COUNCIL MINUTES June 17,2013 1

Pursuant to due call and notice thereof, a regular meeting of the North Mankato City Council
was held in the Municipal Building Council Chambers on June 17, 2013. Mayor Dehen called the
meeting to order at 7:00 p.m. asking that everyone join in the Pledge of Allegiance. The following
were present for the meeting: Mayor Dehen, Council Members Spears, Steiner, Norland and Freyberg,
City Administrator Harrenstein, Finance Director Thorne, City Clerk Gehrke, Attorney Kennedy,
Engineer Sarff and Planner Fischer.

Approval of Agenda

Council Member Norland moved, seconded by Council Member Steiner, to approve the
agenda as presented. Vote on the motion: Spears, Steiner, Norland, Freyberg and Dehen, aye;
no nays. Motion carried.

Approval of Minutes

Council Member Freyberg moved, seconded by Council Member Norland, to approve the
minutes of the Council meeting of June 3, 2013. Vote on the motion: Spears, Steiner, Norland,
Freyberg and Dehen, aye; no nays. Motion carried.

Public Hearing, 7 p.m. — Tax Increment Financing District No. IDD 1-8, Marigold
Redevelopment Project

Planner Fischer reported on June 11, 2013, the North Mankato Port Authority Commission held
a public hearing on the proposed modification of Tax Increment Financing District No. IDD 1-8,
Marigold Redevelopment Project. Since the lender financing commitment letter and a development
agreement were not available for review, the Port Authority Commission tabled the request until the
information is available. The Port Authority Commission included a provision that re-notification of
the project review be provided and to withdraw their request for a public hearing before the City
Council. Council Member Steiner moved, seconded by Council Member Norland, to table the
public hearing en proposed modification of Tax Increment Financing District No. IDD 1-8,
Marigold Redevelopment Project, until the Council receives recommendation from the Port
Authority Commission. Vote on the motion: Spears, Steiner, Norland, Freyberg and Dehen, aye;
no nays. Motion carried.

Consent Agenda
Council Member Norland moved, seconded by Council Member Freyberg, to approve the
Consent Agenda which includes:

A. Bills and Appropriations.

B. Res. No. 38-13 Approving Donations/Contributions.

C. Res. No. 39-13 Approving Mankato Area Youth Baseball Association, Inc. Gambling
License at Best Western, 1111 Range Street.

D. Res. No. 40-13 Declaring Costs to be Assessed for Municipal Charges — 806 Lyndale
Street.

E. Res. No. 41-13 Declaring Costs to be Assessed for Municipal Charges — 827 South Avenue.

F. Audio Permit for Brian Jentges’ 60" Birthday Party, 1117 Sunrise Drive, Saturday, June 22,
2013 from 2-10 p.m.

G. Application for 3.2 Temporary License for Men’s Fastpitch Tournament, Caswell Park,
August 9-11, 2013,

H. Application for Soft Drink License for Sweet Shoppe Express, LLC.

. Application for Parade Permit, Remembering Our Loved Ones Walk, Benson Park,

Saturday, September 21, 2013 from 9:30 a.m. to 11:45 a.m.



COUNCIL MINUTES June 17,2013 2

J. Large Group Permit for Remembering Our Loved Ones Walk, Benson Park, Saturday,
September 21, 2013 from 9:30 am. to 11:45 a.m.

Vote on the motion: Spears, Steiner, Norland, Freyberg and Dehen, aye; no nays. Motion
carried.

Public Comments
The Mayor opened the meeting to the public for the first time with no one appearing.

Business Items:
TH 14/CSAH 41 Interchange Update and MSA Advance Funding Request

Engineer Sarff presented background information on the TH 14/CSAH 41 Interchange Project,
He reported Phase 1 of the project was completed in the fall of 2012 and included mass grading,
drainage, construction of the east bound lanes to TH 13, realignment of CSAH 6 and the CSAH
41/Pleasant View Drive/CSAH 6 roundabout. Phase 2 of the project began in May 2013 and includes
the construction of the west bound lanes of TH 14, CSAH 41 bridge, ramps and roundabouts. The
project is scheduled for completion in the fall of 2013. He reported the City signed agreements with
MnDOT for the City share of the project funding in March 2012 for Phase 1 and in February 2013 for
Phase 2. Engineer Sarff reported the City has been billed and paid MnDOT for Phase I costs and has
also paid for the right-of-way and engineering costs. MnDOT recently billed the City for its share of
Phase 2 of the project in the amount of $1,408,595.94. Financing for the project includes City Sales
tax funds as well as Municipal State Aid (MSA) funds. The Engineer reported that since the City share
of the costs for Phase 2 has been established, it is necessary for the Council to adopt a resolution
requesting an advance in the City’s MSA funds. After discussion with City staff it has been
determined the necessary MSA advance amount required is $648,351.28. The MnDOT State Aid
Finance Office has indicated that the advance funds are currently available.

Res. No. 42-13 Requesting State Aid Funds for the TH 14/CSAH 41 Interchange Project

Council Member Steiner moved, seconded by Council Member Norland, to adopt
Resolution No. 42-13 Requesting State Aid Funds in the amount of $648,351.28 for the TH
14/CSAH 41 Interchange Project. Vote on the Resolution: Spears, Steiner, Norland, Freyberg
and Dehen, aye; no nays. Motion carried.

Res. No. 43-13 Approving Plans and Specifications and Authorizing Advertisement for Bids for
Project No. 13-04D, 2013 Street Improvements

Engineer Sarff reported at the March 4, 2013 meeting, the Council authorized the preparation
of plans and specifications for the 2013 Street Improvement Project. He reported the project includes
installation of wearing course and miscellaneous repairs on Willow Lane, Willow Court, Balsam Lane,
Balsam Court, Howard Drive West, Ringhofer Drive and Otter Court. The improvements along
Willow Lane, Willow Court and a portion of Balsam Lane will be privately funded by Pavek Homes.
Funding for the project would come from currently available funds in the Construction Fund and
private developer contributions. The estimated project costs are: Pavek Share - $96,817, City Share -
$270,419 for a total of $367,236. Council Member Freyberg moved, seconded by Council
Member Steiner, to adopt Resolution No. 43-13 Approving Plans and Specifications for Project
No. 13-04D, 2013 Street Improvements. Vote on the Resolution: Spears, Steiner, Norland,
Freyberg and Dehen, aye; no nays. Motion carried.
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Developer’s Agreement for Benson West

Engineer Sarff reported Drummer Development, Inc. is proposing to privately finance the
construction of public street, sewer, water and storm sewer improvements associated with the Benson
West Development. To ensure the improvements are constructed according to City standards and
procedures and to provide a method of completing the public improvements in the event of default by
the Developer, it is necessary to enter into a Developer’s Agreement with Drummer Development, Inc.
The Agreement details the responsibilities of the Developer and the City and provides for
reimbursement of costs incurred by the City in inspecting and approving the public improvements. The
Agreement also provides for an Irrevocable Letter of Credit in the amount of 125 percent of the cost of
the improvements that the City may draw upon in the event of default by the Developer. Administrator
Harrenstein reported Item A.4. of the Developer’s Agreement calls for payment of the deferred
assessments plus any applicable interest on Lots 1-8, Block 1 and Lots 1-3, Block 2 of Benson West in
2013 and Lots 9-15, Block 1, and Lots 4-6, Block 2 of Benson West in 2014, The total amount of
deferred assessments for Benson West is $309,670.54. Attorney Kennedy noted that private
development projects are the model for the future. Council Member Freyberg moved, seconded by
Council Member Norland, to approve the Developer’s Agreement for Benson West. Vote on the
motion: Spears, Steiner, Norland, Freyberg and Dehen, aye; no nays. Motion carried.

Cliff Court Update

Administrator Harrenstein reported to the Council that as a result of budget constraints, staff is
recommending postponing the Cliff Court project until funds become available. He also requested
permission to contact the residents of Cliff Court regarding this postponement. Council Member
Spears moved, seconded by Council Member Norland, to authorize the postpenement of the Cliff
Court project and for staff to notify the affected property owners. Vote on the motion: Spears,
Steiner, Norland, Freyberg and Dehen, aye; no nays. Motion carried.

Belle House Reasonable Accommodation Request

Attorney Kennedy presented an application from Belle House, LLC as attorney-in-fact for Jane
Doe #1, #2, #3, #4, #5 and #6 requesting that the City of North Mankato grant a Reasonable
Accommodation to allow up to eight (8) unrelated individuals to reside together at 2107 Northridge
Drive, North Mankato, MN. The Attorney reported that on September 24, 2012 a hearing was held to
consider this same request. After the hearing a written decision along with written findings denying
the request for Reasonable Accommodation was signed by a majority of the Council denying the
request for Reasonable Accommodation. He reported this new application is made under the authority
of the Americans with Disabilities Act and the Fair Housing Act and that according to the letter of
Attorney Paul Grabitske dated May 21, 2013, Jane Doe #1, #2, #3, #4, #5 and #6 are each disabled
individuals as defined by law. Attorney Kennedy reported the action required is for the Council to
determine the process for holding a Hearing. The alternatives are to have a Hearing held at the
administrative level with a person designated by the City Administrator and Council or a Hearing
before the City Council as a whole as was done in 2012. Council Member Spears moved, seconded
by Council Member Norland, to designate the Council as the proper body to hear the request for
Reasonable Accommodation to house up to eight (8) unrelated individuals at 2107 Northridge
Drive. Vote on the motion: Spears, Steiner, Norland, Freyberg and Dehen, aye; no nays. Motion
carried.

Set Hearing Date for Belle House, LLC Reasonable Accommodation Request
Council Member Spears moved, seconded by Council Member Steiner, to set a hearing
date for 5 p.m. on Monday, July 15, 2013 to consider the Belle House, LL.C Reasonable
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Accommodation request. Vote on the motion: Spears, Steiner, Norland and Freyberg, aye;
Dehen, nay. Motion carried.

Public Comments
Phil Henry, 1300 Noretta Drive

Phil Henry, 1300 Noretta Drive, appeared before the Council and stated he believes the
Developer’s Agreement is a good document to get the City on the correct path.

Barbara Church, 102 E. Wheeler Avenue

Barbara Church, 102 E. Wheeler Avenue, appeared before the Council and asked if all the
committee meetings were open to the public. Administrator Harrenstein reported the Open Meeting
Law applies depending upon who is in attendance.

City Administrator and Staff Comments
Administrator Harrenstein reported a successful Art Splash was held at the North Mankato
Taylor Library on Saturday, June 15, 2013,

The Administrator thanked the Police Department for their work during the recent crimes in the
area.

The Administrator reported Economic Development Workshops would be held July 16-18,
2013 and Council Members could choose to attend the workshop that is best for their calendar.

Mayor and Council Comments
Council Member Norland

Council Member Norland reported over the years she has worked with the Park & Green
Spaces Committee and the Park Committee Plan was accepted by the Council and is on the City
website. She reported one focus of the Plan is sustainability. Council Member Norland reported she
has been attending Community Conversation hosted by the Sisters of Notre Dame. Some of the topics
of discussion are sustainability, recycling and edible landscaping. She noted that people are beginning
to grow food in their flower beds. She reported she would like to see alternate uses for the green lawns
that use valuable resources to maintain and does not want the City Code to be restrictive in this area.
She has two books on the topic of sustainability and will place them in the North Mankato Taylor
Library.

Mayor

Mayor Dehen reported the City of North Mankato is seeking a citizen representative for the
Comprehensive Plan Interview Committee and citizen representatives for the Economic Development
Policies and Procedures Project. He reported that interested citizens should submit their resumes by
June 30, 2013 to his attention at the City of North Mankato, 1001 Belgrade Avenue, North Mankato,
MN 56003 or via email at markdehen@northmankato.com. Council Member Spears moved to have all
interested representatives appear before the full Council for selection to the committees. The Attorney
reported this is not the normal procedure for selecting committees; that the Mayor selects the
committee members and the Council approves the members. This motion died for lack of a second.

At 8 p.m. the Mayor adjourned the meeting until representatives from Northland Securities
were in attendance to present the Debt Study. The Mayor re-convened the meeting at 8:24 p.m.
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Presentation of Debt Study

Administrator Harrenstein introduced Paul Donna and Tammy Omdal from Northland
Securities. Tammy Omdal gave a PowerPoint presentation of the Debt Study conducted by Northland
Securities. She reviewed the study overview and approach, findings and recommendations, and
sources of revenue for debt service. Ms. Omdal reported the Debt Study is a guide for on-going
financial management of debt and the key factors include: 1) Projection on timing and amount of
collection of outstanding special assessments; 2) Timing of repayment of interfund loans; and 3)
Future debt issuance plans. The report found that cash deficits in debt service funds were covered with
interfund loans and the City has made all debt service; annual special assessment collection was less
than anticipated, tax levy for debt service is not sufficient to avoid cash deficits although this has
increased; both City review (utility, sales tax) for debt service has been sufficient to meet all debt
service, and TIF revenue is not sufficient to cover debt service.

The report included the following recommendations: 1) Property tax levy needs to be sufficient
to meet current obligations; 2) Storm water utility rates should be set at a level sufficient to meet debt
service and eliminate need for tax levy; 3) Any future debt issuance should be structured
conservatively to allow for management of existing debt; 4) Implement legal counsel’s
recommendations for handling of collection of special assessments; 5) Ongoing monitoring of actual
special assessment collection against anticipated amounts in financial plans; 6) Develop a written
financial management policy for management of the debt service funds; and 7) Consider adoption of
resolution to authorize the interfund loans to include specified time period for repayment. Ms, Omdal
reviewed the sources of revenue for debt service.

Council Member Freyberg reflected the debt study did not include utility funds or the impact of
any future debt issuance. He also requested a Council Workshop be held to discuss these items and to
formulate a financial management policy. A Council Workshop was scheduled for 6 p.m. on Monday,
July 29, 2013,

Administrator Harrenstein thanked the Council for acting to issue the debt study and for their
patience during these first months. He stated the Debt Study is a good road map for the future and will
help guide policy. He stated staff is looking forward to working with Council to provide the taxpayers
with the best services at a price they can afford.

There being no further business, on a motion by Council Member Spears, seconded by Council
Member Freyberg, the meeting was adjourned at 9:10 p.m.

Mayor

City Clerk
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CLAIM REPORT

BILLS PAID AFTER THE COUNCIL MEETING OF JUNE 17, 2013

Cardmember Service

Hy-Vee, Inc.

Telrite Corporation

MAGFA

Reliance Standard Life Insurance

Reliance Standard Life insurance
HickoryTech

ICOM America, Inc.

John Deere Financial

Sprint

LMCIT.

ICMA Retirement Trust - 457
ICMA Retirement Trust - Roth IRA
Law Enforcement Labor Service
NCPERS Minnesota-Unit 662400

United Way

Total

END OF MONTH

charge card items-All Depts.

items for concessions-Caswell

long distance phone bill-Mun Bidg

10% concession sales for tournament 6/15-16
long term disability for July

binder check for Life & Voluniary Life for July
telephone bill-All Depts.

radios-Street, Park & Water Depts.

equipment parts-Mun Bldg

PCS connection card data plan-Pol, 2013 Const & P/A

property-casualty insurance-All Depts.
employee payroli deductions
employee payroli deductions
employee payrol deductions
employee payroll deductions

employee payroli deductions

$6,539.76
$1,675.87
$294.87
$592 .53
$1,162.90

$717.76
$372.92
$4,760.84
$876.25
$234.28

$148,948.00
$3,633.85
$660.00
$450.00
$192.00

$205.97

$171,317.78




CLAIMS CONTINUED

General

Library

Boockmobile

Community Development
2013 Caonstruction

Water

Sewer

Sanitary Collection

Storm Water

Public Access

Total

$104,369.93
$9,056.78
$617.71
$14,463.87
$66.03
$13,503.78
$22,422.24
$6,137.92
$173.06
$506.46

$171,317.78




PORT AUTHORITY INVOICES
BILLS PAID AFTER THE COUNCIL MEETING OF JUNE 17, 2013
END OF MONTH

None to report



List of Port Authority Bills in the Amount of $0.00

Council Meeting of July 1, 2013

Mayor Mark Dehen Council Member Kim Spears Council Member Diane Narland

Council Member William Steiner Council Member Robert Freyberg



List of Bills in the Amount of $171,317.78

Council Meeting of July 1, 2013

Mayer Mark Dehen Council Member Kim Spears Council Member Diane Norland

Council Member William Steiner Council Member Robert Freyberg



CLAIM REPORT

FOR REGULAR COUNCIL MEETING OF JULY 1, 2013

A+ Security, Inc.

A Touch of Magic

Abdo, Eick & Meyers

Alpha Wireless Communications
Ameripride Service

American Payment Centers
Angie's Artisan Treats
Bauer's Upholstery
Bazillions, The

Blue Valley Sod

Bolton & Menk, Inc.
City of Mankato

Computer Technology Solutions, Inc.

Crep Production Services, Inc.
Crysteel Truck Equipment

Culver's of North Mankato
DH Athletics

Dairy Queen West
Express Services, Inc.
Fastenal Company

Ferguson Enterprises, Inc.
First Line/Leewes Ventures
Flags USA, Inc.

G & H Ready Mix
Gale/Cengage Learning

Green, Inc., HR
Hansen Sanitation
Hiniker Homes, Inc.
Hoerst, Hazel L.
Horvick, Inc.

| & S Group, Inc.
Ingram Library Services
JT Services

Kaye Carporation
Keeprs, Inc.

monitoring of alarm system-Public Access

summer reading program-Library

allocate TIF districts-Port Authority Tax Increment Proj
radio parts-Equipment Ceriificates

uniform & towel service-Street, Shop & Sanitation

utility drop box rental-Sewer Dept.

kettle corn for hospitality bags-Comm Dev
equipment parts-Water Dept.

summer reading program-Library

mulch & rock-Mun Bldg & Park Depts.

engineering fees-Adm, Cap Fac, 2011 & 2013 Const
wasiewater fee for July-Sewer

computer & equipment parts-Admin & Library
chemicals-Park Dept.

equip parts & tool box-Insp, Park, Equip Cert & Wir

items for concessions-Caswell
diamond dry-Caswell

items for concessions-Caswell
temporary crossing guards-Police Dept.
equipment parts-Sewer Dept.

supplies & sump pump-Swim Fac & Storm Water
items for concessions-Caswell

flags-Street Dept.

concrete-Storm Water

books-Library & Bookmaobile

levee certification-Flood Control

refuse pickup-Sanitation

waterproofing material-Swim Facility

contract for deed int less State Deed Tax-Jt. Econ Dev
equipment parts-Street Dept.

site grading & drainage construction plans-Sales Tax
books-Library & Bookmobile

equipment parts-Park Dept.

equipment parts-Caswell

equipment parts-Folice Dept.

$63.96
$121.00
$3,350.00
$57.11
$487.78

$93.00
$33.29
$194.81
$350.00
$376.36

$7.427.50
$65,000.00
$2,201.48
$1,605.35
$2,528.75

$175.00
$1,170.39
$357.00
$322.17
$189.19

$470.41
$2,263.60
$449.00
$603.18
$469.12

$2,124.45
$48,711.05
$227.10
$3,292.60
$5.77

$1,505.00
$1,298.70
$268.44
$60.28
$18.16



CLAIMS CONTINUED

Kennedy & Graven, Chartered
Kibble Equipment

Kwik Trip, inc.

LJP Enterprises, Inc.

Lakes Gas Company

Larksiur Engineering
Lawson Products, Inc.
M & M Signs, Inc.
MCFOA

Mac Tools Distributor

Mankato Bearing Company
Mankato Public Schools
Matheson Tri-Gas, Inc.
Menards-Mankato

Minnesota Historical Society Press

Minnesota Valley Testing Lab

MN Dept, Employment & Economic Dev

Motion Industries
MRCI
Minnesota State University

New Ulm Quartzite Quarries
Newman Signs

Nicollet County Recorder/Abstracter

OverDrive
Petty Cash, Clara Thorne

Red Feather Paper Co.

Reliance Electric of Southern Minnesota

Rice Lake Fabricating, inc,
Rist, Albert J.
Rist, John A.

Rist, Loren E.

River Bend Business Products
Saunders, Tim

Schwickert's

Sign Pro

South Central Glass, Inc.
Southern Minnesota Construction
SPS Companies, Inc.

Staples Advantage

Streicher's

professional service-Admin & Comm Dev
equipment parts-Park Dept.

unleaded & diesel fuel-All Depts.

trailer rent-Sanitation

LP gas-Sanitation

equipment parts-Park Dept.
supplies-Shop

repair field lights-Caswell

membership dues-Admin & Inspection
tools-Shop

equipment parts-Fire & Street Depts.
transportation for special program-Library
welding supplies-Shop

chemicals-Park Dept.

renew subscription-Library

water testing-Water Dept.

Thin Film grant repayment-Port Auth State Rev Loan
lubricant-Water Dept.

wages for MRCI employees-Sanitation

work study student-Library

sealcoat rock-Street Dept.

signs-Street Dept.

plat Northport #17 & recording fee-Port Authority
downloadabie audio/ebooks-Library

petty cash items-All Depts.

supplies-Swim Fac, Caswell & Water Depts.
eguipment parts & repair HYAC-Fire & Water Depts.
equipment parts-Sanitation

contract for deed int less State Deed Tax-Jt. Econ Dev
contract for deed inf less State Deed Tax-Jt. Econ Dev

contract for deed int less State Deed Tax-Jt. £con Dev
copier maintenance-Mun Bldg & Street Depts.
operated sound system for ArtSplash-Library
filters-Water Dept.

supplies-Inspection & Park Depts.

broken window repair for welfare check-Police Dept.
asphalt & emulsion oil-Street Dept.

plumbing supplies-Park Dept.

supplies-All Depts.

tactical uniform jacket & shirts-Police Dept.

$2,944.67
$76.73
$27,437.68
$600.00
$217.98

$29.53
$418.58
$400.00
$105.00
$161.05

$29.98
$57.75
$128.51
$12.00
$20.00

$158.75
$2,414.02
$151.66
$13,393.60
$95.50

$6,287.21
$2,675.12
$148.00
$424.51
$66.39

$205.08
$585.31
$520.00
$3,292.60
$3,292.59

$3,292.59
$979.47
$200.00
$69.58
$22.55

$60.66
$11,453.12
$57.54
$321.42
$264.96



CLAIMS CONTINUED

Tool Sales Company
US Foods

Viking Fire & Safety
Viking Electric Supply

WACQO Scaffolding & Supply Co.

Weir, James R. Agency, Inc.
Wenzel Auto Electric Company
Werner Electric Supply

Total

supplies-Shop

items for concessions-Caswell

service fire extinguisher-Police Dept.
electrical supplies-Park & Water Depts.
supplies-Street Dept,

removal of obstruction from water service-Water Dept.

equipment parts-Street Dept.
equipment parts-Sewer Dept.

$36.51
$696.85
$36.70
$127 .42
$133.55

$109.00
$121.02
$244.64

$232,248.38




CLAIMS CONTINUED

General $58,373.39
Library $4,962.90
Bockmobile $1,178.29
Community Development $2,038.51
Flood Control $2,124 .45
Port Authority $148.00
Capital Facilities & Equipment Replacement-Water $4,760.00
Port Authority State Revolving Loan Fund $2,414.02
Port Authority Tax Increment Project Fund $3,350.00
Joint Economic Development Fund $13,170.38
Equipment Certificates $1,695.72
Locai Option Sales Tax Construction $1,505.00
2011 Construction $1,570.00
2013 Construction $280.00
Water $4,131.30
Sewer $65,753.21
Sanitary Coliection $63,698.59
Storm Water $1.030.66
Public Access $63.96

Total $232,248.38




PORT AUTHORITY INVOICES
FOR REGULAR COUNCIL MEETING OF JULY 1, 2013

Abdo, Eick & Meyers allocate TIF districts-Port Auth Tax Increment Proj
Hoerst, Hazel L. contract for deed int less State Deed Tax-Jt. Econ Dev
MN Dept. Employment & Economic Dev Thin Film grant repayment-Port Auth State Rev Loan
Nicollet County Recorder/Abstracter plat Northport #17 & recording fee-Port Authority

Rist, Albert J. contract for deed int less State Deed Tax-Ji. Econ Dev
Rist, John A. contract for deed int less State Deed Tax-Ji. Econ Dev
Rist, Loren E. contract for deed int less State Deed Tax-Jt. Econ Dev
Total

$3,350.00
$3,292.60
$2,414.02

$148.00
$3,292.60
$3,292.59
$3,292.59

$19,082.40




List of Port Authority Bills in the Amount of $19,082.40

Council Meeting of July 1, 2013

Mayor Mark Dehen Council Member Kim Spears Council Member Diane Norland

Council Member William Steiner Council Member Robert Freyberg



List of Bills in the Amount of $232,248.38

Council Meeting of July 1, 2013

Mayor Mark Dehen Council Member Kim Spears Council Member Diane Norland

Council Member William Steiner Council Member Robert Freyberg



CITY OF NORTH MANKATO PARK PERMIT

This permit does reserve space in a City Park,

PERMIT #_ (p(, 2013 SHELTER: Whatle, R a/rk @/M[SI‘%QE NC

TYPE OF EVENT: L0 8| Telent  DATE VALID: 3—/? /3 HOURS: 4-8pm
\Digdy  Shaw”

ORGANIZATION: J Sizp. GG oy

APPLICANT NAME: E- lg ne 0, H(lifdb\}]('/\( e

appress:_ K00 Garfiold Ave.  arv: [

e 00005 DAYTIME PHONE #: _ 503, 949. 3-130

TENTS: __ 0 ELECTRICITY: \,) 15 ALCOHOL: __ 10
If keg beer, a $250 deposit and $25 fee are required.
AUDIO DEVICES: ?P_S - MILS, SE @Iéﬁi 5?21,
Amplified music oriband requires Couscil dpproval /ﬂp ! ,(ors
Manleatd  Aoaflet

OTHER: \fairtﬂ\! show ( i-act play wdividva | Zroup mn)?:c/smﬂ damee;
actwork disolau poetiy Zizad 10G=)

PERMIT APPROVED: DATE: L-14-1%
PERMIT DENIED: ﬂ 51 Z
REFER TO COUNCIL: > d/hw

City \erk

The following rules and regulations have been set by the City Code which apply to all parks and are enforced:

PROHIBITED ALLOWED

* Vebhicles are not allowed to be parked or driven on * Personal grills may be brought in.

the grass for any reason unless permission is given * Keg beer is allowed only with a permit.

from the Park Department. * Fishing/Ice fishing on Ladybug Lake and
* Pets (Allowed in Benson Park and Bluff Park only. Spring Lake only.

Must be on a 6 leash). * Non-motorized canoes and kayaks on
* Glass containers. Ladybug Lake and Spring Lake. Children
*  Bonfires. under 12 must be accompanied by an adult.
* Snowmobiles, ATVs, golfing, swimming, boating Flotation device required.

and motorized flotation devices. * Hog roasts are allowed in the parks on
* Audio equipment may not be played so loud as to hard-surfaced lots only.

interfere with the reasonable use of the park by
others. All audio devices shall end at 8 p.m.

I, the undersigned, understand that the park shelter reservation fee is NOT a deposit and is NOT refundable for
any reason other than inclement weather making it impossible to hold a picnic. Cancellation of this park
shelter reservation will NOT result in a refund of the fee. If prior approval is not obtained for the
installation of additional tents or stakes and causesgzr ption of utility services, I agree to be held

liable for any repairs to service lines. M ) @\/OV\M/K/ @/// /;0/3

Applicant Date

SIGNED:

For Office Use Only

Receipt # ' Book Park Police




CITY OF NORTH MANKATO

REQUEST FOR COUNCIL ACTION

Agenda Item #9A

Department: City Planner

Council Meeting Date: 07/01/13

TITLE OF ISSUE: Consider Setting a Public Hearing for Utility Easements Vacation, North Ridge Estates Phase
XIV for 7 p.m. on Monday, August 5, 2013

BACKGROUND AND SUPPLEMENTAL INFORMATION: It is necessary to set a public hearing for the
vacation of certain utility easements in North Ridge Estates Phase XIV for the relocation of a lot line. The
proposed public hearing date is August 5,2013 at 7 p.m.

If additional space is required, attach a separate sheet
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REQUESTED COUNCIL ACTION: Set Public Hearing to Consider Utility Easements Vacation

For Clerk's Use:
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Second By:
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NOTICE OF HEARING ON
UTILITY EASEMENTS VACATION
NORTH RIDGE ESTATES PHASE XIV

NOTICE IS HEREBY GIVEN that the City Council of the City of North Mankato,
Minnesota, will hold a public hearing on Monday, August 5, 2013, commencing at
7:00 p.m. in the Council Chambers of the Municipal Building, 1001 Belgrade Avenue, to
consider the vacation of the following described utility easements vacation in North
Ridge Estates Phase XIV.

. The easterly 5 feet of Lot 1, Block 1.
*  The westerly & feet of Lot 2, Block 1.
Dated this 1% day of July, 2013.
Nancy Gehrke, CMC

City Clerk
City of North Mankato, Minnesota



PETITION FOR VACATION

The undersigned property owner hereby petitions the City Council of the City of
North Mankato, Minnesota, to vacate the following utility easements which were

dedicated within North Ridge Estates Phase XIV, City of North Mankato, Nicollet
County, Minnesota, according to the recorded plat thereof:

*  The easterly 5 feet of Lot 1, Block 1.
The westerly 5 feet of Lot 2, Block 1.

Dated this_2/°7  dayof Ju~ < 2013

k. Fond @/«//,f

Witness KdamHuiras, Gfeyknight Properties LLP

Received by City Clerk:
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CITY OF NORTH MANKATO

REQUEST FOR COUNCIL ACTION

Agenda Item #9B Department: Const. Inspector Council Meeting Date: 07/01/13

TITLE OF ISSUE: Consider Res. Awarding Bid for Project No. 13-05 Caswell North Soccer Fields Phase 2

BACKGROUND AND SUPPLEMENTAL INFORMATION: Three bids were received on June 21, 2013 for the
Caswell North Soccer Complex Phase 2. This project consists of completion of the parking lot and fencing of the
complex. The low bidder was W.W. Blacktopping of Mankato, Minnesota, with a bid of $251,706.00. The
engineer's estimate generated by I&S Group was $281,722.50.

If additional space is required, attach a separate sheet

REQUESTED COUNCIL ACTION: Approve Resolution Awarding Bid to W.W. Blacktopping, Inc.

For Clerk’s Use: SUPPORTING DOCUMENTS ATTACHED
Motion By: Resolution Ordinance Contract  Minutes Map
Second By:
x] 1 [1 [C1 [

Vote Record: Aye Nay

Norland Other (specify)  Tabulation of Bids

Spears

Freyberg

Steiner

Dehen

|:[Worksh0p D Refer to:

Regular Meeting |:l Table until:

I:l Special Meeting :l Other:




RESOLUTION NO.

RESOLUTION AWARDING BID FOR
PROJECT NO. 13-05
CASWELL NORTH SOCCER FIELDS
PHASLE 2

WHEREAS, pursuant to an advertisement for bids concerning Project No. 13-05,
Caswell North Soccer Fields Phase 2, three (3) bids were received, opened, and tabulated
according to law. The bids which were received and which complied with the advertisement are
attached hereto as Exhibit A and are incorporated herein by reference; and

WHEREAS, it appears that W. W, Blacktopping, Inc. is the lowest responsibie bidder;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
NORTH MANKATO, MINNESOTA, as follows:

1. The Mayor and City Clerk are hereby authorized and directed to enter into a contract
with such lowest responsible bidder in the name of the City of North Mankato, for
such improvement according to the plans and specifications approved by the City
Council and on file in the Office of the City Clerk.

2. The City Clerk is hereby authorized and directed to return forthwith to all bidders the
deposits made with their bids, except that the deposits of the successful bidder and
the next lowest bidder shall be retained until a contract has been signed. Once the
contract has been signed by the successful bidder, then the deposit of the next lowest
bidder shall be returned.

Adopted by the City Council this 1% day of July 2013,

Mayor

Attest:

City Clerk



Mankate, MH
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June 21, 2013

City of North Mankato City Council
1001 Belgrade Avenue

P.O. Box 2055

North Mankato, MN 56002-2055

Re:  Bids for Caswell North Soccer Complex — Phase 2

Ladies and Gentlemen:

Per the request of the City of North Mankato the Caswell North Soccer Complex Phase 2
Work was bid on June 21, 2013. Three bids were received and opened at the office of
1&S Group. This project consists of completion of the parking lot and fencing for the
Soccer Complex.

The low bidder was WW Blacktopping of Mankato, Minnesota, with a bid of
$251,706.00. The engineer’s estimate prepared by 1&S Group, Incorporated (1&S) was
$281,722.50. The bid tabulation is attached.

The bids were checked and are in order. WW Blacktopping has worked with the City in
past and has performed well. Based on this we recommend awarding the contract o WW
Blacktopping for the Phase 2 work. The completion date is October 15, 2013,

Please contact us with any questions or comments.

Sincerely,

w J
Chuck }. Brandel, P.E.

Enclosure

ARCHITECTS - ERGINEERS - PEANNERS - LAND SURVEYORS - SCIENTISTS



51°96Z'98¢ $ £¥eli'sse $ 00°902'L5T $ 05'2Z4°182 $

00°GLS'Y $ ] 006ES'L s joooos'e $ | o0coz'L ¢ {00009'c $ | 0000Z' L 00005 ¢ $ 10000051 S £ HOV3 3yD 3IANS 2L X 8 80%
00015 %} 00'GLS 3 j oocor $ | Q0'CO¥ 100629 § | 00528 00°000°) & | 000B0'E S 3 HIv3 YD ONIMS B8X 8 801
0070552 % | 00'SeR s | oooso'e S | 0051S $ | CO655C 3| 80'52F 00°000°¢ S | cooos < 9 HIY3 FIVOONIMS ¥ X 8 01
00'PS8'ZS $100%L 5 | gevEDBY $|e8zl $ | covases $|oovi 00°079'95 S [o0g S QL8 4 NI ONION3S 8 jeivs
00°00%' ] 0008 sfooogrz S | 00'SY § jooees’t $|o0ze CO0Z2 S | 00°S3 g 8 1408 S3W00 Q3LYINNHL S0l
GT'LED'D g]52'8 $§052vEy $|05t $jOSPLLG $ 025 0006L°S $]009 s G986 1308 3578 JLYOIYOOV G /M M TVAL 3138ON0D .9 1051252
000251 $ | 0000072 $ {00008’ $ | 00000’ s joosie’y g | 00009t GOOrL't S | 06008 $ 90 o [ EER] ol
00'049°) & | 00'GE8 $ {00002 8 | 00°05E $ f00060'L $ {00005 40009 S | 00'00E S z HOV3 SNISNOH FNONYITD EELE-H HYNIIN £01
00'008' 1 $ | 00'00E $]cooost $ | oo'00E $fo00i2 S| 005¢e 00°005" L $ | ovose H 9 HJY3 NOIS ONIdSYd 'O H 201
00'0S8°C £ ] 00'0EB'Z 4| 600052 < | 600052 $ j 0G°005'L $ {00004 00'Q00°E S 1 00000E $ i 31 ONIdIHLS 104
00'000'e $ | 00°000'2 $ | cO00s't % | CO'00S'Y S J 00058 $ i 007058 00°C00° 1 $ | 00000 $ H HOYZ ZONYHLNG NOLLINYLSNGD WI0Y AdVdOdNIL Z09°¢462
00'000°L £ | ooszL $ | 000091 $ | 60002 $|oooeot § {08571 0000’2 $ 100052 $ 8 HOY3 NOILOZLO¥d L3N MIVHO WHOLS QECELGE
08429 s|oer $ | 00'8ey $|ooe $jooocs $100% 00'6LT S {05t $ 9rl 137 WH3G HOMNWAOOM ZOSEL6T
[¢[ 4783 $02°9% g | 00'0S9°CL 8| 00St $|ovieet $ i GG 00'gZ6'SL % 052t E o8 14NIT 2198 NOISIQ 430100 ¥ 89N 3139IN00 43AIIG0W 1518
Q¥ 992V $102°GL g|oreELLil sl6eit $|oorsL it $i00Ct 00'961L'ZT S 70968 ZEY'L 14N 8199 NOISIA HWILLND © 84¥ND 3LAHONOD 105°1£62
50'88.°L s|ecs $ | 00'PPE'L 008 $josvel'e 1051t 00'0EH'T $ 000 (344 1408 28YE € 85V10.8 NO NOUdY 313430N00 8 1051252
00'GIEY $ | 00529 $ | 0000S'E $ | co'o0s $jooanse $ 1007008 00°CoL'e $ {uroot I3 HOVZ ATEHDSSY ONILSYD 0PEe-d HyNFaN 9169062
[s[e)s]ve} 57 $| 000 % | 00005°E $ | 600 $|o0si8s $105C 00°054'8 $ {0062 Q58 AD NOLLYEYd3dd 38vE 6 85V10 1060862
050528 S| 0L | OrLL9'9L $ | 8Z°0L $SO00ESP.L € {000t 00°560°49 $ {006 Pis aA0s ISHR0D HYIM-NON SNONIKNLE .S 10670082
05’681 LS £]089 $| 522G S| 569 $ | SLERS'IY $icz9 0522804 $ {066 Soy'2 as 08 35400 HYEM SNONINLIE &1 1050962
0526ty $]091L $ ] o0059't S| 0004 S]0sTLET £{069 00'061'E sjo0¢ BE AA D (A3) NOILYAY XD NOWNOD 5
Qo'oee §|0004 $ ] 00091 $|oos $|o0edl ${00Y Q0'aci s |ooy zt 14 NIT STV FL2HONOD DNMYE E09F01Z
00'ZsZ s|ose 4400912 g|o0e S joosot ${05L 00252 S| 0SE L 14N1 (H143G 1IN3) LNIW3AYS SHONINNLIE SNIMYS [0
G1'Ep8 S|894 s]oosic $|ove $ 52529 A 00998 S |00 £ QA0S WI¥M3GIS 3E3HINCD IA0WIY 05 0LE
00925 $|oce sjaooese $|05¢ $ jovese $]|05¢ 00°09¢ S |00 I3 13N Y3LLAO 7 84NS 3134IN0D 3A0N3Y WETNe
00'058'8 % | 00'058'8 $ {o00058 $ | 00°005'8 $ | 00'000'6 8 | 00'c00'6 00°000°8 s | 060008 3 NS dM NOILVZITBOW 1061 E0e

S QU _ 7 a0Ud MU ' a0ld Hun RO m “iB0Ug MO oy — 2 a0Ld UM WAL UOBHISUDD
NI “OIBUE N ‘RjovEN NI OB dnus g9 :
SIS *ouj ‘Burddo] 32e|g uasiany suf ‘Duiddoepne|g ajewnsy s,1asurbun

LrLL1-80 "ON 33aloid

£L0T/E/S ¥R
FESHEIDY - SAGABAANS QUN] - SHINKYTE « f2INHING + SS3HENRY

£L0T ‘LT duny we 0g:0L Buuado pig
LWHUSTHE] 01 BIRIS - ULIIF S8

NI ‘OIequBly YLION
Z 958 - 180908 YLION ||9MSED

spig jo uoie|ngqe}




CITY OF NORTH MANKATO

REQUEST FOR COUNCIL ACTION

Agenda [tem #9C Department: Finance Director  ||Council Meeting Date: 07/01/13

TITLE OF ISSUE: Property and Casualty Insurance Renewal and Workers' Compensation Renewal

BACKGROUND AND SUPPLEMENTAL INFORMATION: Attached is property/casualty and workers'
compensation insurance premium historical and current data. Jay Weir, Weir Insurance Agency will be at the
meeting to present information.

If additional space is required, attach a separate sheet

REQUESTED COUNCIL ACTION: Approve renewal of policies.

For Clerk's Use: SUPPORTING DOCUMENTS ATTACHED
Motion By: Resolution Ordinance Contract  Minutes Map
Second By:
[ e A e A e A e

Vote Record: Aye Nay

Norland Other (specify)  Memorandum, historical and current

Spears renewal of insurance premium data.

Freyberg

Steiner

Dehen

:] Workshop |:| Refer to:

Regular Meeting I:] Table until:

‘:I Special Meeting I: Other:




CITY OF NORTH MANKATO. WMemorandum
T B S e T e e 7 PP S ]

To: Honorable Mayor and City Council

From: Clara Thorne, Finance Director

Subject: Property/Casualty and Workers’ Compensation Insurance Renewal
Date: June 27,2013

LB

Jay Weir from the Weir Agency will be at the July 1, 2013 Council meeting to present the
City’s property/casualty and workers’ compensation renewals.

Property/casualty and workers’ compensation insurance premiums for 2013/2014 total
$263,648 compared to the prior period’s $250,659. The workers’ compensation premium
decreased $5,633 mostly due to a decrease in the City’s experience modification from
0.91 to 0.87. Altogether, the premiums show a net increase of $12,989 from the prior
year.

Attached are schedules showing our premium history for workers’ compensation and
property/casualty insurance and a packet for the 2013/2014 property-casualty and
workers’ compensation insurance renewal.

We recommend approval of the renewal of the property/casualty and workers’
compensation insurance with the League of Minnesota Cities Insurance Trust.
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CITY OF NORTH MANKATO
WORKERS' COMPENSATION INSURANCE COMPARISONS

1999 - 2013
Coverage Experience Net
Period Modification Premium
2013-2014 0.87 $105,087
2012-2013 0.91 $110,720
2011-2012 0.86 $99,691
2010-2011 0.94 $112,601
2009-2010 0.87 $109,964
2008-2009 0.82 $98.,071
2007-2008 0.77 $81,577
2006-2007 0.83 $79,878
2005-2006 0.88 $75,559
2004-2005 1.07 $77.,896
2003-2004 1.30 $81,602
2002-2003 1.28 $81,000
2001-2002 1.13 $63,905
2000-2001 0.91 $49,717

1999-2000 0.96 $34,571
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Insurance Agency, Inc |

INSURANCE COVERAGES FOR

- City of North Mankato
1001 Belgrade Avenue
North Mankato, MN 56003

POLICY TERM

| | | . ‘_May 1 2013 to May 1, 2014 Property~Casualty
R July 1 2013 to July 2014 Workers Comp

© PRESENTEDBY:
. JayP.Weir
James R. Weir Insurance Agency, Inc,

-~ 208 North Broad Street
. ‘Mankato, MN 56001

g\) o '208‘ North Broad Street » PO. Box 1146 » Mankato, MN 56002

L Trusted =~ = - 507-387-3433 * Fax 507.387-7052 - . . independent
i\ Choice® . o vaehmsmance com S "";;‘,{"'"“? o



~ VALUATION

 The estabhshment of adequate amounts of i Insurance is the. respons:bxhty of the msured .
- 'I-Iowevez we are available to suggest methods to help you in determining insurance . ‘

. Zues Upon acceptance of this proposal, the insurance amounts represent values

jselected by you. These vaiues usually change over time. Please review them caxefully

" ‘There could be a claim settlement deﬁcaency, even in the case of a small loss 1f msurance _

S values are. not adequate

" WHOIS ANINSURED .

. ~ The full “Named Insured” on your policies will read:

- City of North Mankato & Port Authority . ..

o Additional Interests insured are: -

"}-;I(')us_i'ng_and. Development Auﬁhority .

Coverages deseribed are subject 1o all ﬂmIcrms and condmons ot" the policy, mciudmg dcducubles, cxdusions'and limits of liability,
Plcasc rcad the pohcy carcf:illy ‘ ‘ T .



S DESCRIPTION

~© .. Contents "

" DESCRIPTION

R DESCRII’TIONV .
- DESCRIPTION .-

. DESCRIPTION

PROPERTY

| Mumc:pal Bulldmg 1001 Belgrade Avenue

“LIMIT OF INSURAN‘CE‘

DEDUCTIBLE

- $1,865,178
©$ 798,642
Aetudl

* Building -
" Extra Expense' E .
o Street Department Sherman. & Webster

'DESCRIPTION _ = - LIMIT OF INSURANCE
P_ropert_yIn,Open i?_j 8 ]15 553 '

Street Department Sherman&Webster o o

T LIMITOF INSURANCE
$1,037,624
$ 175 376

Bulldmg o
Contents o

o .Celd Storage Shed Sherman & Webster o

.,_D_I;S..C_m LIMIT OF INSURANCE
Building - ~$ 199,885 ;

Contents § 185286

‘ Salt Storage Shed — Sherman & Webster ;

"."-.'Building § 36 923

" Steel Storage Buuldmg 1139 Center Street |

E Building " § 50 289

- Comfort Statlon VBluff Park

i '_ . Buildln_g $ 57 292
_ Gazebo-BluffPark .

* * DESCRIPTION - - '-:.LIMIT OF INSURANCE

Bullding $ 13369
- :Gazebe Sprmg Lake Park
DESCRIPTION ' ,LIMIT OF INSUR.ANCE

oo Building . g 13360

. " Coverages described are subject to all the terms and condalsons of the pehcy melud:ng dcducubles exeluslons ﬂnd timits of habllny
" Please read the pehey carefuily. . .

“ LIMIT OF INSURANCE,
LiMIT QF INSURANCE‘

f LIMIT OF INSURANCE.

85000
C85000

'DEDUCTIBLE - .-
T Tss00

DEDUCTIBLE .

$5,000

50000

DEDUCTIBLE .~ .
85,000
$5,000 0

DEDUCTIBLE -
o ss000

DEDUCTIBLE .
Ssso0

DEDUCTIBLE: e

$5 000

w

DEDUCTIBLE e

$5 000



o Press Box - Caswell Park , o
Lo DESCRIPTION |

- Building

Coverages described are subjecl 1o all the terms and condmons of lhc po%:cy ;nclndmg dcducubke,s cxclusmns 'md lanms of Hability.

g 'I’)casc read the pohcy carcfu[l;

DEDUCTIBLE

8 17,823

‘-.4-

DEDUCTIBLE. L

; LIMITOF 1NSURANCE
Bmldmg $ 40 741 95,000 -
--'.2Gazebos-Caswe11Park o o S
-~ DESCRIPTION ' LIMIT OF INSURAN‘CE‘ DEDUCTIBLE = & ~ -
Buxldmg ' $ 33 101 $5,000 L
o ;.Comfort Station — Rlvervww Park | e S
Lo ,DESCRIPTION — ' LIMIT OF INSURANCE. DEDUCTIBLE
' Bulldlng ' ;' $ 101, 216 B oo 85,000
L ‘Bath House&Sw:mmmg F‘aclhty Sprmg Lake Park ' A
. DESCRIPTION - . - - LIMIT OF INSURANCE: DEDUCTIBLE_ e
. Building - RS -$ 859,381 - - 85,000
Contents R $ 33 223 85,000 ‘
‘.Hockey Bu:ldmg SpnngLake Park ‘ B o R
' DESCRIPTIQN : LIMIT OI‘ iNSURANCE 'DEDUCTIBLE
- Building § 43287 - 85,000 0
'-Con_tents ' ,"$_ 3451 . S 85,000
;‘Pump House ~ SprmgLake Park - - o A
0 DESCRIPTION . - LIMITOF INSURANCE "DEDUCTIBLE
" Building . % 3820 - $5000
..'Contents : N X 35_,984 Co 85,000,
" Park Sheiter Sprmg Lake Park, ,li' : I
. -DESCRIPTION - - - LIMIT QF INSURANCE'- DEDUCTIBLE -
Buﬂdmg : ' $ 35 649 785000 .
" Park Shelter ~ Sprmg Lake Park
- DESCR]PTIQN R LIMIT OF INSURANCE_
- . Building L $ 17 823 . $5 OOO
_‘Park ShelterHSprmg Lake Park‘ R
DESCRIPTION I - LIMIT OF INSURANCE DEDUCTIBLE -
' Bulldmg % 19097 :$5=000- S
" .‘-Park Shelter-—Sprmg Lake Park SR : o _
DFSCREPTIQN : LIMIT OF INSURANCE DEDUCTIBLE -

$5000



- Park Shelter — Sprmg Lake Park. - - : c
- ~ LIMIT OF INSURANCE

' DESCRIPTION

L Building

‘ 'Covcrages deseribed are subject to all the tcrms and conduaons of the pollcy mcludmg dcd:zcub!cs cxclussons and limits of‘ lmbtllty

- 'Pleasc rend lhe pohcy carcful]y

DEDUCTIBLE -

" DEDUCTIBLE = .. "

CU$5000

DEDUCTIBLE. PR

- .$ 171,876

: Bulldmg o183 o T 85,0000
R Park Sheiter Whee]er Park S
- DESCRIPTION oA LIMIT OF INSURANCE_ ‘
- Buxldmg - -$ 123 495 7 85000 -
‘ Park Shelter Wheeler Park T '
L DESCRIPTION o - 'LIMIT OF INSURANCE 'DEDUCTIBLE - -
' Buﬂdmg S8 14004 085,000 IR
Band Shell - Wheeler Park
DESCRIPTION o ' —LIMIT OF INSURANCE
s Bulidlng. ' 3. 31 434 o
x Water Plant #1 - 903 Belgrade Avenue S '
- DESCRIPTION : - LIMIT OF INSURANCE
“Building - $ 776626 - . . $5000 .-
' fContents o _u$ 338,623 C ,$5?000 |
Water Tower — Tower Bnulevard R I B
_— DESCRIPTION - LIMIT OF INSURANCE DEDUCTIBLE .
s Bulldmg $I 752 649 - - §5000. .
. 'Water Tower Carlson Drive ' B o
. DESCRIPTION ' o LIMIT OF INSURANCE "DEDUCTIBLE . ..
Buxldmg C $ 954 869 o $5,000 -
o Pumphouse 935 South Avem:e S -
. -DESCRIPTION ' : "-LIMIT OF INSURANCE- DEDUCTIBLE
: Bulidmg .$ 9548 . .. $5000
Contents '$ - 8306 ~ $5,000
. Water Plant #2 — 1885 Howard Drive o
- DESCRIPTION . LIMIT OF INSURANCE - DEDUCTIBLE
Building $3,704,890 85,000 0
'Contents '$ 504,740 -~ $5,000
. ‘850 KVW Generator - 1885 Howard Drive - .
~ DESCRIPTION o LIMIT OF INSURANCE "DEDUCTIBLE

$5,000 -



Storage Tank 1885 Howard Drive

LIMIT OF INSURANCE

~ * Building -

'LDEDUCTIB.LE_ .

DESCRIPTION :
Bulldlng $I,133,11_.1 $5 000
StorageTank 903 Belgrade Ave o ' L SR
- -DESCRIPTION - - .- . LIMIT OF INSUR.ANCE CDEDUCTIBLE . -
‘ Building $ 840‘ 284 85,000 .
. Water Reservoir — Belivww Hexghts L S
- DESCRIPTION ' ' LIMIT QF INSUR.ANCE  DEDUCTIBLE -« -
~ Building $ 286461 85000
| Water Reservmr Beilvxew He:ghts ' R
- DESCRIPTION o ' ‘LIMIT OF INSURANCE .DEDUCTIBLE _
o B,uxldmg o $ 133 682 . 0 085000
R Well House/Equxpment Bmidmg Caswell Park - L
E DESCRIPTIQN o] LIMIT QF INSURANCE DEDUCTIBLE
- Building  ~ % 337387 0 085000 -
. ,'Contents : $ 7_() 280 - $5,000
O Lift Statlon #1 Rwer Crossmg | - o S
. DESCRIPTION - ‘ ',}LIMIT OF INSURANCE‘ DEDUCTIBLE . - .
Bualdmg S $1,254,061 ' - $5000 N
Contents © % _5_7 5__,03 85,000 o o
lLlft Station #3 - Langness He:ghts - ' S '
' '.-DESCRIPTION R o '.LIMIT OF INSURANCE‘ DEDUCTIBLE
- Building - ST 85000
"‘-.__Llft Statlon #4 ~ Oak Forest S ' o :
. DESCRIPTION. . = - LIMIT OF INSURANCE DEDUCTIBLE -
- Building - = $ 38195 ©oolL $5000 0 .
~ Lift Station #G;North Ridge | e o ' . -
. DESCRIPTION - = - LIMIT OF INSURANCE DEDUCTIBLE
- Building §76390° 85000
o ‘ Llft Station #7 ~ Howard Drwe o ' B
.'DESCRIPTION -« LIMIT OF INSURANCE DEDUCTIBLE
$776390. - 5000

_ 'Coveraocs described are subject to all the terms and condmons of the policy, mc!udmg dcducubles cxciustons and !mms of habnl:ly
B Plcasc read the pn!acy carcﬁdl) - o .



' Lift Station #8 — Forest Hexghts Park & Edgewood Addn
. DESCRIPTION =~ . |

DEDUCTIBLE -~ .+

DEDUCTIBLE * i+

DEDUCTIBLE ~ *

- Contents . $ 245925

- Coverages described are subject to alf the terms and condltlons of the policy, including deductibles, exclusions and limits of liability. -~ ‘ E
. Please rcad the pohcy carcﬁally L . T . S R

LIMIT OF INSURANCE DEDUCTIBLE
Bulidmg -8 95 487 . 85000 0
Mamtenance Facalxty 1139 Center. Street
DESCRIPTIQN - S0 LIMIT OF INSURANCE ‘
' Bulldmg ' § 612,389 . - o 85000 o
Contents § 24598270 $5,00Q L
" Office — 2070 Howard I)rlve A
L DLSCRIPTION o LIMIT OF INSURANCE DEDUCTIBLE )
Bmldmg $2 043 418 AT $5 000 -
o V'Pohce Annex 1001 Belgrade Avenue : o
. DESCRIPTION ‘ L LIMIT OF INSURANCE ) |
~ Building . . $1,636,008 - 85000
, Contents $ 798 642 C
. Fire Department-—1825 Howard Drlve | s
-DESCRIPTION - - LIMIT OF INSURANCE DEDUCTIBLE_ L
Building - . $1,893,186 oo 85000 .
';-.Con‘tents, o $ ’734 ’750 - $5,000
. Park Restroom — 701 Webster Avenue
' -,,.DESCRIPTION : - LIMIT OF INSURANCE
Bu}ldmg $ 108 219 o ,'$5_,000,

L Public lerary 1001 Belgrade Avenue , ' o ' <
. ,DESCRIPTION S LIMIT QF INSURANCE DEDUCTIBLE o
Building ' - 81,600,000 85,000 “

Contents $ 785 864 ' - $5,000
| 'Restroom, Press Box, and Concessmn Stand - Casweli Park =~ = ;
- DESCRIPTION = . - LIMIT OF INSURANCE - DEDUCTIBLE
Buildmg $ 188 255 L © $5,000. 0 ¢
' "",.Recyclmg Center . 600 Webster - ' : L
- “DESCRIPTION ' LIMIT QF INSURANCE DEDUCTIBLE ‘-
- Building 81,715,187 0  $5,000 '

©$5000



- DBSCRIPTION

PR Contents o

Lli‘t Station — Reserve Park

. :DESCRIPTION

S C:tyw:de Sculptures

" DESCRIPTION

: Pubhc Works - 2005 Carlson Drwe -

' :LHVI_IIQ_E_IJ_\_I_S_U_R__AN_C_E
S8 796338 -
S 122_96_2 e ‘

‘Building

3 Sewer Lift Statmn -Aspen Lane

DEDUCTIBLE =~ -~ .0
CUss00
850000 -

:DEDUCTIBLE, =

-“,LIMIT OF INSURANCE

" DESCRIPTION .
E $ 219040 -

Buxldmg

. DESCRIPTION - “LIMIT OF INSURANCE

DEDUCTIBLE .

Building "~ -

o Shelter.\-—rRéservePark ‘
C DESCRIPTION B

Bmldmg $ 60 900

Storage Shed — Caswwefll Park |

S LIMIT OF INSURANCE :

- LIMIT QF INSURANCE

85,000

DEDUCTIBLE * - .°
S0

iDEDUCTIBLE'- .

Buxldmg $ 100 000 T $5 000
, Samtary Lift Statlon Parks L‘dge Subdwns:on . E
' V;DESCR[PTION s - LIMIT OF INSURANCE 'DEDUCTIBL_E h
Bulldmg $ 125 000 Co 85000 ¢
: ;"", Cltyw:de .Sirens . - ' , o
. DESCRIPTION LIMIT OF INSURANCE "BEDUCTIBLE

' rProperty_I'n Op,en ,- L $ 261 375

.. DESCRIPTION

o I,LIMIT OF INSURANCE

85000 .

DEDUCTIBLE - °

Property In Open ¥ -83,900
S Caswe!l Soccererlds nghtlng L
. DESCRIPTION ' LIMIT OF INSURANCE
* PrOpelty In Open - § 109,161 - -
Caswell Softbali Flelds — nghtmg, Scoreboard, Fences "

" PropertylnOpen " $1,000,000 -

' Coverageﬁ described are subject 10 al] the terms and conditions of the pohcy mcluémg dcducublcs cxc!usmns and imms of E:abﬂtly

' '-Plcascrcadthcpohcycarcfully o ) ]

- LIMIT OF INSURANCE .

85000

DEDUCTIBLE = - -
. §5000.

DEDUCTIBLE -
T§5000




‘COVERAGE: - ‘ S
~ Protection for loss from direct physical damage t0 the descrxbed property by causes of .- .
- loss 111sured subject to pohcy terms. : : e

L -KBY CONDITIONS ; K
"7 Causes of Loss Insured g Specxal
Valuation: - K o 100% Comsurance
- 'PROPERTY EXTENSIONS: ‘ '
“Terrorist Activity ~ Annual Aggregate Limit$5,000 ;000 annual aggregate S
...+ Asbestos, Clean up, Abatement and Removal 1 $250,000 per Eocat:on -

- Loss of Revenue, Extra Bxpense and Expedxtmg Expense o $5 000, 00_0 per ioeatxon

E ;Debms Removal - S :

(Dlreet Physwal Damage to Coveled Property} - 25% of the estmnated replacement SRR
Cost of the Covered Property

= (No Direct Physical Damage to Covered Property) . . SS0,000 per oeeurrence S
- Leaschold Interest - .$500,000 per location . - - o . 0
. Pollutant Cleanup and Removai $250,000 per location
- Errors ' . $500,000 per occurrence
. Rental Reimbursement . $25 000 annual aggregate -
Arson Reward ~ ~ " $5,000 per fireloss
Accounts Receivable, - 8500,000 per location .
- Valuable Paper & Records . . $500,000 per location -
. Extraordinary Expense = .~ $250,000 annual aggregate
- Utility Services ‘ ~ $100,000 per occurrence,
: Water and Supplemental Flood Cove1age$500 000 per occurrence
a $500 000 annual aggregate -
'DESCRIPTION B LIMIT OF INSURANCE DEDUCTIBLE
Faithful Performance Ce\_ferage SR $200 000 - .- - '$‘S,00‘_0. - ‘
| CRIME o |
_ DESCRIPTION o LIMIT OF INSURANCE ‘DBDUCTIBLE :
: _Theﬁ Dlsappealance and Destructlon ‘ o '
Sec.1-Inside the Premises =+ -$zso,ooo o ‘$5 000

'.Sec 2.+ Outside the Prennses S 8250,0000 . $5,000

Covcragcs descnhcd are subject to all the lerms and cond;tlons of the pohey mcludmg dcducub[es, e).c!usnons and limits efhablhty
Pleasc rcad the pohcy carefully. o . : .
. 9



INLAND MARIN E

DESCRIPTION - .- LIMITOFINSURANCE

..+ 'Scheduled Equipment over $25, 000 S 82,133,452
© * Unscheduled Equ1pment $25, OOO and less .' % 600,585

‘-.Deductibl T s s000

BOILER/EQUIPMENT BREAKDOWN COVERAGE f :

I DESCRIPTION . .' LT _' S LIMIT OF INSURANCE
- Total - R 833,309,551 -~ A
- Per Any ‘One Accxdeni S 85,000,000 - o
- Combined. Property Damage Loss of Income, Extra Expense, and Newly Acqulred- SRS
" . Locations - . Do Lo
- Service Interrupnon $ . ‘IOO 000 o ¢
- 'Perishable Goods - $ 100,000
. Data Restoration - - : $ 100,000
- Demolition and Increase Cost of Constl ueuon ¥ 100,000
-~ Pollutants S - % 100,000
- Expediting Expenses Lo D8 100,000
- CFC Refrigerants $ 100000 ..
~Ice Rink Buried Pzpmg $ 50,000 -
§ 5,000

| Deductxble e

OPEN MEETING LAW DEFEN SE COST COVERAGE

 DESCRIPTION _7" . 0 LIMITOF INSURANCE -
. Defense Costs Per Lawsuit Per Official ~ . $50,000 '
3 “'Agreement Term Aggnegate Per Ofﬁ01a1 850,000
‘Deductible ‘ R .:$ 5,000

: _-*Cla;msfMade,Pohey..

.. - Coverages described are subject to all the terms and eondmons of the palicy, mcludmg deducltbles exc]usmns and limits ofhablluy o

' P]casc read the pohcy carcﬁally ) ‘ ‘
. oo 10 . 3



COMMERCIAL GENERAL LIABILITY

' DESCRIPTION

- LIMIT OF INSURANCE 3

" Fach Occuxrcnce o ‘ ' - .$1,500,000
. Products and Compieted Operaﬁons Annual Aggl egate $2,000,000 - -
. Failure to Supply Annual Aggregate o : .f,'$2,000,0.00 S
-~ EMF Annual Aggregate . - . - $2,000,000 0 -
" Mold Claim Limit - 82,000,000
" Fire Damage Limit - % 50,000, -
- - Medical Expense Qccurrence LonE L0000
- "Medical Expense Aggregate - e 8 10,000
- .- Limited Pollution Liability Occurrence . - . <o 81,500,000
. Limited Pollution Liability Aggregate Co 082,000,000 -
- Outside Organization Claim Limit 8 100,0000
. .Land Use, Development or Franchise thxgatlon e 8,000,000 0
o '_Mumc:pal anbllxty Deductable I i $ 5 000 RS

R The C;ty of North Mankato does not wa1ve the statutory tort hnnts - R

o Claims-Made Coverage -

' Retmactwe Dates:

o 3_‘ | COVERAGE

. Municipal Liability - ‘_‘July 1,1987 . .
~ Limited Po]lutzon L1ab1hty Claim -May 1,1989 .~

o The insurance company agrees to pay on the behalf of the Insured all sums wlnch the

* . Insured shall become legally obligated to pay. as damages, including the cost of defense,

s because of bodily i injury, personal i mjuxy, or damage to. pr()perty of othexs caused by an -
-occurrence covened unde1 the pohcy T : - : :

. PREMIUM BASIS:

-+ DESCRIPTION ~ - . . 7 T -'-BASIS
-'-.OperatmgExpend1tures ol e $18,916,378
+ LapdUse - .0 7 T e g 5,509
.. Sewer Backup T 4816
- Employment .~ .. . . .- R 63

Cmrcragcs described are subject to all the terms and condmons of (!zc po!:c) mcludmg deducub!cs c\ciuswns and Imuts of hablllty
‘ !’lease rcad ﬁ:c pohcy carefuﬂy ‘ .

‘li !



_COMMERCIAL AUTO.

COVERAGE . mmar - PER B
- Liability .~ - 8 1,500,000 - - Ea@;h_Agcident. ¥

~"." Personal Injury Protectmn ... Statutory

-~ Uninsured Motorist -7 -8200,000 - - FachAccident
-+ Underinsured Motorist "~ - $200,000 ~ - FEach Accident -
- Physical Damage . ActualCashVale .~ . 0 .
©*  Hired and Non- Owned Auto o jincluded B

L _‘Deducuble oot 785000 . v " EachAccident -

~ Coverages described are suhjcct 1o all the terms and condlt;ons of lhc poi!cy :ncludmg dcductablcs cxclusions and liwits of Itabihty
Plcasc read lhc pohcy carcfu]]y : S o . .



Ty VEHICLE SCHEDULE

- YEAR _ MobEL VemicLe LD,

1978
1993
. 1985
1990

1986

111978

199

1997

. 1984

1997

- 1997

C 1997
1997

C 1997

© 1998

. 1999

MAKT
1993 © Ford - LT900G ~ . 0679 UNIT #906 SEWER JETTER
Ford .. Oil Distr 9144 UNIT #130
Ford © 12 Ton - 0 4673 UNIT #201
Ford - - F-800 . . 6530 UNIT #226
: Chevy ~  “CrewCab . 1180 UNIT#124 B
1972 Ford C750 6342 UNIT#129° -
~1993  Ford = 1/2Ton * 4672 UNIT #107
1987 GMC - H20Flush 2242 UNIT #907
- 1984 GMC " Tandem . 5137 UNIT #190
- 1987 Chevy - 12T - - 8207 UNIT#4 -
71988 -Ford © 1T . - $453UNIT#126
1993  GMC 1T -~ 1024 UNIT #223
1989 ° GMC - Stetra .- .. 0307 UNIT #218
‘ -Chevy I«ton - - 5627 UNIT #128
1982 . Hendricksn = Fire - 5895 UNIT #463
Chevy . "Rescue & 2503 UNIT #719
1991 "Chevy . Equipment - 4900 UNIT #484 -
. 1925 "REO - Fire Truck 406 UNIT #4417 - =
1982 FWD - Snowplow - 1230 UNIT#117 .
1976 -~ Wenger = . Bandshell - 0340 UNIT #240 o
Chevy  Pickup © -7 " 5440 UNIT#214 . -
1996 GMC . Jimmy - 6674 UNIT#8
1996 Chevy - " “Pickup . .. 4495 UNIT #306
o Ford ' ~Tandem . 7566 UNIT#191
- 1984 FWD . ' RO44 .. 1161 UNIT#158 . .
‘FWD - RO44 1165 UNIT #156
Dodge . Intrepid - 6539 UNIT#3.
: Pierce . . Fire Truck . - 70291 UNIT #445
1997 Dodge - Intrepid 6540 UNIT #600
Ford o F-150 . 7606 UNIT#203 -
Ford - F250 S 9623 UNIT #104
- 1998  Chev. . 3M4ton .- 6925 UNIT #601
© 1998  Ford -1LT8511 -~ 0933 UNIT #196
1998  TFord L8511 . 0229 UNIT #150
1998  Ford LT8511 0650 UNIT #195
DODGE -~ Ram 1/2Ton - - 6308 UNIT #308
GMC -~ Sierra . 7454 UNIT #204
1998 ° Chev: Truck 9096 UNIT#121
1998  Chev. - - Truck - 0538 UNIT #125
- Sterling L8511 8649 UNIT #119
1999 Sterling LTSS]I 8650 UNIT #198 -

* Coverages descriled are subject to all the terms and condmons of the pohc;, mcludmg dcducnblcs cxcius:ons and inmts of llablhly -

Plcasercad thc pollcycareﬁmy . .
) ‘ 13 f



1999

Ford = -

" Expiorer

O USI98UNITH#7IS .

© 1999 GMC © O Truck 7777 UNIT #127 o
1999 Haulmark .Cargo 4682 UNIT #908 -
071993 mtern'l ¢ IC105 © v 3600°UNIT#I ..
© 1999 -Mavrer - Utility 2776 UNIT #362
. 1997 Guifstream . Emerg-FEMA 3662 - UNIT #280
2001 Ford. . Taurus SE . 4376 UNIT#702
T 2000 Ford - F250 . . . 0359 UNIT #301
. 1979 Generator Trlr . . 1101 UNIT #909
.~ 1982 Homemade -~ Trlr - =~ ' 3455.UNIT #486 ‘
. 2002 Ford CUF3S0 .- 3353 UNIT #304
. 2002 Towmaster - T-40Tir - 3094 UNIT #24~
- 2003 . Ford - F280 . - 2794 UNIT #4303
-1992 - TSI-Job . Trailer 8617 UNIT #510
72003 - Work Horse - ‘WP31852 1009 UNIT#485 -
2004 “Chevy - - " 12Ton 7080 UNIT#200 .- -
- 1983 Barricade .~ Trailer. = - -836Z UNIT#278 ' -
. 1989 Felling - Trailer - . 2256 UNIT#20
021994 - Felling - Trailer . 2742 UNIT #26
2004 - Chevy. "~ 1/2Ton .- 7108 UNIT #100
1976 Balko . . Trailer 1154 UNIT #260
. 2000 - Morbark - Chipper 3035 UNIT #271
- 2001 Aluma. © Trailer 3493 UNIT #273
"o 2001 Aluma ¢ Trailer - 2871 UNIT #274
. 2004 Chevy Silverado .- 1GCHK29U74E3855998 UNIT #30’7
.. 2004  Decontamin _Trailer .. 7577.UNIT #487 - - |
0.2004  Intl o C - DumpTruck 2299 UNIT#192
© 2006 Iafl o Truck - - 8608 UNIT#120
- 7.2006 Ford o Explorer. - 4712 UNIT#701 -
2007  Ford 5000 - - 8382 UNITHS -
2007 Intl . Dump Truck . 1900 UNIT#193 =
-~ 1998 - Chevy. .. .- Bucket Truck =~ 7222 UNIT #228
.. 2006 Ford - . . 'F150 | 'IFTRX14W36FB46759 UNIT #500
-1+ 2006 . Intl .. Fire Truck =~ 7498 UNIT #446
- 2006 Chevy . GrassTruck 1509 UNIT#482
2007 Dodge - . "Dakota - . 2015 UNIT#504
.2006  Dodge ~Dakota 9965 UNIT #202
T 20060 Dodge | ~ Dakota - 9966 UNIT #305
2007 Ford - 500 3500 UNIT#703
2007 Dodge - -2500Quad - 7491 UNIT #502
C.2007  GMC - Truck 6457 UNIT #483
;2007 Dodge ~ BR3500 © 3752 UNIT #224
2008 Ford - Crown Vict 3227 UNIT#715
- 2008 Ford - Crown © . 6111 UNIT #714
. 2008 Ford - Expedition - 4995 UNIT#717-
1979 - Kaly - Trailer 8210 UNIT#277

Coverages described arc subjeet (o all the terims and condmons orthe pohcy mciud:no dcductablcs cxclusmns and lmuls of Biability. - -

e ~Please read the pohcy carcfully ‘
' .14



. 1978
2007
2010

Kaly
,,Traxlei ’
Ford -

_GMC

* Trailer
" Refurbished
- Crown |

Sierra -+ -

9310 UNITH#276 -
0252 UNIT 425 e
©“JFABP7BV4AX120924 #600 -

L2012 Intl - 7400  IHTWDAARSCJ460977 4151 - .
. 2011 Ford- = - Crown Vie . 2FABP7BV7BX148999 #711 -.-°
"~ 2011 Ford - - CrownVic - .. 2FABP7BVEBX 149000 #712 -
2000 . Ford - o CBDRW .. . IFDWF37S2YEDS58356 #123 B
1999 Ford - v - F350 ¢ L IFDWE3ZT7SSXECTS910 #1220
- -2005 ° Ford " - JF350 ~ 7 - IFDWEF37525EA96750 #128 -
2013 GMC ‘_-'_Si‘el'ra C .7 1IGTR2TET2DZ314940 #302 o

- 1GTR2TE76DZ363980 #504 " g

. Coverages described are subjcct to afl fite terms and cendmons of the pohcy mcludmg dcducublcs cxclusnons and llmlts of hablhly
‘ l’lcasc rcad iile policy carel"ul]y . ‘ ‘ .

15



| 'WORKE‘RS’ COMPENSATION
 AND EMPLOYER'S LIABILITY

" DESCRIPTION " LIMITOF INSURANCE
" -Workers’ Compensation . - © Per State Statute '

S ‘“Eml?l'o'yer’s Liability:_f - $1,500,000 - Bodily In;uly By Acmdent Each Accident el

| 'j.$17,500,000._ ' Bquly‘I_ryuzly_By Dlsease-Ea_c:h_ Employee . T

a COVERAGB
WORKERS' COMPENSATION :
. ‘Provides protection for loss caused by a statutor y requirement to pay such compensation -
“and other benefits as may be required by the Workers’ Compensation and Occupat:onal _
Disease Laws of a state except those in whlch puvate msurers are not perrmtted to
‘provide the insurance. , : . L :

" EMPLOYER'’S LIABILITY

The insurance company agrees to pay on behalf of the Insured such sums as may be

RS 1mposed by the courts under common law (as distinguished from Workers’

‘ Piuasc read the poltcy carcﬁ:lly

e Compensation Statutory Law) because of Hability for bodily i 1nJury by accident or

[ disease, including resulting death, susta:ned by any employee arxsmg out of and in the SRR L
- 'course of empioyment e : - : = '

. Employment States: - anesota o
: Plemlum Basis: .- . ,

: Classification B CCode ' ‘Rafe ‘Payroll

... Street Construction .~ - -~ 5506 . 814 - . .$491,547
. Waterworks S 75200 - - 415 - $280,197
~Radio or Television Broadcastmg. 7610 - . 47 0 $127,794
- Firefighters (Volunteer) C 7708 0 15391 - o 13,394 (populatxon)
" Police .- Tl T3 8907660 R
- - PoliceReserves - . 7722 .. 220§ 10,800
- CityShop & Yard =~~~ 8227 0 0411 $153,118 -
" Clerical C L8810 67 - $862.048
. Building Maintenance .~ - 9015 " 494 | $46,110
- Paks : - 9102 0375 - $283,629
- Garbage or Refuse Collection - 9403 734 - §.45132
- Municipal Employees . . .. 9410 .69 -$287,661
. Elected Officials -~ . - 9411 S 32 - § 31,800

© -ExperienceMod - . 201291 2013-.87

- Coverages dcscrlbcd are sub;ccl to all 1he terms and coudmons of the poticy, including deductibles, exclusions and Hmits of Tiabifity, o o

.   ]6_ .': :



PREMIUM SUMMARY

- Q,Q_\.{EMCE 'j L L 20122013 20132014
R -*PrOPerty e _ .,_‘$ 46,924 .. 856460 -

-' 'V‘Commerc:lai General L1ab1hty -, T $‘5‘4,_888.7 c $ 63,039 " .

E :‘._‘Cnm_e,:, R o '-r‘,{"Inciuded - Included.

_i"Inlalnd Marine K I 7 "‘"", .;'-‘$ 1] 589;- fff-; : ,_.'$: 10,483 " 7
Comaler s s am
‘ 5 : Open Meetmg Law. - :"Incj‘ud,ec‘i l"‘: inqlﬁdéd : S
7. :r-rBonds E - $ 832 ! : $ 832
. " Workers® Compensation o R _'-'$1.10,720 8105087

_Commercial Auto .~ - g 21 299 $ 23135 R

CCTOTAL . - - §350,6%9 $63688 -

OPTIONAL QUOTES

~ BondOption -~ . - '.‘_$300,000Lim1t 8909 . -
. UBondOption o $500,000Limit $1,061 - .

"+ . Coverages described are stbject to all the (erms and condmmls of the pohcy mcludmg deducnblcs cxchmonc and hmlts cf‘ habz!;ty R )

i’lcasc read the pol:cy careful!y
: S v



COVERAGE DIF F EREN CES

.Property& Egu:pment Breakdow -

. Mobile Pmpergg ‘Scheduied Propemy (Ovc; 25 000) .

' Unscheduied Property (25 00¢ & Less)
- Auto '

. Mumcq;gal Llabthgy

- Operating Expenditures/Tes r1toxy 2/Popuianon O 2500 o

. ‘Waterworks — Payroll

- Waterworks — Per Gallon

" Miles - Street — Per Mile
- Boats ~ Less Than 25H
- Independent Coutractors ~Per $100 '

- Pools .
*. Special Events

- E&O Other’5 year Prior Acts 1000M To 2000M

: " Land Use

‘ Sewer Backup
. 'Employment N
 Police Department -

'.."2012 2013 -
- $31,828,387

U§2,137.837
$ 581,399

94 “l:eh‘icr‘les
1§ 8,126,904

§ 373,550
5

eSS

468,000,000
2

R

" 10,500

o $20,908,672

2013-2014

| $33,309,551

$ 2,133,452
'§. 600,585

97 vehicles

'$18,916,378 -

T899
8. 4,816
S 83

2

' _ Covcragcs descr:bed are subject to all the lcrms and condilions of the policy, ‘Encludi.ng deductibles, exclusions and limits of Liability. o

Plcase read the policy carcf‘ully

8



- .2012-2013 Workers Comgenéatno . Code - All Cities Rates - Pavroll
. "City Only Experience Mod - 94T '
. Street Comstruction -~ . 5506 . . 7.89 - f-}’-“--’$535 787 S
1 Waterworks S -7520 S 403 o 8326934 o o
" Radio or Television Broadcastmg 7610 o AT 8129451
- Firefighters (Vo!unteer) Ca T ‘7708 ]18 K P K R 394 (populat:on)
.. “Police = o U TT2Y 0 345 $834,260 .
. City Shop&Yard e 08227 00389 ¢ - 8155458
. Clerical CLoc T 8810 - - 80 . - $836,124
- . Building Maintenance - . .~ 9015 .- 460 . .§ 522085 .
. Parks CUt9102 0 365 . . $352,720
. Garbage or Refuse Co]!ect;on 9403 . 823 - '$ 52,273
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CITY OF NORTH MANKATO

REQUEST FOR COUNCIL ACTION

Agenda Item #9D Department: City Admin. Council Meeting Date: 07/01/13

TITLE OF ISSUE: Consider Res. Calling for Public Hearing for 7 p.m. on Monday, August 5, 2013 on the
Adoption of Amended Criteria for Awarding Business Subsidies

BACKGROUND AND SUPPLEMENTAL INFORMATION:

On September 20, 1999, the Council adopted a set of criteria for awarding business subsidies pursuant to
Minnesota Statutes, Sections 116J.993 to 116J.995 (the "Business Subsidy Act"). The Business Subsidy
Act has subsequently been amended. In order to continue granting business subsidies, the City will be
required to adopt amended criteria to bring the current policy into compliance with the Business
Subsidy Act, as it has been amended. Prior to the adoption of the amended criteria, the Council must
conduct a public hearing in accordance with Section 116J.994, subdivision 2 of the Business Subsidy Act.
Attached is a resolution calling for a public hearing to be conducted by the Council on August 5, 2013, to
adopt the amended business subsidy criteria.

To be clear, this action only sets the public hearing and does not adopt the policy. The policy is
scheduled to be adopted on August 5 after the public hearing. Please be advised that adopting the
Business Subsidy Act is a temporary measure that staff is recommending be completed prior to resolving
the Theuninck Abatement issue so that the city complies with state statute. This entire subsidy policy
will be revised as part of the economic development policy jointly developed by citizens, staff, business
owners, and elected officials later this year.

If additional space is required, attach a separate sheet

REQUESTED COUNCIL ACTION: Adopt Res. Setting Public Hearing

For Clerk's Use: SUPPORTING DOCUMENTS ATTACHED
Motion By: Resolution Ordinance Contract  Minutes Map
Second By:
(x] 1 1 [_1 [

Vote Record: Aye Nay

Norland Other (specify)  Notice of Hearing, Amended and Restated

Spears Business Subsidy Policy

Freyberg

Steiner

Dehen

|:| Workshop |:] Refer to:
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EXHIBIT A
NOTICE OF PUBLIC HEARING

AMENDED BUSINESS SUBSIDY CRITERIA

Notice is hereby given that the City Council of the City of North Mankato, Minnesota (the “City™) will
meet at or after 7:00 p.m. on Monday, August 5, 2013, at the City Council Chambers of City Hall, located
at 1001 Belgrade Avenue in the City, to conduct a public hearing on the consideration and adoption of

amended and restated criteria for business subsidies under Minnesota Statutes, Sections 116J.993 to
1161994,

A copy of the proposed amended business subsidy policy is available for inspection at City Hall during
regular business hours.

All interested persons may appear at the hearing and present their views orally or prior to the meeting in
writing,

Dated: July 13,2013

BY ORDER OF THE CITY COUNCIL OF
THE CITY OF NORTH MANKATO,
MINNESOTA

/s/ Nancy Gehrke
City Clerk
City of North Mankaio, Minnesota
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CITY OF NORTH MANKATO, MINNESOTA
RESOLUTION NO.

RESOLUTION CALLING A PUBLIC HEARING ON THE
ADOPTION OF AMENDED AND RESTATED CRITERIA FOR
AWARDING BUSINESS SUBSIDIES

WHEREAS, pursuant to Minnesota Statutes, Sections 116J.993 to 116J.995, as amended (the
“Business Subsidy Act”), state and local government agencies are allowed to grant business subsidies;
and

WHEREAS, the City of North Mankato, Minnesota (the “City™), fits the definition of “grantor”
under Section 116J.993, subdivision 4 of the Business Subsidy Act; and

WHEREAS, the City Council of the City adopted a set of criteria for awarding business subsidies
following a duly noticed public hearing held on September 20, 1999; and

WHEREAS, the City Council of the City has determined a need to amend and restate the criteria
for awarding business subsidies and is required to conduct a public hearing prior to the adoption of the
amended criteria in accordance with the Business Subsidy Act;

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of North Mankato,
Minnesota, that

i The City Council shall meet at or after 7:00 p.m. on Monday, August 5, 2013, in order to
consider the adoption of amended and restated criteria for awarding business subsidies in accordance with
the Business Subsidy Act.

2. The City Clerk is authorized and directed to cause notice of the hearing to be published at
least once in the official newspaper of the City at least 10 days but no more than 30 days prior to the date
of the public hearing and to place a copy of the proposed criteria on file at City Hall and to make such
copy available for inspection by the public. The notice shall be substantially in the form attached as
EXHIBIT A hereto,

-

3. This resolution shall be in full force and effect from and after its adoption.

Approved by the City Council of the City of North Mankato, Minnesota this 1st day of July,
2013.

Mark Dehen, Mayor
ATTEST:

Nancy Gehrke, City Clerk
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DRAFT - FOR DISCUSSION PURPOSES

CITY OF NORTH MANKATO
AMENDED AND RESTATED BUSINESS SUBSIDY POLICY

Adopted: August 5, 2013

This policy is adopted for purposes of the business subsidies act (the
"Act”), which is Minnesota Statutes, Sections 116J.993 through 116J.995. Terms
used in this Policy are intended to have the same meanings as used in the Act,
and this Policy shall apply only with respect to subsidies granted under the Act if
and to the extent required thereby.

While it is recognized that the creation of good paying jobs is a desirable
goal which benefits the community, it must also be recognized that not all
projects assisted with subsidies derive their public purposes and importance
solely by virtue of job creation. In addition, the imposition of high job creation
requirements and high wage levels may be unrealistic and counter-productive in
the face of larger economic forces and the financial and competitive
circumstances of an individual business.

With respect to subsidies, the determination of the number of jobs to be
created and the wage levels thereof shall be guided by the following principles
and criteria;

Each project shall be evaluated on a case by case basis, recognizing
its importance and benefit to the community from all perspectives,
including created or retained employment positions.

e If a particular project does not involve the creation of jobs, but is
nonetheless found to be worthy of support and subsidy, it may be
approved without any specific job or wage goals, as may be permitted
by applicable law.

» In cases where the objective is the retention of existing jobs, the
recipient of the subsidy shall be required to provide reasonably
demonstrable evidence that the loss of those jobs is imminent.

e The setting of wage and job goals must be sensitive to prevailing wage
rates, local economic conditions, external economic forces over which
neither the grantor nor the recipient of the subsidy has control, the
individual financial resources of the recipient and the competitive
environment in which the recipient's business exists. Effective for
applications on or after May 1, 2003 a wage floor of $10.00 per hour is
hereby established for jobs to be created pursuant to covered subsidy
agreements.



Because it is not possible to anticipate every type of project which may
in its context and time present desirable community building or
preservation goals and objectives, the governing body must retain the
right in its discretion to approve projects and subsidies which may vary
from the principles and criteria of this Policy. If a deviation is made
from the wage floor, the reason for the deviation shall be reduced to
writing and reported to the State of Minnesota with the next annual
subsidy report.



RESOLUTION NO.
CITY OF NORTH MANKATQO, MINNESOTA
RESOLUTION APPROVING AMENDED AND RESTATED BUSINESS SUBSIDY POLICY

BE IT RESOLVED By the City Council (the “Council”) of the City of North Mankato, Minnesota
(the “City™) as follows:

1.01.  Before awarding any “business subsidy” as defined in Minnesota Statutes,
Sections 116J.993 to 116J.995, as amended (the “Business Subsidy Act”), the City is required to adopt
criteria regarding such business subsidies after holding a public hearing,

1.02.  On September 20, 1999, the Council previously approved business subsidy criteria and has
now determined to amend and restate the criteria in accordance with the requirements of the Business
Subsidy Act.

1.03.  The Council has reviewed the Amended and Restated Business Subsidy Policy on file in
City Hall, and has on the date hereof held a duly noticed public hearing, at which all interested persons were

given an opportunity to be heard.

Section 2. Amended Business Subsidy Policy Approved.

2.01.  The Council approves the Amended and Restated Business Subsidy Policy on file in City
Hall, which criteria supersede any prior business subsidy policy or criteria adopted by the City.

2.02.  City staff are authorized to transmit a copy of the Amended and Restated Business Subsidy
Policy to the Minnesota Department of Employment and Economic Development in accordance with the
Business Subsidy Act.

Approved by the City Council of the City of North Mankato, Minnesota this 5th day of August,
2013.

Mark Dehen, Mayor

ATTEST;

Nancy Gehrke, City Clerk
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CITY OF NORTH MANKATO

REQUEST FOR COUNCIL ACTION

Agenda Item #9E Department: City Admin. Council Meeting Date: 07/01/13

TITLE OF ISSUE: Consider Res. Calling a Public Hearing for 7 p.m. on Monday, August 5, 2013 on an Amended
and Restated Property Tax Abatement for Certain Property in the City of North Mankato and Granting Certain
Business Subsidies to Theuninck Rolling Green Properties, LLC

BACKGROUND AND SUPPLEMENTAL INFORMATION: Theuninck Rolling Green Properties, LLC (the
“Developer”) is the owner of Property located at 2101 Rolling Green Lane in the City and identified by the parcel
identification number 18.242.0020, as well as the building located thereon. On January 7, 2008, the Council
adopted Resolution No. 01-08, granting a property tax abatement for a period of 15 years on the Property
pursuant to Minnesota Statutes, Sections 469.1812 through 469.1815 (the “Abatement Act”), for the purpose of
developing a child care facility known as Bean’s Plus. The initial abatement payments were delivered to Bean’s
Plus, but after Bean’s Plus went out of business, the abatement payments were provided to the Developer. The
building located on the Property is now leased to an autism care facility, and the City is asked to continue to
provide abatement to the Developer in order to continue to provide employment opportunities in the City,
increase the City’s tax base, and provide access to services for residents of the City. To clarify the terms of the
abatement, which qualifies as a business subsidy under Minnesota Statutes, Sections 116J.993 to 116J.995, as amer|

If additional space is required, attach a separate sheet

REQUESTED COUNCIL ACTION:

For Clerk's Use: SUPPORTING DOCUMENTS ATTACHED
Motion By: Resolution Ordinance Contract  Minutes Map
Second By:
x] 1 ] [C1 [

Vote Record: Aye Nay

Norland Other (specify)  Notice of Hearing, Abatement Contract
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EXHIBIT A
NOTICE OF PUBLIC HEARING
AMIENDED AND RESTATED TAX ABATEMENT AND BUSINESS SUBSIDY

Notice is hereby given that the City Council of the City of North Mankato, Minnesota (the “City”) will
meet at or after 7:00 p.m. on Monday, August 5, 2013, at the City Council Chambers of City Hall, located
at 1001 Belgrade Avenue in the City, to conduct a public hearing on amending and restating the terms of
a property tax abatement previously granted under Minnesota Statutes, Sections 469.1812 through
469.1815 (the “Abatement Act™) for certain propesty located in the City (the “Property™) currently owned
by Theuninck Rolling Green Properties, LLC, a Minnesota limited liability company (the “Developer”).
The proposed amended and restated abatement constitutes a business subsidy under Minnesota Statutes,
Sections 116J.993 to 116].995 (the “Business Subsidy Act™).

The Property is located at 2101 Rolling Green Lane in the City and is identified by the parcel
identification number 18.242.0020.

Following the public hearing, the City Council will consider a resolution amending and restating the
terms of abatement of all or a portion of the City’s share of property taxes on the Property through 2023,
The City estimates that the total amount of the abatements from and after the date of amendment will be
approximately $200,000 with a maximum annual amount of $18,000. Following the public hearing, the
City Council will consider amending and restating the terms of the abatement as a business subsidy which
will reimburse the Developer for a portion of the costs of constructing and improving the Property and
any buildings located on the Property. A summary of the terms of the proposed business subsidy is
available for inspection at City Hall during regular business hours.

Any person with a residence in the City or who is the owner of taxable property in the City may file a
written complaint with the City if the City fails to comply with the Business Subsidy Act. No action may
be filed against the City for the failure to comply unless a written complaint is filed. Any person wishing
to express an opinion on the matters to be considered at the public hearing will be heard orally or in
writing.

Dated: July 13, 2013

BY ORDER OF THE CITY COUNCIL OF
THE CITY OF NORTH MANKATO,
MINNESOTA

/s/ Nancy Gehrke
City Clerk
City of North Mankato, Minnesota
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CITY OF NORTH MANKATO, MINNESOTA

RESOLUTION NO.

RESOLUTION CALLING A PUBLIC HEARING ON AN
AMENDED AND RESTATED PROPERTY TAX ABATEMENT
FOR CERTAIN PROPERTY IN THE CITY OF NORTH
MANKATO, MINNESOTA, AND GRANTING CERTAIN
BUSINESS SUBSIDIES TO THEUNINCK ROLLING GREEN
PROPERTIES, LLC

WHEREAS, on January 7, 2008, the City Council of the City of North Mankato, Minnesota (the
“City”) adopted Resolution No. 01-08 (the “Original Abatement Resolution™), which granted a property
tax abatement (the “Original Abatement”) pursuant to Minnesota Statutes, Sections 469.1812 through
469.1815 (the “Abatement Act”), on property located at 2101 Rolling Green Lane in the City and
identified by the parcel identification number 18.242.0020 (the “Property™); and

WHEREAS, the Original Abatement was granted for a period of fifteen (15) years to develop a
child care facility in order to promote commercial, industrial and residential development in the City, and
the day care facility is no longer in operation; and

WHEREAS, Theuninck Rolling Green Properties, LLC, a Minnesota limited liability company
(the “Developer”) is the owner of the Property and built a building on the Property following the grant of
the Original Abatement (the “Minimum Improvements™) to house the Bean’s Plus day care facility; and

WHEREAS, the initial abatement payments were delivered to Bean’s Plus, but after Bean’s Plus
went out of business, the abatement payments were provided to the Developer; and

WHEREAS, the building on the Property is now leased to an autism care facility; and

WHEREAS, the City has determined to consider amending and restating the terms of the Original
Abatement in order to clarify the terms of the abatement and to hold a public hearing thereon in
accordance with the Abatement Act; and

WHEREAS, the City estimates that the total amount of the abatements from and after the date of
amendment will be approximately $200,000 with a maximum annual amount of $18,000; and

WHEREAS, the Original Abatement, as amended and restated (the “Abatement™), provided to the
Developer by the City for the Minimum Improvements constitutes a business subsidy under Minnesota
Statutes, Sections 1161.993 to 116).995 (the “Business Subsidy Act”); and

WHEREAS, before the City may amend and restate the Original Abatement or provide financial
assistance that constitutes a business subsidy under the Business Subsidy Act, the City must conduct a

duly noticed public hearing,

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of North Mankato,
Minnesota that:

i. The City Council shall meet at or after 7:00 p.m. on Monday, August 5, 2013, to consider
the Abatement.
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2, The City Clerk is authorized and directed to cause notice of the hearing to be published at
least once in the official newspaper of the City at least 10 days but no more than 30 days prior to the date
of the public hearing. The notice shall be substantially in the form attached as EXHIBIT A hereto.

3. The City Clerk is authorized and directed to take all other actions necessary to bring the
proposed abatement and business subsidy before the City Council at the time of the public hearing.

4, This resolution shall be in full force and effect from and after its adoption.

Approved by the City Council of the City of North Mankato, Minnesota this 1st day of July,
2013.

Mark Dehen, Mayor
ATTEST:

Nancy Gehrke, City Clerk
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DRAFT
June 27,2013

ABATEMENT CONTRACT
By and Between
CITY OF NORTH MANKATO, MINNESOTA
and

THEUNINCK ROLLING GREEN PROPERTIES, LL.C

Dated: August _, 2013

This document was drafted by:
KENNEDY & GRAVEN, Chartered (JAE)
470 U.S. Bank Plaza

200 South Sixth Street

Minneapolis, Minnesota 55402
Telephone: (612) 337-9300
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ABATEMENT CONTRACT

THIS ABATEMENT CONTRACT (the “Agreement™), made and entered into as of this

day of August, 2013, is by and between the CITY OF NORTH MANKATO, MINNESOTA,
a municipal corporation under the laws of Minnesota (the “City”), and THEUNINCK ROLLING
GREEN PROPERTIES, LLC, a Minnesota limited liability company (the “Developer™).

RECITALS

WHEREAS, pursuant to Minnesota Statutes, Sections 469.1812 through 469.1815, as
amended (the “Abatement Act”) the City is authorized to abate property taxes in order to provide
access to services for residents of the City, increase or preserve tax base and provide
employment opportunities; and

WHERIEAS, on January 7, 2008, the City Council of the City adopted Resolution
No. 01-08 (the “Original Abatement Resolution™), which granted a property tax abatement (the
“Qriginal Abatement™) pursuant to the Abatement Act on property located at 2101 Rolling Green
Lane in the City and identified by the parcel identification number 18.242.0020 (the
“Development Property™); and

WHEREAS, the Original Abatement was granted for a period of fifteen (15) years to
develop a child care facility in order to promote commercial, industrial and residential
development in the City and the day care facility is no longer in operation; and

WHLEREAS, the Developer is the owner of the Development Property and the Developer
built a square foot building on the Development Property following the grant of the
Original Abatement (the “Minimum Improvements™) to house the day care facility; and

WHEREAS, the Developer currently leases the Minimum Improvements to an autism
care facility; and

WHEREAS, pursuant to Resolution No. (the “Abatement Resolution™) adopted
by the City Council of the City on August 5, 2013, the City amended the Original Abatement in
order to continue to provide the Abatement to the Developer through calendar year 2023, with a
maximum amount of Abatement equal to $216,280; and

WHEREAS, the City believes that the amended property tax abatement contemplated herein
and fulfillment of this Agreement is in the best interests of the City and the health, safety, morals
and welfare of its residents, and is in accord with the public purposes and provisions of the
Abatement Act and other applicable State and local laws and requirements under which the
Agreement is made; and

NOW THEREFORE, in consideration of the mutual covenants and agreements herein, the
parties agree as follows:
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ARTICLE 1
Definitions

Section 1.1. Definitions. In this Agreement, unless a different meaning clearly appears
from the context:

“Abatement” means the real property taxes generated in any tax-payable year by extending
the City’s total tax rate for that year against the tax capacity of the Minimum Improvements and the
Development Property, excluding the tax capacity of the Development Property (as established
cach year during the Abatement), and excluding the portion of the tax capacity attributable to the
areawide tax under Minnesota Statutes, Chapter 473F.

“Abatement Act” means Minnesota Statutes, Sections 469.1812 through 469.1815, as
amended.

“Abatement Resolution” means Resolution No. 01-08, approved by the City Council on
January 7, 2008, as amended and restated by Resolution No. , approved by the City
Council of the City on August 5, 2013, regarding abatement of property taxes on the
Development Property.

“Agreement” means this Agreement, as the same may be from time to time modified,
amended, or supplemented.

“Available Abatement” means, on each Payment Date, the sum of the Abatement
generated in the preceding six (6) months with respect to the Minimum Improvements and

remitted to the City by the County.

“Business Subsidy Act” means Minnesota Statutes, Sections 116J.993 through 116J.995, as
amended.

“City” means the City of North Mankato, Minnesota.
“County” means Nicollet County, Minnesota,
“Developer” means Theuninck Rolling Green Properties, LLC, and its registers and assigns.

“Development Property” means the real property described as such in the recitals of this
Agreement.

“Event of Default” means an action by the Developer listed in Asticle VI of this
Agreement.

“Holder” means the owner of a Mortgage.

“Minimum Improvements” means the square foot building located on the
Development Property.
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“Mortgage” means any mortgage made by the Developer which is secured, in whole or in
part, with the Development Property.

“Payment Date” means each February 1 and August 1, commencing August 1, 2013,

“State” means the State of Minnesota.

“Tax Official” means any County assessor, County auditor, County or State board of
equalization, the commissioner of revenue of the State, or any State or federal district court, the tax
court of the State, or the State Supreme Court.

“Termination Date” has the meaning provided in Section 3.2(a).

ARTICLE 11
Representations and Warranties

Section 2.1. Representations by the City. The City makes the following representations as
the basis for the undertaking on its part herein contained:

(a) The City has the power to enter info this Agreement and carry out its obligations
hereunder.

(b)  The activities of the City are undertaken for the purposes of providing services to
residents of the City, increasing the tax base of the City and State, and creating employment
opportunities.

Section 2.2. Representations and Warranties by the Developer. The Developer represents
and warrants that:

(a) The Developer is a Minnesota limited liability company in good standing under the
laws of Minnesota and has the power to enter into this Agreement.

(b)  The Developer will operate and maintain the Minimum Improvements in
accordance with the terms of this Agreement and all local, State and federal laws and regulations
(including, but not limited to, environmental, zoning, building code and public health laws and
regulations).

(c) The Developer has received no notice or communication from any local, state or
federal official that the activities of the Developer may be or will be in violation of any
environmental law or regulation (other than those notices or communications of which the City is
aware). 'The Developer is aware of no facts the existence of which would cause it to be in
violation of or give any person a valid claim under any local, state or federal environmental law,
regulation or review procedure.
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(d)  Neither the execution and delivery of this Agreement, the consummation of the
transactions contemplated hereby, nor the fulfillment of or compliance with the terms and
conditions of this Agreement is prevented, limited by or conflicts with or results in a breach of,
the terms, conditions or provisions of any corporate restriction or any evidences of indebtedness,
agreement or instrument of whatever nature to which the Developer is now a party or by which it
is bound, or constitutes a default under any of the foregoing, which default or breach might
prevent the Developer from performing its obligations under this Agreement.

(e) The Developer shall promptly advise the City in writing of all litigation or claims
affecting any part of the Minimum Improvements and all written complaints and charges made
by any governmental authority materially affecting the Minimum Improvements or materially
affecting Developer or its business which may delay or require changes in construction of the
Minimum Improvements.

ARTICLE M1
Status of Property; Property Tax Abatement

Section 3.1. Status of the Development Property. The Developer owns the Development
Property and originally built the building on the Development Property to house a day care facility.
The building 1s now leased to an autism care facility. The City has no obligation to acquire any
interest in the Development Property.

Section 3.2. Property Tax Abatement.

(a) Generally. In furtherance of the objectives set forth in the Abatement Resolution,
and subject to the terms and conditions of this Agreement, the City will pay Available Abatement to
the Developer on each February 1 and August 1 (each a “Payment Date”) commencing
August 1, 2013, and terminating on the earlier of the date that (i) the total Abatement paid since
2010 equals $216,280 or (ii) February 1, 2024 (the “Termination Date™).

(b) Limitations. The pledge of Available Abatement is subject to all the terms and
conditions of the Abatement Resolution. The Available Abatements are payable solely from and
to the extent of the Abatement, and nothing herein shall be construed to obligate the City to make
payments from any other funds. The City makes no warranties or representations as to the
amount of the Available Abatement. Any estimates of Available Abatement amounts prepared
by the City or its consultants are for the benefit of the City only, and the Developer is not entitled
to rely on such estimates.

The Developer further acknowledges that the total property tax abatements payable by
the City in any year may not exceed the greater of $200,000 or ten percent of the City’s levy for
that year (such limit referred to as the “Abatement Volume Cap™), all pursuant to
Section 469.1813, subdivision 8 of the Abatement Act. The City does not warrant or represent
that the Abatements in the amounts pledged under this Agreement will be within the City’s
Abatement Volume Cap.
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Section 3.3. Business Subsidy Agreement. The provisions of this Section constitute the
“business subsidy agreement” for the purposes of the Business Subsidy Act.

(a) General Terms. The parties agree and represent to each other as follows:

(1) The subsidy provided to the Developer consists of the principal amount of the
Abatement described in Section 3.2.

(2) The public purposes of the subsidy are to facilitate the operation of an autism
care center, to provide services to residents of the City, to promote job creation in the City,
and to increase the tax base of the City,

(3) The goals for the subsidy are: to sccure development of the Minimum
Improvements on the Development Property; to maintain such improvements as an autism
care center, for at least five years as described in clause (6) below; and to create the jobs
and wage levels described in Section 3.3(b).

(4) If the goals described in clause (3) are not met, the Developer must make the
payments to the City described in Section 3.3(c).

{5) The subsidy was needed to induce Developer to make the cost of the Minimum
Improvements financially feasible.

(6) The Developer must continue operation of the Minimum Improvements as an
autism care center for a period of five years from the date of this Agreement.

(7) The Developer does not have a parent corporation.

(8) The Developer has not received, and does not expect to receive, further
financial assistance from any other “grantor” as defined in the Business Subsidy Act, in
connection with the Development Property or the Minimum Improvements,

(b) Job and Wage Goals. The “Benefit Date” for the amended Abatement shall be
the date of this Agreement. Within two years after the Benefit Date (the “Compliance Date™),
the Developer shall cause to be created at least 10 full-time equivalent jobs in the Minimum
Improvements with wages for each such full-time job of no less than $15.00 per hour, excluding
benefits. Notwithstanding anything to the contrary herein, if the wage and job goals described in
this paragraph are met by the Compliance Date, those goals are deemed satisfied despite the
Developer’s continuing obligations under Sections 3.3(a)(6) and 3.3(d). The City may, after a
public hearing, extend the Compliance Date by up to one year, provided that nothing in this
section will be construed to limit the City’s legislative discretion regarding this matter.

(¢) Remedies. If the Developer fails to meet the goals described in Section 3.3(a)(3), the

Developer shall repay to the City upon written demand from the City a “pro rata share” of the
outstanding principal amount of the Abatement together with interest based on the rate set forth in
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Section 116J.994, subdivision 6 of the Business Subsidy Act, accrued from the date of the default
to the date of payment. The term “pro rata share” means a percentage calculated as follows:

(i) if the failure relates to the number of jobs, the jobs required less the jobs
created, divided by the jobs required,;

(i)  if the failure relates to wages, the number of jobs required less the number
of jobs that meet the minimum wages, divided by the number of jobs required,

(iii}  if the failure relates to maintenance of the Minimum Improvements in
accordance with Section 3.3(a)(6), 60 less the number of months of operation as an
autism care center commencing on the Benefit Date and ending with the date the facility
ceases operation as determined by City staff, divided by 60; and

(ivy  if more than one of clauses (i) through (iii) apply, the sum of the
applicable percentages, not to exceed 100%.

Nothing in this Section shall be construed to limit the City’s remedies under Article VII
hereof. In addition to the remedy described in this Section and any other remedy available to the
City for failure to meet the goals stated in Section 3.3(a)(3), the Developer agrees and understands
that it may not receive a business subsidy from the City or any grantor (as defined in the Business
Subsidy Act) for a period of five years from the date of the failure or until the Developer satisfies its
repayment obligation under this Section, whichever ocecurs first.

(d) Reports. The Developer must submit to the City a written report regarding business
subsidy goals and results by no later than March 1 of each year, commencing March 1, 2014, and
continuing until the later of (i) the date the goals stated Section 3.3(a)(3) are met; (ii) 30 days after
expiration of the period described in Section 3.3(a)(6); or (iii) if the goals are not met, the date the
subsidy is repaid in accordance with Section 3.3(¢c). The report must comply with Section 116J.994,
subdivision 7 of the Business Subsidy Act. The City will provide information to the Developer
regarding the required forms. If the Developer fails to timely file any report required under this
Section, the City will mail the Developer a warning within one week after the required filing date.
If, after 14 days of the postmarked date of the warning, the Developer fails to provide a report, the
Developer must pay to the City a penalty of $100 for each subsequent day until the report is filed.
The maximum aggregate penalty payable under this Section is $1,000.

Section 3.4. Payment of Administrative Costs. The Developer will pay to the City all
out-of-pocket costs incurred by the City (including without limitation aitorney and fiscal
consultant fees) in the negotiation and preparation of this Agreement and other documents and
agreements in connection with the development contemplated hereunder (collectively, the
“Administrative Costs”). Administrative Costs shall be evidenced by invoices, statements or
other reasonable written evidence of the costs incurred by the City. The Developer shall pay
Administrative Costs from time to time within 30 days afier receipt of written notice thereof
{from the City.
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ARTICLE IV
Minimum Improvements

Section 4.1. Maintenance and Operation of Minimum Improvements. The Developer shall
operate the Minimum Improvements as an autism care center for the duration of the Abatement.
During the term of the Abatement, the Developer shall cause the Minimum Improvements to be
maintained in good condition. Further, Developer shall maintain customary and reasonable
insurance on the Minimum Improvements.

ARTICLE ¥V
Taxes

Section 5.1. Right to Collect Delinquent Taxes. The Developer acknowledges that the
City is providing substantial aid and assistance in furtherance of the Minimum Improvements
through the pledge of Available Abatement under this Agreement. The Developer understands
that the Abatement pledged under this Agreement is derived from real estate taxes on the
Development Property, which taxes must be promptly and timely paid. To that end, the
Developer agrees for itself, its successors and assigns, in addition to the obligation pursuant to
statute to pay real estate taxes, that it is also obligated by reason of this Agreement to pay before
delinquency all real estate taxes assessed against the Development Property and the Minimum
Improvements. The Developer acknowledges that this obligation creates a contractual right on
behalf of the City to sue the Developer or its successors and assigns to collect delinquent real
estate taxes and any penalty or interest thereon and to pay over the same as a tax payment to the
County auditor. In any such suit, the City shall also be entitled to recover its costs, expenses and
reasonable attorney fees.

Section 5.2. Reduction of Taxes. Prior to the Termination Date the Developer will not
(a) cause a reduction in the real property taxes paid in respect of the Development Property
through willful destruction of the Minimum Improvements or any part thereof, (b) fail to
reconstruct the Minimum Improvements if damaged or destroyed; (c) apply for a deferral of
property tax on the Development Property under any law; or (d) convey or transfer or allow
conveyance or transfer of the Development Property to any entity that is exempt from payment
of real property taxes under State law. The Developer also agrees that it will not, prior to the
Termination Date, seck exemption from property tax for the Development Property or any portion
thereof or seek a reduction in the estimated market value of the Development Property for tax
purposes.
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ARTICLE VI
Prohibitions Against Assienment and Transfer: Indemnification

Section 6.1. Representation as to Development. The Developer’s purchase of the
Development Property, and its other undertakings pursuant to the Agreement, are, and will be
used, for the purpose of development of the Development Property and not for speculation in
land holding.

Section 6.2. Prohibition Against Developer’s Transfer of Property and Assienment of
Agreement. Prior to the Termination Date:

(a) Except only by way of security for, and only for, the purpose of obtaining
financing necessary to enable the Developer or any successor in interest to the Development
Property, or any part thereof, to perform its obligations with respect to maintaining the Minimum
Improvements under this Agreement, and any other purpose authorized by this Agreement, the
Developer has not made or created and will not make or create or suffer to be made or created
any total or partial sale, assignment, conveyance, or lease, or any trust or power, or transfer in
any other mode or form of or with respect to the Agreement or the Development Property or any
part thereof or any interest therein, or any contract or agreement to do any of the same, to any
person or entity whether or not related in any way to the Developer (collectively, a “Transfer™),
without the prior written approval of the City unless the Developer remains liable and bound by
this Agreement in which event the City’s approval is not required. Any such Transfer shall be
subject to the provisions of this Agreement. Notwithstanding anything to the contrary in this
Section, the Developer may assign its rights under this Agreement to the Holder of a Mortgage,
provided the Mortgage is approved by the City in accordance with Article VII hereof.

(b) In the event the Developer, upon Transfer of the Development Property or any
portion thereol, seeks to be released from its obligations under this Agreement as to the portions
of the Development Property that is transferred or assigned, the City shall be entitled to require,
except as otherwise provided in the Agreement, as conditions to any such release that:

(1) Any proposed ftransferee shall have the qualifications and financial
responsibility, in the reasonable judgment of the City, necessary and adequate to fulfill
the obligations undertaken in this Agreement by the Developer as to the portion of the
Development Property to be transferred.

(ii) Any proposed transferee, by instrument in writing satisfactory to the City
and in form recordable in the public land records of Nicollet County, Minnesota, shall,
for itself and its successors and assigns, and expressly for the benefit of the City, have
expressly assumed all of the obligations of the Developer under this Agreement as to the
portion of the Development Property to be transferred and agreed to be subject to all the
conditions and restrictions to which the Developer is subject as to such portion; provided,
however, that the fact that any transferee of, or any other successor in interest whatsoever
to, the Development Property, or any part thercof, shall not, for whatever reason, have
assumed such obligations or so agreed, and shall not (unless and only to the extent
otherwise specifically provided in this Agreement or agreed to in writing by the City)
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deprive the City of any rights or remedies or controls with respect to the Development
Property or any part thereof or the construction of the Minimum Improvements; it being
the intent of the parties as expressed in this Agreement that (to the fullest extent
permitted at law and in equity and excepting only in the manner and to the extent
specifically provided otherwise in this Agreement) no transfer of, or change with respect
1o, ownership in the Development Property or any part thereof, or any interest therein,
however consummated or occurring, and whether voluntary or involuntary, shall operate,
legally or practically, to deprive or limit the City of or with respect to any rights or
remedies on controls provided in or resulting from this Agreement with respect to the
Minimum Improvements that the City would have had, had there been no such transfer or
change. In the absence of specific written agreement by the City to the contrary, no such
transfer or approval by the City thereof shall be deemed to relieve the Developer, or any
other party bound in any way by this Agreement or otherwise with respect to the
construction of the Minimum Improvements, from any of its obligations with respect
thereto.

(ili)  Any and all instruments and other legal documents involved in effecting
the transfer of any interest in this Agreement or the Development Property governed by
this Article VII, shall be in a form reasonably satisfactory to the City.

In the event the foregoing conditions are satisfied then the Developer shall be released from its
obligation under this Agreement, as to the portion of the Devclopment Property that is

transferred, assigned or otherwise conveyed.

Section 6.3. Release and Indemnification Covenants.

(a) The City and its governing body members, officers, agents, servants and
employees (the “Indemnified Parties”) shall not be liable for and the Developer shall indemnify
and hold harmless the Indemnified Parties against any loss or damage to property or any injury to
or death of any person occurring at or about or resulting from any defect in the Development
Property or the Minimum Improvements.

(b)  Except for any willful misrepresentation or any willful or wanton misconduct or
negligence of the Indemnified Parties, and except for any breach by any of the Indemnified
Parties of their obligations under this Agreement, the Developer agrees to protect and defend the
Indemnified Parties, now and forever, and further agrees to hold the aforesaid harmless from any
claim, demand, suit, action or other proceeding whatsoever by any person or entity whatsoever
arising or purportedly arising from this Agreement, or the transactions contemplated hereby or
the acquisition, construction, installation, ownership, maintenance and operation of the
Development Property or the Minimum Improvements.

(c) The Indemnified Parties shall not be liable for any damage or injury to the persons

or property of the Developer or its officers, agents, servants or employees or any other person
who may be about the Development Property or Minimum Improvements.
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(dy  All covenants, stipulations, promises, agreements and obligations of the City
contained herein shall be deemed to be the covenants, stipulations, promises, agreements and
obligations of the City and not of any governing body member, officer, agent, servant or
employee of the City in the individual capacity thereof.

ARTICLE VIi
Events of Default

Section 7.1. Events of Default Defined. The following shall be “Events of Default” under
this Agreement and the term “Event of Default” shall mean, whenever it is used in this Agreement,
any one or more of the following events, after the non-defaulting party provides 30 days’ written
notice to the defaulting party of the event, but only if the event has not been cured within said 30
days or, if the event is by its nature incurable within 30 days, the defaulting parly does not, within
such 30-day period, provide assurances reasonably satisfactory to the party providing notice of
default that the event will be cured and will be cured as soon as reasonably possible:

(a) failure by either party to observe or perform any covenant, condition, obligation
or agreenent on its part to be observed or performed hereunder;

(b) commencement by the Holder of any Mortgage on the Development Property or
any improvements thereon, or any portion thercof, of forcclosure proceedings as a result of
default under the applicable Mortgage documents;

() the Developer fails to make timely payments under or defaults with respect to any
other agreement or contract with the City or the North Mankato Port Authority Commission,
including but not limited to the mortgage and promissory note executed by Developer for the
benefit of the North Mankato Port Authority Commission relating to the $300,000 loan provided
by the North Mankato Port Authority in December, 2010; and

(d) if the Developer shall

(1) file any petition in bankruptcy or for any reorganization, arrangement,
composition, readjustment, liquidation, dissolution, or similar relief under the
United States Bankruptcy Act or under any similar federal or State law; or

(i1} make an assignment for benefit of its creditors; or

(ili)  admit in writing its inability to pay its debts generally as they become due;
or
(iv)  be adjudicated a bankrupt or insolvent.

Section 7.2. Remedies on Default. Whenever any Event of Default referred to in
Section 7.1 of this Agreement occurs, the City may exercise any of the following rights under
this Section 7.2 after providing 30 days’ written notice to the Developer of the Event of Default,
but only if the Event of Default has not been cured within said 30 days or, if the Event of Default
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1s by ifs nature incurable within 30 days, the Developer does not, within such 30-day period,
provide assurances reasonably satisfactory to the party providing notice of default that the Event
of Default will be cured and will be cured as soon as reasonably possible:

(a) Suspend its performance under this Agreement until it receives reasonably
satisfactory assurances that the Developer will cure its default and continue its performance
under this Agreement.

(b) Terminate this Agreement,

(c) If the Event of Default is a failure to meet the job and wage requirements under
Section 3.3(b) hereof, the City may exercise the remedy described in Section 3.3(c).

(d) Take whatever action, including legal, equitable or administrative action, which
may appear necessary or desirable to collect any payments due under this Agreement, or to
enforce performance and observance of any obligation, agreement, or covenant of the Developer
under this Agreement.

Section 7.3. No Remedy Exclusive. No remedy herein conferred upon or reserved to any
party Is intended to be exclusive of any other available remedy or remedies, but each and every
such remedy shall be cumulative and shall be in addition to every other remedy given under this
Agreement or now or hereafter existing at law or in equity or by statute. No delay or omission to
exercise any right or power accruing upon any default shall impair any such right or power or
shall be construed to be a waiver thereof, but any such right and power may be exercised from
time to time and as often as may be deemed expedient. In order to entitle the City to exercise
any remedy reserved to it, it shall not be necessary to give notice, other than such notice as may
be required in this Article VIIL.

Section 7.4. No Additional Waiver Implied by One Waiver. In the event any agreement
contained in this Agreement should be breached by any party and thereafter waived by another
party, such waiver shall be limited to the particular breach so waived and shall not be deemed to
waive any other concurrent, previous or subsequent breach hereunder.

Section 7.5. Attorney Fees. Whenever any Event of Default occurs and if the City shall
employ attorneys or incur other expenses for the collection of payments due or to become due or
for the enforcement of performance or observance of any obligation or agreement on the part of
the Developer under this Agreement, the Developer shall, within 10 days of written demand by
the City, pay to the City the reasonable fees of such attorneys and such other expenses so
incurred by the City.

Section 7.6 Default by City. Notwithstanding anything to the contrary herein, in the
event the City fails to perform any covenant, condition, obligation or agreement on its part, and
such failure has not been cured within 30 days after receipt of written notice to the City from the
Developer, or if such failure is by its nature incurable within 30 days, the City does not, within
such 30-day limit, provide assurances reasonably satisfactory to the Developer that the failure
will be cured as soon as reasonably possible, then the Developer may exercise such remedies as

H
4262313 JAL NR225-46



may be available at law or in equity with respect to the defaulting City. The terms of Section 7.3
and Section 7.4 (but not Section 7.5) apply in favor the Developer as well as the City.

ARTICLE VIH
Additional Provisions

Section 8.1. Conflict of Interests; Representatives Not Individually Liable. The City and
the Developer, to the best of their respective knowledge, represent and agree that no member,
official, or employee of the City shall have any personal interest, direct or indirect, in the
Agreement, nor shall any such member, official, or employee participate in any decision relating
to the Agreement which affects his personal interests or the interests of any corporation,
partnership, or association in which he is, directly or indirectly, interested. No member, official,
or employee of the City shall be personally liable to the Developer, or any successor in interest,
in the event of any default or breach by the City or for any amount which may become due to the
Developer or successor or on any obligations under the terms of this Agreement.

Section 8.2.  Egqual Employment Opportunity. The Developer, for itself and its
successors and assigns, agrees that during the construction of the Minimum Improvements
provided for in this Agreement it will comply with all applicable federal, State and local equal
employment and non-discrimination laws and regulations.

Section 8.3. Restrictions on Use. The Developer agrees that until the Termination Date,
the Developer, and any successors and assigns, shall devote the Development Property to the
operation of the Minimum Improvements for uses described in the definition of such term in this
Agreement, and shall not discriminate upon the basis of race, color, creed, sex or national origin
in the sale, lease, or rental or in the use or occupancy of the Development Property or any
improvements erected or to be erected thereon, or any part thereof.

Section 8.4. Provisions Not Merged With Deed. None of the provisions of this
Agreement are intended to or shall be merged by reason of any deed transferring any interest in
the Development Property and any such deed shall not be deemed to affect or impair the
provisions and covenants of this Agreement.

Section 8.5. Titles of Articles and Sections. Any titles of the several parts, Articles, and
Sections of the Agreement are inserted for convenience of reference only and shall be
disregarded in construing or interpreting any of its provisions,

Section 8.6. Notices and Demands. Except as otherwise expressly provided in this
Agreement, a notice, demand, or other communication under this Agreement by either party to
the other shall be sufficiently given or delivered if it is dispatched by registered or certified mail,
postage prepaid, return receipt requested, or delivered personally; and

(a) in the case of the Developer, is addressed to or delivered personally to the
Developer at Theuninck Rolling Green Properties, LLC, 1424 Shoreway Drive, Kasota,
MN 56050; and
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(b} in the case of the City, is addressed to or delivered personally to the City
at City Hall, 1001 Belgrade Avenue, North Mankato, MN 56002, Atin: City
Administrator;

or at such other address with respect to either such party as that party may, from time to time,
designate in writing and forward to the other as provided in this Section.

Section 8.7. Counterparts. This Agreement may be executed in any number of
counterparts, each of which shall constitute one and the same instrument.

Section 8.8. Recording. The City may record this Agreement and any amendments
thereto with the Nicollet County recorder, The Developer shall pay all costs for recording.

Section 8.9. Amendment. This Agreement may be amended only by a written agreement
approved by all parties hereto.

Section 8.10. Governing Law. This Agreement is made and shall be governed in all
respects by the laws of Minnesota. Any disputes, controversies, or claims arising out of this
Agreement shall be heard in the state or federal courts of Minnesota, and all parties to this
Agreement waive any objection to the jurisdiction of these courts, whether based on convenience
or otherwise.

Section 8.11. Severability. If any provision or application of this Agreement is held
unlawful or unenforceable in any respect, such illegality or unenforceability shall not affect other
provisions or applications that can be given effect, and this Agreement shall be construed as if
the unlawful or unenforceable provision or application had never been contained herein or
prescribed hereby.,

Section 8.12. Entire Agreement. This Agreement, together with its exhibits, which are
incorporated by reference, constitutes the complete and exclusive statement of all mutual
understandings between the parties with respect to this Agreement, superseding all prior or
contemporaneous proposals, communications, and understandings, whether oral or written,
concerning this Agreement, provided that nothing contained herein shall impair the rights of the
Clty or the obligations of the Developer under any other agreement between the City and the
Developer. This Agreement may not be amended nor any of its terms modified except by a
writing authorized and executed by both parties hereto, Without limitation of the foregoing, any
modification is subject to the restrictions on modifications set forth in the Abatement Resolution.

{(The remainder of this page is intentionally left blank.)
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IN WITNESS WHEREQF, the City has caused this Agreement to be duly executed in its
name and behalf and its seal to be hereunto duly affixed and the Developer has caused this
Agreement to be duly executed in its name and behalf on or as of the date first above written.

CITY OF NORTH MANKATO, MINNESOTA

By

Its Mayor

By
Its City Administrator

STATE OF MINNESOTA )
) SS.
COUNTY OF NICOLLET )

The foregoing instrument was acknowledged before me this _ day of August, 2013, by
Mark Dehen, the Mayor of the City of North Mankato, Minnesota, on behalf of the City.

Notary Public
STATE OF MINNESOTA )
) SS.
COUNTY OF NICOLLET )
The foregoing instrument was acknowledged before me this day of August, 2013, by

John Harrenstein, the City Administrator of the City of North Mankato, Minnesota, on behalf of the
City.

Notary Public

S-1
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THEUNINCEK. ROLLING GREEN PROPERTIES,

LLC
By
Its
STATE OF MINNESOTA )
)} SS.
COUNTY OF )
The foregoing instrument was acknowledged before me this __ day of August, 2013, by
. the of Theuninck Rolling Green Properties,

LLC, a Minnesota limited liability company, on behalf of the company.

Notary Public

S-2
42623)v3 JAE NR225-46



CITY OF NORTH MANKATO, MINNESOTA

RESOLUTION NO.

RESOLUTION AMENDING AND RESTATING A PROPERTY
TAX ABATEMENT PREVIOUSLY GRANTED FOR CERTAIN
PROPERTY IN THE CITY OF NORTH MANKATO; AND
APPROVING AN ABATEMENT CONTRACT (INCLUDING A
BUSINESS SUBSIDY AGREEMENT) WITH THEUNINCK
ROLLING GREEN PROPERTIES, LLC

BE IT RESOLVED by the City Council (the “City Council™) of the City of North Mankato,
Minnesota {the “City’") as follows:

Section 1. Recitals.

1.01.  On January 7, 2008, the City Council adopted Resolution No. 01-08 (the “Original
Abatement Resolution™), which granted a property tax abatement (the “Original Abatement”) pursuant to
Minnesota Statutes, Sections 469.1812 through 469.1815 (the “Abatement Act™), on property located at
2101 Rolling Green Lane in the City and identified by the parcel identification number 18.242.0020 (the
“Property”). The Original Abatement was granted for a period of fifteen (15) years to develop a child
care facility in order to promote commercial, industrial and residential development in the City. The day
care facility is no longer in operation.

1.02.  Pursuant to Section 469.1813, subdivision 7 of the Abatement Act, the City may amend
an abatement resolution every two years as long as the original abatement resolution does not state that it
cannot be modified. Pursuant to Section 3(b) of the Original Abatement Resolution, the terms of the
abatement granted may be modified or changed during the term of such abatement with the prior written
consent of the City.

[.03.  Theuninck Rolling Green Properties, LLC, a Minnesota limited liability company (the
“Developer”™) is the owner of the Property. The Developer built a building on the Property following the
grant of the Original Abatement (the “Minimum Improvements”) to house the Bean’s Plus day care
factlity. The initial Abatement payments were delivered to Bean’s Plus. Once Bean’s Plus went out of
business, the Abatement payments were provided to the Developer. The building on the Property is now
leased to an autism care facility.

1.04.  The City has determined a need to amend and restate the terms of the Original Abatement
in order to clarify the terms of the Abatement. The Original Abatement as amended and restated is
referred to herein as the “Abatement.”

1.05.  The Abatement provided to the Developer by the City constitutes a business subsidy
under Minnesota Statutes, Sections 116J.993 to 1161.995, as amended (the “Business Subsidy Act™).

1.06.  This City Council has reviewed information concerning the above-referenced Minimum
Improvements and the revised and amended terms of the Original Abatement and finds it necessary and in
the best interest of the City and its residents to amend and restate the Original Abatement Resolution and
the terins of the Original Abatement granted on the Property.
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1.07. This City Council has reviewed an Abatement Contract (the “Contract™) containing a
Business Subsidy Agreement (the “Subsidy Agreement™) proposed to be entered into by the City and the
Developer, which set forth the terms of the financial assistance to be provided to the Developer by the City,
including the Abatement. The Contract and the Subsidy Agreement are incorporated herein by reference.

1.08.  On the date hereof, the City Council conducted a duly noticed public hearing on the
Abatement proposed to be amended and the business subsidy provided to the Developer. The views of all
interested persons were heard and considered at the public hearing.

Section 2. Findings.

2.01.  The recitals set forth above are incorporated into this Resolution.

2.02. It is hereby found and determined that the benefits to the City from the Abatement will
continue to be at least equal to the costs to the City of the Abatement, because (a) the Abatement will
continue to provide employment opportunities in the City; and (b) the long-term taxes collected from the
Property after termination of the Abatement will exceed the amount of the Abatement returned to the
Developer.

2.03. It is hereby found and determined that the Abatement continues o be in the public
interest because such action will increase the City’s tax base, provide additional employment
opportunities in the City, and help provide access to services for residents of the City.

Section 3. Actions Ratified; Abatement Approved. Subject to the provisions of the Abatement
Act, the Abatement, which amends and restates the Original Abatement as set forth herein, is hereby
approved and adopted subject to the following terms and conditions:

(a) The term “Abatement” means the real property taxes generated in any tax-payable year
by extending the City’s total tax rate for that year against the tax capacity of the Minimum
Improvements constructed on the Property, excluding the tax capacity of the land (as established
each year during the Abatement) and excluding the portion of the tax capacity attributable to the
arcawide tax under Minnesota Statutes, Chapter 473F, all as of January 2 in the prior year.

(b The Abatement will be paid by the City to the Developer on the dates and in accordance
with all the terms and conditions of the Abatement Contract.

{c) In accordance with Section 469.1813, subdivision 8 of the Abatement Act, in no year
shall the Abatement, together with all other abatements approved by the City under the
Abatement Act and paid in that year, exceed the greater of 10% of the net tax capacity of the City
for that year or $200,000 (the “Abatement Cap™). The City may grant other abatements permitted
under the Abatement Act after the date of this Resolution, provided that to the extent the total
abatements in any year exceed the Abatement Cap, the allocation of Abatement Cap to such other
abatements is subordinate to the Abatement granted pursuant to this Resolution.

{(d) The Original Abatement had a maximum term of fifteen years and was to be collected in
the years 2010 through 2024, The amended Abatement has a maximum term of fourteen years,
with collection commencing in 2010 and ending in 2023.

(e) In no event shall the total payments of Abatement exceed $216,280 (which equals

$180,000, plus the Abatement previously paid in the years 2010, 2011, and 2012} or continue to
be paid for more than fourteen years.
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83 In no event shall the annual payments of Abatement to the Developer exceed $18,000.

(2) The Abatement is subject to modification in accordance with the Abatement Act, subject
to the terms of the Abatement Contract.

(h) In accordance with Section 469.1815 of the Abatement Act, the City will add to its levy
in each year during the term of the Abatement the total estimated amount of current year
Abatement granted under this Resolution.

(i) The City makes no warranties or representations regarding the amount or availability of
the Abatement.

() The Abatement shall be provided to the Developer pursuant to the terms and conditions
of the Abatement Contract, as approved by the City Council.

Section 4. Contract and Subsidy Agreement Approved. The Contract and Subsidy Agreement are
hereby in all respects authorized, approved and confirmed and the Mayor and City Administrator are hereby
authorized and directed to execute and deliver the Contract and the Subsidy Agreement for and on behalf of
the City in substantially the form now on file with the City but with such modifications as shall be deemed
necessary, desirable or appropriate, their execution thereof to constitute conclusive evidence of their approval
of any and all modifications therein.

Section 5. Effective Date. This Resolution is effective upon execution in full of the Abatement
Contract.

Approved by the City Council of the City of North Mankato, Minnesota this 5th day of August,
2013,

Mark Dehen, Mayor
ATTEST:

Nancy Gehrke, City Clerk
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were previously distributed to you so please bring them to the meeting.

If additional space is required, attach a separate sheet

REQUESTED COUNCIL ACTION: Accept Report and Place it on File

For Clerk's Use: SUPPORTING DOCUMENTS ATTACHED
Motion By: Resolution Ordinance Contract  Minutes Map
Second By:
L 1 1 [_1 [

Vote Record: Aye Nay

Norland Other (specify) 2012 CAFR

Spears

Freyberg

Steiner

Dehen

[:' Workshop I:l Refer to:

Regular Meeting :l Table until:

|:] Special Meeting |:| Other:




CITY OF NORTH MANKATO
NORTH MANKATO, MINNESOTA

MANAGEMENT LETTER

FOR THE YEAR ENDED
DECEMBER 31, 2012

ABDO

.

ICK

MEY

2]

4

-{S LLP

Certified Public Accountants & Consultants



ol z‘.t CYERS»

Certifted. Public Accountants & Consultants

June 18, 2013

LI Civie Center Plaza
Suite 300

PO, Box 3166

Mankuo, MN 30002-3160

Management, Honorable Mayor and City Council
City of North Mankato, Minnesota

We have audited the financial statements of the governmental activities, the business-type activities, the discretely presented
component unit, each major fund and the aggregate remaining fund information of the City of North Mankato (the City) for the year
ended December 31, 2012, Professional standards require that we provide you with information about our respensibilities under
generally accepted auditing standards, as well as certain information related to the planned scope and timing of our audit. We have
communicated such information in our letter to you dated December 11, 2012, Professional standards require that we provide you
with the following information related to our audit.

Our Responsibility under Auditing Standards Generally Accepted in the United States of America and Government Auditing
Standards

As stated in our engagement letter, our responsibility, as described by professional standards, is to plan and perform our audit to obtain
reasonable, but not absolute, assurance that the financial statements are free of material misstatement and are fairly presented in
accordance with accounting principles generally accepted in the United States of America. Because an audit is designed to provide
reasonable, but not absolute assurance and because we did not perform a detailed examination of all transactions, there is a risk that
material misstatements may exist and not be detected by us.

Also, our responsibility is to plan and perform the audit to obtain reasonable, but not absolute, assurance that the financial statements
are free of material misstatement. We are responsible for communicating significant matters related to the audit that are, in our
professional judgment, relevant to your responsibilities in overseeing the financial reporting process. However, we are not required to
design procedures specifically to identify such matters.

Significant Audit Findings

Management of the City is responsible for establishing and maintaining effective internal control over financial reporting. In pianning
and performing our audit of the financial statements, we considered the City's internal control over financial reporting {internal
control) to determine the audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the City’s internal contrel.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important encugh to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not desigaed
to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies and therefore, material
weaknesses or significant deficiencies may exist that were not identified. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider o be material weaknesses. However, material weaknesses may exist that have not
been identified. We did identify a certain deficiency in internal control, described in the following page as item 2012-1 that we
consider to be a significant deficiency.
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2012-1 Preparation of financial statements

Condition:

Criteria:

Cause.

Effect:

Recommendation:

As in prior years, we were requested to draft the audited financial statements and related footnote
disclosures as part of our regular audit services, Recent auditing standards require zuditors to
communicate this situation to the Council as an internal control deficiency. Ultimately, it is
management’s responsibility to provide for the preparation of your statements and footnotes, and the
responsibility of the auditor to determine the fairness of presentation of those statements, However,
based on recent auditing standards, it is our responsibility to inform you that this deficiency could
result in a material misstatement to the financial statements that could have been prevented or detected
by your management. Essentialty, the auditors cannot be part of your internal control process.

Internal controls should be in place to ensure adeguate internal control over safeguarding of assets and
the reliability of financial records and reporting,

From a practical standpoint, we prepare the statements and determine the fairness of the presentation at
the same time in connection with our audit, This is not unusual for us to do with organizations of your
size.

The effectiveness of the internal contro system relies on enforcement by management. The effect of
deficiencies in internal controls can result in undetected errors. As in prior years, we have instructed
management to review a draft of the auditor prepared financials in detail for accuracy; we have
answered any questions that management might have, and have encouraged research of any accounting
guidance in connection with the adequacy and appropriateness of classification of disclosures in your
statements. We are satisfied that the appropriate steps have been taken to provide you with the
compteted financial statements.

Under these circumstances, the most effective controls lie in management’s knowledge of the
Organization’s financial operations. It is the responsibility of management and those charged with
governance to make the decision whether to accept the degree of risk associated with this condition
because of cost and other considerations. Regarding the specific situations listed above, we would offer
the following specific recommendation: 1) Utilize a disclosure checklist to ensure all required
disclosures are present and agree to work papers, and 2) Agree your accounting information from your
accounting software to the amounts reported in the financial statements.

Management response:

For now, the City’s management accepts the degree of risk associated with this condition and thoroughly reviews a draft of
the financial statements.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial statement amounts. However, providing an
opinicn on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are reguired 1o be reported under
Government Auditing Standards or Minnesota statutes.

Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated to you through varicus means.
Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting policies used by
the City are described in Note 1 to the financial statements. The requirements of GASB statements No. 63 and 65 were adopted for
the year ended December 31, 2012. We noted no transactions entered into by the City during the year for which there is a tack of
authoritative guidance or consensus. All significant transactions have been recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are based on management’s
knowledge and experience about past and current events and assumptions about future events. Certain accounting estimates are
particularly sensitive because of their significance to the financial statements and because of the possibility that future events affecting
them may differ significantly from those expected. Significant estimates affecting the financial statements include the capital asset
basis, the depreciation on capital assets as well as the liability for the City’s Other Post Employment Benefits (OPEB),

Management’s estimate of capital asset basis is based on estimated historical cost of the capital assets and depreciation is based on the
estimated useful lives of capital assets. Management’s estimate of its OPEB liability is based on several factors including, but not
limited to, anticipated retirement age for active employees, life expectancy, turnover, and healthcare cost trend rate. We evaluated the
key factors and assumptions used to develop these accounting estimates in determining that it is reasonable in refation to the financial
statements taken as a whole.

The disclosures in the financial statements are neutral, consistent, and clear. Certain financial statement disclosures are particularly
sensitive because of their significance to financial statement users.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit,

Corrected and Uncorrected Misstatements

We assisted in preparing a number of year end accounting entries. These were necessary to adjust the City’s records at vear end to

correct ending balances. The City should establish more detailed processes and procedures to reduce the total number of entries in
each category. The City will receive better and timelier information if the preparation of year end entries is completed internally.
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Management Representations

We have requested certain representations from management that are included in the management representation letter dated
June 18, 2013.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial accounting, reporting, or
auditing matter, whether or not resolved to our safisfaction that could be significant to the financial statements or the auditor’s report.
We are pleased to report that no such disagreements arose during the course of our audit,

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters, similar to obtaining
a “second opinion” on certain situations. Ifa consultation involves application of an accounting principle to the City’s financial
statements or a determination of the type of auditor’s opinion that may be expressed on those statements, our professional standards
require the consulting accountant to check with us to determine that the consultant has all the relevant facts. To our knowledge, there
were no such consultations with other accountants.

Other Audit Findings or Issues
We generatly discuss a variety of matters, including the application of accounting principles and auditing standards, with management

each year prior to retention as the City’s auditors. However, these discussions occurred in the normal course of our professional
relationship and our responses were not 2 condition to our retention.
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Financial Position and Results of Operations

Our principal observations and recommendations are summarized below. These recommendations resulted from our observations
made in connection with our audit of the City’s financial statements for the year ended December 31, 2012,

General Fund

All general governmental functions of the City which are not accounted for in separate funds are included in the General fund.
Minnesota municipalities must maintain substantial amounts of fund balance in order to meet their liquidity and working capital
needs as an operating entity. That is because a substantial portion of your revenue sources (taxes and intergovernmental

revenues) are received in the last two months of each six-month cycle.

As you can see from the following information, it is necessary to maintain fund balance in order to keep pace with the increasing
operating budget. This information is also presented in graphic form below.

Percent
Unassigned General of Fund
Fund Balance Budget Fund Balance to

Year December 31 Year Budget Budget

2008 $ 1,855,865 2009 $ 5,592,640 332 %
2009 2,018,628 2010 5,312,650 38.0
2010 2,238,480 2011 5,706,217 39.2
2011 2,085,321 2012 5,656,780 36.9
2012 2,731,388 2013 5,908,634 46.2

We have compiled a peer group average derived from information available from the Office of the State Auditor for Cities of the
3rd class which have populations of 10,000-20,000. In 2010 and 2011, the average General fund balance as a percentage of
expenditures was 54 percent and 76, percent, respectively. Based on comparison to the peer groups, the City’s General fund
balance is below that average.

The following is an analysis of the General fund’s unrestricted fund balance for the past five years compared to the following
year’s budget:
Unrestricted Fund Balance/Budget Comparison

$7,000,000
$6,000,000 ._\./_. -
$5,000,000 . $5,908,634
T $5.592.640  §5312,650 $5706217  $5.656,780
$4.000,000
$3,000,000
46.2%
$2,000,000 {——¢ — ————4%‘/.
33.2% 38.0% 39.2% 36.9%
$1,000,000
$' T T T T T
2007 2008 2009 2010 2011 2012

e=g¢==nrestricted Fund Balance =~ —#i—Budget
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The General fund balance increased by $656,452 in 2012. The total unrestricted fund balance of $2,731,388 represents 46.2
percent of the 2013 budget. Many other organizations, including the Office of the State Auditor (the OSA) and League of
Minnesota Cities (LMC) recommend that unassigned fund balance be anywhere from 35 to 50 percent of planned expenditures,
We concur with those recommendations,

Although there is no legislation regulating fund balance, it is 2 good policy to assign intended use of fund balance. This helps
address citizen concerns as to the use of fund balance and tax levels. The City should consider documenting assignments for
intended use of fund balance at and above the fifty percent level. This documentation could be accomplished by an annual
resolution to identify intended use of available fund balance. We recommend a minimum unassigned fund balance be
approximately 40 percent to 50 percent of planned disbursements, So at the current level, the fund balance is considered about
what is recommended.

The purposes and benefits of a fund balance are as follows:

¢ Expenditures are incurred somewhat eventy throughout the year. However, property tax and state aid revenues are not
received until the second half of the year. An adequate fund balance wili provide the cash flow required to finance the
governmental fund expenditures.

e The City is vulnerable to legislative actions at the State and Federal level. The State continually adjusts the local government
aid formulas. We also have seen the State mandate levy limits for cities over 2,500 in population. An adequate fund balance
will provide a temporary buffer against those aid adjustments or levy limits.

»  Expenditures not anticipated at the time the annual budget was adopted may need immediate Council action, These would
inctude capital outlay, replacement, lawsuits and other items. An adequate fund balance will provide the financing needed
for such expenditures,

* A strong fund balance will assist the City in maintaining, improving or obtaining its bond rating. The result will be better
interest rates in future bond sales,
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The 2012 General fund operations are summarized as follows:
Final
Budgeted Actual Variance with
Amounts Amounts Final Budget
Revenues $ 5,449,150 % 5832180 § 383,030
Expenditures 5,656,780 5,519,517 137,263
Excess (deficiency) of revenues
over (under) expenditures (207,630) 312,663 520,293
Other financing sources {uses)
Transfers in 207,630 461,177 253,547
Transfers out - (117,388) (117,388}
Total other financing sources (uses) 207,630 343,789 136,159
Net change in fund balances $ - 656,452 § 656,452
Fund baiances, January 1 2,161,883
Fund balances, December 31 $ 2,818,337

Some of the larger variance items are as follows:

Licenses and permits revenue was over budget by $194,152

State street maintenance aid was over budget by $114,888

Public works expenditures were under budget by $59,069

Culture and recreation expenditures were under budget by $50,528
Capital outlay was over budget by $30,303

.« & 8 o o
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A comparison of General fund revenues and transfers for the last three years is presented below:
Percent
of Per
Source 2010 2011 2012 Total Capita
Taxes $ 2,580,734 $ 2,539,135 $§ 3,244213 516 % $ 242
Special assessments 7,138 5,101 49,776 0.8 4
Licenses and permits 477,704 521,628 526,752 8.4 39
Intergovernmental 1,610,705 1,622,556 1,670,304 26.5 124
Charges for services 166,735 296,966 164,327 2.6 12
Fines and forfeits 37,566 29,492 27,172 0.4 2
Investment earnings 12,526 7,170 1,367 - -
Miscellaneous 196,338 95,581 148,269 2.4 11
Transfers in 351,353 212,630 461,177 7.3 34
Total revenues and transfers $ 5,440,799 $§ 5,330,259 $ 6,293,357 1000 %  § 468
General Fund Revenues by Source
3,500,000
3,000,000 ;
2,500,000
2,000,000
1,500,000 k A A
1,000,000
SOO’OOO -‘—b—v-_i
) P : : mra
2010 2011 2012
== Taxes —@— Licenses and permits == [ntergovernmental

==p== Charges for services e Other
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A comparison of General fund expenditures and transfers for the last three years is presented below:
Percent Peer Group
of Per
Program 2010 Total Capita
Current
General government 896,372 16.4 $ 97
Public safety 1,910,513 36.5 221
Public works 1,505,529 292 91
Culture and recreation 809,027 13.7 53
Miscellaneous 87,005 1.4 16
Total current 5,208,446 97.2 478
Capital outlay 24,008 0.7 13
Transfers out - 2.1 -
Total expenditures
and transfers 5,232,454  § 5,486,646 $ 5,636,905 100.0 $ 491

$2,500,000

$2,000,000

$1,500,000

$1,000,000

$500,000

$-

General Fund Expenditures by Program
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Special Revenue Funds

Special revenue funds have revenue from specific sources to be used for specific purpose. Listed betow are the special revenue
funds of the City along with the fund balances for 2012 and 2011 and the net change:

Fund Balances

December 31, Increase
Fund 2032 2011 (Decrease)

Library $ 39,421 $ 50,583 $ (11,162)
Bookmobile 39,840 42,463 (2,623)
Library Endowment 51,049 50,997 52
Comemunity Development Block Grant - (13,101) 13,101
Community Development 217,440 248,503 (31,063)
Local Option Sales Tax 850,729 940,925 (90,196)
Park Development 14,180 14,180 -
Parkland 82,357 65,279 17,078
Flood Control 38,359 37,159 1,200
Contingency 28,069 40,445 (12,376)

Total $ 1,361,444 3 1,477,433 3 (115989)

Debt Service Funds

Debt Service funds are a type of governmental fund to account for the accumulation of resources for the payment of interest and
principal on debt (other than enterprise fund debt).

Debt Service funds may have one or a combination of the following revenue sources pledged to retire debt as follows:

«  Property taxes - Primarily for general City benefit projects such as parks and municipal buildings. Property taxes may
also be used to fund special assessment bonds which are not fully assessed.

*  Tax increments - Pledged exclusively for tax increment/economic development districts.

*  Capitalized interest portion of bond proceeds - After the sale of bonds, the project may not produce revenue (tax
increments or special assessments) for a period of one to two years, Bonds are issued with this timing difference
considered in the form of capitalized interest,

*  Special assessments - Charges to benefited properties for various improvements.

in addition to the above pledged assets, other funding sources may be received by Debt Service funds as fellows:

* Residual project proceeds from the related capital projects fund
+ Investment carnings

« State or Federal grants

+ Transfers from other funds

507.625.2727 * Fax 507.388.9139
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The following is a summary of Debt Service fund assets and outstanding debt as of December 31, 2012:
Total Cash
and Temporary Total Outstanding Maturity
Debt Description Investments Assets Debt Date
General Obligation Bonds
G.0. Equipment Certificates - 2006D $ 68,457  § 68,457 § 615,000 02/61/15 (1)
G.0. Equipment Certificates - 2009A - - 127,000 12/01/14 (1)
Bond Reserve - 1,150,675 - N/A
G.0. Capital Improvements - 2008C 102 300,644 1,425,000 02/01/19
G.0. Capital Improvements - 2012A - - 430,000 02/01/20
Total G.O. Bonds 68,559 1,519,776 2,597,000
(G.0. Special Assessment Bonds
2001B G.O. Improvement Bonds 10,131 19,615 - Matured
2004 G.O. Improvement Bonds 438,984 727,627 - Matured
2005A G.O. Improvement Bonds - - 540,600 02/01/20 (2)
2003D G.O. Improvement Bonds 491,628 1,704,408 615,000 02/01/13 (2}
2005C G.O. Refunding Bonds 17 48,457 - Matured (3}
2006A G.O. Improvement Bonds - - 1,465,000 02/01/14 (4}
2006C G.O. Improvement Bonds - - 900,000 02/01/18  (4)
2007A G.0. Improvement Bonds 89,150 1,360,720 990,000 02/0118
2008A G.O. Improvement Bonds - 100,761 1,245,000 02/01/19
2009D G.O. Improvement Bonds 31,312 2,954,415 2,805,000 04/01/25
2010A G.O. Improvement Bonds 45,000 45,600 2,305,000 12/01/27
2010C G.O. Refunding Bonds 1,508,596 3,867,367 3,155,000 02/01/22
2012A G.O. Crossover Refunding Bonds - - 465,000 02/01/16
Total G.O. Special Assessment Bonds 2,614,818 10,828,370 14,485,000
G.0. Revenue Bonds
1998B G.O. Revenue (PFA) Bonds - - 191,000 08/20/19  (3)
2009C G.0. Sales Tax Revenue Bonds - - 2,160,000 12/01/24
2010B G.0. Sales Tax Revenue Bonds - - 700,000 12/01725
Total G.O, Revenue Bonds - - 3,051,000
Note Payable
2011 Note to Port Authority - - 3,215,000 02/01/34
Total Ali Debt Service Funds $ 2683377 $12,348,146 $ 23,348,000

Future Interest on Debt b 4,878.242

(1) (2) (3) (4) These four issues are reported in a single Debt Service fund

The City’s cutstanding debt is required to be funded by various resources such as special assessments, tax increments, property
taxes, transfers from enterprise funds, etc. Special assessments and tax increments are usually certified once to the County for
collection, but tax levies need to be certified annually. We recommend management pay particular attention to annual tax levies
and transfers listed in each bond issue book to ensure proper funding of debt service,

The City refunded a number of its bond issues to spread payments over a longer period of time. We recommend the City continue
to monitor these deficits and future funding of debt service payments,
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Capital Projects Funds

Capital projects funds are used to account for the acquisition and construction of major capital facilities other than those financed
by proprietary funds. The table below compares 2012 fund balances with 2011:

Fund Balances

December 31, Increase
Fund 2012 2011 (Decrease)
Major
2011 Construction $ 1,013,755 § 4,518,957 § (3,505,202)
Nonmajor
Equipment Certificates (61,162) (331) (60,831)
Local Option Sales Tax (564,153) - (564,153)
Capital Facilities and Equipment Replacement - General - 4,946 (4,946)
2012 Construction (83,233) (7,349) (75,884)
2013 Construction (8,121) - (8,121)
Total $ 297,086 $ 4,516,223 8 (4,219,137

The City should analyze project’s status each year and close those that are completed.
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Enterprise Funds
Enterprise funds are used to account for operations that are financed and operated in a manner similar to private business enterprises-
where the intent is that the costs of providing goods or services to the general public on a continuing basis be financed or recovered
primarily through user charges.

Water Utility Fund

A comparison of Water Utility fund operations for the past three years is as follows:

2010 2011 2012
Total Percent Total Percent Total Percent
Operating revenues $ 1,515,957 1000 % §$ 1,492,282 1000 % $ 1,614,738 100.0 %
Operating expenses (1,268,241) (83.7) (1,311,817) (87.9) (1,271,171) (78.8)
Operating income 247,716 16.3 180,465 121 343,567 212
Nonoperating revenues 13,440 0.9 7,562 0.5 7,384 0.5
Interest and amortization (205,307) (13.5) (210,827) (14.1) (162,281) (10.0)
Income (loss) before
transfers 55,849 3:7 (22,800) (1.5) 188,670 11.7
Transfers in - = = - 2,464 0.2
Transfers out (75,088) (5.0) (65,540) (4.4) (65,540) (4.1)
Change in net position b (19,239) (13)% _§  (88,340) (5.9% § 125594 7.8 %
Cash and temporary
investments § 132,862 $ 908,542 $§ 1,049,285
Due from other funds $ 1,905,000 $ 1,083,000 $ 1,083,000
Restricted assets -
cash with fiscal agent $ - $ 875,527 3 -
Bonds payable $ 5982333 $ 5,671,916 $ 4,471,083

Water Utility Fund Operations
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Sewer Utility Fund
A comparison of Sewer Utility fund operations for the past three years is as follows:
2010 2011 2012
Total Percent Total Percent Total Percent

Operating revenues $ 1,490,287 1000 % § 1,510,772 100.0 % $ 1,525,340 100.0 %
Operating expenses (1,463,176) (98.3) (1,426,806) (94.4) (1,473,521) (96.6)

Operating income 27,111 1.7 83,966 5.6 51,819 3.4
Nonoperating revenues 10,157 0.7 634 - 2,724 0.2
Interest and amortization (81,214) (5.4) (72,102) (4.8) (58,860) (3.9)

Income (loss) before

transfers (43,946) (3.0) 12,498 0.8 (4,317) (0.3)

Transfers out (70,760) (4.7) (72,880) (4.8) (72,880) (4.8)

Change in net position $  (114,706) (77 % _$ (60,382) (4.0)% § (77,197) (5.1) %

Cash and temporary
investments

Due from other funds

Bonds payable
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Sanitary Collection Fund
A comparison of Sanitary Collection fund operations for the past three years is as follows:
2010 2011 2012
Total Percent Total Percent Total Percent
Operating revenues $ 1,335,497 1000 % $ 1,394,977 100.0 % §$ 1,333,111 100.0 %
Operating expenses (1,195,603) (89.5) (1,210,158) (86.8) (1,196,115) (89.8)
Operating income 139,894 10.5 184,819 13:2 136,996 10.2
Nonoperating income 50,000 3.7 50,000 3.6 50,000 3.8
Interest and amortization (57,040) (4.3) (53,327) (3.8) (96,184) (7.2)
Income before contributions
and transfers 132,854 9.9 181,492 13.0 90,812 6.8
Capital contributions, net - - - - (17,060) (1.3)
Transfers out (55,105) (4.1) (46,460) (3.3) (46,460) (3.5)
Change in net position $ 77,749 58 % § 135,032 9.7 % $ 27,292 2.0 %
Cash and temporary
investments § 1,392 3 71,389 § 184,161
Restricted assets -
cash with fiscal agent $ - 3 - $ 900,666
Bonds payable $ 1,180,000 $ 1,120,000 $ 1,995,000

Sanitary Collection Fund Operations
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Storm Water Fund
A comparison of Storm Water fund operations for the past three years is as follows:
2010 2011 2012
Total . Percent Total Percent Total Percent
Operating revenues $ 272,530 100.0 % §$ 272,689 1000 % § 274,823 100.0 %
Operating expenses (152,926) (56.1) (161,426) (59.2) (134,609) (49.0)
Operating income 119,604 43.9 111,263 40.8 140,214 51.0
Interest and amortization (20,944) (7.7) (19,618) (7.2) (18,611) (6.8)
Income before
transfers 98,660 36.2 91,645 33.6 121,603 44.2
Transfers out (92,824) (34.1) (56,750) (20.8) (176,750) (64.3)
Change in net position $ 5,836 21 % § 34,895 128 % $  (55,147) (20.1) %
Cash and temporary
investments $§ 100,507 § 141,974 $ 25,148
Bonds payable $§ 558,167 $ 527,334 $ 493,167

Storm Water Fund Operations

$300,000
. & =
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$200,000
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We recommend the City continue to review rates annually and determine if increases are required to:

e  Fund continuing operating expenses.
e  Maintain contingency requirements for unexpected repairs.
e  Provide for capital replacement requirements.

507.625.2727 * Fax 507.388.9139
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The following captures a few ratios from the City’s financial statements that give some additional information for trend and peer
group analysis. The peer group average is derived from information available from the Office of the State Auditor for cities of the 3rd
class (10,000 to 20,000). The majority of these ratios facilitate the use of economic resources focus and accrual basis of accounting at
the government-wide level. A combination of liquidity (ability to pay its most immediate obligations), solvency (ability to pay its
long-term obligations), funding (comparison of financial amounts and economic indicators to measure changes in financial capacity
over time) and common-size (comparison of financial data with other cities regardless of size) ratios are shown below.

Year
Ratio Calculation Source 2009 2010 2011 2012

Debt to assets Total liabilities/total assets Government-wide 42% 44% 45% 44%
30% 36% 32% N/A

Debt service coverage Net cash provided by operations/ Enterprise funds 1.4 1.0 1.2 0.7
enterprise fund debt payments fio] 0.8 0.9 N/A4

Debt per capita Bonded debt/population Government-wide $2,113  $2,107 $2,052 $2,047

32076 §$250% 52233 N/A

Taxes per capita Tax revenues/population Government-wide $ 408 § 429 § 405 § 458

§ 396 § 468 § 442 N/A

Current expenditures per capita ~ Governmental fund current Governmental funds $ 465 § 482 § 529 § 501

expenditures / population § 600 $ 632 8§ 636 N/A

Capital expenditures per capita ~ Governmental fund capital Governmental funds $ 272 § 286 § 287 $ 390

expenditures / population § 355 § 284 § 257 N/A
Capital assets % left to Net capital assets/ Government-wide 64% 65% 69% 69%
depreciate - Governmental gross capital assets 65% 67% 63% N/A
Capital assets % left to Net capital assets/ Government-wide 91% 88% 85% 82%
depreciate - Business-type gross capital assets 66% 68% 68% N/A

Represents City of North Mankato

Represents Peer Group Ratio

507.625.2727 * Fax 507.388.9139
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Debt-to-Assets Leverage Ratio (Solvency Ratio)

The debt-to-assets leverage ratic is a comparison of a city’s total liabilities to its total assets or the percentage of total assets that are
provided by creditors. 1t indicates the degree to which the City’s assets are financed through borrowings and other long-term
obligations (i.e. a ratio of 50 percent would indicate half of the assets are financing with outstanding debt).

Debt Service Coverage Ratio (Solvency Ratio)

The debt coverage ratio is a comparison of cash generated by operations to total debt service payments (principal and interest) of
enterprise funds. This ratio indicates if there are sufficient cash flows from operations to meet debt service obligations. Except in
cases where other nonoperating revenues (i.¢. taxes, assessments, iransfers from other funds, etc.) are used to fund debt service
payments, an acceptable ratio would be above 1,

Bonded Debt per Capita (Funding Ratio)

This doltar amount is arrived at by dividing the total bonded debt by the population of the city and represents the amount of bonded
debt obligation for each citizen of the city at the end of the year. The higher the amount, the more resources are needed in the futare
to retire these obligations through taxes, assessments or user fees.

Taxes per Capita (Funding Ratio)

This dollar amount is arrived at by dividing the total tax revenues by the population of the city and represents the amount of taxes for
each citizen of the city for the year. The higher this amount is, the more reliant the city is on taxes to fund its operations.

Current Expenditures per Capita (Funding Ratio)

This dollar amount is arrived at by dividing the total current governmental expenditures by the population of the City and represents
the amount of governmental expenditure for each citizen of the City during the year. Since this is generally based on ongoing
expenditures, we would expect consistent annual per capita results,

Capital Expenditures per Capita (Funding Ratio)

This doilar amount is arrived at by dividing the total governmentai capital outlay expenditures by the population of the City and
represents the amount of capital expenditure for each citizen of the City during the year. Since projects are not always recusring, the
per capita amount will fluctuate from year to year,

Capital Assets Percenfage {Common-size Ratio)
This percentage represents the percent of governmental or business-type capital assets that are left to be depreciated. The lower this

percentage, the older the ¢ity’s capital assets are and may need major repairs or replacements in the near future. A higher percentage
may indicate newer assets being constructed or purchased and may coincide with higher debt ratios or bonded debt per capita,

507.625.2727 * TFax 507.388.9139
WWw.aenepss,com
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Future Accounting Standard Changes

The following Governmental Accounting Standards Board (GASB) Statements have been issued and may have an impact on future
City financial statements.

GASB Statement No. 61 - The Financial Reporting Entity.: Omnibus an Amendment of GASB Siatements No. 14 and No. 34
Summary

The objective of this Statement is to improve financial reporting for a governmental financial reparting entity. The requirements
of Statement No. 14 and the related financial reporting requirements of Statement No. 34, were amended to better meet user needs
and to address reporting entity issues that have arisen since the issuance of those Statements.

This Statement modifies certain requirements for inclusion of component units in the financial reporting entity. This Statement
also amends the criteria for reporting component units as if they were part of the primary government (that is, blending) in certain

circumstances.

This Statement clarifies the reporting of equity interests in legally separate organizations as well. It requires a primary
government to report its equity interest in a component unit as an asset.

The provisions of this Statement are effective for financial statements for periods beginning after June 15, 2012. Earlier
application is encouraged.

How the Changes in This Statement Will Improve Financial Reporting

The requirements of this Statement result in financial reporting entity financial statements being more relevant by improving
guidance for including, presenting, and disclosing information ebout component units and equity interest transactions of a
financial reporting entity,

GASB Statement No. 66 - Technical Corrections- an Amendment of GASE Statements No. 10 and No. 62

Summary

The objective of this Statement is to improve accounting and financial reporting for a governmental financial reporting entity by
resolving conflicting guidance that resulted from the issuance of two pronouncements, Statements No. 54, Fund Balance
Reporiing and Governmental Fund Type Definitions, and No. 62, Codification of Accounting and Financial Reporting Guidance

Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements.

The provisions of this Statement are effective for financial statements for “periods beginning after December 15, 2012. Earlier
application is encouraged.

How the Changes in This Statement Wil Improve Financial Reporting

The requirements of this Statement resolve conflicting accounting and financial reporting guidance that could diminish the
consistency of financial reporting and thereby enhance the usefulness of the financial reports.

507.625.2727 * Fax 507.388.9139
www.aemepas.com
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Future Accounting Standard Changes - Continned
GASB Statement No. 67 - The Financial Reporting for Pension Plans- an Amendment to GASE Statement No, 25
Summary

The objective of this Statement is to improve financial reporting by state and local governmental pension plans. This Statement
results from a comprehensive review of the effectiveness of existing standards of accounting and financial reporting for pensions
with regard fo providing decision-useful information, supporting assessments of accountability and interperiod equity, and
creating additional transparency.

This Statement replaces the requirements of Statements No. 25, Financial Reporting for Defined Benefit Pension Plans and Note
Disclosures for Defined Contribution Plans, and No. 50, Pension Disclosures, as they relate to pension plans that are
administered through trusts or equivalent arrangements (hereafter jointly referred to as trusts) that meet certain criteria.

The requirements of Statements No. 25 and No. 50 remain applicable to pension plans that are not administered through trusts
covered by the scope of this Statement and to defined contribution plans that provide postemployment benefits other than
pensions.

This Statement js effective for financial statements for fiscal years beginning after Fune 15, 2013, Earlier application is
encouraged,

How the Changes in This Statement Will Improve Financial Reporting

The requirements of this Statement witl improve financial reporting primarily through enhanced note disclosures and schedules of
required supplementary information that will be presented by the pension plans that are within its scope. The new information
will enhance the decision-usefulness of the financial reports of these pension plans, their value for assessing accountability, and
their transparency by providing information about measures of net pension liabifities and explanations of how and why those
liabilities changed from year to year. The net pension liability information, including ratios, will offer an up-to-date indication of
the extent to which the total pension liability is covered by the fiduciary net position of the pension plan. The comparability of the
reported information for similar types of pension plans will be improved by the changes related to the attribution method used to
determine the total pension liability. The contribution schedule will provide measures to evaluate decisions related to the
assessment of contribution rates in comparison to actuarially determined rates, when such rates are determined. In that
circumstance, it also will provide information about whether empioyers and nonemployer contributing entities, if applicable, are
keeping pace with actuarially determined contribution measures. In addition, new information about rates of return on pension
plan investments will inform financial report users about the effects of market conditions on the pension plan's assets over time
and provide information for users to assess the relative success of the pension plan's investment strategy and the relative
contribution that investment earnings provide to the pension plan's ability to pay benefits to plan members when they come due.

507.625,2727 » Fax 507.388.9139
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Future Accounting Standard Changes - Continued
GASB Statement No. 68 - The Accounting and Financial Reporting of Pensions- an Amendment of GASB Statement No. 27

The primary objective of this Statement is to improve accounting and financial reporting by state and [ocal governments for
pensions. It alse improves information provided by state and local governmental employers about financial support for pensions
that is provided by other entities. This Statement results from a comprehensive review of the effectiveness of existing standards of
accounting and financial reporting for pensions with regard to providing decision-useful information, supporting assessments of
accountability and interperiod equity, and creating additional transparency,

This Statement replaces the requirements of Statement No. 27, Accounting for Pensions by State and Local Governmental
Employers, as well as the requirements of Statement No. 50, Pension Disclosures, as they relate to pensions that are provided
through pension plans administered as trusts or equivalent arrangements (hereafter jointly referred to as trusts) that meet certain
criteria. The requirements of Statements 27 and 50 remain applicable for pensions that are not covered by the scope of this
Statement.

This Statement is effective for fiscal years beginaing after June 15, 2014, Earlier application is encouraged.
How the Changes in This Statement Will Improve Financial Reporting

The requirements of this Statement will improve the decision-usefulness of information in employer and governmental
nonemployer contributing entity financial reports and will enhance its value for assessing accountability and interperiod equity by
requiring recognition of the entire net pension liability and a more comprehensive measure of pension expense. Decision-
usefuiness and accountability also will be enhanced through new note disclosures and required supplementary information.

This communication is intended solely for the information and use of management, City Council, others within the City, and the
Minnesota Office of the State Auditor and is not intended to be, and should not be, used by anyone other than these specified parties.

The comments and recommendation in this report are purely constructive in nature, and should be read in this context. Our audit
would not necessarily disclose all weaknesses in the system because it was based on sefected tests of the accounting records and
related data.

If you have any questions or wish to discuss any of the items contained in this letter, please feel free to contact us at vour convenience.
We wish to thank you for the continued opportunity to be of service, and for the courtesy and cooperation extended to us by your staff.

o, Eic ¢ Mo, o0

June 18, 2013 ABDO, EICK & MEVYERS, LLP
Mankato, Minnesota Certified Public Accountants
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CITY OF NORTH MANKATO

REQUEST FOR COUNCIL ACTION

Agenda Item #9G Department: Finance Director  [|Council Meeting Date: 07/01/13

TITLE OF ISSUE: Consider Directing Staff to Install Playground Structure at Benson Park

BACKGROUND AND SUPPLEMENTAL INFORMATION: See attached letter from Mayor Dehen.

If additional space is required, attach a separate sheet

REQUESTED COUNCIL ACTION: Direct Staff on Placement of Playground Structure

For Clerk's Use: SUPPORTING DOCUMENTS ATTACHED
Motion By: Resolution Ordinance Contract  Minutes Map
Second By:
L 1 1 ] [x]

Vote Record: Aye Nay

Norland Other (specify)  Letter from Mayor Dehen

Spears

Freyberg

Steiner

Dehen

!:‘ Workshop |:| Refer to:

Regular Meeting I___l Table until:

|:| Special Meeting I:] Other:




Council,

I .am recommending we consider instafling the 2 pieces of playground equipment previously purchased w/
sales tax dolars on the north central side of Benson Park, adjacent to the existing diagonal parking. This
would be near where the recommended wood playground structure will eventually go and is, therefore,
relatively consistent w/ the overall park plan previously adopted by the Council. It also is outside the
easement/construction zone in the full plan. I did have the City Construction Inspector stake out the
required safe zones for the 2 pieces of equipment in the recommended area for your perusal. Swings will
be on the east & the play structure on the west.

Last June the Council voted to look for an alternative location for the purchased equipment after some
neighborhood outcry. However, after further investigation, we can not put it outside the fence at the
soccer complex, The City doesn't have enough usable space, approximately 3600 square feet to
accommodate the 2 structures. The school district cannot instali anything on their site until after the
school is built. There is no other regional park to install it on, as it must be since it was bought with sales
tax dollars.

This recommendation is in keeping w/ the adopted park plan & away from the seniors in Rolling Green,
near the growing number of kids residing on the north & west sides of Benson Park, near the day care &
accessible to the autism school and the children of Avalon. It recognizes that we have this growing
number of kids in the area of Benson w/ no play equipment anywhere close. The equipment is tan &
green, so more earth-toned & less garish than the usual yellow, red & blue equipment in the other City
parks. It is paid for and in storage. Cost of installation is $3000. This is a compromise for the parents that
keep emailing me about park equipment ever since the initial installation ceased, but respects the park
plan & Rolling Green neighbors.

1 did have an informational meeting w/ the Rolling Green and original Park committee folks. They would
prefer we wait untit we can secure the $100,000 for the all-wood structure, but understand my position
that I don't think a generation of kids should have to wait for a playground. However, please be aware
that while in our existing grant application we have pledged about $500,000 as a sales tax match to
requested Legacy funds that would cover some infrastructure, e.g. utilities, parking lot, etc., as well as
plantings, etc., it still doesn’t cover the play structure or shelter, as these other things need to be
completed first.

The folks at the meeting tonight did recommend that when/if we ever secure the additional $100,000 for
the wood play set, the plastic/metal equipment should be removed. Proactively, they voiced interest in
creating a "Friends of Benson Park™ group to work on raising funds/awareness for the park plan, perhaps
with the assistance of the original park design firm. They also requested a sign depicting the full park
plan conceptual drawing be posted in the park to help that effort. They also thanked Diane, Kim & myself
for the courtesy/transparency of this informational meeting. Further, I did invite them to our next Council
meeting to make comment, if they would like.

With all of this in mind, I recommend that at the regular Council meeting on Monday, July 1, 2013, the
Council consider:

Approving $3000 for the immediate installation of the previously purchased playground equipment in the
denoted north central area of Benson Park. The ongoing viability of this equipment should be
reviewed/reconsidered once the recommended wood

play structure is erected in the regional park, per the overall park plan.

Dh. M D% Defié
Mavyor, City\of North Mankato
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	Council Minutes, June 17, 2013

	Consent Agenda - Bills Paid After June 17, 2013 Meeting 

	Consent Agenda - Bills for July 1, 2013 Meeting 

	Consent Agenda - Audio Permit for Local Talent Variety Show, Wheeler Park Band Shell

	Consider Setting Public Hearing for Utility Easements Vacation, North Ridge Estates Phase XIV 

	Consider Res. Awarding Bid for Project No. 13-05, Caswell North Soccer Fields, Phase 2

	Property and Casualty Insurance Renewal and Workers' Compensation Renewal

	Consider Res. Calling for Public Hearing on the Adoption of Amended Criteria for Awarding Business Subsidies

	Consider Res. Calling a Public Hearing on an Amended and Restated Property Tax Abatement for Certain Property and Granting Certain Business Subsidies to Theuninck Rolling Green Properties, LLC

	Consider Accepting 2012 CAFR

	Consider Directing Staff to Install Playground Structure at Benson Park


