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CITY COUNCIL AGENDA
CITY COUNCIL WORKSHOFP
November 25,2019 3:30 P.M.

The City of Montrose is committed to maintaining a safe, welcoming, family-friendly community, with
affordable housing, where parents can raise their families; to ensuring our skilled, motivated employees
provide high quality public services at a value; to sound stewardship and fiscal responsibility to ensure our
city remains strong and prosperous, both now and into the future; to nurturing business-friendly partnerships
to promote economic development and local jobs; to thoughtfully address community needs and plan for
growth, innovation and sustainable development; and to ethical leadership that is responsive and accountable

to our citizens.

Montrose City Hall
Conference Room
311 Buffalo Avenue South
Montrose, Minnesota 55363

1. CALL TO ORDER

2, ROLL CALL

3. BUSINESS

A,

Year 2020 Final Budget and Levy Discussion

4. UPCOMING MEETINGS

A.

Park and Recreation Commission Meeting ~ Monday, December 2, 2019 at 5:30 p.m. in the
Montrose City Hall Conference Room

Montfrose Streetscape Committee Meeting — Wednesday, December 4, 2019 at 5:00 p.m. in the
Montrose City Hall Conference Room

Regular City Council Meeting — Monday, December 9, 2019 at 7:00 p.m. in the Montrose
Community Center

City Council Workshop — Monday, December 23, 2019 at 3:30 p.m. in the Montrose City Hall
Conference Room

5. ADJOURNMENT
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2020 BUDGET COMPARISON

General Fund
Council
Elections
Administration
Assessing
Legal
P&Z
Buildings
Police
Building Inspect/Permits
Emergency Mgmt,
Animals
Public Works/Streets
WCAT

General Fund Total

Park & Rec {General)
Park Development
EDA

Community Center
Debt Service

Capital Projecis
Utility Expansion Funds
TH 25 Improvements
Water Fund

Sewer Fund
Garbage/Recycle
Storm Water Fund
WWTP Fund

Fire Department

Total Budget

2019
$26,985.00
$3,500.00
$196,365.00
$20,000.00
$40,000.00
$53,450.00
$12,000.00
$271,925.00
$56,000.00
$12,440.00
$300.00
$255,150.00
$1,000.00

$94%,115.00

$139,525.00

$10,000.00

$25,000.00

$33,490.00
$460,303.00
$135,000.00
$171,148.00
$254,751.00
$410,563.00
$367,610.00
$250,875.00

$72,800.00
$749,678.00
$319,250,00

$4,349,108.00

2020
$31,350.00
$6,000.00
$209,275.00
$27,000.00
$35,000.00
$93,100.00
$11,500.00
$286,395.00
$56,000.00
$12,440.00
$300.00
$260,900.00
$0.00

$1,029,260.00

$146,975.00
$100,000.00
$30,000.00
$33,800.00
$554,904.00
$355,000.00
$80,000.00
$0.00
$441,111.00
$214,590.00
$268,600.00
$71,500.00
$796,119.00
$319,250.00

$4,441,108.00
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November 25, 2019

The levy for the City of Montrose for 2020 that is being considered is $1,312,635. Thisis a 6%
increase or $73,305 over 2019.

The estimated tax capacity for 2020 is $2,579,095 compared to $2,195,173 for 2019. With the
estimated increase in the tax capacity the tax rate will actually decrease 5.55% which means
there should be little or no impact on the 2020 taxes.

Property tax is calculated as follows:
Tax Capacity (1% of your property value as shown on your tax statement) x Tax Rate

Tax Rate calculation is:
Proposed Levy divided by the total city Tax Capacity

Below is an estimate of property tax based on value:

2019 Property Value 5125,000 $175,000 $200,000
Tax Amount $705 $987 $1,129
2020 Property Value $125,000 $175,000 $200,000
Estimated Tax $636 $891 $1,018

Actual Property Comparisons:

2019 2020 Difference
Taxable Market Value $164,400 $183,500
Tax Amount $928.15 $934.01 +$5.86
Taxable Market Value $186,100 $204,700

Tax Amount $1,050.66 $1,041.92 -58.74
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UTILITY INCREASE MEMO

NOVEMBER 25, 2019

The city’s Capital Improvement Plan that was adopted includes 2 major construction projects, a
new well and wellhouse and the total reconstruction of the city’s original townsite. These
projects will require funding from the water and sewer funds.

The city’s current water and sewer rates will not support the required funding for these
projects. In order to be proactive and be prepared for the projects the staff is suggesting that
council approve a .$20 increase in both the water and sewer rates beginning January 1, 2020.
The increase on an average utility bilf of 7,000 gallons per month would be $2.80.

Staff is recommending council approve this increase by adopting the resolutions at the
December 9, 2019 council meeting,

Wendy Manson
Deputy Clerk




