considering the 

probable safety of their capital as well as the probable income to be derived.”  In determining 

whether an investment officer has exercised prudence with respect to an investment decision, the 

determination shall be made taking into consideration: 

 

A. The investment of all funds, or funds under the City’s control, over which the officer  

 has responsibility rather than a consideration as to the prudence of a single 

 investment. 

 

B.   Whether the investment decision was consistent with the written investment policy  

 of the City. 

 

The investment officer, acting in accordance with written procedures and exercising due 

diligence, shall not be held personally responsible for a specific security’s credit risk or market 

price changes, provided that these deviations are reported immediately and that appropriate 

action is taken to control adverse developments. 

 

Ethics and Conflicts of Interest 

 

Officers and employees involved in the investment process shall refrain from personal business 

activity that could conflict with proper execution of the investment program, or which could 

impair the ability to make impartial investment decisions.  Officers and employees shall disclose 

to the City Manager any material financial interests in financial institutions that conduct business 



 

 

 

with the City and they shall further disclose positions that could be related to the performance of 

the City’s portfolio.  Officers and employees shall subordinate their personal financial 

transactions to those of the City, particularly with regard to timing of purchases and sales. 

 

An investment officer of the City who has a personal business relationship with an organization 

seeking to sell an investment to the City shall file a statement disclosing that personal business 

interest.  An investment officer who is related within the second degree by affinity or 

consanguinity, as determined under Chapter 573 of the Texas Government Code, to an individual 

seeking to sell an investment to the City shall file a statement disclosing that relationship.  A 

statement required under this subsection must be filed with the Texas Ethics Commission and the 

governing body of the City. 

 

An officer or employee involved in the investment process has a personal business relationship 

with a business organization if: 

 

A. The officer or employee owns ten percent or more of the voting stock or shares of the 

business organization or owns $5,000 or more of the fair market value of the business 

organization. 

 

B. Funds received by the officer or employee from the business organization exceed ten percent 

of his/her gross income for the previous year; or 

 

C. The officer or employee has acquired from the business organization during the previous year 

investments with a book value of $2,500 or more for his/her personal account. 

 

 

IV.  REPORTING 

 

Quarterly Reporting 

 

The Finance Director shall submit not less than quarterly a signed investment report that 

summarizes current market conditions economic developments and anticipated investment 

conditions.  The report shall summarize investment strategies employed in the most recent 

quarter, and describe the portfolio in terms of investment securities, maturities, risk 

characteristics, and shall explain the total investment return for the quarter.  The report shall be in 

compliance with the Public Fund Investment Act. 

 

 

V.  AUTHORIZED AND SUITABLE INVESTMENT SECURITIES 

 

Active Portfolio Management 

 

The City intends to pursue an active versus a passive portfolio management philosophy.  That is, 

securities may be sold before they mature if market conditions present an opportunity for the City 

to benefit from the trade. 



 

 

 

 

Authorized Investments 

 

Assets of the City of Saginaw may be invested in the following instruments; provided, however, 

that at no time shall assets of the City be invested in any instrument or security not authorized for 

investment under the Act, as the Act may from time to time be amended. 

 

A. Obligations issued, guaranteed, or insured by the United Stated or its agencies and 

instrumentalities. 

 

B. Deposits in financial institutions with a main office or branch in Texas, guaranteed or insured 

by the Federal Deposit Insurance or its successor or collateralized as defined in the 

Safekeeping and Custody section of this Policy. In addition, Certificates of Deposit obtained 

through a depository institution that has its main office or a branch office in Texas and that 

contractually agrees to place the funds in federally insured depository institutions in 

accordance with the conditions prescribed in Section 256.010(b) of the Act are authorized 

investments. 

 

C. Fully collateralized direct repurchase agreements with a defined termination date secured by 

obligations of the United States or its Agencies and Instrumentalities, pledged to the City, 

held in the City’s name, and deposited with a third party, selected by the Finance Director, 

other than an agency for the pledgor.  Repurchase agreements must be purchased through a 

primary government securities dealer, as defined by the Federal Reserve, or a bank domiciled 

in Texas. 

 

D. Local government investment pools organized in conformity with Chapter 2256 (Public 

Funds Investment Act) of the Government Code that: 

 

1. Have a dollar-weighted average stated maturity of 90 days or fewer 

2. Seek to maintain a stable net asset value of $1 per share 

3. Are rated not less than AAA or AAA-m or at an equivalent rating by at least one 

nationally recognized rating service. 

4. Have provided the City with an offering circular and other information required by the 

Public Funds Investment Act. 

 

To become eligible, investment pools must meet all the requirements of state law as determined 

under Chapter 2256 of the Government Code, as amended; and be approved by a City Council 

action.  Investments will be made in a local government pool only after a thorough investigation 

of the pool and approval by the Investment Committee which shall, at least annually, review, 

revise, and adopt a list of approved pools. 

 

Holding Period 

 

The City of Saginaw intends to match the holding periods of investment funds with liquidity 

needs of the City.  In no case will the average maturity of investments of the City’s operating 



 

 

 

funds exceed one year.  The maximum final stated maturity of any investment shall not exceed 

two years. 

 

 

 

 

Risk and Diversification 

 

The City of Saginaw recognizes that investment risks can result from issuer defaults, market 

price changes or various technical complications leading to temporary illiquidity.  Risk is 

controlled through portfolio diversification which shall be achieved by the following general 

guidelines: 

 

A. Risk of issuer default is controlled by limited investments to those instruments allowed by the 

Act, which are described herein. 

 

B. Risk of market price changes shall be controlled by avoiding over-concentration of assets in a 

specific maturity sector, limitation of average maturity of operating funds instruments to one 

year, and avoidance of over-concentration of assets in specific instruments other than U.S. 

Treasury Securities and Insured or Collateralized Certificates of Deposits. 

 

C. Risk of illiquidity due to technical complications shall be controlled by the selection of 

securities as described herein. 

 

 

VI.  SELECTION OF BANKS AND DEALERS 

 

Depository  

 

Periodically, a Depository shall be selected through the City’s banking services procurement 

process, which shall include a formal request for proposal (RFP).  In selecting a depository, the 

credit worthiness of institutions shall be considered, and the Finance Director shall conduct a 

comprehensive review of prospective depositories credit characteristics and financial history. 

 

Certificates of Deposit 

 

Banks seeking to establish eligibility for the City’s competitive certificate of deposit purchase 

program shall submit for review annual financial statements, evidence of federal insurance and 

other information as required by the Finance Director. 

 

Securities Dealers 

 

For brokers and dealers of government securities, the City shall select only those dealers 

reporting to the Market Reports Division of the Federal Reserve Board of New York, also known 

as the “Primary Government Security Dealer”, unless a comprehensive credit and capitalization 



 

 

 

analysis reveals that other firms are adequately financed to conduct public business.  Investment 

officials shall not knowingly conduct business with any firm with whom public entities have 

sustained losses on investments.  All securities dealers shall provide the City with references 

from public entities that they are currently serving. 

 

All financial institutions and broker/dealers who desire to become qualified bidders for 

investment transactions must supply the following as appropriate: 

 

 audited financial statements 

 proof of National Association of Securities Dealers (NASD) certification 

 proof of state registration 

 completed broker/dealer questionnaire 

 certification of having read the City’s investment policy signed by a registered principal 

of the organization 

 acknowledgment that the organization has implemented reasonable procedures and 

controls in an effort to preclude imprudent investment activities arising out of investment 

transactions conducted between the City and the organization. 

 

An annual review of the financial condition and registration of qualified bidders will be 

conducted by the Finance Director. 

 

 

VII.  SAFEKEEPING AND CUSTODY 

 

Insurance of Collateral 

 

All deposits and investments of City funds other than direct purchases of U.S. Treasuries or 

Agencies shall be secured by pledged collateral.  In order to anticipate market changes and 

provide a level of security for all funds, the collateralization level will be 102% of market value 

of principal and accrued interest on the deposits or investments less an amount insured by the 

FDIC or FSLIC.  Evidence of the pledged collateral shall be maintained by the Finance Director 

or a third party financial institution.  Repurchase agreements shall be documented by a specific 

agreement noting the collateral pledge in each agreement.  Collateral shall be reviewed monthly 

to assure that the market value of the pledged securities is adequate. 

 

Safekeeping Agreement 

 

Collateral pledged to secure deposits of the City shall be held by a safekeeping institution in 

accordance with a Safekeeping Agreement which clearly defines the procedural steps for gaining 

access to the collateral should the City of Saginaw determine that the City’s funds are in 

jeopardy.  The safekeeping institution, or Trustee, shall be the Federal Reserve Bank or an 

institution not affiliated with the firm pledging the collateral.  The safekeeping agreement shall 

include the signatures of authorized representatives of the City of Saginaw, the firm pledging the 

collateral, and the Trustee. 

 



 

 

 

Collateral Defined 

 

The City of Saginaw shall accept the following securities as collateral: 

 

A. FDIC and FSLIC insurance coverage. 

 

B. A bond, certificate of indebtedness, or Treasury Note of the United States, or other evidence 

of indebtedness of the United States that is guaranteed as to principal and interest by the 

United States. 

 

C. Obligations, the principal and interest on which, are unconditionally guaranteed or insured by 

the State of Texas. 

 

D. A bond of the State of Texas or of a county, city, or other political subdivision of the State of 

Texas having been rated as investment grade (investment rating no less than “A” or its 

equivalent) by a nationally recognized rating agency. 

 

Subject to Audit  

 

All collateral shall be subject to inspection and audit by the Finance Director or the City’s 

independent auditors. 

 

Delivery vs. Payment 

 

Treasury Bills, Notes, Bonds and Government Agencies’ securities shall be purchased using the 

delivery vs. payment method.  That is, funds shall not be wired or paid until verification has been 

made that the correct security was received by the Trustee.  The security shall be held in the 

name of the City or held on behalf of the City.  The Trustee’s records shall assure the notation of 

the City’s ownership of or explicit claim on the securities.  The original copy of all safekeeping 

receipts shall be delivered to the City. 

 

 

VIII.  INVESTMENT POLICY ADOPTION 

 

The City of Saginaw investment policy shall be adopted by resolution of the City Council.  The 

policy shall be reviewed for effectiveness on an annual basis by the Investment Committee and 

any modifications will be recommended for approval to the City Council.  

 

 



 

 

 

INVESTMENT POLICY FOR THE  

CITY OF SAGINAW, TEXAS 

 

TEXAS PUBLIC FUNDS INVESTMENT ACT 

DEALER CERTIFICATION 

 

This certification is executed on behalf of the City of Saginaw (the Investor) and 

______________________________________ (the Dealer) pursuant to the Public Funds 

Investment Act, Chapter 2256, Government Code, Texas Codes Annotated (the Act) in 

connection with investment transactions conducted between the Investor and Dealer. 

 

The undersigned Qualified Representative of the Dealer hereby certifies on behalf of the Dealer 

that: 

 

1. The Dealer Qualified Representative is duly authorized to execute this Certification on behalf 

of the Dealer, and 

2. The Dealer Qualified Representative has received and reviewed the Investment Policy 

furnished by the Investor, and 

3. The Dealer has implemented reasonable procedures and controls in an effort to preclude 

investment transactions conducted between the Dealer and the Investor that are not 

authorized by the entity's investment policy, except to the extent that this authorization is 

dependent on an analysis of the makeup of the entity's entire portfolio or requires an 

interpretation of subjective investment standards.  

 

 

      Dealer Qualified Representative 

___________________________________   

Signature 

   

 Name (Printed) 

   

 Title 

   

      Date 



 

 

 

 

GLOSSARY  
 

 

 

AGENCIES:   Federal agency securities. 

 

ASKED:  The price at which securities are offered. 

 

BANKERS’ ACCEPTANCE (BA): A draft or bill or exchange accepted by a bank or trust 

company.  The accepting institution guarantees payment of the bill, as well as the issuer. 

 

BARBELL MATURITY STRATEGY: A maturity pattern within a portfolio in which 

maturities of the assets in the portfolio are concentrated in both the short and long ends of the 

maturity spectrum. 

 

BID:  The price offered by a buyer of securities.  (When you are selling securities, you ask for a 

bid.)  See Offer. 

 

BROKER:  A broker brings buyers and sellers together for a commission. 

 

CERTIFICATE OF DEPOSIT (CD): A time deposit with a specific maturity evidenced by a 

certificate.  Large-denomination (over $100,000) CD’s are typically negotiable. 

 

COLLATERAL:  Securities, evidence of deposit or other property which a borrower pledges to 

secure repayment of a loan.   Also refers to securities pledged by a bank to secure deposits of 

public monies. 

 

COMPREHENSIVE ANNUAL FINANCIAL REPORT (CAFR): The official annual report 

for the City of Saginaw.  It includes five combined statements for each individual fund and 

account group prepared in conformity with GAAP.  It also includes supporting schedules 

necessary to demonstrate compliance with finance-related legal and contractual provisions, 

extensive introductory material, and a detailed Statistical Section.   

 

COUPON:  (a) The annual rate of interest that a bond’s issuer promises to pay the bondholder 

on the bond’s face value.  (b) A certificate attached to a bond evidencing interest due on a 

payment date. 

 

DEALER:  A dealer, as opposed to broker, acts as a principal in all transactions, buying and 

selling for his own account. 

 

DEBENTURE:  A bond secured only by the general credit of the issuer. 

 

DELIVERY VERSUS PAYMENT: There are two methods of delivery of securities: delivery 

versus payment and delivery versus receipt.  Delivery versus payment is delivery of securities 



 

 

 

with an exchange of money for the securities.  Delivery versus receipt is delivery of securities 

with an exchange of a signed receipt for the securities.   

 

DERIVATIVES: (1) Financial instruments whose return profile is linked to, or derived from, 

the movement of one or more underlying index or security, and may include a leveraging factor, 

or (2) financial contracts based upon notional amounts whose value is derived from an 

underlying index or security (interest rates, foreign exchange rates, equities or commodities).   

 

DISCOUNT:  The difference between the cost price of a security and its maturity when quoted 

at lower than face value.  A security selling below original offering price shortly after sale also is 

considered to be at a discount.   

 

DISCOUNT SECURITIES: Non-interest bearing money market instruments that are issued a 

discount and redeemed at maturity for full face value, e.g. U.S. Treasury Bills. 

 

DIVERSIFICATION:  Dividing investment funds among a variety of securities offering 

independent returns, to reduce risk inherent in particular securities.   

 

FACE VALUE: The principal amount due and payable to a bondholder at maturity; par value.  

Also, the amount on which coupon interest is computed. 

 

FEDERAL CREDIT AGENCIES: Agencies of the Federal government set up to supply credit 

to various classes of institutions and individuals, e.g. S&L’s, small business firms, students, 

farmers, farm cooperatives, and exporters. 

 

FEDERAL DEPOSIT INSURANCE CORPORATION (FDIC): A federal agency that insures 

bank deposits, currently up to $300,000 per depositor ($100,000 for non-interest bearing demand 

deposits, $100,000 for interest bearing demand, savings or time deposits and a separate $100,000 

for interest and sinking funds)   

 

FEDERAL FUNDS RATE: The rate of interest at which Fed funds are traded.  This rate is 

currently pegged by the Federal Reserve through open-market operations. 

 

FEDERAL HOME LOAN BANKS (FHLB): Government sponsored wholesale banks 

(currently 12 regional banks) which lend funds and provide correspondent banking service to 

member commercial banks, thrift institutions, credit unions and insurance companies.  The 

mission of the FHLBs is to liquefy the housing related asset of its members who must purchase 

stock in their district Bank.   

 

FEDERAL NATIONAL MORTGAGE ASSOCIATION (FNMA):  FNMA, like GNMA was 

chartered under the Federal National Mortgage Association Act in 1938.  FNMA is a federal 

corporation working under the auspices of the Department of Housing and Urban Development 

(HUD).  It is the largest single provider of residential mortgage funds in the United States.  

Fannie Mae, as the corporation is called, is a private stockholder-owner corporation.  The 



 

 

 

corporation’s purchases include a variety of adjustable mortgages and second loans, in addition 

to fixed-rate mortgages.  FNMA’s securities are also highly liquid and are widely accepted.  

FNMA assumes and guarantees that all security holders will receive timely payment of principal 

and interest.   

 

FEDERAL OPEN MARKET COMMITTEE (FOMC): Consists of seven members of the 

Federal Reserve Board and five of the twelve Federal Reserve Bank Presidents.  The President of 

the New York Federal Reserve Bank is a permanent member, while the other Presidents serve on 

a rotating basis.  The Committee periodically meets to set Federal Reserve guidelines regarding 

purchases and sales of Government Securities in the open market and as means of influencing the 

volume of bank credit and money. 

 

FEDERAL RESERVE SYSTEM: The central bank of the United States created by Congress 

and consisting of a seven member Board of Governors in Washington, D.C., 12 regional banks 

and about 5,700 commercial banks that are members of the system.   

 

GOVERNMENT NATIONAL MORTGAGE ASSOCIATION (GNMA or Ginnie Mae): 

Securities influencing the volume of bank credit guaranteed by GNMA and issued by mortgage 

bankers, commercial banks, savings and loan associations, and other institutions.  Security holder 

is protected by full faith and credit of the U.S. Government.  Ginnie Mae securities are backed by 

the FHA, VA or FMHM mortgages.  The term “pass-throughs” is often used to describe Ginnie 

Maes. 

 

INVESTMENT POOL: An entity created under the Government Code to invest public funds 

jointly on behalf of the entities that participate in the pool and whose investment objectives in 

order of priority are preservation and safety of principal, liquidity, and yield. 

 

LADDERED MATURITY STRATEGY: A maturity pattern within a portfolio in which 

maturities of the assets in the portfolio are equally spaced. 

 

LIQUIDITY:  A liquid asset is one that can be converted easily and rapidly into cash without a 

substantial loss of value.  In the money market, a security is said to be liquid if the spread 

between bid and asked prices is narrow and reasonable size can be done at those quotes. 

 

MARKET VALUE: The price at which a security is trading and could presumably be purchased 

or sold. 

 

MASTER REPURCHASE AGREEMENT: A written contract covering all future transactions 

between the parties to repurchase agreements that establish each party’s rights in the transactions.  

A master agreement will often specify, among other things, the right of the buyer-lender to 

liquidate the underlying securities in the event of default by the seller-borrower. 

 

MATURITY:  The date upon which the principal or stated value of an investment becomes due 

and payable. 



 

 

 

 

MONEY MARKET: The market in which short-term debt instruments (bills, commercial paper, 

bankers’ acceptances, etc.) are issued and traded. 

 

OFFER:  The price asked by a seller of securities.  (When you are buying securities, you ask for 

an offer.)  See Asked and Bid. 

 

OPEN MARKET OPERATIONS: Purchases and sales of government and certain other 

securities in the open market by the New York Federal Reserve Bank as directed by the FOMC in 

order to influence the volume of money and credit in the economy.  Purchases inject reserves into 

the bank system and stimulate growth of money and credit; sales have the opposite effect.  Open 

market operations are the Federal Reserve’s most important and most flexible monetary policy 

tool.    

 

PORTFOLIO:  Collection of securities held by an investor. 

 

PREMIUM: The amount by which the price paid for a security exceeds its face value. 

 

PRIMARY DEALER: A group of government securities dealers who submit daily reports of 

market activity and positions and monthly financial statements to the Federal Reserve Bank of 

New York and are subject to its informal oversight.  Primary dealers include Securities and 

Exchange Commission (SEC)-registered securities broker-dealers, banks, and a few unregulated 

firms. 

 

PRINCIPAL: The face or par value of an instrument, exclusive of the accrued interest. 

 

PRUDENT PERSON RULE: An investment standard.  In some states the law requires that a 

fiduciary, such as a trustee, may invest money only in a list of securities selected by the custody 

state—the so-called legal list.  In other states the trustee may invest in a security if it is one which 

would be bought by a prudent person of discretion and intelligence who is seeking a reasonable 

income and preservation of capital. 

 

QUALIFIED PUBLIC DEPOSITORIES: A financial institution which does not claim 

exemption from the payment of any sales or compensating use or ad valorem taxes under the 

laws of this state, which has segregated for the benefit of the commission eligible collateral 

having a value of not less than its maximum liability and which has been approved by the Public 

Deposit Protection Commission to hold public deposits. 

 

QUALIFIED REPRESENTATIVE: A person who holds a position with and is authorized to 

act on behalf of a business organization (as defined by the Public Funds Investment Act) 

 

RATE OF RETURN: The yield obtainable on a security based on its purchase price or its 

current market price.  This may be amortized yield to maturity on a bond the current income 

return. 



 

 

 

 

REPURCHASE AGREEMENT (RP OR REPO): A holder of securities sells these securities 

to an investor with an agreement to repurchase them at a fixed price on a fixed date.  The security 

“buyer” in effect lends the “seller” money for the period of the agreement, and the terms of the 

agreement are structured to compensate him for this.  Dealers use RP extensively to finance their 

positions.  Exception:  When the Fed is said to be doing RP, it is lending money, that is, 

increasing bank reserves.   

 

SAFEKEEPING:  A service to customers rendered by banks for a fee whereby securities and 

valuables of all types and descriptions are held in the bank’s vaults for protection. 

 

SECONDARY MARKET: A market made for the purchase and sale of outstanding issues 

following the initial distribution. 

 

SECURITIES & EXCHANGE COMMISION: Agency created by Congress to protect 

investors in securities transactions by administering securities legislation. 

 

SEC RULE 15C3-1: See Uniform Net Capital Rule. 

 

STRUCTURED NOTES: Notes issued by government sponsored enterprises (FHLB, FNMA, 

SLMA, etc.) and corporations which have imbedded options (e.g., call features, step-up coupons, 

floating rate coupons, derivative-based returns) into their debt structure.  Their market 

performance is impacted by the fluctuation of interest rates, the volatility of the imbedded 

options and shifts in the shape of the yield curve. 

 

TREASURY BILLS: A non-interest bearing discount security issued by the U.S. Treasury to 

finance the national debt.  Most bills are issued to mature in three months, six months, or one 

year. 

 

TREASURY BONDS: Long-term coupon-bearing U.S. Treasury securities issued as direct 

obligations of the U.S. Government and having initial maturities of more than 10 years. 

 

TREASURY NOTES: Medium-term coupon-bearing U.S. Treasury securities issued as direct 

obligations of the U.S. Government and having initial maturities from two to 10 years. 

 

UNIFORM NET CAPITAL RULE: Securities and Exchange Commission requirement that 

member firms as well as nonmember broker-dealers in securities maintain a maximum ratio of 

indebtedness to liquid capital of 15 to 1; also called net capital rule and net capital ratio.  

Indebtedness covers all money owed to a firm, including margin loans and commitments to 

purchase securities, one reason new public issues are spread among members of underwriting 

syndicates.  Liquid capital includes cash and assets easily converted into cash. 

 

YIELD:  The rate of annual income return on an investment, expressed as a percentage.   



 

 

 

a) INCOME YIELD is obtained by dividing the current dollar income by the current 

market price for the security. 

b) NET YIELD or YIELD TO MATURITY is the current income yield minus any 

premium above par or plus any discount from par in purchase price, with the adjustment 

spread over the period from the date of purchase to the date of maturity of the bond. 



Meeting Date: 9/3/2019 Staff Contact: Dolph Johnson
Asst. City Manager

 
Agenda Items: (4)(c) E-mail: djohnson@saginawtx.org

  Phone: 817-230-0325

SUBJECT:
Action regarding Ordinance No. 2019-14 Settlement Agreement Between ACSC and Atmos Energy

BACKGROUND/DISCUSSION:
See attached staff report on the rate setting process and the settlement agreement.

FINANCIAL IMPACT:
Gas rates in the settlement agreement become effective October 1, 2019.

RECOMMENDATION:
Staff recommends approval of Ordinance 2019-14.

ATTACHMENTS:
Descrip�on
Ordinance 2019-14
Staff memo
FAQ for ACSC History and the Ratemaking Process
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ORDINANCE NO. 2019-14 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF 

SAGINAW, TEXAS, APPROVING A NEGOTIATED 

SETTLEMENT BETWEEN THE ATMOS CITIES STEERING 

COMMITTEE (“ACSC”) AND ATMOS ENERGY CORP., MID-TEX 

DIVISION REGARDING THE COMPANY’S 2019 RATE REVIEW 

MECHANISM FILING; DECLARING EXISTING RATES TO BE 

UNREASONABLE; ADOPTING TARIFFS THAT REFLECT RATE 

ADJUSTMENTS CONSISTENT WITH THE NEGOTIATED 

SETTLEMENT; FINDING THE RATES TO BE SET BY THE 

ATTACHED SETTLEMENT TARIFFS TO BE JUST AND 

REASONABLE AND IN THE PUBLIC INTEREST; APPROVING 

AN ATTACHED EXHIBIT ESTABLISHING A BENCHMARK FOR 

PENSIONS AND RETIREE MEDICAL BENEFITS; APPROVING 

AN ATTACHED EXHIBIT REGARDING AMORTIZATION OF 

REGULATORY LIABILITY; REQUIRING THE COMPANY TO 

REIMBURSE ACSC’S REASONABLE RATEMAKING EXPENSES; 

DETERMINING THAT THIS ORDINANCE WAS PASSED IN 

ACCORDANCE WITH THE REQUIREMENTS OF THE TEXAS 

OPEN MEETINGS ACT; ADOPTING A SAVINGS CLAUSE; 

DECLARING AN EFFECTIVE DATE; AND REQUIRING 

DELIVERY OF THIS ORDINANCE TO THE COMPANY AND THE 

ACSC’S LEGAL COUNSEL. 

WHEREAS, the City of Saginaw, Texas (“City”) is a gas utility customer of Atmos Energy 

Corp., Mid-Tex Division (“Atmos Mid-Tex” or “Company”), and a regulatory authority with an 

interest in the rates and charges of Atmos Mid-Tex; and 

WHEREAS, the City is a member of the Atmos Cities Steering Committee (“ACSC”), a 

coalition of similarly-situated cities served by Atmos Mid-Tex (“ACSC Cities”) that have joined 

together to facilitate the review of, and response to, natural gas issues affecting rates charged in 

the Atmos Mid-Tex service area; and  

WHEREAS, ACSC and the Company worked collaboratively to develop a new Rate 

Review Mechanism (“RRM”) tariff that allows for an expedited rate review process by ACSC 

Cities as a substitute to the Gas Reliability Infrastructure Program (“GRIP”) process instituted by 
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the Legislature, and that will establish rates for the ACSC Cities based on the system-wide cost of 

serving the Atmos Mid-Tex Division; and  

WHEREAS, the current RRM tariff was adopted by the City in a rate ordinance in 

2018; and  

WHEREAS, on about April 1, 2019, Atmos Mid-Tex filed its 2019 RRM rate request with 

ACSC Cities based on a test year ending December 31, 2018; and  

WHEREAS, ACSC coordinated its review of the Atmos Mid-Tex 2019 RRM filing 

through its Executive Committee, assisted by ACSC’s attorneys and consultants, to resolve issues 

identified in the Company’s RRM filing; and  

WHEREAS, the Executive Committee, as well as ACSC’s counsel and consultants, 

recommend that ACSC Cities approve an increase in base rates for Atmos Mid-Tex of $35.4 

million applicable to ACSC Cities; and 

WHEREAS, the attached tariffs (Exhibit A) implementing new rates are consistent with 

the recommendation of the ACSC Executive Committee, are agreed to by the Company, and are 

just, reasonable, and in the public interest; and  

WHEREAS, the settlement agreement sets a new benchmark for pensions and retiree 

medical benefits (Exhibit B); and 

WHEREAS, the settlement agreement establishes an amortization schedule for regulatory 

liability (Exhibit C); and 

WHEREAS, the RRM Tariff contemplates reimbursement of ACSC’s reasonable expenses 

associated with RRM applications;  
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NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF 

SAGINAW, TEXAS: 

Section 1.  That the findings set forth in this Ordinance are hereby in all things approved. 

Section 2.  That, without prejudice to future litigation of any issue identified by ACSC,  

the City Council finds that the settled amount of an increase in revenues of $35.4 million for ACSC 

Cities represents a comprehensive settlement of gas utility rate issues affecting the rates, 

operations, and services offered by Atmos Mid-Tex within the municipal limits arising from 

Atmos Mid-Tex’s 2019 RRM filing, is in the public interest, and is consistent with the City’s 

authority under Section 103.001 of the Texas Utilities Code. 

Section 3.  That the existing rates for natural gas service provided by Atmos Mid-Tex are 

unreasonable.  The new tariffs attached hereto and incorporated herein as Exhibit A, are just and 

reasonable, and are designed to allow Atmos Mid-Tex to recover annually an additional $35.4 

million from customers in ACSC Cities, over the amount allowed under currently approved rates.  

Such tariffs are hereby adopted. 

Section 4.  That the ratemaking treatment for pensions and retiree medical benefits in 

Atmos Mid-Tex’s next RRM filing shall be as set forth on Exhibit B, attached hereto and 

incorporated herein.  

Section 5.  That amortization of regulatory liability shall be consistent with the schedule 

found in attached Exhibit C attached hereto and incorporated herein.   

Section 6.  That Atmos Mid-Tex shall reimburse the reasonable ratemaking expenses of 

the ACSC in processing the Company’s 2019 RRM filing. 

Section 7.  That to the extent any resolution or ordinance previously adopted by the Council 

is inconsistent with this Ordinance, it is hereby repealed.  
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Section 8.  That the meeting at which this Ordinance was approved was in all things 

conducted in strict compliance with the Texas Open Meetings Act, Texas Government Code, 

Chapter 551. 

Section 9.  That if any one or more sections or clauses of this Ordinance is adjudged to be 

unconstitutional or invalid, such judgment shall not affect, impair, or invalidate the remaining 

provisions of this Ordinance, and the remaining provisions of the Ordinance shall be interpreted 

as if the offending section or clause never existed. 

Section 10.  That consistent with the City Ordinance that established the RRM process, 

this Ordinance shall become effective from and after its passage with rates authorized by attached 

tariffs to be effective for bills rendered on or after October 1, 2019. 

Section 11.  That a copy of this Ordinance shall be sent to Atmos Mid-Tex, care of Chris 

Felan, Vice President of Rates and Regulatory Affairs Mid-Tex Division, Atmos Energy 

Corporation, 5420 LJB Freeway, Suite 1862, Dallas, Texas 75240, and to Geoffrey Gay, General 

Counsel to ACSC, at Lloyd Gosselink Rochelle & Townsend, P.C., 816 Congress Avenue, 

Suite 1900, Austin, Texas  78701. 

PASSED AND APPROVED this    day of     , 2019. 

  
Mayor 

ATTEST: APPROVED AS TO FORM: 

    
City Secretary City Attorney 
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August 16, 2019 

STAFF REPORT 

BACKGROUND AND SUMMARY 

The City, along with 171 other Mid-Texas cities served by Atmos Energy Corporation, Mid-

Tex Division (“Atmos Mid-Tex” or “Company”), is a member of the Atmos Cities Steering 

Committee (“ACSC”).  In 2007, ACSC and Atmos Mid-Tex settled a rate application filed by the 

Company pursuant to Section 104.301 of the Texas Utilities Code for an interim rate adjustment 

commonly referred to as a GRIP filing (arising out of the Gas Reliability Infrastructure Program 

legislation).  That settlement created a substitute rate review process, referred to as Rate Review 

Mechanism (“RRM”), as a substitute for future filings under the GRIP statute. 

Since 2007, there have been several modifications to the original RRM Tariff.  The most 

recent iteration of an RRM Tariff was reflected in an ordinance adopted by ACSC members in 2018.  

On or about April 1, 2019, the Company filed a rate request pursuant to the RRM Tariff adopted by 

ACSC members.  The Company claimed that its cost-of-service in a test year ending December 31, 

2018, entitled it to additional system-wide revenues of $70 million.  Application of the standards set 

forth in ACSC’s RRM Tariff required Atmos to reduce its request to $54 million, $39.3 million of 

which would be applicable to ACSC members.  ACSC’s consultants concluded that the system-wide 

deficiency under the RRM regime should be $38.7 million instead of the claimed $54 million.  The 

amount of the $38.7 million deficiency applicable to ACSC members would be $28.2 million. 

After the Company reviewed ACSC’s consultants’ report, ACSC’s Executive Committee and 

the Company negotiated a settlement whereby the Company would receive an increase of $35.4 

million from ACSC Cities.   
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The Executive Committee recommends a settlement at this amount.  The Effective Date for 

new rates is October 1, 2019.  ACSC members should take action approving the Ordinance before the 

end of September. 

PROOF OF REVENUES 

Atmos generated proof that the rate tariffs attached to the Ordinance will generate $35.4 

million in additional revenues from ACSC Cities.  That proof is attached as Attachment 1 to this Staff 

Report.  ACSC consultants have agreed that Atmos’ Proof of Revenues is accurate. 

BILL IMPACT 

The impact of the settlement on average residential rates is an increase of $2.05 on a monthly 

basis, or 3.7 percent.  The increase for average commercial usage will be $6.18 or 2.31 percent.  A 

bill impact comparison is attached as Attachment 2. 

SUMMARY OF ACSC’S OBJECTION TO THE UTILITIES CODE SECTION 104.301 GRIP 

PROCESS 

ACSC strongly opposed the GRIP process because it constitutes piecemeal ratemaking by 

ignoring declining expenses and increasing revenues while rewarding the Company for increasing 

capital investment on an annual basis.  The GRIP process does not allow any review of the 

reasonableness of capital investment and does not allow cities to participate in the Railroad 

Commission’s review of annual GRIP filings or allow recovery of Cities’ rate case expenses.  The 

Railroad Commission undertakes a mere administrative review of GRIP filings (instead of a full 

hearing) and rate increases go into effect without any material adjustments.  In ACSC’s view, the 

GRIP process unfairly raises customers’ rates without any regulatory oversight.  In contrast, the RRM 

process has allowed for a more comprehensive rate review and annual evaluation of expenses and 

revenues, as well as capital investment. 
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RRM SAVINGS OVER GRIP 

 While residents outside municipal limits must pay rates governed by GRIP, there are some 

cities served by Atmos Mid-Tex that chose to remain under GRIP rather than adopt RRM.  

Additionally, the City of Dallas adopted a variation of RRM which is referred to as DARR.  When 

new rates become effective on October 1, 2019, ACSC residents will have a slight economic monthly 

advantage over comparable GRIP and comparable DARR rates (see Attachment 3). 

EXPLANATION OF “BE IT ORDAINED” PARAGRAPHS: 

1. This section approves all findings in the Ordinance. 

2. This section adopts the RRM rate tariffs and finds the adoption of the new rates to be just, 

reasonable, and in the public interest.   

3. This section finds that existing rates are unreasonable.  Such finding is a necessary predicate 

to establishment of new rates.  The new tariffs will permit Atmos Mid-Tex to recover an 

additional $35.4 million from ACSC Cities. 

4. This section approves an exhibit that establishes a benchmark for pensions and retiree medical 

benefits to be used in future rate cases or RRM filings. 

5. This section approves an exhibit to be used in future rate cases or RRM filings regarding 

recovery of regulatory liabilities, such as excess deferred income taxes. 

6. This section requires the Company to reimburse the City for expenses associated with review 

of the RRM filing, settlement discussions, and adoption of the Ordinance approving new rate 

tariffs. 

7. This section repeals any resolution or ordinance that is inconsistent with the Ordinance. 

8. This section finds that the meeting was conducted in compliance with the Texas Open 

Meetings Act, Texas Government Code, Chapter 551. 
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9. This section is a savings clause, which provides that if any section is later found to be 

unconstitutional or invalid, that finding shall not affect, impair, or invalidate the remaining 

provisions of this Ordinance.  This section further directs that the remaining provisions of the 

Ordinance are to be interpreted as if the offending section or clause never existed. 

10. This section provides for an effective date upon passage. 

11. This section directs that a copy of the signed Ordinance be sent to a representative of the 

Company and legal counsel for ACSC. 

CONCLUSION 

The Legislature’s GRIP process allowed gas utilities to receive annual rate increases 

associated with capital investments.  The RRM process has proven to result in a more efficient and 

less costly (both from a consumer rate impact perspective and from a ratemaking perspective) than 

the GRIP process.  Given Atmos Mid-Tex’s claim that its historic cost of service should entitle it to 

recover $70 million in additional system-wide revenues, or $54 million from ACSC Cities, the RRM 

settlement at $35.4 million for ACSC Cities reflects substantial savings to ACSC Cities in the amount 

of $18.6 million.  ACSC’s consultants produced a report indicating that Atmos had justified increased 

revenues for ACSC Cities of at least $32.7 million.  Settlement at $35.4 million is fair and reasonable.  

The ACSC Executive Committee consisting of city employees of 18 ACSC members urges all ACSC 

members to pass the Ordinance before September 30, 2019.  New rates become effective October 1, 

2019. 
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FREQUENTLY ASKED QUESTIONS REGARDING 

ACSC HISTORY AND THE RRM RATEMAKING PROCESS 
 
What is the role of Cities in ratemaking? 

Cities have historically exercised original jurisdiction over the level of gas rates charged within 
their boundaries.  Generally, gas distribution utilities have filed rate cases at the City level and have 
only gone to the Railroad Commission of Texas (“RCT” or “Commission”) with an appeal of City 
action or when they could not reach a settlement with Cities.  If a utility and Cities reach an agreement, 
the utility may then file a case at the RCT to implement the same rates approved by Cities in areas 
outside municipal boundaries. 

Once a case is at the RCT, the Commission Staff generally expects Cities to intervene and do 
most of the discovery, cross-examination, briefing, and sponsor opposing witnesses.  There is no 
consumer advocate at the RCT.  If Cities do not participate in hearings at the RCT, the request of a 
regulated utility is likely to be rubber-stamped. 

How and why was the Atmos Cities Steering Committee created? 

The Atmos pipeline and distribution systems were built, owned, and operated by Lone Star 
Gas (“LSG”), which maintained over 200 rate jurisdictions until it sold its assets to Texas Utilities 
(“TXU”) in the late 1990’s.  That meant that many Cities had their own unique distribution rates and 
that individual Cities had to process rate cases at the local level.  LSG-Pipeline served all 200-plus 
distribution systems, and pipeline rates were set by the RCT. 

From the early 1980’s through the late 1990’s, LSG filed no pipeline or system-wide rate cases 
at the RCT.  When LSG was finally brought before the RCT to show cause why its rates should not be 
reduced, approximately 80 Cities intervened and created an ad hoc group known as the Steering 
Committee of Cities Served by Lone Star.  In Gas Utilities Division (“GUD”) docket number 8664, 
three separate groups of Cities and a number of independent Cities (jointly the “Aligned Cities”) 
participated and coordinated their efforts to oppose the rate increase. 

TXU purchased the LSG assets in the late 1990’s and immediately commenced consolidating 
200-plus ratemaking jurisdictions into regions.  As regional cases were filed, Cities within each region 
created an ad hoc committee to form a common strategy and negotiating position.  Once TXU had 
aggregated the Cities into five or six jurisdictions, each with a different rate, Texas Utilities Gas 
Company filed a system-wide case to bring all of the old LSG territory under one common rate.  The 
different City regional committees then united and formed the Allied Coalition of Cities (“ACC”).  
While the gas utility assets were owned and controlled by TXU, the coalition transformed itself from 
an ad hoc group that came together only in response to rate filings by the utility into a permanent 
standing coalition. 

In Gas Utilities Docket (“GUD”) No. 9400 in 2004, TXU’s request for a $61.6 million system-
wide increase was aggressively opposed by ACC.  Cities achieved disallowances of $42.9 million of a 
regulatory asset and $87.8 million of capitalized gas utility plant.  The company received only a $2.01 
million increase.  Unhappy with that result, TXU decided that owning a gas system was neither as fun 
nor as profitable as the deregulated electric system, and they sold the system to Atmos Energy 
Corporation (“Atmos” or “Company”).  ACC was then transformed into the Steering Committee of 
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Cities Served by Atmos and then renamed Atmos Cities Steering Committee to obtain an easy to 
remember acronym, “ACSC.” 

What is the Atmos Cities Steering Committee? 

ACSC is a coalition of 170 Cities that unite in common purpose to address gas utility rate and 
franchise issues related to Atmos Energy Corporation.  Its objectives are to: (1) ensure that gas utility 
rates charged to Cities and their residents are fair and reasonable; (2) maintain reasonable franchise fee 
revenues for Cities; (3) protect Cities’ original jurisdiction over rates and services; (4) be a voice for 
consumers where no state agency assumes such a role; and (5) promote sound ratemaking policies in 
the public interest. 

Cities join the permanent standing committee by passing a resolution and agreeing to support 
the work of ACSC through modest occasional per capita assessments that support ongoing 
administrative and legislative advocacy and all expenses where Cities are not entitled to 
reimbursement. Each member City designates a representative to ACSC.  Member representatives may 
volunteer to serve on the ACSC Executive Committee.  The Executive Committee sets policy, hires 
legal counsel and consultants, directs litigation, establishes a legislative agenda, sets assessments on 
members as needed, and meets quarterly with Atmos executives.  The Settlement Committee is directly 
involved in negotiating resolution of contested matters with Atmos executives.  The list of current 
members is attached. 

What is the benefit of membership in ACSC? 

One hundred seventy Cities speaking as one voice is much more effective in advocacy before 
the Railroad Commission and legislature than any one City or multiple small groups of Cities. 

The legislature has given gas utilities a right to an annual increase in rates.  Resources (both 
financial and human) of individual Cities are conserved by membership in ACSC.  Additionally, 
membership enhances institutional memory of ratemaking issues, public policy debates, and right-of-
way and franchise fee battles. 

What has ACSC accomplished? 

Going into the 82nd Legislative Session, in December 2010, ACSC released a 48-page report, 
“Natural Gas Consumers and the Texas Railroad Commission.”  More than 200 television, newspaper 
and radio news sites posted information on, and a link to, the report that may be found on ACSC’s 
website, TexasGasConsumers.org. 

ACSC has also been instrumental in ongoing Sunset Commission reviews of the RCT. The 
agency has undergone three Sunset reviews since 2010, and in each case ACSC has maintained a 
watchful eye on the process to ensure that provisions that could harm the interest of gas utility 
ratepayers are excluded from the legislation.  ACSC representatives also visited on several occasions 
with the Sunset Commission Staff, and several ACSC recommendations for reform were included in 
Sunset Commission Reports on the agency.  Several ACSC member representatives testified before 
the legislature regarding the Sunset review of the Railroad Commission. 
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During the 2011 legislative session, lobbying efforts by ACSC were critical in killing two gas 
utility bills that would have undermined traditional regulation, deprived Cities of certain rights, and 
led to even greater rate increases. 

ACSC has also resolved a major issue involving franchise fees. In 2010, Atmos unilaterally, 
without notice, ceased inclusion of franchise fees in the calculations of gross receipts regardless of 
whether specific franchises included such payments.  Several Cities were willing to pursue the matter 
through litigation.  However, counsel for ACSC was able to negotiate a resolution that allowed each 
member City to determine whether it desired an increase in franchise fee payments based on inclusion 
of franchise fees in the calculation of gross receipts.  If a City opted for inclusion of fee-on-fee 
revenues, it had the further option of retroactive payments back to the point in time that Atmos decided 
to curtail fee-on-fee payments.  Each member had these options regardless of the wording of the then-
valid franchise agreement.  This resolution spared significant litigation costs and anxiety and was only 
possible because of the clout of the ACSC membership. 

One of the most significant accomplishments of ACSC occurred in 2007 via a settlement of 
the then-pending, system-wide rate case.  Approximately 50 ACSC City representatives showed up in 
Arlington for a meeting with Atmos executives who were shocked at the vocal opposition to Atmos’ 
practices, the unfairness of annual Gas Reliability Infrastructure Program (“GRIP”) rate filings that 
precluded City and citizen review, and the Company’s lack of coordination with Cities.  That meeting 
led to the creation of the Rate Review Mechanism (“RRM”) process and improved ongoing 
communications between the Company and ACSC. 

In 2010, these improved communications between ACSC and the Company led to a workable 
solution to the need to replace steel service lines in a manner that accommodated Cities’ needs to 
control their rights-of-way, while moderating the rate impact and focusing first on the riskiest service 
lines based on leak repair histories.  This compromise precluded a more onerous (from a City and 
consumer perspective) program threatened by the RCT. 

What is an RRM case? 

The concept of an RRM proceeding emerged as a three-year experimental substitute for GRIP 
cases as part of the settlement of Atmos Mid-Tex’s 2007 system-wide rate case.  In 2003, the Texas 
Legislature added Section 104.301, Interim Adjustment for Changes in Investment, to the Gas Utility 
Regulatory Act.  While not identified as such in the law, § 104.301 was referred to as the Gas 
Reliability Infrastructure Program or GRIP.  The GRIP adjustments allowed gas companies to recover 
changes to invested capital without a review of whether increased revenues or declining expenses offset 
the invested capital costs.  Both Atmos Pipeline and Atmos Mid-Tex filed GRIP cases as soon as the 
RCT adopted rules to implement the interim adjustments.  As explained below, it quickly became 
apparent that the GRIP adjustments were terrible public policy. 

As an alternative to GRIP, ACSC entered into a negotiated agreement with Atmos in 2007 to 
establish the RRM process.  Unlike GRIP, the RRM provided for an annual review of all portions of 
Mid-Tex’s cost of service.  It fixed an authorized rate of return on equity for the three-year period at 
9.6% (which was less than what the RCT would have authorized) and set caps on the extent to which 
expenses or investments could increase from one year to the next.  More importantly, it allowed Cities 
to make a comprehensive evaluation of all aspects of the utility’s business—investment, operation and 
maintenance expenses, and revenues—unlike GRIP that only allows consideration of changes to 
invested capital. 



2557/28/7898547 4 

Why is RRM superior to GRIP? 

GRIP cases guarantee a one-sided, rubber-stamp approval of the utility’s rate request.  ACSC 
attempted to participate in the first two GRIP proceedings filed by both Atmos Pipeline and Atmos 
Mid-Tex at the RCT.  Not only were Cities’ motions to intervene denied, but also, ACSC’s comments 
were ignored.  At the City level, ACSC consultants determined that Atmos was not only including 
items such as artwork, chairs, computers, and meals in interim rate adjustments that were allegedly 
intended to promote pipeline safety, but the Company was also over-earning its previously authorized 
rate of return.  ACSC attacked the Commission’s rule in court because it denied City participation, 
denied a hearing on a contested matter, and denied Cities’ recovery of any expenses associated with 
resisting GRIP rate increases.  The courts were not helpful to Cities.  In 2011, the Texas Supreme Court 
upheld the Commission’s rule implementing the GRIP statute.  

Cities have contended that the GRIP process is terrible public policy since it authorizes what 
would, from the perspective of a history of public interest regulation, be regarded as unlawful—
piecemeal ratemaking.  GRIP allows rates to increase if the utility’s invested capital net of depreciation 
increases year-over-year.  An increase in rates is mandated under GRIP if investment increases, even 
if increasing revenues and declining expenses more than offset the costs associated with increased 
investment. 

The RRM process negotiated by ACSC solves the piecemeal ratemaking problem by providing 
for a comprehensive review of Atmos’ expenses and revenues.  Furthermore, the RRM process 
benefitted ACSC by: (1) allowing Cities’ participation that would be denied under GRIP; (2) allowing 
Cities to recover, at utility shareholders’ expense, all their ratemaking costs; and (3) avoiding both 
litigation and RCT jurisdiction. 

The legislature has functionally authorized annual increases in gas utility rates through the 
GRIP process.  Since consumers are otherwise stuck with annual rate increases, it is better to have 
Cities participate in the comprehensive RRM process than be unable to participate in a piecemeal 
process. 

What has been the history of the RRM efforts? 

A total of eleven RRM filings have been made by the Company.  These filings all resulted in 
settlements at the City level, except for the 2014 filing, which the ACSC Cities denied.  The Company 
appealed the denial to the RCT, and ACSC was ultimately able to settle that proceeding before it 
reached the stage of a final RCT order.  The results of these filings from a system-wide perspective are 
as follows (continued on next page): 

RRM Filing Year Atmos Request ACSC Settlement 

#1 2008 $33.5 million $20 million 
#2 2009 $20.2 million $2.6 million 
#3 2010 $70.2 million $27 million 
#4 2011 $15.7 million $6.6 million  
#5 2013 $22.7 million $16.6 million 
#6 
#7 
#8 
#9 

2014 
2015 
2016 
2017 

$45.7 million 
$28.8 million 
$35.4 million 
57.4 million 

 $43.8 million 
        $22.8 million 
        $29.6 million 
        $48 million 
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RRM Filing 

#10 
#11 

Year 

2018 
2019 

Atmos Request 

$27.4 million 
$54 million 

ACSC Settlement 

          $24.9 million 
          $35.4 million 
 

    

Unable to reach agreement to perpetuate the original RRM terms, Atmos filed a traditional rate case 
with Cities in 2012 (GUD No. 10170), which was then appealed to the Railroad Commission.  A final 
order in that case was entered in December 2012.  The ratemaking decisions of the Commission then 
became the basis of renewal negotiations on the RRM process.  The renewed RRM included some 
modifications that enhanced the original RRM process.  Among these modifications were: 

• A limit on the percentage of increase to be included in the monthly customer charge; 

• A prohibition against capital post-test year adjustments; 

• A time limit for known and measurable adjustments to operating and maintenance 
expenses; 

• A guaranteed reduction in the Company’s requested increase of at least $3 million 
annually; and 

• A limitation on the amount of equity in the Company’s capital structure. 

Changes to the RRM process 

 As noted in a communication to ACSC in May 2017, the rate of return on equity (“ROE”) 
embedded in the RRM process between 2013 and 2017 of 10.5% is excessive by at least 100 basis 
points, based upon a reasonable rate of return that reflects the market conditions in which the Company, 
and its parent Atmos Energy, operates.  Because this ROE cannot be altered except by (1) changing 
the terms of the RRM tariff, or (2) a Commission order coming out of a new rate case, ACSC informed 
the Company that the 2017 RRM will be the last filing by the Company under the current tariff.  Atmos 
agreed to renegotiate the terms and conditions of a revised RRM tariff in 2017. 

 In February and March 2018, ACSC adopted a new RRM tariff ordinance that implemented 
new procedures and criteria for the RRM process.  The revised RRM tariff reduced the allowed ROE 
from 10.5% to 9.8% and captured the reduced federal income tax rate of 21%.  The new tariff expanded 
Cities’ review period from three months to five months.  It also required Atmos Mid-Tex to accept 
ACSC’s position regarding incentive compensation related to Atmos’ Shared Services Unit.  The 2019 
RRM filing is the second under the new tariff. 

When must Cities approve new rates? 

 ACSC’s Tariff Ordinance adopted around March 2018 declares that new rates become 
effective October 1st of each year.  While it is preferable that ordinances or resolutions adopting new 
tariffs are passed before the end of September, there is no adverse consequence if final action cannot 
take place until sometime in October.  The only thing that will frustrate new rates becoming effective 
on October 1, 2019 is City action that specifically denies the increase. 
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What would happen if a City Council denies the RRM rate increase? 

 Atmos would either appeal the denial to the Railroad Commission or initiate imposition of 
GRIP rates or both.  Rates for residents of that City would be higher than rates of other ACSC member 
residents.  Rate case expenses (both the City and Company) associated with litigation at the Railroad 
Commission would likely be surcharged back to the City that denied the increase.  

If you have other questions please contact me at (512) 322-5875 and/or gmg@lglawfirm.com, 
or Georgia Crump at (512) 322-5832 and/or gcrump@lglawfirm.com. 

 

Geoffrey Gay 
ACSC, General Counsel 

 



Meeting Date: 9/3/2019 Staff Contact: Rick Trice, P.E.
Director Public Works

 
Agenda Items: (4)(d) E-mail: rtrice@saginawtx.org

  Phone: (817) 230-0449

SUBJECT:
Consideration and Action regarding purchase of Two Chevrolet 1500 pickup trucks for the Parks and
Drainage Departments

BACKGROUND/DISCUSSION:
The 2018-19 Parks and Drainage Departments included budgeted funds in the amount of $20,000 each for the
purchase of a new service truck. The Parks and Drainage Departments trucks will both be a 2019 Chevrolet
1500.
 
The trucks were competitively bid. James Wood Motors submitted the low bid for the two vehicles totaling
$45,436.20.
 
The total amount of the purchase is $45,436.20.

FINANCIAL IMPACT:
The total financial impact will be $45,436.20. Funds in the amount of $20,000 are budgeted for replacement of
the Parks Department truck (Parks Department, Account 01-7000-07-00, Capital Outlay/Special Request).
Funds in the amount of $20,000 are budgeted for the replacement of the Drainage Department truck (Drainage
Utility Fund, Account 14-7000-00-00, Capital Outlay Special Request). The remaining $5,436.20 will come
from Fund Balance.

RECOMMENDATION:
Staff recommends approval of the purchase of two Chevrolet 1500 pickup trucks for the Parks and Drainage
Departments from James Wood Motors in the amount of $45,436.20.

ATTACHMENTS:
Descrip�on



Parks Budget Info
Drainage Budget Info
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Meeting Date: 9/3/2019 Staff Contact: Gabe Reaume
City Manager

 
Agenda Items: (5) E-mail: greaume@saginawtx.org

  Phone: 817-230-0324

SUBJECT:
Public Hearing - Proposed 2019 Property Tax Rate for Fiscal Year 2019-2020

BACKGROUND/DISCUSSION:
This is the first of two required public hearings to be held for public input on the proposed 2019 tax rate.  This
item is for public input only.  Other than holding the public hearing, no action will be taken.

FINANCIAL IMPACT:
This public hearing is necessary to adopt the proposed tax rate of 45.9 cents, which is a primary funding
source of the fiscal year 2019-2020 budget.

RECOMMENDATION:

After the public hearing is closed, the Mayor must announce
that the 2nd public hearing on the proposed tax rate increase
will be held on September 10, 2019 at 6:00 p.m. at the Saginaw
City Hall and that the adoption of the proposed tax rate
increase will be considered at the City Council Meeting on
September 17, 2019 at 6:00 p.m. at the Saginaw City Hall.
 

NOTE:  THESE ANNOUNCMENTS ARE VERY
IMPORTANT AND MUST BE MADE TO SATISFY
THE TRUTH IN TAXATION LAW REQUIREMENTS.
ATTACHMENTS:



Descrip�on
Public Hearing No�ce
Required Ac�ons Memo
Changes to the proposed budget



NOTICE OF 2019 TAX YEAR PROPOSED  

PROPERTY TAX RATE FOR CITY OF SAGINAW 
 

A tax rate of $0.469000 per $100 valuation has been proposed for adoption by the governing body of City of 

Saginaw. This rate exceeds the lower of the effective or rollback tax rate, and state law requires that two 

public hearings be held by the governing body before adopting the proposed tax rate.  

 

The governing body of the City of Saginaw proposes to use revenue attributable to the tax rate increase for 

the purpose of increased public safety and market competitive employee compensation. 

 
 

PROPOSED TAX RATE  $0.469000 per $100 
 

PRECEDING YEAR'S TAX RATE  $0.471800 per $100 
 

EFFECTIVE TAX RATE  $0.430869 per $100 
 

ROLLBACK TAX RATE  $0.469175 per $100 

 

The effective tax rate is the total tax rate needed to raise the same amount of property tax revenue for City of 

Saginaw from the same properties in both the 2018 tax year and the 2019 tax year.  

 

The rollback tax rate is the highest tax rate that City of Saginaw may adopt before voters are entitled to 

petition for an election to limit the rate that may be approved to the rollback rate. 

 

YOUR TAXES OWED UNDER ANY OF THE ABOVE RATES CAN BE CALCULATED AS 

FOLLOWS: 

 

property tax amount= (rate) x (taxable value of your property)/100  

 

For assistance or detailed information about tax calculations, please contact: 

 
 

Kim Quin  
 

Finance Director, City of Saginaw  
 

333 West McLeroy  
 

817-230-0332  
 

kquin@saginawtx.org  
 

ci.saginaw.tx.us  

 

You are urged to attend and express your views at the following public hearings on the proposed tax rate: 

 

First Hearing: September 3, 2019 at 6:00 PM at Saginaw City Hall. 

 

Second Hearing: September 10, 2019 at 6:00 PM at Saginaw City Hall. 



333 West McLeroy  P.O. Box 79070  Saginaw, Texas 76179 

Voice 817-232-4640  Fax 817-232-4644 

www.ci.saginaw.tx.us 

 

 

City of Saginaw 
 

 

 

 

 

MEMORANDUM 
 

DATE:   August 12, 2019 

 

TO:     Gabe Reaume, City Manager 

 Dolph Johnson, Assistant City Manager 

 

FROM:  Kim Quin, Finance Director 

 

CC:     Janice England, City Secretary   

 

SUBJECT:  City Council actions required to adopt the FY19/20 tax rate and budget 

 

 

Attached is the Notice of Proposed Property Tax Rate that is required by state law and must be published 

in the Star Telegram and posted on the City’s website by Saturday, August 24, 2019.  We plan to publish 

on Thursday, August 22, 2019. 

 

The effective tax rate is .430869 and the rollback tax rate is .469175.  The proposed 2019 tax rate is 

.469000.  State law requires certain Truth-In-Taxation procedures must be followed if the City increases 

the tax rate above the effective tax rate or the rollback tax rate, whichever is lower.  The proposed tax rate 

is 8.85% higher than the effective tax rate and will generate 11.65% more tax revenues than last year. 

 

Therefore, if the City Council plans to adopt the proposed tax rate of .469000 and FY19/20 budget, the 

Truth-In-Taxation requirements are triggered and the following procedures must be followed: 

 

 

 At the August 20st City Council Meeting, the Council must vote to consider a tax rate of .469000 

which is an increase of 8.85% above the effective tax rate.  A motion must be made to propose 

that the Council place on the September 17th agenda the adoption of the proposed tax rate and 

schedule two public hearings, September 3th and September 10th, on the proposal for increasing 

the tax rate. 

 

 Publish the “Notice of 2019 Tax Year Proposed Property Tax Rate” in the newspaper before 

August 24th. 

 

 File a copy of the FY19/20 Proposed Budget with the City Secretary and post to the City website 

by August 17th. 

 

 

333 West McLeroy 

P.O. Box 79070 

Saginaw, Texas 76179 

817-232-4640 

Fax 817-232-4644 

www.ci.saginaw.tx.us 



333 West McLeroy  P.O. Box 79070  Saginaw, Texas 76179 

Voice 817-232-4640  Fax 817-232-4644 

www.ci.saginaw.tx.us 

 

 At the September 3rd Council Meeting, the City Council will hold the first public hearing on the 

tax rate increase.  The City Council will not take any action on the tax rate at this meeting, but 

will hear any public comments about the proposed tax rate.  After the end of the Public Hearing, 

the City Council must announce the date, time, and location at which they will vote on the tax 

rate. 

 

 By September 5th the City must advertise a public hearing on the FY 19/20 Proposed Budget.  This 

advertisement will state the proposed 11.65% increase in tax revenues. 

 

 At the Special Council Meeting on September 10th, the City Council will hold the second public 

hearing on the tax rate increase.  The City Council will hear any public comments about the 

proposed tax rate.  After the end of the Public Hearing, the City Council must announce the date, 

time, and location at which they will vote on the tax rate. 

 

 At the September 17th Council Meeting, the City Council must hold a public hearing on the 

FY19/20 Proposed Budget.  After the hearing has ended, the Council must take separate votes on 

the budget, then the tax rate increase, and lastly the tax rate.  The wording of the resolutions and 

motion to set the tax rate must include specific language to conform to the Truth-In-Taxation 

laws. 
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CITY OF SAGINAW FY 19/20

PROPOSED BUDGET CHANGES
PROPOSED GENERAL FUND REVENUES $     16,735,445 

Additional tax levy 212,595 

Tarrant County Fire Run 8,820 

Lake Worth Emergency Mgt 71,235 

Changes made 8/6/19 $   17,028,095 

No additional tax levy $      (212,595)

Lake Worth contribution (47,365)

Increase Animal Services fees 5,600 

Increase summer camp fees 12,000 

Increase Rec/Aquatic fees 36,840 

Increase alarm permit fee 3,000 

Re-estimate Garbage FF 14,990 

Re-estimate Utility FF 35,850 

Changes made 8/10/19 16,876,415 



PROPOSED FEE INCREASES

POLICE DEPARTMENT CURRENT PROPOSED

Security Alarm Permits 10.00$         15.00$          

Animal Services Fees  

City Registration and Tags 1yr tag 3.00$           10.00$          

City Registration and Tags 3yr tag 9.00$           30.00$          

1st impound fee 30.00$         40.00$          

2nd impound fee 35.00$         60.00$          

3rd impound fee 55.00$         100.00$       

Owner Surrender (Pets over 7 months) 40.00$         50.00$          

Owner Surrender (Pets under 7 months) 20.00$         50.00$          

Adoption 20.00$         40.00$          



PROPOSED FEE INCREASES
Recreation Center CURRENT PROPOSED

Saginaw Residents 

Adult Membership (ages 16-54) 45.00$         50.00$          

Youth Membership (ages 15&under) 35.00$         40.00$          

Family Membership (Family of Four) 145.00$       160.00$       

      Addn Family Member (Youth) 25.00$         30.00$          

Non-Residents 

Adult Membership (ages 16-54) 140.00$       160.00$       

Youth Membership (ages 15&under) 70.00$         90.00$          

Senior Adult Membership (ages 55-64) 40.00$         50.00$          

Family Membership (Family of Four) 360.00$       440.00$       

      Addn Family Member (Adult) 80.00$         100.00$       

      Addn Family Member (Youth) 45.00$         65.00$          

City of Saginaw Employees 

Family Members 

      Adult (ages 16-54) 40.00$         50.00$          

      Youth (ages 15&under) 30.00$         40.00$          

Family Membership (Family of Four) 75.00$         100.00$       

      Addn Family Member (Adult) 35.00$         40.00$          

      Addn Family Member (Youth) 20.00$         30.00$          

Summer Kids Camp - weekly 100.00$       120.00$       



PROPOSED FEE INCREASES
Aquatic Center CURRENT PROPOSED

Saginaw Residents 

Adult Membership (ages 16-54) 45.00$         50.00$          

Youth Membership (ages 3-15) 45.00$         50.00$          

Family Membership (Family of Four) 150.00$       175.00$       

Non-Residents 

Adult Daily Fee (ages 16-54) 8.00$           10.00$          

Youth Daily Fee (ages 3-15) 8.00$           10.00$          

Adult Membership (ages 16-54) 100.00$       110.00$       

Youth Membership (ages 3-15) 100.00$       110.00$       

Family Membership (Family of Four) 325.00$       375.00$       

     Addn Family Member 75.00$         90.00$          

Combined Rec & Aquatic Center

SAGINAW RESIDENTS ONLY

Youth Membership (ages 3-15) 65.00$         75.00$          

Adult Membership (ages 16-54) 75.00$         85.00$          

Senior Adult Membership (ages 55-64) 20.00$         25.00$          

Family Membership (Family of Four) 245.00$       285.00$       

      Addn Family Member (Adult) 45.00$         55.00$          

      Addn Family Member (Youth) 30.00$         40.00$          



PROPOSED FEE INCREASES
OUTDOOR FACILITIES CURRENT PROPOSED

Willow Creek Park 

Large Pavilion 30.00$         40.00$          for 3 hrs Resident 

60.00$         80.00$          for 3 hrs Non-Resident 

Small Pavilion 20.00$         30.00$          for 3 hrs Resident 

40.00$         60.00$          for 3 hrs Non-Resident 

Gazebo 20.00$         30.00$          for 3 hrs Resident 

40.00$         60.00$          for 3 hrs Non-Resident 

North Pavilion 20.00$         30.00$          for 3 hrs Resident 

40.00$         60.00$          for 3 hrs Non-Resident 

Softball Field 10.00$         15.00$          per hour

Softball Field Lights 25.00$         30.00$          per hour for lights 

William Houston Park Pavilion

30.00$         40.00$          for 3 hrs for Resident 

60.00$         80.00$          for 3 hrs for Non-Resident 

Highland Station Park 

Pavilion 30.00$         40.00$          for 3 hrs for Resident 

60.00$         80.00$          for 3 hrs for Non-Resident 

Aquatic Center 

Entire Facility Rental (2 hrs. Sat., 3 hrs. Sun.) 200.00$       225.00$       per hr for Non-Resident 

Daycare Reservation Fees 3.00$           4.00$            per person Saginaw

6.00$           8.00$            per person for Non-Saginaw 

Blue Pavilion (during business hours) 45.00$         50.00$          per 3 hrs for Resident

85.00$         100.00$       per 3 hrs for Non-Resident 

Green Pavilion (during business hours) 35.00$         40.00$          per 3 hrs for Resident

65.00$         80.00$          per 3 hrs for Non-Resident 



PROPOSED FEE INCREASES
INDOOR FACILITIES CURRENT PROPOSED

Recreation Center   

Resident Rate 55.00$         60.00$          per hour for 1 Room

Non-Resident Rate 55.00$         70.00$          per hour for 1 Room

Resident Rate 75.00$         80.00$          per hour for 2 Rooms

Non-Resident Rate 75.00$         90.00$          per hour for 2 Rooms

Resident Rate 90.00$         95.00$          per hour for 3 Rooms 

Non-Resident Rate 90.00$         105.00$       per hour for 3 Rooms 

Resident Rate 100.00$       105.00$       per hour for 4 Rooms

Non-Resident Rate 100.00$       115.00$       per hour for 4 Rooms

Resident Rate 95.00$         100.00$       per hour for Gynmasium 

Non-Resident Rate 95.00$         110.00$       per hour for Gynmasium 

Resident Rate 40.00$         45.00$          per hour for Gym Stage 

Non-Resident Rate 40.00$         55.00$          per hour for Gym Stage 

Community Center 75.00$         100.00$       Refundable Deposit 

30.00$         40.00$          per hour for Resident 

60.00$         85.00$          per hour for Non-Resident 

Senior Center 75.00$         100.00$       Refundable Deposit 

40.00$         50.00$          per hour for Resident 

70.00$         95.00$          per hour for Non-Resident 



General Fund Revenues
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CITY OF SAGINAW FY 19/20

PROPOSED BUDGET CHANGES
PROPOSED GENERAL FUND EXPENDITURES $      17,902,025 

Emergency Manager 95,465 

Emergency Manager equipment 47,000 

Police Officer 90,035 

Police Officer equipment 5,500 

Firefighter 98,585 

Firefighter equipment 5,000 

reduction in BB transfer (495,000)

Changes made 8/6/19 17,748,610 

Reduce fuel budget $      (56,000.00)

Emergency Manager 6 months (48,990.00)

Police Offer 9 months (24,340.00)

Firefighter 9 months (26,130.00)

Telephone expense for Depot 5,700.00 

Equipment replacement 6,910.00 

Balance Admin (265.00)

Changes made 8/10/19 17,605,495 



General Fund Expenditures

9



Where your tax Dollar Goes
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Property Tax Distribution
for and average Saginaw home
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Eagle Mountain-Saginaw ISD 
59%

City of Saginaw
18%

Tarrant County
9%

Hospital
9%

TCC
5%

$2,699 $804 $410 $393 $228

Total Tax Bill $4,534



Meeting Date: 9/3/2019 Staff Contact: Rick Trice, P.E.
Director Public Works

 
Agenda Items: (6) E-mail: rtrice@saginawtx.org

  Phone: (817) 230-0449

SUBJECT:
PUBLIC HEARING.
Consideration and Action Regarding a Request For Approval to Amend the 2016 Comprehensive Plan from
Office Professional (OP) to Neighborhood Commercial (NC) and to Change the Zoning from Office
Professional (OP) to Neighborhood Commercial (NC) on Approximately 5.93 Acres of Land Out of a
Portion of Tract 4, Abstract 1849, A.F. Albright Survey Located at the Northeast Corner of N. Knowles Drive
and W. McLeroy Boulevard (Ordinance No. 2019-15)
 

BACKGROUND/DISCUSSION:
The City has received a request from the McNeill Family Real Estate Partnership, LP to rezone property
located at the northeast corner of N. Knowles Drive and W. McLeroy Boulevard.
 
Existing Zoning: Office Professional (OP)
Proposed Zoning: Neighborhood Commercial (NC)
 
Surrounding Zoning:
North: Single Family (SF4)
South: Single Family (SF2)
East: Multi-Family (MF2)
West: Community Facilities (CF)
 
Ultimate Land Use Plan shows the property as Office Professional (OP) and the property immediately to the
east changing from its current Multi-Family (MF2) zoning to Neighborhood Commercial (NC). All other
zoning remains the same.
 
The Planning and Zoning Commission met on July 9, 2019 and voted unanimously to approve the zoning
change.
 
The applicant plans to develop a skilled nursing facility. The use will require a Special Use Permit that was



approved by the Planning and Zoning Commission at its August 13, 2019 meeting. 
 
This item was considered at the City Council meeting of July 23, 2019. The City Council delayed action pending
the Special Use Permit for the same property so that they could be considered together. Staff re-noticed the
action to allow opportunity for additional public comments.
 

FINANCIAL IMPACT:
N.A.

RECOMMENDATION:
Staff recommends that the recommendation from the Planning and Zoning Commission be approved.

ATTACHMENTS:
Descrip�on
P&Z Minutes July 9, 2019
P&Z Packet July 9, 2019
Zoning Ordinance
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MINUTES OF A REGULAR MEETING AND PUBLIC HEARING 

OF THE CITY OF SAGINAW  

PLANNING AND ZONING COMMISSION 

HELD AT THE CITY OF SAGINAW CITY HALL  

333 WEST MCLEROY BOULEVARD 

JULY 9, 2019 

 

 

Present at the Meeting: 

 

Chairman    Place No. 3  Matthew Lewis 

Vice Chairman    Place No. 1  Kenneth Haney 

Member    Place No. 4  Malinda Julien 

Member    Place No. 2  William Barngrover 

Alternate Member   Alt. No. 2  Randy Villarreal 

Director Public Works      Rick Trice 

City Attorney       Bryn Meredith 

Recording Secretary      Mary Ragle 

 

Absent from the Meeting: 

 

Member `   Place No. 5  Jason LaBruyere  

Alternate Member   Alt No. 1  John Peet 

 

Visitors at the Meeting: 

 

Jon Julien    Rhonda Jett 

Barbara Beerling   Marion Jett 

Chuck Stark    Mearl McBee 

Rick McNealy    Russell Brown 

Ralph Martinez    Mike Penninger 

Bea Martinez 

 

(1) Call to Order         
 

Chairman Lewis called the meeting to order at 6:00 p.m. 

 

(2) Roll Call to Establish Quorum 

 

Chairman Lewis called roll.  The quorum will consist of Chairman Lewis, Vice Chairman Haney, Members 

Julien, Barngrover, and Alternate Member Villarreal 

 

(3) Audience Participation        
 

Chairman Lewis advised the audience of the procedure to follow in order to speak on an item listed on the 

agenda. 

 

(4) Election of Officers 

 

Chairman: Vice Chairman Haney nominated Mr. Lewis for Chairman with a second to the nomination 

by Member Barngrover.  There were no more nominations.  

   

For:  Chairman Lewis, Vice Chairman Haney 

  Members Julien, Barngrover, Alternate Member Villarreal 
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Against: None 

 

Absent  Member LaBruyere, Alternate Member Peet 

 

Vice Chairman:  Member Barngrover nominated Mr. Haney for Vice Chairman with a second to the 

nomination by Member Julien. 

 

For:  Chairman Lewis, Vice Chairman Haney 

  Members Julien, Barngrover, Alternate Member Villarreal 

 

Against: None 

 

Absent  Member LaBruyere, Alternate Member Peet 

 

(5) Approval of Minutes       
 

The minutes of a regular meeting and public hearing on May 14, 2019 were presented for approval.  Vice 

Chairman Haney commented that the minutes show Member Melinda Julien, Place 3 in attendance.  He 

requested a correction to show she is in Place 4.  A motion was made by Member Julien with a second by 

Member Barngrover to approve the minutes as with the correction mentioned. Motion carried unanimously.  

 

For:  Chairman Lewis, Vice Chairman Haney 

  Members Julien, Barngrover, Alternate Member Villarreal 

 

Against: None 

 

Absent  Member LaBruyere, Alternate Member Peet 

 

DPW Trice introduced City Attorney Bryn Meredith and advised the members that the city manager thought 

it would be to the members’ advantage for Mr. Meredith or a member of his staff to attend the P&Z meetings 

to answer questions. 

 

(6) PZ 0519-01  PUBLIC HEARING  

Consideration And Action Regarding A Request For Approval To Amend The 2016 Comprehensive 

Master Plan From Office Professional (OP) To Neighborhood Commercial (NC) And To Change 

The Zoning From Office Professional (OP) To Neighborhood Commercial (NC) On 5.93 Acres Of 

Land Out Of a Portion of Tract 2A, Abstract 1849, A. F. Albright Survey, On Property Located at 

the Northeast corner of N. Knowles Drive and W. McLeroy Boulevard 

 

Chairman Lewis opened the Public Hearing at 6:05 p.m. 

 

Director of Public Works Rick Trice reviewed the information included in the members’ packets for this 

item. 

 

Chuck Start, with Barron and Stark Engineers, 6221 Southwest Boulevard, Fort Worth, advised that he 

represents the owner and the developer.  He stated this request to change zoning is the 1st in 3 steps needed 

for a development for a 128 bed skilled nursing facility.  He said the next step will be to request approval 

of a Specific Use Permit and next to apply for a final plat.  He explained the proposed facility will be 

mainly a rehabilitation facility and not necessary intended for long term care, stressed that this is a needed 

use in Saginaw. 

 

Chairman Lewis asked why the Commission should deviate from the Ultimate Land Use Plan that 

designates this location as Office Professional.  City Attorney Meredith explained that the Ultimate Land 
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Use Plan is a planning tool for the city council and P&Z to use in their decisions, but since zoning is 

discretionary that they can use their judgement to determine if the request will benefit the community.  

DPW Trice explained that the Ultimate Land Use Plan is included in the comprehensive master plan to 

use as a guiding document to aid the city council and planning and zoning members in decisions regarding 

development of the city. 

 

Beatrice Martinez, 812 Willow Wood Drive, expressed concern about how a skilled nursing facility could 

affect the neighborhood and property values. 

 

Marion Jett, 808 Willow Wood Drive, stated he is opposed to this request and expressed concern regarding 

lighting and increased traffic. 

 

Mike Penninger, 816 Willow Wood Drive, expressed concern regarding increase in traffic, lighting, and 

additional noise. 

 

Ralph Martinez, 812 Willow Wood Drive, was concerned about additional property needed for roadway 

improvements that might affect their property.  DPW Trice advised that additional right of way will be 

dedicated by this property owner in the platting process, but no additional right of way will be necessary 

on the south side of McLeroy. 

 

Mearl McBee, 5816 Boat Club Road, stated that as a developer and homebuilder he has worked with the 

City of Saginaw for 30 years.  He said this is a compatible use in a neighborhood and something good for 

the community.  He stated this would be a good use for Saginaw as a whole. 

 

Rick McNealy, 21726 Hardy Oak, San Antonio, Texas, advised that he is the developer for this project 

and would like to address the concerns expressed as follows: 

 Proposed parking at rear of the building.  Traffic impact very low, probably now lower than Office 

 Professional Uses, but lower than most commercial uses.  He stated lighting is designed to be 

 directed toward the building and not toward the adjacent neighborhoods. He also advised this will 

 be a single story building and designed similar to single family construction. 

 

Chairman Lewis reminded the members that tonight’s meeting is to consider the zoning request only and 

will not make any recommendation regarding the Specific Use Permit. 

 

Member Julien asked if the Specific Use Permit would allow additional regulations for a skilled nursing 

facility.  Chairman Lewis stated that was correct. 

 

Chairman Lewis asked if there were any more comments.  There were none. 

 

Chairman Lewis closed the public hearing at 6:37 p.m. 

 

A motion was made by Member Barngrover with a second by Vice Chairman Haney to recommend that 

the city council approve the change of zoning from Office Professional (OP) to Neighborhood Commercial 

(NC) on 5.93 acres of land out of Tract 2A, Abstract 1849, A. F. Albright Survey, on property located at 

the northeast corner of N. Knowles Drive and West McLeroy Boulevard. 

 

For:  Chairman Lewis, Vice Chairman Haney 

  Members Julien, Barngrover, Alternate Member Villarreal 

 

Against: None 

 

Absent  Member LaBruyere, Alternate Member Peet 
 

(7) Staff Report 
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 A.  Discussion of Residential, Commercial, Industrial, and City Capital Projects 

 B.  Previous Cases 

        

DPW Trice reviewed projects and developments included in information included in the members’ packets.   

He also gave an update on projects throughout the city such as East Bailey Boswell Road, The Square 

development north and west of Walmart and BNSF Railroad improvements. 
 

(8) EXECUTIVE SESSION 

 

1 § 551.071. Consultation with Attorney.  The Planning and Zoning Commission may convene in executive 

session to conduct a private consultation with its attorney on any legally posted agenda item, when the 

Planning and Zoning Commission seeks the advice of its attorney about pending or contemplated litigation, 

a settlement offer, or on a matter in which the duty of the attorney to the governmental body under the 

Texas Disciplinary Rules of Professional Conduct of the State Bar of Texas clearly conflicts with the 

provisions of Chapter 551, including the following items: 

 

a. Any Posted Item 

 

No executive session was held 

 

(9) Adjournment          
 

Motion was made by Vice Chairman Haney with a second by Member Julien to adjourn the meeting. Motion 

carried unanimously.   

 

 

For:  Chairman Lewis, Vice Chairman Haney 

  Members Julien, Barngrover, Alternate Member Villarreal 

 

Against: None 

 

Absent  Member LaBruyere, Alternate Member Peet 

 

Chairman Lewis declared the meeting of July 9, 2019 closed at 6:43 p.m. 

 

 

      APPROVED: 

      _____________________________________ 

      Matthew Lewis, Chairman 

ATTEST: 

____________________________________ 

Mary Ragle, Recording Secretary 

  





























































 

 ORDINANCE NO. __________  
 

 
AN ORDINANCE AMENDING ORDINANCE NO. 2002-04, AS AMENDED, 
THE ZONING ORDINANCE OF THE CITY OF SAGINAW, TEXAS, BY 
CHANGING THE ZONING CLASSIFICATION OF APPROXIMATELY 5.93 
ACRES OF LAND OUT OF ABSTRTACT 1849, A. F. ALBRIGHT 
SURVEY, TRACT 4 LOCATED A THE NORTHEAST CORNER OF WEST 
MCLEROY BOULEVARD AND NORTH KNOWLES DRIVE FROM 
OFFICE PROFESSIONAL (OP) TO NEIGHBORHOOD COMMERCIAL 
(NC) AND REVISING THE OFFICIAL ZONING MAP IN ACCORDANCE 
THEREWITH; BY AMENDING THE COMPREHENSIVE LAND USE PLAN 
RELATING TO SAID PROPERTY; PROVIDING THAT THIS ORDINANCE 
SHALL BE CUMULATIVE OF ALL ORDINANCES; PROVIDING A 
SEVERABILITY CLAUSE; PROVIDING A PENALTY FOR VIOLATIONS 
HEREOF; PROVIDING A SAVINGS CLAUSE; PROVIDING FOR 
PUBLICATION IN THE OFFICIAL NEWSPAPER; AND PROVIDING AN 
EFFECTIVE DATE. 

 
WHEREAS, the City of Saginaw is a home rule city acting under its charter adopted 

by the electorate pursuant to Article XI, Section 5, of the Texas Constitution and Chapter 

9 of the Local Government Code; and  

WHEREAS, the City Council of the City of Saginaw heretofore adopted Ordinance 

No. 2002-04, as amended, the Zoning Ordinance of the City of Saginaw, which Ordinance 

regulates and restricts the location and use of buildings, structures and land for trade, 

industry, residence and other purposes, and provides for the establishment of zoning 

districts of such number, shape and area as may be best suited to carry out these 

regulations; and  

WHEREAS, the City Council has previously passed an ordinance adopting a 

Comprehensive Land Use Plan, as the primary document on which to base all zoning, 

platting, and other land use decisions; and 

WHEREAS, the Comprehensive Land Use Plan provides guidance for future 

development in conformance with the adopted Future Land Use Map; and 

 WHEREAS, in accordance with Section 1-3 of the Zoning Regulations of the City, 



 

the Planning and Zoning Commission at the request of the City Council, has initiated 

consideration of a change in zoning classification for the following property described as: 

A. F. Albright Survey, Abstract 1849, A portion of Tract 4 (Exhibit “A” & “B”), Tarrant 

County, Texas, located in the City of Saginaw, Texas, from Office Professional (OP) to 

Neighborhood Commercial (NC). 

WHEREAS, the Planning and Zoning Commission of the City of Saginaw, Texas 

held a public hearing on July 9, 2019 and the City Council of the City of Saginaw, Texas 

held a public hearing on September 3, 2019 with respect to the zoning changes and 

amended land use designation described herein; and  

WHEREAS, the City Council has determined that an amendment to the 

Comprehensive Land Use Map, as provided herein, redesignating the below described 

property from Office Professional (OP) to Neighborhood Commercial (NC) land use is 

appropriate and is in accordance with the growth goals, objectives and planning principles 

set forth in the Comprehensive Land Use Plan; and  

WHEREAS, the City Council has further determined that the requested rezoning 

of the below described property is in the best interest of the citizens of Saginaw and is 

necessary to correct a manifest error in the regulations or map, to recognize changed 

conditions or circumstances in a particular locality, or to recognize changes in technology, 

the style of living, or manner of doing business; and 

WHEREAS, the City has complied with all requirements of Chapters 211 and 213 

of the Local Government Code, and all other laws dealing with notice, publication and 

procedural requirements for the rezoning of the property and the amendment of the 

Comprehensive Land Use Plan. 

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY 

OF SAGINAW, TEXAS, THAT:  



 

  

SECTION 1. 

The Saginaw, Texas, Comprehensive Land Use Plan, dated July 2016, as 

amended, is hereby amended by changing the Future Land Use Map to redesignate the 

hereinafter described property and area -as follows: 

Approximately 5.93 acres of land and being more fully described as: 
A. F. Albright Survey, Abstract 1849, a portion of Tract 4. 

 
From Office Professional (OP) to Neighborhood Commercial (NC). 
 
 SECTION 2.  
 

Ordinance No. 2002-04, as amended, is hereby amended by rezoning the Property 

described above from Office Professional (OP) to Neighborhood Commercial (NC). 

 SECTION 3. 

The zoning districts as herein established have been made in accordance with a 

Comprehensive Land Use Plan for the purpose of promoting the health, safety, morals 

and general welfare of the community.  

 SECTION 4.  

The official zoning map of the City of Saginaw is hereby amended and the City 

Secretary is hereafter directed to revise the zoning map to reflect zoning classification as 

set forth above.   

 SECTION 5.  

The City Secretary is directed to revise the Future Land Use Map to reflect the 

revised land use designations as set forth above. 

 SECTION 6.  

The use of the property described above shall be subject to all the applicable 

regulations contained in the Zoning Ordinance and all other applicable and pertinent 



 

ordinances of the City of Saginaw. 

 SECTION 7.  

This ordinance shall be cumulative of all provisions of ordinances and of the Code 

of Ordinances of the City of Saginaw, Texas, as amended, except when the provisions of 

this Ordinance are in direct conflict with the provisions of such ordinances and such code, 

in which event the conflicting provisions of such ordinances and such code are hereby 

repealed.  

 SECTION 8.  

  It is hereby declared to be the intention of the City Council that the sections, 

paragraphs, sentences, clauses, and phrases of this Ordinance are severable, and if any 

section, paragraph, sentence, clause, or phrase of this ordinance shall be declared 

unconstitutional by the valid judgment or decree of any court of competent jurisdiction, such 

unconstitutionality shall not affect any of the remaining sections, paragraphs, sentences, 

clauses, and phrases of this ordinance, since the same would have been enacted by the 

City Council without the incorporation in this ordinance of any such unconstitutional section, 

paragraph, sentence, clause or phrase. 

 SECTION 9. 

All rights and remedies of the City of Saginaw are expressly saved as to any and 

all violations of the provisions of Ordinance No. 2002-04, as amended, or any ordinances 

governing zoning that have accrued at the time of the effective date of this Ordinance; 

and, as to such accrued violations and all pending litigation, both civil and criminal, 

whether pending in court or not, under such ordinances, same shall not be affected by 

this Ordinance but may be prosecuted until final disposition by the courts. 

 SECTION 10. 

  The City Secretary of the City of Saginaw is hereby directed to publish in the official 



 

newspaper of the City of Saginaw, the caption and the penalty clause of this ordinance in 

accordance with Section 52.013(b) of the Texas Local Government Code. 

SECTION 11. 

  This Ordinance shall be in full force and effect from and after the date of its 

passage and publication as required by law, and it is so ordained. 

  PASSED AND APPROVED ON THIS 3rd DAY OF SEPTEMBER 2019.  

 

              
       MAYOR, TODD FLIPPO 
 

       ATTEST: 

              
       CITY SECRETARY, JANICE ENGLAND 
 

EFFECTIVE:  ___________________ 

APPROVED AS TO FORM AND LEGALITY: 

 

        
CITY ATTORNEY, BRYN MEREDITH 



Meeting Date: 9/3/2019 Staff Contact: Rick Trice, P.E.
Director Public Works

 
Agenda Items: (7) E-mail: rtrice@saginawtx.org

  Phone: (817) 230-0449

SUBJECT:
PUBLIC HEARING           
Consideration And Action Regarding A Request For Approval Of A Specific Use Permit To Be
Allowed To Operate A Skilled Nursing Facility (Nursing Home) On Property Located At The
Northeast Corner Of West McLeroy Boulevard And North Knowles, A Portion Of Tract 4,
Abstract 1859, A F Albright Survey (Ordinance No. 2019-16)

BACKGROUND/DISCUSSION:
On July 9, 2019, The Planning and Zoning Commission recommended approval of a request to rezone the
subject property from Office Professional to Neighborhood Commercial. The City Council considered and
continued the request on July 23, 2019. The City Council requested that the zoning request and pending
Special Use Permit be considered together at its September 3, 2019 meeting.
 
The Skilled Nursing Facility use is considered as a Nursing Home under the City’s use table. Nursing Homes
are allowed in the proposed Neighborhood Commercial district by Specific Use Permit.
 
The Planning and Zoning Commission met on August 13, 2019 and unanimously recommended approval of
the Specific Use Permit for consideration by City Council.

FINANCIAL IMPACT:
N.A.

RECOMMENDATION:
Staff recommends approval of the Specific Use Permit allowing a Skilled Nursing Facility (Nursing Home) at
The Northeast Corner Of West McLeroy Boulevard And North Knowles, A Portion Of Tract 4, Abstract
1859, A F Albright Survey, as recommended by the Planning and Zoning Commission.



ATTACHMENTS:
Descrip�on
SUP Ordinance
P&Z Minutes August 13, 2019
P&Z Packet August 13, 2019
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ORDINANCE NO.  _______________ 
  

AN ORDINANCE AMENDING ORDINANCE NO. 2002-04, AS AMENDED, 
THE ZONING REGULATIONS OF THE CITY OF SAGINAW, TEXAS, BY 
APPROVING A SPECIFIC USE PERMIT TO ALLOW THE OPERATION OF 
A SKILLED NURSING FACILITY (NURSING HOME) ON TRACT 4, IN THE 
A. F. ALBRIGHT SURVEY, ABSTRACT NO. 1849 LOCATED AT THE 
NORTHEAST CORNER OF WEST MCLEROY BOULEVARD AND NORTH 
KNOWLES DRIVE IN SAGINAW, REVISING THE OFFICIAL ZONING MAP 
IN ACCORDANCE THEREWITH; PROVIDING THAT THIS ORDINANCE 
SHALL BE CUMULATIVE OF ALL ORDINANCES; PROVIDING A 
SEVERABILITY CLAUSE; PROVIDING A PENALTY FOR VIOLATIONS 
HEREOF; PROVIDING A SAVINGS CLAUSE; PROVIDING FOR 
PUBLICATION IN THE OFFICIAL NEWSPAPER; AND PROVIDING AN 
EFFECTIVE DATE.  

 
WHEREAS, the City of Saginaw is a home rule city acting under its charter adopted 

by the electorate pursuant to Article XI, Section 5, of the Texas Constitution and Chapter 9 

of the Local Government Code; and  

WHEREAS, the City Council of the City of Saginaw heretofore adopted Ordinance 

No. 2002-04, as amended, the Zoning Regulations of the City of Saginaw, which Ordinance 

regulates and restricts the location and use of buildings, structures and land for trade, 

industry, residence and other purposes, and provides for the establishment of zoning 

districts of such number, shape and area as may be best suited to carry out these 

regulations; and  

 WHEREAS, in accordance with Sections 1-3 and 5-4 of the Zoning Regulations of 

the City, the owner of Tract 4 out of the A. F.. Albright Survey, Abstract 1849. Saginaw, 

Tarrant County, Texas, has filed an application for a Specific Use Permit to allow the 

operation of skilled nursing facility (nursing home) and  

WHEREAS, the Planning and Zoning Commission of the City of Saginaw, Texas held 

a public hearing on August 13, 2019, and the City Council of the City of Saginaw, Texas, 
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held a public hearing on September 3, 2019, with respect to the Specific Use Permit 

described herein; and  

WHEREAS, the City Council has determined that the requested Specific Use is 

compatible with adjacent property use and consistent with the character of the 

neighborhood; and 

WHEREAS, the City has complied with all requirements of Chapter 211 of the Local 

Government Code, and all other laws dealing with notice, publication and procedural 

requirements for the rezoning of the property. 

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF 

SAGINAW, TEXAS, THAT:  

SECTION 1) 

Ordinance No. 2002-04, as amended, is hereby amended by approving the following 

specific use:  

Tract 4 out of the A. F. Albright Survey, Abstract 1849, a Specific Use Permit 
to allow the operation of a skilled nursing facility (nursing home), as more fully 
described Exhibit “A” and by the site plan shown in Exhibit “B” attached hereto 
and incorporated herein.  

 SECTION 2) 

The Specific Use Permit as herein established has been made in accordance with a 

comprehensive plan for the purpose of promoting the health, safety, morals and general 

welfare of the community.  

SECTION 3) 

The official map of the City of Saginaw is amended and the City Secretary is directed 

to revise the official zoning map to reflect the approved Specific Use Permit as set forth 

above. 

SECTION 4) 
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The use of the property described above shall be subject to all applicable regulations 

contained in the Zoning Regulations and all other applicable and pertinent ordinances of the 

City of Saginaw.   

SECTION 5) 

This ordinance shall be cumulative of all provisions of ordinances and of the Code of 

Ordinances of the City of Saginaw, Texas, as amended, except when the provisions of this 

Ordinance are in direct conflict with the provisions of such ordinances and such code, in 

which event the conflicting provisions of such ordinances and such code are hereby 

repealed.   

SECTION 6) 

It is hereby declared to be the intention of the City Council that the sections, 

paragraphs, sentences, clauses, and phrases of this Ordinance are severable, and if any 

section, paragraph, sentence, clause, or phrase of this ordinance shall be declared 

unconstitutional by the valid judgment or decree of any court of competent jurisdiction, such 

unconstitutionality shall not affect any of the remaining sections, paragraphs, sentences, 

clauses, and phrases of this ordinance, since the same would have been enacted by the 

City Council without the incorporation in this ordinance of any such unconstitutional section, 

paragraph, sentence, clause or phrase. 

 SECTION 7) 

Any person, firm or corporation who violates, disobeys, omits, neglects or refuses to 

comply with or who resists the enforcement of any of the provisions of this Ordinance shall 

be fined not more than Two Thousand Dollars ($2,000.00).  Each day that a violation is 

permitted to exist shall constitute a separate offense. 

 SECTION 8) 
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All rights and remedies of the City of Saginaw are expressly saved as to any and all 

violations of the provisions of Ordinance No. 2002-04, as amended, or any ordinances 

governing zoning that have accrued at the time of the effective date of this Ordinance; and, 

as to such accrued violations and all pending litigation, both civil and criminal, whether 

pending in court or not, under such ordinances, same shall not be affected by this Ordinance 

but may be prosecuted until final disposition by the courts. 

 SECTION 9) 

 The City Secretary of the City of Saginaw is hereby directed to publish in the official 

newspaper of the City of Saginaw, the caption and the penalty clause of this ordinance in 

accordance with Section 52.013(b) of the Texas Local Government Code. 

SECTION 10) 

 This Ordinance shall be in full force and effect from and after the date of its passage 

and publication as required by law, and it is so ordained. 

  PASSED AND APPROVED ON THIS 3rd DAY OF SEPTEMBER 2019.  

       ________________________________ 
       MAYOR, TODD FLIPPO 
        

ATTEST: 

       ________________________________ 
       CITY SECRETARY, JANICE ENGLAND 
EFFECTIVE:  ___________________ 

APPROVED AS TO FORM AND LEGALITY: 

 

_______________________________ 
CITY ATTORNEY, BRYN MEREDITH  
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MINUTES OF A REGULAR MEETING AND PUBLIC HEARING 

OF THE CITY OF SAGINAW  

PLANNING AND ZONING COMMISSION 

HELD AT THE CITY OF SAGINAW CITY HALL  

333 WEST MCLEROY BOULEVARD 

AUGUST 13, 2019 

 

 

 

Present at the Meeting: 

 

Chairman    Place No. 3  Matthew Lewis 

Member    Place No. 4  Malinda Julien 

Member    Place No. 2  William Barngrover 

Member `   Place No. 5  Jason LaBruyere  

Alternate Member   Alt. No. 2  Randy Villarreal 

Director Public Works      Rick Trice 

City Attorney       Alicia Kreh 

Recording Secretary      Mary Ragle 

 

Absent from the Meeting: 

 

Vice Chairman    Place No. 1  Kenneth Haney 

Alternate Member   Alt No. 1  John Peet 

 

Visitors at the Meeting: 

 

Jon Julien    Dale Reed 

Barbara Beerling   Beverly Lehman 

Chuck Stark    Kelley McDowell 

Rick McNealy    Lori Kay 

    

(1) Call to Order         
 

Chairman Lewis called the meeting to order at 6:00 p.m. 

 

(2) Roll Call to Establish Quorum 

 

Chairman Lewis called roll.  The quorum will consist of Chairman Lewis, Members Julien, Barngrover, 

LaBruyere, and Alternate Member Villarreal 

 

(3) Audience Participation        
 

Chairman Lewis advised the audience of the procedure to follow in order to speak on an item listed on the 

agenda. 

 

(4) Approval of Minutes       
 

The minutes of a regular meeting and public hearing on July 9, 2019 were presented for approval.  Member 

Barngrover commented that the agenda lists the minutes as being for the May 14, 2014 meeting and wanted 

it noted that the minutes considered were for the July 9, 2019 meeting.   A motion was made by Member 

Barngrover with a second by Member LaBruyere to approve the minutes for July 9, 2019 as presented. 

Motion carried unanimously.  
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For:  Chairman Lewis,  

  Members Julien, Barngrover, LaBruyere, Alternate Member Villarreal 

 

Against: None 

 

Absent  Vice Chairman Haney, Alternate Member Peet 

 

(5) PZ 0819-01  PUBLIC HEARING  

Consideration And Action Regarding A Request For Approval of a Specific Use Permit to Be 

Allowed to Operate A Skilled Nursing Facility (Nursing Home) On Property Located at the 

Northeast corner of N. Knowles Drive and W. McLeroy Boulevard 

 

Chairman Lewis opened the Public Hearing at 6:03 p.m. 

 

Director of Public Works Rick Trice reviewed the information included in the members’ packets for this 

item and also advised the Commission that the zoning case for this property to change the zoning from 

Office Professional to Neighborhood Commercial that the P&Z heard on July 9th was heard by the City 

Council on July 23rd and tabled.  The City Council will consider both the Zoning request and the Specific 

Use Permit on September 3, 2019.   

 

Chuck Stark, with Barron and Stark Engineers, 6221 Southwest Boulevard, Fort Worth, advised that he 

represents the owner and the developer and would be glad to answer any questions that the Commission 

had.  He answered questions and addressed concerns the members have regarding building height, lighting, 

ingress and egress into and out of the site, screening, and other items 

 

Dale Reed, 800 Palomino Dr, addressed the Commission stating that she is in favor of a nursing home at 

this location and she encouraged the Commission to recommend that the City Council Approve the 

Specific Use Permit. 

 

Barbara Beerling, 8640 Boat Club Road, said she is one of the owners for this property and introduced 

Mr. Rick McNealy. 

 

Rick McNealy, 21726 Hardy Oak, San Antonio, Texas, stated that he would be glad to answer any 

questions that the members might have.  He advised he would like to clear up any confusion regarding the 

use requested.  He said this facility would be for short term and long term care. 

 

Kelley McDowell, 329 Vista Way Drive, asked for clarification on how these cases are published.  DPW 

Trice explained the process required for notification of Public Hearings. 

 

Dale Reed asked if this facility would be licensed for respite care.  Mr. McNealy stated that would be 

something the operator of the facility would have to address. 

 

Chairman Lewis asked if there were any more comments.  There were none. 

 

Chairman Lewis closed the public hearing at 6:21 p.m. 

 

A motion was made by Member Barngrover with a second by Member LaBruyere to recommend that the 

city council approve the Specific Use Permit to allow the operation of a Skilled Nursing Facility (Nursing 

Home) on property located at the northeast corner of N. Knowles Drive and West McLeroy Boulevard.  

Motion carried. 

 

For:  Chairman Lewis,  

  Members Julien, Barngrover, LaBruyere, Alternate Member Villarreal 
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Against: None 

 

Absent  Vice Chairman Haney, Alternate Member Peet 

 

(6) PZ 0819-02  PUBLIC HEARING 

Consideration And Action Regarding The Adoption Of An Ordinance Amending Appendix A 

(Zoning Ordinance No. 2002-04) Of The Code Of Ordinances Regarding Governing Public Schools, 

Private Schools, And Open Enrollment Charter Schools; Providing For Regulations Governing Use 

By Right, Conditional Use And Prohibited Use In Each Zoning District; Providing For Definitions 

For Each Use; And Providing For Land Use Development Criteria or Each Use 

 

Chairman Lewis opened the Public Hearing at 6:24 p.m. 

 

DPW Trice advised the purpose of this amendment is to give the city a tool to require that any school would 

have to go through the Specific Use Permit process.  He mentioned the study furnished by the city attorney 

that was done in partnership with the U. S. Department of Justice stating that the study specifically evaluates 

traffic congestion concerns that are unique to schools.  He also added that in recent years the City has 

experienced increased traffic congestion resulting from the development of new school sites that have had 

an impact on safety and quality of life for the public. 

 

Chairman Lewis closed the Public Hearing at 6:26 p.m. 

 

A motion was made by Member Barngrover with a second by Member LaBruyere to recommend that the 

City Council approve the Amendment to the Zoning Ordinance (No. 2002-04) regarding governing public 

schools, private schools, and open enrollment charter schools, providing regulations for each use and 

definitions for each use and providing for land use development criteria for each use.  Motion carried, 

 

For:  Chairman Lewis,  

  Members Julien, Barngrover, LaBruyere, Alternate Member Villarreal 

 

Against: None 

 

Absent  Vice Chairman Haney, Alternate Member Peet 

 

(7) Staff Report 

 A.  Discussion of Residential, Commercial, Industrial, and City Capital Projects 

 B.  Previous Cases 

        

DPW Trice reviewed projects and developments included in information included in the members’ packets.   

He also gave an update on projects throughout the city such as East Bailey Boswell Road and Project Dream 

Play in Willow Creek Park 
 

(8) EXECUTIVE SESSION 

 

1 § 551.071. Consultation with Attorney.  The Planning and Zoning Commission may convene in executive 

session to conduct a private consultation with its attorney on any legally posted agenda item, when the 

Planning and Zoning Commission seeks the advice of its attorney about pending or contemplated litigation, 

a settlement offer, or on a matter in which the duty of the attorney to the governmental body under the 

Texas Disciplinary Rules of Professional Conduct of the State Bar of Texas clearly conflicts with the 

provisions of Chapter 551, including the following items: 

 

a. Any Posted Item 

 

No executive session was held 
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(9) Adjournment          
 

Motion was made by Member LaBruyere with a second by Member Julien to adjourn the meeting. Motion 

carried unanimously.   

 

For:  Chairman Lewis,  

  Members Julien, Barngrover, LaBruyere, Alternate Member Villarreal 

 

Against: None 

 

Absent  Vice Chairman Haney, Alternate Member Peet 

 

 

      APPROVED: 

      _____________________________________ 

      Matthew Lewis, Chairman 

ATTEST: 

____________________________________ 

Mary Ragle, Recording Secretary 

  

























































































Meeting Date: 9/3/2019 Staff Contact: Rick Trice, P.E.
Director Public Works

 
Agenda Items: (8) E-mail: rtrice@saginawtx.org

  Phone: (817) 230-0449

SUBJECT:
Consideration and Action Regarding Approval of Change Order #1 to Willow Creek Park Playground
(Willow Creek Station) Contract

BACKGROUND/DISCUSSION:
On January 15, 2019, City Council authorized a contract in the amount of $32,500 with La Terra Studio for
the design of the Willow Creek Park Playground The project consists of an accessible playground to be
construction at the northern section of Willow Creek Park.
 
On July 23, 2019, City Council awarded a contract to Grod Construction, LLC in the amount of
$482,484.50. During consideration of the award, Council directed staff to add two pieces of fully wheelchair
accessible playground equipment to the contract by change order.
 
On August 6, 2019, City Council authorized an amendment to La Terra’s design contract in the amount of
$3,000 to prepare the necessary documents to accommodate City Council’s request.
 
Based on the revised plans, the contractor has submitted a change order request for $70,120.00. The change
order will add accessible Whirl and Aeroglider equipment manufactured by Playworld. The footprint of the
playground will be expanded to accommodate the equipment requiring additional excavation, fall surfacing
and other work to allow the installation. La Terra has reviewed the change order and concurs with the scope
and price.

FINANCIAL IMPACT:
The  financial  impact  will be $70,120.00. Funds will come from Fund Balance.

RECOMMENDATION:
Staff recommends that Change Order #1 to the Willow Creek Park Playground contract be approved in the
amount of $70,120.00.



ATTACHMENTS:
Descrip�on
Equipment
Change Order Detail



 

AeroGlider 

 

Whirl 



1 Willow Creek Park Playground 
 

copyright ©2019 la terra studio, inc. 
Change Order 

CHANGE ORDER 

{CO #001} 

 
 

 
 

The contract is changed as follows: 

The Original Guaranteed Maximum Price (GMP) was:  $ 482,484.50 

Net change by previously authorized Change Orders: $ 0 

The GMP prior to this Change Order was: $ 482, 484.50 

The GMP will be INCREASED by this Change Order: $   70,120.00 

The New GMP, including this Change Order, will be: $ 552,604.50 

The Contract Time will be extended by: 0 Days 

The Date of Substantial Completion as of the date of this Change Order therefore is: The Original Date 

D E S C R I P T I O N :  Construct additional playground equipment per LASI #1 

ATTACHMENTS:  
~ GROD’s Change Order Calculations ~ LASI #1 

__________________________________________ _____________________________________________ 
Construction Contractor  Landscape Architecture Firm 

__________________________________________ _____________________________________________ 
By (Signature) By (Signature) 

__________________________________________ _____________________________________________ 
Typed Name   Date Typed Name Date 

_____________________________________________ 
Owner  

_____________________________________________ 
By (Signature) 

_____________________________________________ 
Typed Name   Date 

la terra studio, inc. 
2712 Swiss Avenue, studio A 
dallas, texas 75204 
214.749.0333 
www.laterrastudio.com 

PROJECT:  Willow Creek Park Playground 

OWNER:  City of Saginaw 

TO: Rich Trice 

DATE: Wednesday, August 28, 2019 

Change Order #:  001 

LTS PROJECT #:  19003 

ISSUED by:  Michael Black, ASLA 

la terra studio, inc.

Michael Black
08.28.2019

GRod Construction, LLC

Guillermo Rodriguez  8/28/2019
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1 Willow Creek Park Playground                                                                              

 

 

LANDSCAPE ARCHITECT'S 
SUPPLEMENTAL INSTRUCTIONS 

{LASI 1} 
 
 
 
 
 
 

 
 
The Work shall be carried out in accordance with the following supplemental instructions issued in 
accordance with the Contract Documents. 
 
 
DESCRIPTION: One (1) Aeroglider and one (1) Accessible Whirl have been added to the playground 
equipment. Concrete Walk, Playground Containment Bands, Benches, and Grading have been 
adjusted to accommodate these two new pieces of play equipment.See revised drawings attached. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

ATTACHMENTS:  
~L0.00, ~L1.01, ~L1.02, ~L2.01 
 
ISSUED by: Michael Black, PLA          
CC: RECIPIENT’S: 
 
 _ _ Owner    _X_ Contractor    ___ Architect     ___ Structural Engineer    ___ Surveyor   ___ Civil Engineer   ___ Other 
                   

la terra studio, inc. 
2712 Swiss Avenue, studio A 
dallas, texas 75204 
214.749.0333 
mblack@laterrastudio.com 

PROJECT: Willow Creek Park Playground 
 
OWNER: City of Saginaw 
 
TO: Randy Newsom 
 
DATE: Monday, August 12, 2019 
 

LASI #:  1 
 
RE:  Aeroglider/ Accessible Whirl 
 
lts PROJ.# :  19003 
 
ISSUED by:  Michael Black, PLA 
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General Notes
1. THESE DRAWINGS ARE SUBMITTED TO THE OWNER OF THE PROJECT FOR REVIEW AND APPROVAL PRIOR TO ANY RELEASE FOR BIDDING AND/OR CONSTRUCTION.  CONTRACTORS SHALL RECEIVE BID

INFORMATION, INSTRUCTIONS, BID FORMS, GENERAL TERMS AND CONDITIONS, AND OTHER REQUIRED CLARIFICATION FROM THE OWNER'S REPRESENTATIVE ADMINISTERING THIS PROJECT.

2. THESE DRAWINGS SUPPLEMENT THE OTHER CONTRACTUAL INFORMATION CONTAINED IN THE PROJECT SPECIFICATIONS.  ANYTHING MENTIONED IN THE PROJECT SPECIFICATIONS AND NOT THE DRAWINGS

OR VICE-VERSA, SHALL BE OF LIKE EFFECT AS IF SHOWN ON OR MENTIONED IN BOTH.  IN THE CASE OF DISCREPANCY IN THE DRAWINGS OR PROJECT SPECIFICATION, THE MATTER SHALL BE IMMEDIATELY

SUBMITTED TO THE OWNER'S REPRESENTATIVE; WITHOUT THEIR DECISION, SAID DISCREPANCY SHALL NOT BE ADJUSTED BY THE CONTRACTOR, SAVE ONLY AT THEIR OWN RISK AND EXPENSES.  THE

CONTRACTOR SHALL NOT TAKE ADVANTAGE OF ANY APPARENT ERROR OR OMISSION ON THE DRAWINGS OR IN THE SPECIFICATIONS.  IN THE EVENT THE CONTRACTOR DISCOVERS SUCH ERROR OR

OMISSION, THEY SHALL IMMEDIATELY NOTIFY THE OWNER'S REPRESENTATIVE WITH FOLLOW-UP WRITTEN NOTICE.  THE OWNER'S REPRESENTATIVE WILL THEN MAKE SUCH CLARIFICATION AND

INTERPRETATIONS AS MAY BE DEEMED NECESSARY FOR THE CONTRACTOR TO FULFILL THE INTENT OF THE CONTRACT.

3. THE "INTENT" OF THESE IMPROVEMENT DRAWINGS, DETAILS, AND ASSOCIATED SPECIFICATIONS IS THAT THE CONTRACTOR PROVIDES THE OWNER WITH A COMPLETE, ACCURATE, FUNCTIONALLY AND

TECHNICALLY SOUND PROJECT AS GENERALLY DESCRIBED IN THE DOCUMENTS.  ELEMENTS SHOWN OR IMPLIED BY THE DRAWINGS, IF NOT SPECIFICALLY DETAILED OR SPECIFIED, SHALL BE INSTALLED PER

UNIFORM BUILDING CODES, MANUFACTURER'S RECOMMENDATIONS, STANDARD INDUSTRY PRACTICES, AND/OR AS APPROVED BY THE OWNER'S REPRESENTATIVE.

4. WORK OF THIS PROJECT SHALL CONFORM TO THE CURRENT CITY OF SAGINAW CODES, ORDINANCES, STANDARDS AND SPECIFICATIONS FOR CONSTRUCTION OF IMPROVEMENTS, AS WELL AS OTHER

APPLICABLE GOVERNING REGULATIONS IN EFFECT, LATEST EDITIONS.

5. RANGE POINTS, TIES, BENCHMARKS, OR OTHER SURVEY CONTROL POINTS WHICH MAY BE ENCOUNTERED DURING CONSTRUCTION MUST BE PRESERVED, MODIFIED, OR RECORDED BY A REGISTERED

SURVEYOR AT THE CONTRACTOR'S EXPENSE.  IMMEDIATELY UPON DISCOVERY, THE CONTRACTOR SHALL NOTIFY THE OWNER'S REPRESENTATIVE OF ANY SURVEY CONTROL POINTS FOUND AND OBTAIN

DIRECTION PRIOR TO PROCEEDING WITH CONSTRUCTION.

6. THE CONTRACTOR SHALL OBTAIN, AT THEIR EXPENSE, PERMITS WHICH ARE NECESSARY TO PERFORM THE PROPOSED WORK UNLESS EXPLICITLY NOTIFIED OTHERWISE IN THE CONTRACT DOCUMENTS, AND

SHALL COMPLY WITH NOTIFICATION AND INSPECTION REQUIREMENTS.

7. UNLESS SPECIFICALLY NOTED OTHERWISE, THE CONTRACTOR SHALL OBTAIN, AT THEIR EXPENSE, TECHNICAL TESTS AND REPORTS BY A CERTIFIED, INDEPENDENT LABORATORY OR AGENCY.

8. NO OFFICIAL SURVEY HAS BEEN PROVIDED.  BASE INFORMATION PROVIDED BY CITY G.I.S. & FIELD OBSERVATIONS.  CONTRACTOR TO VISIT AND REPORT ANY DISCREPANCIES DIRECTLY TO LANDSCAPE

ARCHITECT.

9. EXISTING (OR PROPOSED BY OTHERS) UTILITY INFORMATION SHOWN IS APPROXIMATE ONLY AND FOR GENERAL INFORMATION ONLY.  IT IS NOT INTENDED TO DEPICT EXACT LOCATIONS OR ALL UTILITIES.

THE CONTRACTOR SHALL NOTIFY UTILITY COMPANIES TO STAKE AND FIELD VERIFY THE LOCATIONS, INCLUDING DEPTHS, OF EXISTING UTILITIES , PROPOSED BY OTHERS, OR CURRENTLY UNDER

CONSTRUCTION, PRIOR TO COMMENCING ANY RELATED OPERATIONS.  CONTRACTOR SHALL MAINTAIN UTILITY LOCATIONS AND STRUCTURES DURING REMAINING PHASES OF WORK.  THE CONTRACTOR

SHALL REPORT TO THE OWNER'S REPRESENTATIVE ANY UTILITIES THAT MAY CONFLICT WITH PROPOSED WORK.  THE CONTRACTOR SHALL EXPLORE, UNDERSTAND, AND COORDINATE (WITH

SUBCONTRACTORS AND OTHERS)  UTILITIES IMPACTS PRIOR TO SUBMITTING BID AND SHALL BE RESPONSIBLE FOR ANY MODIFICATIONS OR DAMAGES TO UTILITY LINES, STRUCTURES, OR INJURIES THERE

FROM.

10. THESE DRAWINGS DO NOT SPECIFY SAFETY MATERIALS, STAFFING, EQUIPMENT, METHODS, OR SEQUENCING TO PROTECT PERSONS AND PROPERTY.  IT SHALL BE THE CONTRACTOR'S SOLE RESPONSIBILITY

TO DIRECT AND IMPLEMENT SAFETY OPERATIONS, STAFFING, PROCEDURES TO PROTECT THE OWNER AND HIS REPRESENTATIVES, NEW IMPROVEMENTS, PROPERTY, OTHER CONTRACTORS, THE PUBLIC AND

OTHERS.

11. THE CONTRACTOR SHALL MEET PERIODICALLY WITH THE OWNER'S REPRESENTATIVE TO DETERMINE MARSHALLING AREAS, ON-SITE STORAGE, CONTRACTOR STAFF PARKING, SECURITY ISSUES,

CONSTRUCTION SEQUENCING AND/OR PHASING, SCHEDULING, AND MAINTAINING PUBLIC, EMERGENCY, HANDICAPPED, OR OPERATIONS ACCESS BEFORE STARTING THE RELATED WORK.

12. SOME OF THE WORK OF THIS CONTRACT MAY OCCUR CONCURRENT WITH WORK BY OTHERS.  PHASING, SEQUENCING AND COORDINATION, WITH WORK BY OTHERS, AND ON-GOING FACILITY OPERATIONS IN

AND AROUND THE SITE AREA IS A PART OF THE CONTRACTOR'S RESPONSIBILITY.

13. THE CONTRACTOR WILL BE REQUIRED TO COMPLETE THE WORK OF THIS PROJECT ACCORDING TO THESE PROPOSED DRAWINGS OR SUBSEQUENT CLARIFICATION.  A STRICT PERIOD OF PERFORMANCE,

INCLUDING DATES OF SUBSTANTIAL COMPLETION (FOR ALL AND/OR PORTIONS) AND LIQUIDATION DAMAGES MAY BE AN INTEGRAL ELEMENT OF THE CONTRACT.

14. ANY SITE IMPROVEMENTS REQUIRING REMOVAL UNDER THIS CONTRACT SHALL BE PROPERLY AND LEGALLY DISPOSED OFF-SITE OR, AT THE OWNER'S OPTION, SURRENDERED AND/OR STOCKPILED IN AN

APPROVED ON-SITE LOCATION PER THE DIRECTION OF THE OWNER'S REPRESENTATIVE.

15. THE CONTRACTOR IS REQUIRED TO MAINTAIN A COMPLETE AND 'UP-TO-DATE' SET OF CONTRACT DOCUMENTS, INCLUDING CLARIFICATIONS, CHANGE ORDERS, ETC. IN GOOD CONDITION, AT THE

CONSTRUCTION SITE AT ALL TIMES.  THIS SET OF DOCUMENTS WILL BE MADE IMMEDIATELY AVAILABLE FOR REVIEW BY THE OWNER'S REPRESENTATIVE AND/OR AUTHORIZED CONSULTANTS UPON REQUEST.

HARDSCAPE

MISCELLANEOUS

Materials Schedule

NOTE: CONTRACTOR TO VERIFY QUANTITIES PER

PLAN

HARDSCAPE NOTES

CONTRACTOR SHALL BE RESPONSIBLE FOR MAKING THEMSELVES FAMILIAR WITH UNDERGROUND UTILITIES, PIPES, AND STRUCTURES.  CONTRACTOR SHALL TAKE SOLE RESPONSIBILITY
FOR COST INCURRED DUE TO DAMAGE AND REPLACEMENT OF SAID UTILITIES.

CONTRACTOR SHALL NOT WILLFULLY PROCEED WITH CONSTRUCTION AS DESIGNED WHEN IT IS OBVIOUS THAT GRADE DIFFERENCES EXIST THAT MAY NOT HAVE BEEN KNOWN DURING
DESIGN.  SUCH CONDITIONS SHALL BE IMMEDIATELY BROUGHT TO THE ATTENTION OF THE CONSTRUCTION MANAGER.  CONTRACTOR SHALL ASSUME FULL RESPONSIBILITY FOR
NECESSARY REVISIONS DUE TO FAILURE TO GIVE SUCH NOTIFICATION.

CONTRACTOR SHALL BE RESPONSIBLE FOR ANY COORDINATION WITH SUBCONTRACTORS AS REQUIRED TO ACCOMPLISH CONSTRUCTION OPERATIONS.  PIPING, CONDUIT, SLEEVES, ETC.
SHALL BE SET IN PLACE PRIOR TO INSTALLATION OF CONSTRUCTION ITEMS.

REFER TO CITY AND/OR COUNTY STANDARD PLANS AND SPECIFICATIONS WHERE APPLICABLE.

CONTRACTOR SHALL BE RESPONSIBLE FOR REPLACEMENT OF ANY EXISTING MATERIALS THAT ARE DAMAGED DURING CONSTRUCTION.

DIMENSIONS ARE FROM OUTSIDE FACE OF PAVING, WALLS, ETC. UNLESS OTHERWISE NOTED ON PLANS.

PRIOR TO INSTALLATION OF ANY CONSTRUCTION ITEM, FORMS WITH STEEL IN PLACE AND COMPACTED SUBGRADE COMPLETE SHALL BE REVIEWED AND ACCEPTED BY
OWNER'S REPRESENTATIVE.

CONTRACTOR SHALL SUBMIT SAMPLES, CUT SHEETS, AND/OR SHOP DRAWINGS, AS REQUIRED, FOR HARDSCAPE  IMPROVEMENTS AS INDICATED ON THE DRAWINGS, THE MATERIALS
SCHEDULE, SITE FURNISHINGS AND/OR SPECIFICATIONS PRIOR TO  CONSTRUCTION FOR REVIEW AND APPROVAL BY THE OWNER'S REPRESENTATIVE AND/OR AUTHORIZED CONSULTANT.

CONTRACTOR SHALL CONSTRUCT MOCK-UPS, AS REQUIRED, IN THE SIZE AND LOCATION INDICATED BY THE DRAWINGS, SPECIFICATIONS, AND/OR AS DIRECTED BY THE OWNER'S
REPRESENTATIVE PRIOR TO CONSTRUCTION FOR REVIEW AND APPROVAL BY THE OWNER'S REPRESENTATIVE AND/OR AUTHORIZED CONSULTANT.  MOCK-UPS SHALL SERVE AS THE
'FINISHES' QUALITY CONTROL FOR THE  INSTALLATION OF HARDSCAPE IMPROVEMENTS.

ELEVATIONS SHOWN ON HARDSCAPE PLANS AND DETAILS ARE TO ILLUSTRATE RELATIVE RELATIONSHIPS  BETWEEN ADJACENT HARDSCAPE ELEMENTS ONLY.

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

CENTER LINE

LIMIT OF WORK

PROPERTY LINE

CONTRACTOR SHALL PREPARE/PROVIDE MOCK-UPS FOR REVIEW BY AND RECEIVE
APPROVAL FROM OWNERS AUTHORIZED REPRESENTATIVE PRIOR TO BEGINNING
CONSTRUCTION FOR THE FOLLOWING ITEMS:

1.  NONE

CONTRACTOR SHALL PREPARE/PROVIDE SUBMITTALS AND/OR SAMPLES FOR
REVIEW BY AND RECEIVE APPROVAL FROM OWNERS AUTHORIZED REPRESENTATIVE
PRIOR TO BEGINNING CONSTRUCTION FOR THE FOLLOWING ITEMS:

1.  PLAYGROUND (M-2)
2.  BENCH (M-1)
3.  SAFETY SURFACING (M-3)

MOCK-UPS

SUBMITTALS / SAMPLES

SYMBOLS LEGEND

CONTRACTOR SHALL PREPARE/PROVIDE SHOP DRAWINGS FOR REVIEW BY AND
RECEIVE APPROVAL FROM OWNERS AUTHORIZED REPRESENTATIVE PRIOR TO
BEGINNING FABRICATION OF THE FOLLOWING ITEMS:

1.  PLAYGROUND (M-2)

SHOP DRAWINGS

ENLARGEMENT

REFERENCE

DETAIL

REFERENCE

SECTION

REFERENCE

CALLOUT

MATERIAL

REFERENCE

X

LX.X

XXXXXX

X-1XXXXXX

L402

A

999XX

XXXXXX

PLANT

CALLOUT

X

LX.X

XXXXXX

H-1

PEDESTRIAN CONCRETE PAVING:

LOCATED AT NEW WALKWAYS PER PLANS

COLOR: STANDARD GRAY

THICKNESS: 4"

TEXTURE/FINISH: MEDIUM BROOM FINISH

INSTALLATION: PER DETAIL SHEET L1.01

QUANTITY:  2,121 SQ. FT.

H-2

12" CONCRETE CONTAINMENT EDGE:

CONCRETE EDGE TO SEPARATE

PLAYGROUND SURFACE FROM EXISTING

LANDSCAPE AND TO CONTAIN

PLAYGROUND SURFACING.

COLOR:  STANDARD GRAY

THICKNESS:  12"

DEPTH:  22"

PATTERN:  INSTALL CONTROL JOINTS @ 8'

O.C. MAX.

TEXTURE/FINISH: LIGHT BROOM FINISH

REINFORCEMENT:   (2) #4 BARS CONTINOUS

INSTALLATION: REF. LAYOUT SHEET L1.01

QUANTITY:  210 LINEAR FEET

H-3

CONCRETE STAIRS:             (16 LF) 

CONCRETE STAIRS PER PLANS

COLOR:  STANDARD GRAY

DIMENSIONS: 12" TREAD WIDTH, 6" RISER

HEIGHT

TEXTURE/FINISH: LIGHT BROOM FINISH

INSTALLATION: PER DETAIL SHEET L1.02

M-1

BENCH:      (8 TOTAL)

MODEL:  SCARBOROUGH BENCH

FINISH:  STORMCLOUD POWDERCOAT

MANUFACTURER:  LANDSCAPE FORMS

CONTACT:  LARA MOFFAT  269-337-1309

INSTALLATION:  SURFACE MOUNT TO

CONCRETE PER MANUFACTURER'S

RECOMMENDATIONS.

M-2

PLAYGROUND:

PLAYGROUND PER PLAN

SUPPLIER:  PLAYGROUND SOLUTIONS OF

TEXAS

CONTACT:  MIKE HOWERTON    469-375-4590

INSTALLATION: REF. LAYOUT PLAN SHEET

L1.02

M-3

PLAYGROUND SURFACING:

PLAYGROUND SURFACING PER PLAN

COLOR:  50% STANDARD COLOR (TAN)

50% BLACK

SUPPLIER:  VITRITURF

CONTACT:  MIKE HOWERTON    469-375-4590

INSTALLATION: REF. LAYOUT PLAN SHEET

L1.02

QUANTITY:  8,651 SQUARE FEET

08/12/191 LASI #1

1

1

1
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1

L3.01

CONCRETE WALK

1

L3.01

CONCRETE WALK

1

L3.01

CONCRETE WALK

4

L3.02

BENCH (3)

6

L3.01

PLAYGROUND CONTAINMENT EDGE

6

L3.01

PLAYGROUND CONTAINMENT EDGE

4

L3.02

BENCH (4)

EXISTING STRUCTURE

EXISTING STRUCTURE

EXISTING STRUCTURE

1

L3.01

CONCRETE WALK

1

L3.00

CONCRETE WALK

PLAYGROUND EQUIPMENT PER

PLAYWORLD PROJ. #19-0267A.PST

PLAYGROUND EQUIPMENT PER

PLAYWORLD PROJ. #19-0267A.PST

LIMITS OF FALL ZONE

LIMITS OF FALL ZONE

LIMITS OF FALL ZONES

PLAYGROUND EQUIPMENT PER

PLAYWORLD PROJ. #19-0267A.PST

LIMITS OF

FALL ZONE

LIMITS OF FALL ZONES

2

L3.00

CONTROL JOINT

2

L3.01

CONTROL JOINT

3

L3.01

EXPANSION JOINT

2

L3.01

CONTROL JOINT

EXISTING STRUCTURE

ADA PARKING

LAYOUT PLAN LEGEND

CONCRETE

EDGE OF PAVEMENT

EXPANSION JOINT

3

L3.02

ADA VAN SIGN

3

L3.02

ADA SIGN

2

L3.02

WHEEL STOP (3)

CONTROL JOINT

NOTES:

1. PLAYGROUND EQUIPMENT LAYOUT

 SHOWN AS REFERENCE ONLY.

REFER TO PLAYGROUND VENDOR

FOR LAYOUT.

2. HYDRO-MULCH DISTURBED AREAS

PER TECHNICAL SPECIFICATIONS.

M-3PLAYGROUND SURFACING

(6,897 S.F.)

M-3 PLAYGROUND SURFACING

(1,754 S.F.)

4

L3.01

2 RISER STAIRS

5
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L3.02

BENCH

6

L3.01

PLAYGROUND

CONTAINMENT EDGE

3

L3.01

EXPANSION JOINT
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T 01

SITE LAYOUT COORDINATES

N 6999047.0835

E 2311502.4353

N 6999007.4812

E 2311554.0550

S 01

S 02

S 07

S 01

S 02

S 03

S 04

S 05

R

2
4
'-
0
"

N 6998959.5772

E 2311550.4141

S 03

N 6998943.1835

E 2311503.1315

S 05
N 6998953.8920

E 2311458.3953

S 06
N 6998993.8232

E 2311460.7410

8

'
-

0

"

8

'

-

0

"

6

'

-

0

"

9

'

-

1

0

 

1

/

2

"

5
'
-
0
"

6

'

-

0

"

6

'
-

0

"

5

'
-

0

"

8

'

-

0

"

1

7

'

-

0

"

5

'
-
0

"

R

3

'
-
0

"

R
3
'-
0
"
 (

T
Y

P
.)

R

3

'
-

0

"

9

0

°

TRAIL CENTERED TO

EXISTING CONCRETE PAD

TRAIL CENTERED TO

EXISTING CONCRETE PAD

T 04

T 08

T 10

T 09

T 06

T 05

T 12

T 11

T 13

T 14

T 15

T 16

TRAIL LAYOUT COORDINATES

T 01

T 02

T 03

T 04

T 05

T 06

T 07

N 6999067.5937

E 2311499.2622

N 6999042.0309

E 2311513.9107

N 6998988.9965

E 2311438.7596

N 6999025.2208

E 2311485.3227

NOT USED

NOT USED

N 6999023.4128

E 2311524.5796

N 6999032.3420

E 2311540.1619
T 09

T 10

T 11

T 12

T 13

T 14

T 15

N 6999035.4671

E 2311548.8390

N 6998977.9963

E 2311550.6228

N 6998979.5822

E 2311549.6967

N 6998953.0201

E 2311531.5014

N 6998918.1922

E 2311519.7754

N 6998916.6234

E 2311513.5316

N 6998914.8354

E 2311499.9575

LAYOUT PLAN LEGEND

CENTERLINE OF TRAIL

S 01

T 01

SITE LAYOUT

COORDINATE

TRAIL LAYOUT

COORDINATE

NOTE:

PLAYGROUND VENDOR TO PROVIDE

LAYOUT PER LOCAL, STATE, AND

FEDERAL REQUIREMENTS.

T 02

T 03

T 08 T 16

N 6999073.6084

E 2311515.8112

N 6999064.9813

E 2311500.7564
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20' 40'

TRAIL CENTERED TO

EXISTING CONCRETE PAD

S 06

S 04

S 07
N 6998996.3393

E 2311470.4193
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7

L3.01

PLAYGROUND DRAINAGE OUTFALL

6" HDPE STORM

DRAINAGE PIPE

PERFORATED PIPE WITH FILTER

FABRIC SOCK SLOPE WITH GRADE

FOR POSITIVE DRAINAGE

7

L3.01

PLAYGROUND DRAINAGE OUTFALL

6" HDPE STORM

DRAINAGE PIPE

PERFORATED PIPE WITH FILTER

FABRIC SOCK SLOPE WITH GRADE

FOR POSITIVE DRAINAGE

GRADING PLAN LEGEND

EXISTING 1' CONTOUR

SITE LAYOUT

COORDINATE

PROPOSED 1' CONTOUR

NOTE:

NO TOPOGRAPHICAL SURVEY PROVIDED.

NOTIFY LANDSCAPE ARCHITECT IMMEDIATELY

IF DISCREPANCIES ARE PRESENT IN THE

FIELD.

538.79

758.80

758.76

758.52

758.39

758.40

758.36

758.24

758.20

7

L3.01

PLAYGROUND DRAINAGE CLEAN-OUT

7

L3.01

PLAYGROUND DRAINAGE CLEAN-OUT

PERFORATED PIPE WITH FILTER

FABRIC SOCK SLOPE WITH GRADE

FOR POSITIVE DRAINAGE

6" SOLID PVC

(ADJUST AS NEEDED TO AVOID

CONFLICT WITH PLAYGROUND EQUIPMENT)

6" SOLID PVC

(ADJUST AS NEEDED TO AVOID

CONFLICT WITH PLAYGROUND EQUIPMENT)

6" SOLID PVC

(ADJUST AS NEEDED TO AVOID

CONFLICT WITH PLAYGROUND EQUIPMENT)

7

L3.01

PLAYGROUND DRAINAGE

758.88

759.00

758.92

758.77

758.66

758.54

758.43

758.41

758.52

758.64

758.75

759.04

758.78

758.53

758.42

758.34

758.26

758.10

758.37

758.43

758.03

758.08

758.01

758.00

756.86

756.98

757.46

757.56

757.39

757.28

756.47

756.48

756.52

756.55

756.93

756.55

756.56

756.60

756.63

756.83

756.91

756.90

756.82

757.40

757.44

757.37

757.16

757.08

757.17

757.09

757.35

757.80

757.88

756.57

756.72

756.88

756.77

756.60

756.64

756.52

756.68

756.78

756.96

756.66

756.52

TS 756.50

BS 756.00

TS 755.98

BS 755.48

756.84

756.72

TS 756.70

BS 756.20

TS 756.18

BS 755.68

FL= 756.94

FL= 754.31

FL= 754.24

FL= 752.85

FL= 752.75

MATCH WITH EXISTING PAVEMENT

MATCH WITH EXISTING PAVEMENT

MATCH WITH EXISTING PAVEMENT

MATCH WITH EXISTING PAVEMENT

MATCH WITH EXISTING PAVEMENT

6" SOLID PVC

(ADJUST AS NEEDED TO

AVOID CONFLICT WITH

PLAYGROUND EQUIPMENT)

757.34

757.41

758.26

758.36

758.55

758.28
758.52

758.22

08/12/191 LASI #1

1

1



Meeting Date: 9/3/2019 Staff Contact: Rick Trice, P.E.
Director Public Works

 
Agenda Items: (9) E-mail: rtrice@saginawtx.org

  Phone: (817) 230-0449

SUBJECT:
Consideration and Action Regarding Award of Contract for Fairmount 15-inch Sanitary Sewer, Phase 1

BACKGROUND/DISCUSSION:
On December 5, 2017, City Council authorized an Individual Project Order (IPO) with Kimley-Horn and
Associates, Inc. (KHA) for the Fairmount Sanitary Sewer Rehabilitation, Phase 1. The project consists of the
rehabilitation of approximately 800 LF of 12-inch sanitary sewer line from approximately Southern Blvd. to
Fairmount Ave.
 
On March 19, 2019, the City Council rejected bids that were received for the project that were approximately
$400,000 over the budgeted amount. The project was to be re-bid at a later date.
 
In March, the City was notified by Burlington Northern Santa Fe Railroad (BNSF) that it was planning an
expansion of its facilities requiring the city to examine its utility crossings to clear for the railroad’s
construction.
 
On July 2, 2019, the City Council authorized an amendment to KHA’s IPO to add additional design work
required to abandon an 8-inch waterline and relocate a 12-inch sanitary sewer within BNSF right-of-way.
 
One bid was received for the project on July 2, 2019 as follows:
 

Bidder Bid Amount

Atkins Brothers Equipment Co., Inc. $2,113,145.00
 
KHA has reviewed the bid and recommends that the contract be awarded to Atkins Brothers Equipment Co.,
Inc.



FINANCIAL IMPACT:
The Fiscal Impact of this action is $2,113,145.00. Funds will come from Fund Balance.

RECOMMENDATION:
It is recommended that the City Council Award the contract for Fairmount 15-inch Sanitary Sewer, Phase 1 to
Atkins Brothers Equipment Co., Inc. in the amount of $2,113,145.00.
 



Meeting Date: 9/3/2019 Staff Contact: Dolph Johnson
Asst. City Manager    

 
Agenda Items: (10) E-mail: djohnson@saginawtx.org

  Phone: 817-230-0325

SUBJECT:
Consideration and Action regarding Resolution No. 2019-17 Creating the Citizens' Bond Committee and
Appointing Members

BACKGROUND/DISCUSSION:
The attached resolution will create the Citizen's Bond Committee and appoint members who will meet over the
next several months to review the Financial Plan and the Capital Improvements Plan and prepare a
recommendation to the City Council on which facility and infrastructure projects should be presented to
voters for a possible bond election to be held in May of 2020.

FINANCIAL IMPACT:
N/A

RECOMMENDATION:
Staff recommends approval of Resolution 2019-17

ATTACHMENTS:
Descrip�on
Resolu�on 2019-17
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RESOLUTION NO. 2019-17 

 

A RESOLUTION OF THE CITY OF SAGINAW, TEXAS, CREATING THE 

CITIZENS’ BOND COMMITTEE AND APPOINTING MEMBERS.  

 

WHEREAS, the City of Saginaw is a home rule city acting under its charter adopted by the 

electorate pursuant to Article XI, Section 5, of the Texas Constitution and Chapter 9 of the Local 

Government Code; and 

 

WHEREAS, the City Council desires to establish and appoint a Citizens’ Bond Committee 

to study the facility and infrastructure needs of the City, make recommendations to the City Council 

regarding future projects, needs, and opportunities for the City, and to evaluate whether to finance 

the same through the issuance of bonds approved at a future bond election; and  

 

WHEREAS, it is the intent of the City Council that the appointment of a Citizens’ Bond 

Committee will attain the goals referenced above and will provide the City Council with valuable 

citizen input related thereto.   

 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE 

CITY OF SAGINAW, TEXAS, THAT: 

 

SECTION 1. 

 

The City Council hereby creates the Citizens’ Bond Committee (“Committee”) and the 

Committee is charged as follows: 

 

1. The Committee will work with City staff and consultants to study facility and 

infrastructure needs of the City.  

 

2. The Committee has the authority to recommend to the City Council an election 

regarding the issuance of bonds to meet the identified facility and infrastructure 

needs. 

 

3. The Committee has the authority to recommend no bond election. 

 

4. The Committee has the authority to make recommendations as to which needs should 

be financed, thus determining the relative size of the bond issuance.  

 

5. The Committee has the authority to make other recommendations as appropriate to 

its purpose including any ongoing operation and maintenance costs related to the 

bond projects.   

 

SECTION 2. 

 

Each member of the City Council may appoint two members of the Committee for a total of 

14 Committee members.  The Committee shall appoint a chair from among the members of the 
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Committee.  All members shall serve without compensation at the pleasure of the Council and may 

be removed or replaced at the discretion of the Council.  The following individuals are appointed to 

serve as members of the Committee: 

 

 

1.   Gregory Gerami       2.   Pat Shelton 

 

3.   Jane North Lyon      4.   Rick Russell 

 

5.   Chuck Inmon      6.   Brack St. Clair 

 

7.   Tim Miller       8.   Siobhan Lilley 

 

9.   Travis Albritton      10.  Stephen Watson 

 

11.   Don Cromwell      12.   David Jones 

 

13.   Monica Dixon      14.   VACANT 

 

SECTION 3. 

 

The Committee shall serve in an advisory capacity and report directly to the City Council.  

All recommendations will be made by consensus of the entire Committee.  Recommendations are 

to reflect a citywide perspective that does not favor a specific neighborhood or area of interest.  

Equity of facilities and infrastructure to meet City needs will be considered.  The Committee will 

discuss and evaluate specific items and categories; however, the City Council shall make the final 

determination regarding the exact wording, timing, and packaging of any recommendations that go 

to the voters. 

 

SECTION 4. 

 

This resolution shall take effect immediately from and after its date of passage.  

 

 

 

 

 

 

ADOPTED AND APPROVED this ___ day of August, 2019.  

 

APPROVED: 

 

 

_______________________________ 

Todd Flippo, Mayor 
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ATTEST: 

 

 

_______________________________ 

Janice England, City Secretary 

 

APPROVED AS TO FORM AND LEGALITY: 

 

 

_________________________________ 

Bryn Meredith, City Attorney 
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