
February 10, 2022 Regular Meeting Agenda        Page 1 of 3  
Agenda posted on February 4 ,2022 at City Hall, Three Bears and the Post Office 

 

HOUSTON CITY COUNCIL 
REGULAR MEETING AGENDA 

Meeting Date: Thursday, February 10, 2022- 6:00 p.m. 
 

 
1. CALL TO ORDER 

 

2. ROLL CALL 
 

3. INVOCATION AND PLEDGE OF ALLEGIANCE 
 

4. APPROVAL OF AGENDA  
 

5. SPECIAL ORDERS OF THE DAY 
 

6. REPORTS/CORRESPONDENCE 
 

6.1  Mat-Su Borough Assembly District 7 Representative:  Assembly Member Ron Bernier 
6.2  Mayor’s Report      
   a. Report to Council regarding meeting with marijuana cultivators. 
   b. Mayoral IM 22-01: Request to Council Regarding Separation of Powers Doctrine. 
6.3  Commission/Committee Reports 

 a. Planning Commission- Chair Rebecca Rein    
 b. Parks & Recreation Commission-Chair Katie Stavick  
  1. December 2, 2021, Regular Meeting Minutes  
 c. Houston Land Use Advisory Committee- Chair Sandy McDonald  
 

6.4. City Partners 
 a.  Mat-Su Borough School District  
 b.  Presentation of Fiscal Year 2021 Financial Statement and Federal Single Audit 
               Certification - Steve Altman of Altman, Rogers &Co. 
 

6.5  Department Head Reports 
   b. City Clerk’s Report 

 c. City Treasurer’s Report  
 d. Public Work’s Report  

 e. Fire Chief’s Report  
 

 City of Houston, Alaska  
Location- Houston City Hall – 13878 W. 

Armstrong Road 
Houston, Alaska 99694 

 
 
MAYOR 
Virgie Thompson, Seat A 

 
COUNCIL MEMBERS 
Mike Adams, Seat G 

Dawnita Brunswick, Seat E 
Carter Cole, Seat C 

Sandra Porter, Seat B 
Paul Stout, Seat F 

 

        DEPUTY MAYOR 
        Lance Wilson, Seat D 
 

907-892-6869 
www.houstonak.com 

         CITY CLERK   

         Sonya Pevan, CMC  

https://www.houstonak.com/vertical/sites/%7B31F8C92D-033A-4BBC-ADE0-01A4F0F270C3%7D/uploads/Mayors_January_2022_Report_.pdf
https://www.houstonak.com/vertical/sites/%7B31F8C92D-033A-4BBC-ADE0-01A4F0F270C3%7D/uploads/Mayors_Report__to_Council_regarding_Meeting_with_Cultivators_.pdf
https://www.houstonak.com/vertical/sites/%7B31F8C92D-033A-4BBC-ADE0-01A4F0F270C3%7D/uploads/IM__22-01_Request_to_Council_Regarding_Seperation_of_Powers_Doctrine__.pdf
https://www.houstonak.com/vertical/sites/%7B31F8C92D-033A-4BBC-ADE0-01A4F0F270C3%7D/uploads/12.02.21_PARC_Regular_Meeting_Minutes.pdf
https://www.houstonak.com/vertical/sites/%7B31F8C92D-033A-4BBC-ADE0-01A4F0F270C3%7D/uploads/Resolution_22-02__Accepting_the_FY21_Audit.pdf
https://www.houstonak.com/vertical/sites/%7B31F8C92D-033A-4BBC-ADE0-01A4F0F270C3%7D/uploads/Resolution_22-02__Accepting_the_FY21_Audit.pdf
https://www.houstonak.com/vertical/sites/%7B31F8C92D-033A-4BBC-ADE0-01A4F0F270C3%7D/uploads/City_Clerk_January_2022_Report_.pdf
https://www.houstonak.com/vertical/sites/%7B31F8C92D-033A-4BBC-ADE0-01A4F0F270C3%7D/uploads/City_Treasurers_Report(2).pdf
https://www.houstonak.com/vertical/sites/%7B31F8C92D-033A-4BBC-ADE0-01A4F0F270C3%7D/uploads/Public_Works_January_Report_2022.pdf
https://www.houstonak.com/vertical/sites/%7B31F8C92D-033A-4BBC-ADE0-01A4F0F270C3%7D/uploads/Fire_Chiefs_January_2022_Report_.pdf
http://www.houstonak.com/
http://www.houstonak.com/
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6.6  Information Memorandums 
       
 

7. PUBLIC PARTICIPATION 
 

7.1 Public Hearings -3 minutes per person-A member of the public may address the council for 
a maximum of three minutes before council discussion and action. 

 
      7.1.1 Action Memorandum 22-06: City Council Statement of Non-Protest for the renewal of 
      Beverage Dispensary License #533 held by Doris Jane Incorporated DBA Houston Lodge.  
  (Set to a Public Hearing by Mayor Thompson HMC 5.08). 
 
 
      7.1.2 Action Memorandum 22-07: City Council Statement of Non-Protest for the renewal of 
 Marijuana Standard Cultivation Facility License #14956 Held by 50 Shades of Green LLC.  
 (Set to a Public Hearing by Mayor Thompson HMC 5.10). 
 

       
 7.1.3 Resolution 22-01- Amended: A Resolution of the Houston City Council Amending the 
 Fiscal 2023-2029 Capital Improvement Program by Replacing the Utility Infrastructure 
 Distribution and Subprojects with the Power and Natural Gas Utilities Master Plan, Phase 1 
 Utility  Infrastructure Distribution.  
 (Introduced, amended and set to public hearing on January 13, 2022).  
 Clerk’s Note: the motion to approve is on the table. 
 
 Public comments received after January 13, 2022 
 Notice of possible amendment to substitute- Mayor Thompson  

 
 7.1.4  Resolution 21-26- Amended: A Resolution of the Houston City Council Confirming State 
 Legislative Priorities and Requesting Support from the State Legislature to Meet Capital 
 Improvement  Needs for FY2023 (Introduced, amended and set to public hearing on December 
 9, 2021, amended and set to a second public hearing on January 13, 2022).  
 

 Public comments received after January 13, 2022 
 Notice of possible amendment- Councilmember Cole 
 Notice of possible amendment to substitute- Mayor Thompson  

 
 7.1.5  Ordinance 22-01: An Ordinance of the Houston City Council Amending Houston 
 Municipal Code (HMC) Section 2.04.090, Mayor and Section 2.04.100 Deputy Mayor by 
 Establishing the Election of the Mayor and Deputy Mayor are not held on the same day as the 
 Certification of Election. (Introduced, and set to public hearing on January 13, 2021). 

  

7.2   Persons to Be Heard (Three minutes per person) 
 

7.3   Audience Comments (Three minutes per person) 
 

 
 

https://www.houstonak.com/vertical/sites/%7B31F8C92D-033A-4BBC-ADE0-01A4F0F270C3%7D/uploads/AM_22-06_Non-Protest_Liquor_License__533_Doris_Jane_Incorporated.pdf
https://www.houstonak.com/vertical/sites/%7B31F8C92D-033A-4BBC-ADE0-01A4F0F270C3%7D/uploads/AM_22-07_Non_Protest_MJ_License__14956_50_Shades_of_Green.pdf
https://www.houstonak.com/vertical/sites/%7B31F8C92D-033A-4BBC-ADE0-01A4F0F270C3%7D/uploads/Resolution_22-01__Amending_CIP_FY23-FY29.pdf
https://www.houstonak.com/vertical/sites/%7B31F8C92D-033A-4BBC-ADE0-01A4F0F270C3%7D/uploads/In_Support_of_Houston_Natural_Gas_Installation.pdf
https://www.houstonak.com/vertical/sites/%7B31F8C92D-033A-4BBC-ADE0-01A4F0F270C3%7D/uploads/Thompson_Potential_Amendment_(_Previous_Notice_Given).pdf
https://www.houstonak.com/vertical/sites/%7B31F8C92D-033A-4BBC-ADE0-01A4F0F270C3%7D/uploads/Resolution_21-26_Confirming_State_Legislative_Priorities__FY23.pdf
https://www.houstonak.com/vertical/sites/%7B31F8C92D-033A-4BBC-ADE0-01A4F0F270C3%7D/uploads/In_Support_of_Houston_Natural_Gas_Installation.pdf
https://www.houstonak.com/vertical/sites/%7B31F8C92D-033A-4BBC-ADE0-01A4F0F270C3%7D/uploads/Cole-Potential_Amendment_(_Previous_Notice_Given).pdf
https://www.houstonak.com/vertical/sites/%7B31F8C92D-033A-4BBC-ADE0-01A4F0F270C3%7D/uploads/Thompson_Potential_Amendment_(_Previous_Notice_Given).pdf
https://www.houstonak.com/vertical/sites/%7B31F8C92D-033A-4BBC-ADE0-01A4F0F270C3%7D/uploads/Ordinance_22-01__Amending_HMC_2.04_City_Council_(Pending)_.pdf
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8. CONSENT AGENDA 
All items under the Consent Agenda are approved with a single motion, no discussion, and one vote. A 
Council Member may request to remove an item(s) for discussion and a separate vote. 

 

8.1  Minutes of Previous Meeting 
 1. January 13, 2022, Regular Meeting Minutes  
    

8.2  Introduction of Ordinances – Recommended for Public Hearing on March 10, 2022 
           

8.3  Resolutions- Recommended for Approval 
    
8.4  Action Memorandums- Recommended for Approval 
   
    

9.  UNFINISHED BUSINESS 
    

10.  NEW BUSINESS 
 
       10. 1 Resolution 22-02: A Resolution of the Houston City Council accepting the Fiscal Year      
       2021 Financial Statement and Federal Single Audit Certification for Public Record. 
       
       10.2 Resolution 22-03: A Resolution of the Houston City Council Requesting Participation in    
       the Federal Building a Better America Grant Programs. 
       

11.  RECORD OF ITEMS PLACED ON THE TABLE 
 

12.  AUDIENCE COMMENTS (Three minutes per person). 
 

13.  EXECUTIVE SESSION 
  

14. COUNCIL, CLERK AND MAYOR COMMENTS  
 

15. ADJOURNMENT   
 
 
 
 
 
 
 
 
 
 
 
 
 
Disabled Persons Needing Reasonable Accommodation in Order to Participate at a Council Meeting Should 
Contact the City Clerk at 892-6869 At Least Five Days in Advance of the Meeting. 

https://www.houstonak.com/vertical/sites/%7B31F8C92D-033A-4BBC-ADE0-01A4F0F270C3%7D/uploads/1.13.22_Regular_Meeting_Minutes_(Pending).pdf
https://www.houstonak.com/vertical/sites/%7B31F8C92D-033A-4BBC-ADE0-01A4F0F270C3%7D/uploads/Resolution_22-02__Accepting_the_FY21_Audit.pdf
https://www.houstonak.com/vertical/sites/%7B31F8C92D-033A-4BBC-ADE0-01A4F0F270C3%7D/uploads/Resolution_22-03__Requesting_Participation_Better_America_Grant_Programs_.pdf
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  CITY OF HOUSTON  
INFORMATIONAL MEMORANDUM NO. 22-01 

 
 
Title: Request to Council Regarding Separation of Powers Doctrine. 
 
Date: February 3, 2022 
 
Originator: Virgie Thompson, Mayor  
 
Attachment(s): None 
  

Summary Statement. Under the City’s code the City is a strong Mayor form of Government. 
This means all executive power and administrative power are vested in the Mayor; the Mayor’s 
powers are the same as those for a City Manager under AS 29.20.500. The City Council’s 
primary authority is within its legislative and policy making powers, HMC 2.04.010(a). 
 
 
Council Action Requested. 
1). All questions and concerns by Council members regarding a City department or staff member 
should be brought to the Mayor’s attention through email for resolution. 
2). Councilmembers should contact City administration only to make inquires. All other 
communications about the administration of the City, including reports must be through the Mayor 
as the City Administrator. 
3). Councilmembers may not give any orders to City administration, either publicity or privately. 

 
 
Direction to Staff. 
1). Administration should follow the direction of the City Administrator or their department head. 
 
 
 
 









  Introduced by: Mayor Thompson   
 Action:  

Date: 
                           Vote: Yes: 

No:  
Absent:  

 

Bold and Underline, added. Strike through, deleted. 
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CITY OF HOUSTON, ALASKA 
RESOLUTION 22-02 

 
 
A RESOLUTION OF THE HOUSTON CITY COUNCIL ACCEPTING THE FISCAL 
YEAR 2021 FINANCIAL STATEMENT AND FEDERAL SINGLE AUDIT 
CERTIFICATION FOR PUBLIC RECORD 

 1 
WHEREAS, pursuant to Houston Municipal Code Section 4.01.070, the Council will 2 

provide for an audit or certified financial statement of annual income and expenditures; and 3 

WHEREAS, on May 5, 2020, Mayor Thompson engaged with Altman, Rogers & Co. for the 4 
purpose of auditing the City of Houston’s annual financial statements for the fiscal year ending June 5 
30, 2021, (Fiscal Year 2021); and 6 

WHEREAS, pursuant to Title 2 U.S. Code of Federal Regulations Part 200, Uniform 7 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards the City 8 
also provided for a Federal Single Audit due to the fact the City received more than $750,000 through 9 
the Coronavirus Local Fiscal Recovery Funds; and  10 

WHEREAS, the audit was conducted in accordance with auditing standards generally 11 
accepted in the United States of America and the standards applicable to financial audits contained 12 
in Government Auditing Standards, issued by the Comptroller General of the United States.  13 

NOW, THEREFORE, BE IT RESOLVED, by the Houston City Council accepts the 14 
Fiscal Year 2021 Financial Statement Audit as attached for public record and it shall be submitted 15 
to the Department of Community and Regional Affairs by May 31, 2022. 16 
  17 

 EFFECTIVE DATE, this resolution becomes effective upon its adoption by the Houston 18 
City Council. 19 

  ADOPTED by the Houston City Council on ___________________.  20 
 21 

 22 
       THE CITY OF HOUSTON, ALASKA 23 
  24 
 25 
       ________________________________ 26 
       Virgie Thompson, Mayor 27 



 

Bold and Underline, added. Strike through, deleted. 
City of Houston  Resolution No. 22-02 
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      28 
 29 
ATTEST: 30 
 31 
________________________________   [SEAL] 32 
Sonya Pevan, CMC, City Clerk 33 

 34 
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3000 C Street N.               Suite 201               Anchorage, Alaska 99503              Phone 907-274-2992               Fax 907-274-2993 

Offices in Juneau and Soldotna                                                           A Professional Corporation 

 

 

November 30, 2021 

 

 

Members of the City Council 

City of Houston 

Houston, Alaska 

 

We have audited the financial statements of the governmental activities, each major fund, and the 

aggregate remaining fund information of the City of Houston, Alaska (the City), for the year ended June 

30, 2021.  Professional standards require that we provide you with information about our responsibilities 

under generally accepted auditing standards, Government Auditing Standards, Uniform Guidance as well 

as certain information related to the planned scope and timing of our audit. We have communicated such 

information in our letter to you dated April 14, 2021.  Professional standards also require that we 

communicate to you the following information related to our audit. 

 

Significant Accounting Policies and Transactions 

Management is responsible for the selection and use of appropriate accounting policies. The significant 

accounting policies used by City of Houston, Alaska, are described in Note I to the financial statements. 

We noted no transactions entered into by the City during the year for which there is a lack of authoritative 

guidance or consensus.  All significant transactions have been recognized in the financial statements in 

the proper period.  

 

Accounting Estimates 

Accounting estimates are an integral part of the financial statements prepared by management and are 

based on management’s knowledge and experience about past and current events and assumptions 

about future events. Certain accounting estimates are particularly sensitive because of their significance 

to the financial statements and because of the possibility that future events affecting them may differ 

significantly from those expected. The most sensitive estimates affecting the City’s financial statements 

were:  

All opinion units: 

Management’s estimate of the collectability of accounts receivable is based on historical 

collections.  We evaluated the key factors and assumptions used to develop the collectability of 

accounts receivable in determining that it is reasonable in relation to the financial statements taken 

as a whole. 

 

Governmental activities opinion unit: 

Management’s estimate of the useful lives and depreciation is based upon the expected life of an 

asset.  We evaluated the key factors and assumptions used to develop the useful lives and 

depreciation expense in determining that it is reasonable in relation to the financial statements 

taken as a whole. 

 



Members of the City Council 

City of Houston, Alaska 
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Difficulties Encountered in Performing the Audit  

We encountered no significant difficulties in dealing with management in performing and completing our 

audit. 

 

Corrected and Uncorrected Misstatements  

Professional standards require us to accumulate all known and likely misstatements identified during the 

audit, other than those that are clearly trivial, and communicate them to the appropriate level of 

management.  The following misstatements were detected as a result of audit procedures and corrected 

by management: 

 $4,608 to adjust deferred revenue in the Volunteer Fire Assistance Special Revenue Fund. 

 $19,774 to adjust revenues in the General Fund. 

 $36,789 to accrue sales tax revenue in the General Fund. 

 $7,068 to accrue payroll expenditures in the General Fund. 

 $18,319 to adjust cash in the General Fund.  

 $68,748 to adjust insurance expenditures and prepaid expenses in the General Fund. 

 $429,552 to adjust unavailable revenues and accounts receivable in the General Fund. 

 $5,505 to record a transfer to the CARES Act Special Revenue Fund to cover Excess 

Expenditures. 

 $4,258 to adjust notes payable and interest expense in the General Fund. 

 $4,258 to record gain on sale of foreclosed properties in the General Fund. 

 

Disagreements with Management  

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing 

matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or 

the auditor’s report. We are pleased to report that no such disagreements arose during the course of our 

audit. 

 

Internal Control Matters 

See the June 30, 2021 financial statements, compliance section for definition and descriptions of 

deficiencies, significant deficiencies, material weaknesses and any reported findings. 

 

Management Representations  

We have requested certain representations from management that are included in the management 

representation letter dated November 30, 2021. 

 

Management Consultations with Other Independent Accountants  

In some cases, management may decide to consult with other accountants about auditing and accounting 

matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application 

of an accounting principle to City of Houston, Alaska’s financial statements or a determination of the type 

of auditor’s opinion that may be expressed on those statements, our professional standards require the 

consulting accountant to check with us to determine that the consultant has all the relevant facts. To our 

knowledge, there were no such consultations with other accountants.  



Members of the City Council 

City of Houston, Alaska 
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Accounting Assistance 

As part of our engagement, we drafted the basic financial statements of the City from the City’s accounting 

records; however, management of the City was involved in the drafting process and retains responsibility 

for the basic financial statements. 

 

Other Audit Findings or Issues 

We generally discuss a variety of matters, including the application of accounting principles and auditing 

standards, with management each year prior to retention as the City’s auditors. However, these discussions 

occurred in the normal course of our professional relationship and our responses were not a condition of 

our retention. 

 

Supplementary Information Accompanying the Financial Statements 

We applied certain limited procedures to the Major Governmental Fund: Schedule of Revenues, 

Expenditures and Changes in Fund Balance Original and Final Budget to Actual – General Fund and 

CARES Act Special Revenue Fund which are required supplementary information (RSI) that supplement 

the basic financial statements.  Our procedures consisted of inquires or management regarding the 

methods of preparing the information and comparing the information for consistency with management’s 

responses to our inquires, the basic financial statements, and other knowledge we obtained during our audit 

of the basic financial statements.  We did not audit the RSI and do not express an opinion or provide any 

assurance on the RSI. 

 

We were engaged to report on the information listed in the table of contents as “Additional Supplementary 

Information,” which includes the Schedule of Expenditures of Federal Awards and related Notes, as 

required by Title 2 US. Code of Federal Regulations, Part 200, Uniform Administrative Requirements, Cost 

Principles, and Audit Requirements for Federal Awards.  With respect to this additional supplementary 

information accompanying the financial statements, we made certain inquiries of management and 

evaluated the form, content, and methods of preparing the information to determine that the information 

complies with accounting principles generally accepted in the United States of America, the method of 

preparing it has not changed from the prior year, and the information is appropriate and complete in relation 

to our audit of the financial statements.  We compared and reconciled the supplementary information to the 

underlying accounting records used to prepare the financial statements or to the financial statements 

themselves.  

 

Restriction on Use 

This information is intended solely for the information and use of City Council and management of City of 

Houston, Alaska and is not intended to be, and should not be, used by anyone other than these specified 

parties. 

 

Sincerely, 

 
Anchorage, Alaska 
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Independent Auditor’s Report 

 

 

Members of the City Council 

City of Houston 

Houston, Alaska 

 

 

Report on the Financial Statements 

 

We have audited the accompanying financial statements of the governmental activities, each major fund, 

and the aggregate remaining fund information of City of Houston, Alaska, as of and for the year ended 

June 30, 2021, and the related notes to the financial statements, which collectively comprise the City of 

Houston, Alaska’s basic financial statements as listed in the table of contents. 

 

Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this includes 

the design, implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement, whether due to fraud or 

error. 

 

Auditor’s Responsibility 

 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 

our audit in accordance with auditing standards generally accepted in the United States of America and 

the standards applicable to financial audits contained in Government Auditing Standards, issued by the 

Comptroller General of the United States. Those standards require that we plan and perform the audit to 

obtain reasonable assurance about whether the financial statements are free from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 

the financial statements. The procedures selected depend on the auditor’s judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or 

error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 

preparation and fair presentation of the financial statements in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 

the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 

the appropriateness of accounting policies used and the reasonableness of significant accounting 

estimates made by management, as well as evaluating the overall presentation of the financial 

statements. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our audit opinions. 



Members of the City Council 

City of Houston, Alaska 
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Opinions 

 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 

financial position of the governmental activities, each major fund, and the aggregate remaining fund information of 

the City of Houston, Alaska, as of June 30, 2021, and the respective changes in financial position thereof for the 

year then ended in accordance with accounting principles generally accepted in the United States of America. 

 

Other Matters 

 

Required Supplementary Information 

 

Accounting principles generally accepted in the United States of America require that the budgetary comparison 

schedules and notes to the required supplementary information on pages 21-24 be presented to supplement the 

basic financial statements.  Such information, although not a part of the basic financial statements, is required by 

the Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for 

placing the basic financial statements in an appropriate operational, economic, or historical context.  We have 

applied certain limited procedures to the required supplementary information in accordance with auditing standards 

generally accepted in the United States of America, which consisted of inquires of management about the methods 

of preparing the information and comparing the information for consistency with management’s responses to our 

inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial 

statements.  We do not express an opinion or provide any assurance on the information because the limited 

procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

 

Management has omitted the Management’s Discussion and Analysis that accounting principles generally accepted 

in the United States of America require to be presented to supplement the basic financial statements.  Such missing 

information, although not a part of the basic financial statements, is required by the Governmental Accounting 

Standards Board who considers it to be an essential part of financial reporting for placing the basic financial 

statements in an appropriate operational, economic or historical context.  Our opinion on the basic financial 

statements is not affected by this missing information. 

 

Other Information 

 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 

the City of Houston, Alaska’s basic financial statements. The information listed in the table of contents as “Additional 

Supplementary Information”, which includes the Schedule of Expenditures of Federal Awards and Related Notes, 

as required by Title 2 US. Code of Federal Regulations, Part 200, Uniform Administrative Requirements, Cost 

Principles, and Audit Requirements for Federal Awards are presented for purposes of additional analysis and are 

not a required part of the basic financial statements.  

 

The Additional Supplementary Information, listed above, is the responsibility of management and was derived from 

and relates directly to the underlying accounting and other records used to prepare the basic financial statements. 

Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements 

and certain additional procedures, including comparing and reconciling such information directly to the underlying 

accounting and other records used to prepare the basic financial statements or to the basic financial statements 

themselves, and other additional procedures in accordance with auditing standards generally accepted in the United 

States of America. In our opinion, the Additional Supplementary Information is fairly stated, in all material respects, 

in relation to the basic financial statements as a whole. 
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Other Reporting Required by Government Auditing Standards 

 

In accordance with Government Auditing Standards, we have also issued our report dated November 30, 2021, on 

our consideration of City of Houston, Alaska’s internal control over financial reporting and on our tests of its 

compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.  The 

purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the City of Houston, 

Alaska's internal control over financial reporting or on compliance.  That report is an integral part of an audit 

performed in accordance with Government Auditing Standards in considering City of Houston, Alaska’s internal 

control over financial reporting and compliance. 

 
Anchorage, Alaska 

November 30, 2021 

 

 

 



Exhibit A-1

Current:
Cash and cash equivalents $ 807,753             
Receivables, net:

Taxes 466,341             
Other 54,939               

Prepaid expenses 73,899               
Assets held for resale 6,135                 

Total current 1,409,067          

Long-term:
Notes receivable 12,812               
Capital assets 21,253,511        
Accumulated depreciation (16,612,172)       

Total long-term 4,654,151          

Total assets 6,063,218          

Current:
Accounts payable 5,093                 
Accrued payroll and payroll liabilities 18,123               
Deferred revenue 4,608                 
Notes payable - due within one year 17,457               

Total current 45,281               

Long term:
 Notes payable 13,847               

Total liabilities 59,128               

Net investment in capital assets 4,610,035          
Unrestricted 1,394,055          

Total net position $ 6,004,090          

The notes to the financial statements are an integral part of this statement.

Assets

Liabilities

Net Position

CITY OF HOUSTON, ALASKA

Statement of Net Position

June 30, 2021
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Exhibit B-1

Net (Expense)
Operating Revenue and 

Charges for Grants and Changes in
Expenses Services Contributions Net Position

Primary government:
Governmental activities:

Administration $ 234,418              52,454                8,060                  (173,904)             
Park service and visitor center 14,628                17,156                -                    2,528                  
Public works 519,675              -                    953,474              433,799              
Public safety 626,882              -                    171,913              (454,969)             
Unallocated interest expense 5,100                  -                    -                    (5,100)                 

Total primary government $ 1,400,703            69,610                1,133,447            (197,646)             

General revenues:
    Sales taxes $ 443,963              
    Property taxes 441,520              
    Motor vehicle taxes 53,540                
    Grants and contributions not restricted to specific programs 95,337                
    MJ Excise Tax 234,397              
    Interest 529                     
    Proceeds from insurance claims 272,501              
    Other 70,826                
           Total general revenues 1,612,613            

           Change in net position 1,414,967            

           Net position - beginning of year 4,589,123            
           Net position - end of year $ 6,004,090            

The notes to the financial statements are an integral part of this statement.

CITY OF HOUSTON, ALASKA

Statement of Activities

Year Ended June 30, 2021

Functions/Programs

Program Revenues

5



Exhibit C-1

Other
Governmental

Fund 
Voluntary Fire
Department Total

General Special Reveunue Governmental
Fund Fund Funds

Cash and cash equivalents $ 807,753             -                    807,753             
Receivables, net of allowance for

uncollectible accounts:
Taxes 466,341             -                    466,341             
Other 54,939               -                    54,939               

Notes receivable 12,812               -                    12,812               
Prepaid expenses 73,899               -                    73,899               
Assets held for resale 6,135                 -                    6,135                 
Due from other funds -                   4,608                  4,608                 

Total assets $ 1,421,879          4,608                  1,426,487          

Liabilities: 
Accounts payable 5,093                 -                    5,093                 
Accrued payroll and payroll liabilities 18,123               -                    18,123               
Unearned revenue -                   4,608                  4,608                 
Due to other funds 4,608                 -                    4,608                 

Total liabilities 27,824               4,608                  32,432               
 
Deferred inflows of resources:

Unavailable notes and property tax revenues 459,570             -                    459,570             

Fund balances:
Non-spendable:

Prepaid expenses 73,899               -                    73,899               
Long-term note receivables 12,812               -                    12,812               

Unassigned 847,774             -                    847,774             
Total fund balances 934,485             -                    934,485             

Total liabilities, deferred inflows of resources and fund balances $ 1,421,879          4,608                  

Amounts reported for governmental activities in the Statement of Net
Positions are different because:
  Capital assets used in governmental activities are not financial 
     resources and are not reported in the funds
           Capital assets, net 4,641,339          

   Long-term liabilities are not due and payable in the
     current period and therefore are not reported in the funds:
           Long-term debt (31,304)              
  Long-term receivables, delinquent property taxes and loans are
     not available to pay for current-period expenditures and,
     therefore, are unavailable in the funds:
          Property taxes and receivables 446,758             
          Long-term notes receivable 12,812               

Total net position $ 6,004,090          

The notes to the financial statements are an integral part of this statement.

CITY OF HOUSTON, ALASKA

Liabilities, Deferred Inflows of Resources, and Fund Balances

Assets

June 30, 2021

Balance Sheet - Governmental Funds

6



Exhibit D-1

CITY OF HOUSTON, ALASKA

Statement of Revenues, Expenditures and Changes in Fund Balances - Governmental Funds

CARES Act
Special  Total

General Revenue Governmental
Fund Fund Funds

Revenues:
Intergovernmental:

State of Alaska $ 95,337             -                 95,337             
Federal sources -                 1,125,387        1,125,387        

Local sources:
Taxes 1,186,328        -                 1,186,328        
Charges for services 69,610             -                 69,610             
Contributions and donations 8,060               -                 8,060               
Proceeds from insurance claims 272,501           -                 272,501           
Other 29,600             -                 29,600             

Total revenues 1,661,436        1,125,387        2,786,823        

Expenditures:
Current:

Administration 253,337           -                 253,337           
Park service and visitor center 14,628             -                 14,628             
Public works 393,557           958,138           1,351,695        
Public safety 426,450           172,754           599,204           

Debt service:
Principal 28,239             -                 28,239             
Interest 5,100               -                 5,100               

Total expenditures 1,121,311        1,130,892        2,252,203        

Excess (deficiency) of revenues
 over expenditures 540,125           (5,505)              534,620           

Other financing sources (uses):
Sale of land 5,057               -                 5,057               
Transfers in (out) (5,505)              5,505               -                 

Total other financing sources (uses) (448)                 5,505               5,057               

Net change in fund balances 539,677           -                 539,677           

Fund balances, beginning of year 394,808           -                 394,808           

Fund balances, end of year $ 934,485           -                 934,485           

The notes to the financial statements are an integral part of this statement.

Year Ended June 30, 2021
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Exhibit D-2

Net change in fund balances - total governmental funds $ 539,677          

Amounts reported for governmental activities  in the Statement of 
   Activities are different because:

Governmental funds report capital outlays as expenditures.  However, 
  in the Statement of Activities the cost of those assets is allocated over
  their estimated useful lives and reported as depreciation expense:

Capital outlay 938,988          
Depreciation expense (115,727)         

823,261          

Certain revenues in the statement of activities do not provide
current financial resources and are unavailable in the funds.  
Amounts listed below represent the change in:

Property taxes and receivables 24,850            
Long-term receivables (1,060)             

23,790            

The issuance of long-term debt (e.g., bonds, leases) provides current financial
  resources to governmental funds, while the repayment of the principal of long-term
  debt consumes the current financial resources of governmental funds. Neither
  transaction, however, has any effect on net position:

Principal payments 28,239            

Change in net position of governmental activities $ 1,414,967       

The notes to the financial statements are an integral part of this statement.

Year Ended June 30, 2021

CITY OF HOUSTON, ALASKA

Reconciliation of the Statement of Revenues,
Expenditures, and Changes in Fund Balances

of Governmental Funds to the Statement of Activities
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
A. Reporting Entity 

 

The financial statements of the City of Houston, Alaska, (the City) have been prepared in conformity with 

accounting principles generally accepted in the United States of America.  The Governmental Accounting 

Standards Board (GASB) is the accepted standard-setting body for establishing governmental 

accounting and financial reporting principles. 
 
The City of Houston is a municipal corporation governed by an elected council.  The City was 

incorporated in 1966 as a third-class city and re-classified as a second-class city in 1973. The City 

provides a variety of services including fire, roads maintenance and public works, animal safety and 

protection, parks and recreation services, community development and administration.  As required by 

accounting principles generally accepted in the United States of America, these financial statements 

present the government and entities for which the government is considered to be financially 

accountable.  There are no component units based on operational and financial relationship criteria. 
 
The more significant of the City's accounting policies are described below. 
 
B. Government-Wide and Fund Financial Statements 
 
The Government-Wide Financial Statements (i.e., the statement of net position and the statement of 

changes in net position) report information on all of the non-fiduciary activities of the City.  For the most 

part, the effect of interfund activity has been removed from these statements. Governmental activities, 

which normally are supported by intergovernmental revenues, are reported separately from business-

type activities, which rely to a significant extent on fees and charges for support.  The City does not 

presently have any business-type activities. 
 
The statement of activities demonstrates the degree to which the direct expenses of a given function or 

segment is offset by program revenues.  Direct expenses are those that are clearly identifiable with a 

specific function or segment.  Program revenues include grants and contributions that are restricted to 

meeting the operations or capital requirements of a particular function or segment.  Other items not 

properly included among program revenues are reported instead as general revenues. 
 
Deferred inflows of resources are the acquisition of fund balance/net position by the City that is 

applicable to a future reporting period.  Deferred outflows of resources are the consumption of fund 

balance/net position by the City that is applicable to a future reporting period.  
 
Major individual governmental funds are reported as separate columns in the fund financial statements. 
 
C. Measurement Focus, Basis of Accounting and Financial Statement Presentation 
 
The Government-Wide Financial Statements are reported using the economic resources measurement 

focus and the accrual basis of accounting.  Revenues are recorded when earned and expenses are 

recorded when a liability is incurred, regardless of the timing of related cash flows.  Grants and similar 

items are recognized as revenue as soon as all eligibility requirements imposed by the provider have 

been met. 
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Governmental fund financial statements are reported using the current financial resources measurement 

focus and the modified accrual basis of accounting.  Revenues are recognized as soon as they are both 

measurable and available.  Revenues are considered to be available when they are collectible within the 

current period or soon enough thereafter to pay liabilities of the current period.  For this purpose, the City 

considers revenues to be available if they are collected within 60 days of the end of the current fiscal 

period except for grant revenues which are recognized when the related expenditure is incurred 

irrespective of when the cash is received.  Expenditures are generally recorded when a liability is 

incurred, as under accrual accounting.  However, debt service expenditures, as well as expenditures 

related to compensated absences and claims and judgments, are recorded only when payment is due. 

 

Property tax and sales tax are susceptible to accrual.  Other receipts, including licenses, interest, and 

taxes become measurable and available when cash is received by the City and are recognized as 

revenue at that time. 

 

Entitlements and shared revenues are recorded at the time of a receipt or earlier if the susceptible to 

accrual criteria are met.  Expenditure-driven grants, including capital grants, recognize revenue when the 

qualifying expenditures have been incurred and all other grant requirements have been met and when 

revenues are considered to be available and measurable, which is considered to be within 12 months of 

the end of the current fiscal period. 

 

The City has the following major governmental funds: 

The General Fund is the City’s primary operating fund.  It accounts for all financial resources of the 

general government, except those required to be accounted for in another fund. 

The CARES Act Special Revenue Fund accounts for contributions in relation to COVID-19. 

 

As a general rule the effect of inter-fund activity has been eliminated from the government wide financial 

statements.   

 

When both restricted and unrestricted resources are available for use for governmental activities, it is the 

City’s policy to use restricted resources first, then unrestricted resources as they are needed. 

 

Amounts reported as program revenues include (1) charges to customers or applicants for goods, 

services, or privileges provided, (2) operating grants and contributions, and (3) capital grants and 

contributions.  Internally dedicated resources are reported as general revenues rather than as program 

revenues.  Likewise, general revenues include all taxes. 

 

Use of Estimates 

The preparation of the financial statements in conformity with accounting principles generally accepted in 

the United States of America requires management to make estimates and assumptions that affect the 

reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 

the financial statements and the reported amounts of revenues and expenditures during the reporting 

period.  Actual results could differ from those estimates. 
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D. Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources, and Net 

Position/Fund Balance 

 

1. Deposits and Investments 

 

The City’s cash and cash equivalents are considered to be cash on hand, demand deposits and 

short-term investments with original maturities of three months or less from the date of acquisition.  

There are no statutory limitations on the type of investment allowed; however, there are policies in 

place listing accepted investment vehicles as noted below: 

a. Bonds, notes or other obligations of the United States; 

b. Bonds or other evidence of indebtedness of the state; 

c. Savings accounts or certificates of deposits of banks authorized to do business in Alaska to 

the extent that the account is insured; 

d. Federally insured savings and loan associations to the extent that the investment is insured; 

and 

e. Commercial paper and other short-term taxable instruments that, at the time of investment. 

 

No investment is to be made for a term beyond the time when the City expects to need the funds.  

 

2. Receivables and Payables 

 

Activity between funds that are representative of lending/ borrowing arrangements outstanding at the 

end of the fiscal year are referred to as either “interfund receivables/payables” (i.e., the current 

portion of interfund loans) or “advances to/from other funds” (i.e., the non-current portion of interfund 

loans).  All current outstanding balances between funds are reported as “due from other funds” or 

“due to other funds.” These balances represent the numerous transactions that occur during the 

course of operations between individual funds for goods provided or services rendered. 

 

All tax receivables and other receivables are shown net of an allowance for uncollectible receivables. 

 

3. Capital Assets 
 

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, 

bridges, sidewalks, and similar items), are reported in the applicable governmental or business type 

activities columns in the Government-wide financial statements.  Capital assets are defined by the 

City as assets with an initial, individual cost of more than $5,000.  Such assets are recorded at 

historical cost or estimated historical cost if purchased or constructed.  Donated capital assets are 

recorded at estimated acquisition at the date of donation. 

 

The costs of normal maintenance and repairs that do not add to the value of the asset or materially 

extend assets lives are not capitalized. 
 
Major outlays for capital assets and improvements are capitalized as projects are constructed. 
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Property, plant, and equipment of the City is depreciated using the straight line method over the following 
estimated useful lives: 

Roads and improvements 20-45 years 

Buildings and improvements 30-35 years 

Motor vehicles and motorized equipment   5-10 years 

Furniture, machinery and equipment   5-10 years 

 

4. Fair Value of Financial Instruments 
  

The following financial instruments are recorded at fair value or at amounts that approximate fair value:  

(1) cash and cash equivalents, (2) receivables, net, (3) certain other current assets, (4) accounts 

payable, and (5) other current liabilities.  The carrying amounts reported in the balance sheet and 

Statement of Net Position for the above financial instruments closely approximates their fair value due to 

the short-term nature of these assets and liabilities.   
 

The carrying amount of notes receivable and notes payable approximate fair value for those financial 

instruments with interest at variable rates, as those rates approximate current market rates for notes with 

similar maturities and credit quality.   
 

5. Unearned Revenue and Unavailable Revenues 
 

Amounts for which asset recognition criteria have been met, but for which revenue recognition criteria 

have not been met are recorded as unearned revenue.  
 

Unavailable revenues are reported as deferred inflow of resources and represent revenue received 

beyond the period of availability.   
 

6. Long-Term Obligations 
 

In the government-wide financial statements, long-term debt and other long-term obligations are reported 

as liabilities.  In the fund financial statements the face amount of the debt issued is reported as other 

financing sources and an expenditure of the fund incurring the debt.  Issuance costs, whether or not 

withheld from the actual debt proceeds received, are reported as debt service expenditures. 
 
7. Net Position 
 

In the government-wide financial statements, net position is reported in three categories: 

 

Net investment in capital assets – consists of the historical costs of capital assets less 

accumulated depreciation and less any related debt that remains outstanding that was used to 

finance those assets plus deferred outflows of resources less deferred inflows of resources related 

to those assets.   

Restricted net position consist of assets that are restricted by the City’s creditors (for example 

through debt covenants) by enabling legislation (through restrictions or shared on shared 

revenues), by grantors (both federal and state), and other contributors.   

  Unrestricted net position – consists of all other net positions.   
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8. Fund Balance 
 

In the Fund Financial Statements, fund balance includes five classifications as follows: 

Nonspendable Fund Balance – Amounts that are legally or contractually required to be maintained 

intact (such as the corpus of an endowment fund) or amounts that are not in a spendable form (such 

as inventory, prepaid expenses, supplies, long-term receivables).  Such constraint is binding until the 

legal or contractual requirement is repealed or the amounts become spendable. 

 

Restricted Fund Balance – Amounts constrained to specific purposes by their providers (such as 

grantors and higher levels of government), through constitutional provisions, or by enabling 

legislation.  Such constraint is binding unless modified or rescinded by external body, laws, or 

regulation. 

 

Committed Fund Balance – Includes amounts that can be used only for the specific purposes 

determined by a formal action of the City’s Council in the form of an ordinance and resolution.  

Commitments may be changed or lifted by the Council taking the same formal action that imposed 

the constraint originally.   

 

Assigned Fund Balance – Fund balance comprises amounts intended to be used by the City for 

specific purposes: intent can be expressed by the Council or by management, having been 

designated such authority.  Such constraint is binding unless modified or eliminated by the Council or 

Management.  In governmental funds other than the General Fund, assigned fund balance 

represents the amount that is not restricted or committed. 
 

Unassigned Fund Balance – Fund balance is the residual classification for the General Fund and 

includes all amounts not contained in the other classifications.  Positive unassigned amounts will be 

reported only in the General Fund.  If another governmental fund, other than the General Fund, has 

a fund balance deficit, then it will be reported as a negative amount in the unassigned classification 

in that fund. 

 

The order of spending, regarding the restricted and unrestricted fund balance when an expenditure is 

incurred for which both restricted and unrestricted fund balance is available should first reduce restricted 

fund balance and then unrestricted fund balance.  The order of spending regarding unrestricted fund 

balance is that committed amounts should be reduced first, followed by the assigned amounts, and then 

the unassigned amounts when expenditures are incurred for purposes for which amounts in any of those 

unrestricted fund balance classifications could be used. 

 

The City’s Special Revenue Funds are used to account for administration, fire, parks and public works 

and roads programs that are restricted or committed. 



CITY OF HOUSTON, ALASKA 
 

Notes to Basic Financial Statements, Continued 
 
 

14 
 

E. Revenues, Expenditures, and Expenses 

 

1. Property Taxes 

 

The City receives its share of property taxes from the Borough for property located in the City of Houston.  

The current rate is 3 mills per $1,000 property value. The Borough’s policy is as follows:   

 

Property taxes are based on the assessed value of taxable property as of January 1.  Pursuant to Alaska 

Statute 29.45.240, the Borough establishes the mill rate on or before June 15th.  Tax bills are then mailed 

on or before July 1st. 

 

Taxes are due when billed and generally become delinquent on or after March 15th.  The Borough code 

also provides for split payments.  If a taxpayer avails themselves of this provision, one-half must be paid 

on or before August 15th and the remainder becomes due on or before February 15th.  Borough property 

tax revenues are recognized in the fiscal year in which they become measurable and available, which is 

generally the year following the year the tax bills are mailed. 

 

All taxes are delinquent on February 16th, and a tax foreclosure process may commence as outlined in 

Alaska Statutes Title 29.  Briefly, this entails the petition for Judgment of Foreclosure signed by the 

District Court Judge and the publication of all delinquent taxes in the local newspaper for four 

consecutive weeks. 

 

The property taxes shall be administered and collected in the manner provided by the ordinances of the 

Borough. 

 

2. Intergovernmental Revenue 

 

State shared revenues, safe communities, and State levied taxes, the proceeds of which are distributed 

to local governments, are recorded in the fiscal year to which they relate, including accrual at year end if 

final payments due are measurable and received within approximately two months after year end. 

 

State of Alaska and Federal government cost reimbursable grants and contracts are recorded to the 

extent of allowable expenditures in the period in which the expenditures were incurred. 

 

II. DETAILED NOTES ON ALL FUNDS 

 

A. Deposits and Investments 

 

The City maintains a cash pool that is available for use by all funds. All deposits are carried at cost plus 

accrued interest.  The City’s investment policy is presented under Footnote I. D. 1. 

 

Custodial credit risk – is the risk that, in the event of a bank failure, the City will not be able to recover its 

deposits or collateral.  The City does not have a policy that addresses custodial credit risk. 

 

The bank accounts are insured by the Federal Depositary Insurance Corporation (FDIC) to a maximum 

of $250,000. At June 30, 2021, the city had $656,560 in uninsured and collateralized cash and cash 

equivalents.   
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B. Receivables, Deferred Inflows of Resources, and Unearned Revenues 

 

Receivables at year end for the City’s General Fund, including the applicable allowances for uncollectible 

accounts, are as follows: 

      

     General 

     Fund 

Sales tax $ 36,789  

Property taxes  429,552  

Other  74,939  

  Total gross receivables  541,280  

      

Less allowance for   

 uncollectibles  (20,000) 

      

  Net total receivables $ 521,280  

 

Governmental funds report deferred inflows of resources in connection with receivables for revenues that 

are not considered to be available to liquidate liabilities of the current period.  Governmental funds also 

report unearned revenues in connection with resources that have been received, but not yet earned.  At 

the end of the current fiscal year, the components of deferred inflows of resources and unearned 

revenue reported in the governmental funds were as follows: 

       Unavailable       Unearned       Total     

 Unavailable property taxes receivable   $ 446,758 -       446,758 

 Unavailable long-term receivables   12,812 -        12,812 

 Unearned revenue – Grants         -        4,608     4,608 

 Totals    $ 459,570 4,608 464,178 

 

C. Long-Term Note Receivable 

 

The City of Houston entered into a long-term note receivable agreement for the sale of land (assets held 

for resale) in the amount of $17,200.  The note is due in fixed monthly installments of $200, with an 

interest rate of 10%.   

 

Future annual note receipts at June 30, 2021, are as follows:   

Year Ended       

June 30,  Principal  Interest  Total 

2022  1,172  1,228  2,400 

2023  1,294  1,106  2,400 

2024  1,430  970  2,400 

2025  1,579  821  2,400 

Thereafter  7,337  1,456  8,793 

 $ 12,812  5,581  18,393 
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D. Capital Assets 
 

The following is a summary of changes in the capital assets for the year ended June 30, 2021: 

  Balance Balance 

   July 1, 2020 Increases Decreases June 30, 2021 

Governmental activities:        

  Capital assets, not being depreciated:        

     Land $ 1,470,500  - -  1,470,500 

         

  Capital assets, being depreciated:         

      Buildings  4,684,488 865,660  -  5,550,148 

   Vehicles and equipment  1,189,547 73,328        -  1,262,875 

   Infrastructure  12,969,988 -  -  12,969,988 

  Total capital assets,        

  being depreciated  18,844,023 938,988   -  19,783,011 

       

  Less accumulated depreciation for:      

     Buildings  2,935,673  76,593   -  3,012,266 

     Vehicles and equipment  974,332  30,214   -  1,004,546 

      Infrastructure  12,586,440  8,920   -  12,595,360 

   Net accumulated depreciation  16,496,445  115,727   -  16,612,172 

           

 Net capital assets, being depreciated  2,347,578  823,261  -  3,170,839 

         

 Governmental capital assets, net $ 3,818,078  823,261  -  4,641,339 
 

Depreciation expense was charged to functions of the City as follows: 

 

Governmental activities: 

  

    Administration $ 11,871 

 Public works  70,216 

 Public safety  33,640 

  Total depreciation expense $ 115,727 
 

E. Leases  
 

The City of Houston leases equipment under non-cancelable lease agreements. The City of Houston 

leases two Sharp copy/scan/print/fax machines which require monthly payments of $222. These leases 

end February 22, 2026. The future minimum lease payments for these leases are as follows: 

 Year Ending  

 June 30,     

 2022   $ 2,664 

 2023   2,664 

 2024   2,664 

 2025   2,664 

 2026     1,776 

    $ 12,432 
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The City is the lessor on a lease for a Cell Tower Land Lease.  The Cell Tower Land Lease is with 

AT&T, and calls for payments of $760 per month from November 1, 2018 through October 31, 2023.  

Future minimum lease payments to be received are as follows: 

 Year Ending   

 June 30,   

 2022 $ 9,120 

 2023  9,120 

 2024      3,040 

  $ 21,280 
 
F. Interfund Receivables, Payables and Transfers 
 
Interfund receivables and payables are shown as “Due From Other Funds” and “Due To Other Funds” 

in each of the individual funds.  The composition of interfund balances on June 30, 2021, is as follows: 

Receivable Fund  Payable Fund  Amount 

Other Governmental Fund  General Fund $ 4,608 
 
The outstanding balances between funds result mainly from the time lag between the dates that (1) 

interfund goods and services are provided or reimbursable expenditures occur, (2) transactions are 

recorded in the accounting system, and (3) payments between funds are made. 

  Transfers In 

  CARES Act 

  Special 

Transfers Out  Revenue Fund 

General Fund $ 5,505 
 
Transfers were used to cover cost overing in the Cares Act Special Revenue Fund. 
 
G. Long-Term Debt 
 

Changes in long-term debt are as follows: 

  Balance Balance Due Within 

   July 1, 2020 Increases Decreases June 30, 2021 One Year 

Governmental activities:          

     Loans $ 59,543 -  28,239  31,304  17,457 
 
In 2018, the City entered into a note payable for the purchase of an F450 pickup truck.  The note 

payable of $38,891 requires monthly payments of principal and interest with a fixed interest rate of 

4.95%.  The note payable began in September 2017 and ends August 2022.   

Year  Principal  Interest  Total 

2022  8,610  280  8,890 

2023  954  5  959 

    Total $ 9,564  285  9,849 

 

Less current portion    8,610 

Long-term portion $ 954 
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In 2019, the City entered into a note payable for the purchase of an F250 pickup truck.  The note 

payable of $42,429 requires monthly payments of principal and interest with a fixed interest rate of 

6.70%.  The note payable began in January 2019 and ends December 2023.   

Year  Principal  Interest  Total 

2022  8,847  1,235  10,082 

2023  9,459  623  10,082 

2024  3,434  70  3,504 

    Total $ 21,740  1,928  23,668 

 

Less current portion   8,847 

Long-term portion $ 12,893 
 
III. OTHER INFORMATION 

 

Contingencies - Grants 

 

The City participates in a number of State and federally assisted grant programs.  These programs are 

subject to program compliance audits by the grantors or their representatives.  The amount, if any, of 

expenditures which may be disallowed by the granting agencies cannot be determined at this time, 

although the City does not expect such amounts. 

 

IV. SUBSEQUENT PROUNCEMENTS 

 

The Governmental Accounting Standards Board has passed several new accounting standards with 

upcoming implementation dates covering several topics as follows: 

 GASB 87 Leases.  Effective for fiscal years beginning after June 15, 2021. 

 GASB 89 Accounting for Interest Cost Incurred before the End of a Construction Period.  

Effective for fiscal years beginning after December 15, 2020. 

 GASB 91 Conduit Debt Obligations.  Effective for fiscal years beginning after December 

15, 2021. 

 GASB 92 Omnibus 2020.  This Statement has multiple effective dates which vary by 

topic. 

 GASB 93 Replacement of Interbank Offered Rates.  Effective for fiscal years beginning 

after June 15, 2021. 

 GASB 94 Public-Private and Public-Public Partnerships and Availability Payments 

Arrangements.  Effective for fiscal years beginning after June 15, 2022. 

 GASB 95 Postponement of the Effective Dates of Certain Authoritative Guidance.  

Effective immediately. 

 GASB 96 Subscription-Based Information Technology Arrangements.  Effective for 

fiscal years beginning after June 15, 2022. 

 GASB 97 Certain Component Unit Criteria, and Accounting and Financial Reporting for 

Internal Revenue Code Section 457 Deferred Compensation Plans.  Effective 

for fiscal years beginning after June 15, 2021. 
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GASB Statement No. 94 and 97 are not expected to have any significant impact on the financial 

statements of the City. 

 

GASB Statement No. 87, the objective of this Statement is to better meet the information needs of 

financial statement users by improving accounting and financial reporting for leases by governments. 

This Statement increases the usefulness of governments' financial statements by requiring recognition 

of certain lease assets and liabilities for leases that previously were classified as operating leases and 

recognized as inflows of resources or outflows of resources based on the payment provisions of the 

contract. It establishes a single model for lease accounting based on the foundational principle that 

leases are financings of the right to use an underlying asset. Under this Statement, a lessee is required 

to recognize a lease liability and an intangible right-to-use lease asset, and a lessor is required to 

recognize a lease receivable and a deferred inflow of resources, thereby enhancing the relevance and 

consistency of information about governments' leasing activities. 

 

GASB Statement No. 89 requires interest costs incurred before the end of a construction period to be 

recognized as an expenditure or expense in the period in which the cost is incurred for financial 

statements prepared under the current financial resources measurement focus or the economic 

resource measurement focus.  

 

GASB Statement No. 91 provides a single method of reporting conduit debt obligations by issuers and 

eliminate diversity in practice associated with (1) commitments extended by issuers, (2) arrangements 

associated with conduit debt obligations, and (3) related note disclosures. This Statement achieves 

those objectives by clarifying the existing definition of a conduit debt obligation; establishing that a 

conduit debt obligation is not a liability of the issuer; establishing standards for accounting and financial 

reporting of additional commitments and voluntary commitments extended by issuers and 

arrangements associated with conduit debt obligations; and improving required note disclosures  

 

GASB Statement No. 92, the objectives of this Statement are to enhance comparability and financial 

reporting and to improve the consistency of authoritative literature by addressing practice issues that 

have been identified during implementation and application of certain GASB Statements. 

 

GASB Statement No. 93, addresses the fact that some governments have entered into agreements in 

which variable payments made or received depend on an interbank offered rate (IBOR)—most notably, 

the London Interbank Offered Rate (LIBOR). As a result of global reference rate reform, LIBOR is 

expected to cease to exist in its current form at the end of 2021, prompting governments to amend or 

replace financial instruments for the purpose of replacing LIBOR with other reference rates, by either 

changing the reference rate or adding or changing fallback provisions related to the reference rate. 

 

GASB Statement No. 95 provides temporary relief to governments in light of the COVID-19 pandemic.   

The effective dates of the following pronouncement are postponed by one year:  GASB Statements 

No. 83, No. 84, No. 88, No. 89, No. 90, No. 91, No. 92, and No. 93.  The effective date for GASB 87 

has been postponed by 18 months. 
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GASB Statement No. 96 will improve financial reporting by establishing a definition for Subscription-

based information technology arrangements (SBITAs) and providing uniform guidance for accounting 

and financial reporting for transactions that meet that definition. That definition and uniform guidance 

will result in greater consistency in practice. Establishing the capitalization criteria for implementation 

costs also will reduce diversity and improve comparability in financial reporting by governments. This 

Statement also will enhance the relevance and reliability of a government's financial statements by 

requiring a government to report a subscription asset and subscription liability for a SBITA and to 

disclose essential information about the arrangement. The disclosures will allow users to understand 

the scale and important aspects of a government's SBITA activities and evaluate a government's 

obligations and assets resulting from SBITAs. 

 

 



 

 

 
 
 
 
 
 
 

REQUIRED SUPPLEMENTARY 
INFORMATION 

 

 



Exhibit E-1

Original Variance with
and Final Final Budget-
Budgeted Actual Positive
Amounts Amounts (Negative)

Revenues:
Intergovernmental:

State of Alaska:
Community revenue sharing 75,320             75,711             391                  
Liquor license tax refund 7,000               -                 (7,000)              
Electric and telephone cooperative 20,000             19,093             (907)                 
Shared fisheries business tax 859                  533                  (326)                 

Total State of Alaska 103,179           95,337             (7,842)              

Local sources:
Taxes:

Sales taxes 390,000           443,963           53,963             
Property taxes 377,866           441,520           63,654             
Motor vehicle taxes 11,500             53,540             42,040             
MJ excise tax 90,000             234,397           144,397           
Penalties and interest on sales taxes 3,500               12,908             9,408               

Total taxes 872,866           1,186,328        313,462           

Charges for services:
Park fees 17,086             17,156             70                    
Cell tower lease 6,900               9,125               2,225               
Other rentals and leases 3,700               2,640               (1,060)              
Animal control 500                  30                    (470)                 
Business licenses 8,000               6,875               (1,125)              
Permits 30,500             33,135             2,635               
Other services 300                  649                  349                  

Total charges for services 66,986             69,610             2,624               

Contributions and donations -                 8,060               8,060               

Proceeds from insurance claims -                 272,501           272,501           

Other:
Interest 300                  529                  229                  
Miscellaneous 16,000             29,071             13,071             

Total other 16,300             29,600             13,300             

Total local sources 956,152           1,566,099        609,947           

Total revenues 1,059,331        1,661,436        602,105           

Expenditures:
Administration:

Salaries and benefits 184,211           172,327           11,884             
Travel 5,200               2,098               3,102               
Facility 12,950             17,673             (4,723)              
Supplies 4,050               4,849               (799)                 
Equipment and maintenance 5,100               40                    5,060               
Dues and subscriptions 6,157               7,609               (1,452)              
Insurance 5,641               4,754               887                  
Contractual 29,936             33,194             (3,258)              
Records information 2,410               1,574               836                  
Elections and hearings 900                  2,641               (1,741)              
Advertising 1,750               1,078               672                  
Donations and special events 500                  5,200               (4,700)              
City resiliency and recovery -                 300                  (300)                 
Other 1,950               -                 1,950               

Total administration 260,755           253,337           7,418               

(Continued)

Year Ended June 30, 2021

Changes in Fund Balance -  Original and Final Budget to Actual
Schedule of Revenues, Expenditures and

General Fund

CITY OF HOUSTON, ALASKA
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Exhibit E-1, Continued

Original Variance with
and Final Final Budget-
Budgeted Actual Positive
Amounts Amounts (Negative)

Expenditures, continued:
Park service and visitor center:

Salaries and benefits $ 10,888             5,789               5,099               
Facility 3,150               5,329               (2,179)             
Supplies 950                  1,674               (724)                
Equipment and maintenance 1,600               1,167               433                  
Insurance 48                    623                  (575)                
Advertising 400                  46                    354                  
Other 50                    -                  50                    

Total park service and visitor center 17,086             14,628             2,458               

Public works:
Salaries and benefits 267,565           254,432           13,133             
Travel 100                  89                    11                    
Facility 19,040             65,160             (46,120)           
Supplies 8,050               4,275               3,775               
Equipment and maintenance 25,500             37,184             (11,684)           
Dues and subscriptions 1,200               749                  451                  
Insurance 9,534               14,804             (5,270)             
Contractual 40,470             16,633             23,837             
Advertising 1,000               231                  769                  

Total public works 372,459           393,557           (21,098)           

Public safety:
Salaries and benefits 210,067           199,477           10,590             
Travel 1,000               443                  557                  
Facility 52,000             52,677             (677)                
Supplies 4,944               13,869             (8,925)             
Equipment and maintenance 30,500             71,503             (41,003)           
Dues and subscriptions 7,600               735                  6,865               
Insurance 20,973             33,816             (12,843)           
Contractual 62,407             51,928             10,479             
Advertising 500                  2,002               (1,502)             
Other 340                  -                  340                  

Total public safety 390,331           426,450           (36,119)           

Debt service:
Principal 31,042             28,239             2,803               
Interest 4,162               5,100               (938)                

Total debt service 35,204             33,339             1,865               

Total expenditures 1,075,835        1,121,311        (45,476)           

Excess of revenues over expenditures (16,504)           540,125           556,629           

Other financing sources (uses):
Sale of land 33,336             5,057               (28,279)           
Transfer out - CARES Act Special Revenue fund -                (5,505)             (5,505)             

Total other financing sources (uses) 33,336             (448)                (33,784)           

Net change in fund balance $ 16,832             539,677           522,845           

Fund balance, beginning of year 394,808           

Fund balance, end of year $ 934,485           

Schedule of Revenues, Expenditures and

CITY OF HOUSTON, ALASKA

General Fund

Changes in Fund Balance -  Original and final Budget to Actual, Continued
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Exhibit E-2

Budget Actual Variance
Revenues:

Intergovernmental:
Federal sources $ 1,135,290        1,125,387        (9,903)              

Expenditures:
Public works:

City resiliency and recovery 802,746           958,138           (155,392)          

Public safety:
Salaries and benefits 5,044               3,903               1,141               
Relief grants 317,500           167,137           150,363           
City mitigation 10,000             1,714               8,286               

Total public safety 332,544           172,754           159,790           

Total expenditures 1,135,290        1,130,892        4,398               

Excess (deficiency) of revenues
over expenditures -                   (5,505)              (5,505)              

Other financing sources:
Transfers in - General Fund -                   5,505               5,505               

Net change in fund balance $ -                   -                   -                   

Fund balances, beginning of year -                   

Fund balances, end of year $ -                   

CITY OF HOUSTON, ALASKA

CARES Act Special Revenue Fund 

Schedule of Revenues, Expenditures and
Changes in Fund Balance -  Final Budget and Actual

Year Ended June 30, 2021

23



CITY OF HOUSTON, ALASKA 

 

Notes to Required Supplementary Information 

 

Year Ended June 30, 2021 

 

 

24 
 

A. Budgetary Information 

 

Annual budgets are adopted on a basis consistent with accounting principles generally accepted in the 

United States of America for all governmental fund types. All annual appropriations lapse at fiscal year-

end. 

 

The appropriated budget is prepared by fund and department.  Budgetary control is exercised at the 

department level.  The City Mayor is authorized to transfer budget amounts between categories within 

any department; however, any supplemental appropriations that amend the total expenditures of any 

department or fund, require City ordinance.  Reported budgeted amounts are as originally adopted or as 

amended by ordinance. 

 

B. Excess of Expenditures over Appropriations 

 

For the year ended June 30, 2021, expenditures exceeded appropriations in the General Fund as follows: 

  Amount  

  over 

  Expenditures 

Public works 

Public safety 

$ 21,098 

36,119 

 

Excess of expenditures over appropriations were funded through available fund balance. 



 

 

 
 
 
 
 
 

ADDITIONAL SUPPLEMENTARY 
INFORMATION 

 

 



Exhibit F-1

Catalog of
Federal

Grant Domestic Total
Pass-through Assistance Grant Eligible

Number Number Award Expenditures

U.S. Department of the Treasury
Passed through the State of Alaska Department of
Commerce, Community, and Economic Development

COVID-19 Coronavirus Relief Fund 20-CRF-086 21.019 $ 1,135,290   1,125,387      

Note 1. Basis of Presentation

Note 2. Summary of Significant Accounting Policies

Note 3. Subrecipients

No federal funds were passed through to subrecipients.

Expenditures reported on this Schedule are reported on the modified accrual basis of accounting. Such expenditures are recognized
following the cost principles contained in the Uniform Guidance, wherein certain types of expenditures are not allowable or are limited
as to reimbursement. Negative amounts shown on this Schedule represent adjustments or credits made in the normal course of
business to amounts reported as expenditures in prior years. The City has elected not to use the 10% de Minimis indirect cost rate
allowed under the Uniform Guidance.

Schedule of Expenditures of Federal Awards and Related Notes

CITY OF HOUSTON, ALASKA

Year Ended June 30, 2021

Grant Title

The schedule of expenditures of federal awards (the “Schedule”) includes the federal award activity of the City under programs of the
federal government for the year ended June 30, 2021. The information in this Schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Because this Schedule presents only a selected portion of the operations of the
City, it is not intended to and does not present the basic financial statements of the City.
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3000 C Street N.               Suite 201               Anchorage, Alaska 99503              Phone 907-274-2992               Fax 907-274-2993 

Offices in Juneau and Soldotna                                                           A Professional Corporation 

Report on Internal Control over Financial Reporting and on Compliance and Other Matters Based 

on an Audit of Financial Statements Performed in Accordance With Government Auditing 

Standards  

 

 

Independent Auditor’s Report 

 

 

Members of the City Council 

City of Houston 

Houston, Alaska 

 

We have audited, in accordance with the auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing Standards 

issued by the Comptroller General of the United States, the financial statements of the governmental 

activities, each major fund, and the aggregate remaining fund information of the City of Houston, Alaska, 

as of and for the year ended June 30, 3021, and the related notes to the financial statements, which 

collectively comprise City of Houston, Alaska’s basic financial statements and have issued our report 

thereon dated November 30, 2021.  

 

Internal Control over Financial Reporting 

 

In planning and performing our audit of the financial statements, we considered the City of Houston, 

Alaska’s internal control over financial reporting (internal control) as a basis for designing audit 

procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the 

financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City of 

Houston, Alaska’s internal control. Accordingly, we do not express an opinion on the effectiveness of the 

City of Houston, Alaska’s internal control. 

 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, or 

detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 

misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a 

timely basis.  A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 

that is less severe than a material weakness, yet important enough to merit attention by those charged 

with governance.   

 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 

section and was not designed to identify all deficiencies in internal control that might be material 

weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 

exist that have not been identified.  Given these limitations, during our audit we did not identify any 

deficiencies in internal control that we consider to be material weakness.  We did identify a certain 

deficiency in internal control, described in the accompanying schedule of findings and questioned costs 

as item 2021-001 that we consider to be a significant deficiency.  



Members of the Council  

City of Houston, Alaska 
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Compliance and Other Matters 

 

As part of obtaining reasonable assurance about whether the City of Houston, Alaska’s financial 

statements are free from material misstatement, we performed tests of its compliance with certain 

provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a 

direct and material effect on the financial statements.  However, providing an opinion on compliance with 

those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.  

The results of our tests disclosed no instances of noncompliance or other matters that are required to be 

reported under Government Auditing Standards. 

 

City of Houston, Alaska’s Response to the Finding 

 

City of Houston, Alaska’s response to the finding identified in our audit is described in the accompanying 

Schedule of Findings and Questioned Costs and the Corrective Action Plan. City of Houston, Alaska’s 

response was not subjected to the auditing procedures applied in the audit of the financial statements 

and, accordingly, we express no opinion on it. 

 

Purpose of this Report 

 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 

and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 

control or on compliance.  This report is an integral part of an audit performed in accordance with 

Government Auditing Standards in considering the entity’s internal control and compliance.  Accordingly, 

this communication is not suitable for any other purpose. 

 
Anchorage, Alaska 

November 30, 2021 
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Report on Compliance for Each Major Federal Program and on Internal Control over Compliance 

Required by the Uniform Guidance 
 

 

Independent Auditor’s Report 

Members of the City Council 

City of Houston 

Houston, Alaska 

 

 

Report on Compliance for Each Major Federal Program  

 

We have audited the City of Houston, Alaska’s compliance with the types of compliance requirements 

described in the OMB Compliance Supplement that could have a direct and material effect on each of the 

City of Houston, Alaska’s major federal programs for the year ended June 30, 2021. City of Houston, 

Alaska’s major federal programs are identified in the summary of auditor’s results section of the 

accompanying schedule of findings and questioned costs.  

 

Management’s Responsibility 

 

Management is responsible for compliance with federal statutes, regulations, and the terms and 

conditions of its federal awards applicable to its federal programs. 

 

Auditor’s Responsibility 

 

Our responsibility is to express an opinion on compliance for each of the City of Houston, Alaska’s major 

federal programs based on our audit of the types of compliance requirements referred to above. We 

conducted our audit of compliance in accordance with auditing standards generally accepted in the 

United States of America; the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2 

U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 

Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance 

require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 

with the types of compliance requirements referred to above that could have a direct and material effect 

on a major federal program occurred. An audit includes examining, on a test basis, evidence about the 

City of Houston, Alaska’s compliance with those requirements and performing such other procedures as 

we considered necessary in the circumstances. 

 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 

federal program. However, our audit does not provide a legal determination of the City of Houston, 

Alaska’s compliance.  
 



Members of the Council  

City of Houston, Alaska 
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Opinion on Each Major Federal Program 

 

In our opinion, the City of Houston, Alaska, complied, in all material respects, with the types of compliance 

requirements referred to above that could have a direct and material effect on each of its major federal 

programs for the year ended June 30, 2021.  

 

Report on Internal Control over Compliance  

 

Management of the City of Houston, Alaska, is responsible for establishing and maintaining effective 

internal control over compliance with the types of compliance requirements referred to above. In planning 

and performing our audit of compliance, we considered the City of Houston, Alaska’s internal control over 

compliance with the types of requirements that could have a direct and material effect on each major federal 

program to determine the auditing procedures that are appropriate in the circumstances for the purpose of 

expressing an opinion on compliance for each major federal program and to test and report on internal 

control over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing 

an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an 

opinion on the effectiveness of the City of Houston, Alaska’s internal control over compliance. 

 

A deficiency in internal control over compliance exists when the design or operation of a control over 

compliance does not allow management or employees, in the normal course of performing their assigned 

functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 

federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 

or a combination of deficiencies, in internal control over compliance, such that there is a reasonable 

possibility that material noncompliance with a type of compliance requirement of a federal program will not 

be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 

compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type 

of compliance requirement of a federal program that is less severe than a material weakness in internal 

control over compliance, yet important enough to merit attention by those charged with governance.  

 

Our consideration of internal control over compliance was for the limited purpose described in the first 

paragraph of this section and was not designed to identify all deficiencies in internal control over compliance 

that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal 

control over compliance that we consider to be material weaknesses. However, material weaknesses may 

exist that have not been identified. 

 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 

of internal control over compliance and the results of that testing based on the requirements of the Uniform 

Guidance. Accordingly, this report is not suitable for any other purpose.  

 
Anchorage, Alaska 

November 30, 2021 
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Section I - Summary of Auditor’s Results 
 

Financial Statements 
 

Type of report the auditor issued on whether the  

 financial statements audited were prepared in 

 accordance with GAAP:  Unmodified  
 

Is a going concern emphasis-of-matter paragraph 

 included in report?    Yes  x  No 
 

Internal control over financial reporting: 

 Material weakness identified?    Yes  x  No 

 Significant deficiency identified?  x  Yes    None reported 
 

Noncompliance material to financial statements noted?    Yes  x  No 
 

Federal Awards 
 

Internal control over major programs (2 CFR 200.516 (a)(1)): 

 Material weakness identified?     Yes  x  No 

       Significant deficiency identified?     Yes  x  None reported 
   

Any material noncompliance with provisions of laws,  

 Regulations, contracts, or grant agreements related 

 To a major program 2 CFR 200.516(a)(2)?    Yes  x  No 
 

Type of auditor’s report issued on compliance 

 for major programs:  Unmodified   
 

Any audit findings disclosed that are required to 

 be reported in accordance with Uniform Guidance  

 2 CFR 200.516(a)(3) or (4)?    Yes  x  No 
 

Identification of major programs: 
 

 CFDA Number(s) Name of Federal Program or Cluster 

 21.019 Coronavirus Relief Fund 
   

Dollar threshold used to distinguish between 

 Type A and Type B programs: $  750,000 
 

Auditee qualified as low-risk auditee?    Yes  x  No 
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Section II – Financial Statement Findings 

 

Finding 2021-001 Internal Control over Credit Cards 

Significant Deficiency  

 
Condition: During our testing of internal controls over the credit card system we noted 

lack of supporting documentation for multiple charges.  
 
Criteria: Financial Accounting Standards states that management is responsible for 

ensuring that financial information is reliable and properly reported.  

Proper internal control over credit cards should be in place to ensure that 

supporting documentation is retained, reviewed and approved by the 

appropriate level of management. Ensuring that any unauthorized or 

personal charges are identified and corrected. 

 

Context: We tested detailed supporting documentation and authorization for 

individual charges for two (2) monthly statements and noted a total of 

approximately seven (7) transactions for which there was no supporting 

documentation. 

 

Cause: Lack of internal controls over credit card purchases. 

 

Effect: Charges with no legitimate business purposes could remain undetected 

without the implementation of proper internal controls. 

 

Recommendation: All credit card charges should be supported by third party documentation 

via vendor invoice, receipt, or statement.  

 

Management Response: Management agrees with this finding, see corrective action plan. 

 

Section III – Federal Award Findings and Questioned Costs 

 

City of Houston, Alaska did not have any findings related to federal programs. 

 

 



City of Houston, Alaska 
Treasurer’s Office 
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Status of Prior Year Audit Findings 

 

Year Ended June 30, 2021 

 

 

Financial Statement Findings 

 

Finding 2020-001 Internal Control Over Payroll 

Significant Deficiency 

 

Condition: During testwork performed over the payroll system, we encountered 1 

transaction in our sample of 25 which was incorrectly coded in the general 

ledger. The employee’s time should have been split coded between the 

Public Works and the Public Safety functions, however the employee’s 

entire time was incorrectly coded to the Public Works function. 

 

Status: This finding has been resolved. 
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Corrective Action Plan 

 

Year Ended June 30, 2021 

 

 

Finding 2021-001 Internal Control over Credit Cards 

 

Name of Contact Person: Sally Schug 

 

Corrective Action: The Mayor and I have discussed this issue with the Department Heads.  

They are to stop using the cards for any small items unless they order from 

Amazon.  The recurring renewals of Stamps, GPS, Adobe are acceptable 

and if we don’t have an account with the vendor and it is the only place to 

get the product in an emergency.  They are to ask first to be able to use it 

and do a purchase order before using the credit card.  All invoices are 

required for the charges. 

 

Proposed Completion Date: July 30, 2021. 

 

 



City of Houston, Alaska 

City Clerk's Office 

To: Honorable Mayor and Ho�sAon City Council 
From: Sonya Pevan, City Clerk .))(_ 
Through: Mayor Virgie Thompson 6fj, 
Date: February 3, 2022 
Subject: City Clerk's Report -January 2022 

Licenses, Excise Tax, Sales Tax, and Permanent Fund Levies: 

The City Clerk's office has issued the following licenses. 

Business Licenses 2020 - 258 I Business Licenses 2021 - 275 I Business License 2022- 170 

Marijuana Licenses -Active/Operating 

• #10316 Denali 420 Recreationals -Retail
• #11050 Houston Grass Station -Retail
• #10799 Calm N Collective LLC. - Standard
• #12461 Guest Services -Standard
• #13588 High North LLC. - Standard
• #13663 Arctic Farm -Limited
• #14885 Karma Grown Gardens, LLC. -Limited
• #14956 50 Shades of Green - Standard
• #16225 Green Ghost Farms - Limited
• #16261 Matanuska Thunder Farms LLC. - Standard
• #17409 Kine Co. LLC. -Standard
• #17873 Freedom 49 Farms -Standard
• #18516 Bro Bro Budz -Standard
• #21021 Choice Extracts -Limited
• #22396 Houston Refinery -Standard
• #21022 Choice Extracts - Concentrate Manufacturing

Marijuana Licenses - Expired/Surrendered 

• Lazy Mountain Harvest Expired -8/31/19

Liquor Licenses Active/Operating 

• # 533 Houston Lodge - Beverage Dispensary *waiver of operation
• # 534 Bears Den -Package Store

Non-Compliant Fireworks-Liquor and Marijuana licenses and permits 

Fireworks: All are in compliant 
• Liquor# 4380 Jazco Investment, LLC. DBA Susitna Bar & Grill - Restaurant or eating place
• Liquor# 4526 Jazco Investment, LLC. OBA Susitna Bar & Grill -Beverage Dispensary

Marijuana:* Pending due to an internal audit

January 2022 Office of the City Clerk Report Page 1 of 2 



Business Licenses and New Sales Tax Forms: Nothing new to report. 

Remote Sales Tax Program:( Muni Revs) 

December- There was a total of 96 business that submitted sales tax to the City, an increase 

of 8 businesses. 

Update to the Uniform Code: Under review by the City Cieri<. 

. 

Waivers issued by the .City Clerk HMC 4.20.150 (F) 
. 

·. 

The City Clerk 'shall report all waivers of penalties and fees to the Council at least once e.:ich cal_endar quarter; < 

Quarterly Ending March 31, 2022 - Pending 

Business Waiver 

Name Period 

Appeals: Nothing to report. 

Amount Date 
Waived Approved 

Elections: The City's election web page is now current for 2022. 

PFD Garnishments: Nothing new to report. 

Approved 
by 

.· 
. .. 

. ·. ·. •· ' 

.. 

Records and Information Management Project (RIM): City staff has begun working on preparing 

and moving records to the records room and destroying any records up for destruction in 

accordance with the City's Records Retention Schedule. (RRS) and that are not under records hold. 

Other Office Administration: *internal audit of excise tax accounts. I am finalizing the internal 

audit on all excise tax accounts in the City. Business owners have been notified. I have requested a 

quote from Altman, Rogers & Co.to assist with the excise revenue portion of the audit. 
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Approved Denied 

Public Hearing 

Date Action Taken 

Attest: 

CITY OF HOUSTON 

ACTION MEMORANDUM NO. 22-06 

Title: City Council statement of non-protest for the renewal of Beverage Dispensary 
License #533 held by Doris Jane Incorporated DBA Houston Lodge 

Originator: Virgie Thompson, Mayor Agenda of: February 10, 2022 
Date: January 24, 2022 

Route to: Date 
X 

X 

X 

X Public Works Director , -z 7- zz 

X Treasurer 

Reviewed by Mayor:-��,�·� ..... '{�· �������',tpv�-----------­
Attachment(s): 

► Staff referrals under HMC 5.08.020
► Notice of Public Hearings

► Application Notice
► SOA Marijuana License Application

Summary statement: Doris Jane Incorporated DBA Houston Lodge has applied to renew 
Beverage Dispensary Liquor License #533. 

State law requires local governing bodies to review requests pertaining to liquor licenses within 
their municipalities. The City may waive the right to protest or may file a protest to a request. 

Before taking action on a liquor license application, the Mayor shall provide for a public hearing 
before the City Council. Within 15 business days after the referrals under HMC 5.08.020, the 
Mayor shall schedule each liquor license application for consideration by the City Council at its 
next City Council meeting and send written notice to the applicant. 

A review of the referrals relating to liquor license application has been completed. Based on that 
review, The Mayor recommends the following action: 

X WAIVE THE RIGHT TO PROTEST 
PROTEST the issuance of the license for the following factors(s). 
(HMC 5.08.030). 

► Staff referrals.
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City of Houston, Alaska 
Mayor's Office 

Wednesday, January 12, 2022 

TO: City Clerk 
Public Works Director 
Fire Chief 
Police Chief/Mayor 

Application Type: Renewal 

License Type: Beverage Dispensary Liquor License 

License Number: []533!) 

Licensee/Applicant Name: []Doris Jane lncorporated.D 

Business Name: []Houston Lodge D 

Physical Location of Business: c:JMile 57 Parks Hwy Houston, Alaska D 

The above referenced license was received by the City Clerk on: 12/20/2021 

Staff must determine whether the applicant complies with the provisions ofOHMC 5.08.020 

Liquor Regulationsl). 

The application was reviewed in accordance with [.]HMC 5.08.020 Liquor RegulationsD; and 
the following findings are reported: 

Department Name Recommend 
Non- Protest 

Clerk's Office 
)'O 

Public Works J( 

Fire Chief 

Police Chief/Mayor 

Revised 6/18 

Recommend 
Protest 

(Please provide 
written statement 

under separate 
cover 

□ 

□ 

□ 

□ 

Authorized 
Signature 

City of Houston, Mayor's Office• P.O. Box 940027 • Houston, Alaska 99694-0027 

Phone: (907)892-6869 • Fax: (907) 892-7677 • email: mayor@houston-ak.gov 

Website: www.houston-ak.gov 

-











THE STATE 

�
1ALASKA

December 20, 2021 

Matanuska-Susitna Borough 

Department of Commerce, Community, 
and Economic Development 

ALCOHOL & MARIJUANA CONTROL OFFICE 

550 West 7th Avenue, Suite 1600 

Anchorage, AK 99501 

Main: 907.269.0350 

Via Email: license.reviews@matsugov.us; alex.strawn@matsugov.us;  
 

Re: Notice of 2022/2023 Liquor License Renewal Application 

License Type: Beverage Dispensary I License Number: I 533
Licensee: Doris Jane Incorporated 
Doing Business As: Houston Lodge 

We have received a completed renewal application for the above listed license (see attached application 
documents) within your jurisdiction. This is the notice required under AS 04.11.480. 

A local governing body may protest the approval of an application(s) pursuant to AS 04.11.480 by 
furnishing the director and the applicant with a clear and concise written statement of reasons for the 
protest within 60 days of receipt of this notice, and by allowing the applicant a reasonable opportunity to 
defend the application before a meeting of the local governing body, as required by 3 AAC 304.145(d). If 
a protest is filed, the board will deny the application unless the board finds that the protest is arbitrary, 
capricious, and unreasonable. 

To protest the application referenced above, please submit your written protest within 60 days, and 
show proof of service upon the applicant and proof that the applicant has had a reasonable opportunity 
to defend the application before a meeting of the local governing body. 

Sincerely, 

�� 

Glen Klinkhart, Director 
amco.localgovernmentonly@alaska.gov 

























Approved Denied 

Public Hearing 

Date Action Taken 

Attest: 

CITY OF HOUSTON 

ACTION MEMORANDUM No. 22-07 

Title: City Council Statement of Non-Protest for the Renewal of Marijuana Standard 
Cultivation Facility License #14956 held by SO Shades of Green LLC. 

Originator: Virgie Thompson, Mayor Agenda of: February 10, 2022 
Date: February 1, 2022 

Route to: 
X 

X 

X 

X Public Works Director 
X Treasurer 

Reviewed by Mayor: _u����
..,.
�-t_�'/.......,.-�'"¥""----------------­

Attachment( s): 
► Staff referrals under HMC 5.10.050

✓ City Clerk Statement
► Notice of Public Hearing
► Application Notice
► SOA Marijuana License Application

Summary statement: 50 Shades of Green LLC. has applied to renew their Marijuana Standard 
Cultivation License #14956. 

State law requires local governing bodies to review requests pertaining to marijuana licenses 
within their municipalities. The City may waive the right to protest or may file a protest to a 
request. 

Before taking action on a marijuana license application, the Mayor shall provide for a public 
hearing before the City Council. Within 15 business days after the referrals under HMC 5.10.050, 
the Mayor shall schedule each marijuana license application for consideration by the City Council 
at its next City Council meeting and send written notice to the applicant. 

A review of the referrals relating to marijuana license application has been completed and 
forwarded to Mayor Thompson. 

The Public Works Director and Fire Chief has recommended a non-protest. 
The City Clerk has recommended a protest due to the applicant being delinquent in paying city 
excise tax as a non-conformity pursuant to HMC 5.10.050 (b). 
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Based on the fact that the applicant has provided for a payment plan to correct the non­
conformity, The Mayor recommends the following action: 

X WAIVE THE RIGHT TO PROTEST 
·· PROTEST the issuance of the license for the following factors( s },

. HMC 5.10.050. 
. . 

► Staff referrals.
► Concentration of other licenses of the same and other types

in the area.
► Other factors .

. CONDITIONS fecorhm¢nd the issuance 61' lhe Jicehse'with the 
· followin conditions s , HMCS.10,060 ,

►
SlJSPl:NSIOl'f OR' REVOCATION teqllest a' .. �l.t�pensiori'
.. re.vocation dfthe license ursuantto ,3 AAG306.Q6();

If the City Council protests an application or recommends conditions on which the application 
shall be granted, the City Council shall state on record the reasons for its decisions, and the 
Mayor shall notify the Board and the applicant in writing of the decision. 

If the City Council finds that the basis for its decision to protest an application, or to 
recommend conditions on which the application should be granted, no longer exists, the City 
Council may rescind its decision and direct the Mayor to notify the Board and the applicant of 
the decision. 

Administration recommendation: Approve Action Memorandum 22-07. 

Office of the City Clerk Use Only 
Applicant noticed of Public Hearing: € Applicant noticed of decision: € AMCO noticed bf decision:. € ' 
MSB Noticed (Relocation only) € Houston Planning Commission noticed of decision € 
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City of Houston, Alaska 

Mayor's Office 

Wednesday, January 12, 2022 

TO: City Clerk 
Public Works Director 
Fire Chief 
Police Chief /Mayor 

Application Type: Renewal 

License Type: Marijuana Standard Cultivation Establishment License 

License Number: O14956D 

Licensee/Applicant Name or Transferor 050 Shades of Green, LLc.D 

Business Name or Transferee 050 Shades of Green, LLC D 

Physical Location of Business: 014481 W. Marginal Access RoadD 

The above referenced license was received by the City Clerk on: 12/23/2021 

Staff must determine whether the applicant complies with the provisions of OHMC 5.10.050 

Marijuana Licensing and RegulationsD. 

The application was reviewed in accordance with OHMC 5.10.050 Marijuana Licensing and 

RegulationsD; and the following findings are reported: 
Department Name Recommend 

Non- Protest 

Clerk's Office D 
HMC 5.10.0SO(B) 

Public Works � 
HMC 5.10.0SO(A) 

Fire Chief ,r 
HMC 5.10.0SO(D) 

Police Chief/Mayor � 
HMC 5.10.0SO(C) 

Revised 4/20 

Recommend 
Protest 

(Please provide 
written statement 

under separate 

D 

D 

D 

Authorized 
Signature 

l> -=:::::, 

-

City of Houston, Mayor's Office • P.O. Box 940027 • Houston, Alaska 99694-0027 

Phone: (907) 892-6869 • Fax: (907) 892-7677 • email: mayor@houston-ak.gov 

Website: www.houston-ak.gov 



City of Houston, Alaska 

City Clerk's Office 

MEMORANDUM 

DATE: 

FROM: 

THROUGH: 

TO: 

SUBJECT: 

February 1, 2022 nJ!J 
Sonya Pevan, City Clerk �r 
Mayor Virgie Thompson dW 
Houston City Council V 

50 Shades of Green LLC. License# 14956, HMC 5.10.050 City Clerk's Notice of 

Non-Conformance- AM 22-07. 

SUMMARY INFORMATION: 

On December 7, 2021, the City Clerk issued a warning notice of revocation -suspension, the 

notice required a payment plan application or payment to be paid in full by December 23, 2021. 

The applicant submitted the payment plan application in a timely matter. 

On December 23, 2021, the above referenced license renewal was received by the City Clerk by 

AMCO. 

On January 24, 2022, the City Clerk noticed the applicant of a non-conformity of an unpaid 

excise tax balance. 

On January 31, 2022 The applicant provided a plan for correction along with security in the 

form of a Confession of Judgment in accordance with AS 29.45.650 E. 

Mayor Thompson has approved a payment plan to bring the account current and is forwarding 

the action of non-protest to the City Council for approval in accordance with HMC (8)(2). 

I have no objection to the non-protest by the City Council for the renewal of license# 14956 

held by 50 Shades of Green. 

Attachment(s): 

HMC 2.50.050 

AS 29.45.650(e) 

December 7, 2021 Determination Letter- 1Redacted 

January 24, 2022 Notice of Non-Conformance-Redacted 

1 HMC 2.50.050 (L) This chapter shall not be construed to require disclose of: L. Confidential tax information,

pursuant to Chapter 4.20. 

City of Houston, Clerk's Office• P.O. Box 940027 • Houston, Alaska 99694-0027 

Phone: (907)892-6869 • Fax: (907) 892-7677 • email: clerk@houston-ak.gov 

Website: www.houston-ak.gov 





 

 

4.24.030 Excise tax on marijuana. 

A. Tax to Be Paid. The City hereby levies an excise tax on all marijuana cultivated in any facility licensed 

pursuant to 3 AAC 306.400, including standard marijuana cultivation facilities, and limited marijuana 

cultivation facilities as follows: 

B. Marijuana Excise Tax. 

1. All nonexempt marijuana transferred from a marijuana cultivation facility shall be taxed as 

follows: 

a. Any part of the flower and bud, as defined in 15 AAC 61.990(15), will be taxed at $10.00 

per ounce. 

b. Clones will be taxed at $0.75 per clone.     

c. The remainder of the plant, not included in subsections (B)(1)(a) and (b) of this section will 

be taxed at $3.00 per ounce. 

2. A marijuana cultivation facility that is also licensed as a marijuana product manufacturing 

facility must pay tax on all marijuana transferred from the cultivation facility to the product 

manufacturing facility for the month in which the marijuana was transferred. 

3. A marijuana cultivation facility that is also licensed as a retail marijuana store must pay tax on all 

marijuana transferred from the cultivation facility to the retail marijuana store for the month in 

which the marijuana was transferred. (Ord. 20-07 § 5, 2020; Ord. 16-09(S) § 5, 2016) 

4.24.110 Display of license – Surrender of license – Suspension or revocation of license. 

A. A license issued under this chapter shall be prominently displayed at the licensee’s place of business. 

B. A licensee shall surrender a license within 10 days after: 

1. A revocation of license; 

2. A cessation of business; 

3. A change of ownership; or 

4. A change of a place of business. 

C. The City Clerk may suspend or revoke a license issued under this chapter: 

1. For violation of this chapter or a regulation of the City adopted pursuant to this chapter; 

2. If a licensee ceases to act in the capacity for which the license was issued. 



 

 

D. No marijuana cultivation facility whose license is suspended or revoked shall plant, propagate, 

cultivate, harvest, trim, dry, cure, or package marijuana for transfer during the suspension or revocation. 

No disciplinary proceeding or action is barred or abated by the expiration, transfer, surrender, or renewal 

of a license issued under this chapter. 

E. The City Clerk will inform the City Council of a licensee’s failure to pay tax when due or to file a 

return as required by this chapter, so that it may determine whether to initiate license suspension or 

revocation proceedings by filing an accusation with the Alaska Marijuana Control Board as provided in 

AS 17.38.090. (Ord. 20-07 § 8, 2020; Ord. 16-09(S) § 5, 2016) 

4.24.120 Tax returns. 

A. On or before the last day of each calendar month a licensee shall submit to the City Clerk a tax return, 

upon forms provided by the City Clerk, for each license, and submit payment for the taxes due as 

prescribed by the City Clerk. 

1. The return shall be signed under penalty of perjury by the licensee or agent and shall include: 

a. A copy of the tax return for that month submitted by the licensee to the Alaska Department 

of Revenue in accordance with 15 AAC 61.010; 

b. The name and address of the licensee; 

c. The name and address of the person filing the return, if different from the licensee; 

d. The number of the applicable license issued under this chapter; 

e. The name under which the marijuana cultivation facility is being operated; 

f. A report setting forth the total amount of marijuana transferred from the marijuana 

cultivation facility in ounces, with fractional ounces calculated to the third decimal place, for 

the preceding month; 

g. The amount of tax due; 

h. Such other information and supporting documentation which may be required by the City 

Clerk. 

B. A marijuana cultivation facility licensed under this chapter shall file a tax return each month, even if it 

did not cultivate or transfer any marijuana in the City during the preceding month. 

C. The taxes imposed under this chapter and the return required by this section must be received by the 

City Clerk, or postmarked on or before the last day of each calendar month following the month covered 

by the return. 

D. A separate tax return must be filed for each location when a taxpayer is operating in several locations 

within the City. (Ord. 16-09(S) § 5, 2016) 



 

 

4.24.150 Application of payments. 

Any payment submitted to the City Clerk for any taxes, penalties, interest, or cost due under any 

provision of this chapter or any return or any finding or determination by the City Clerk under this chapter 

shall be credited to the monthly tax period for which it was remitted, first to the payment of costs and then 

to penalties, interest, and taxes in that order. (Ord. 16-09(S) § 5, 2016) 

4.24.160 Prohibited acts and penalties. 

A. No person shall operate a marijuana cultivation facility within the City without complying with the 

provisions of this chapter. 

B. A penalty of six percent of the taxes due shall be incurred automatically when a person fails to pay the 

full amount of the tax due under this chapter within seven calendar days following its due date. An 

additional penalty of six percent of the taxes due shall be incurred automatically when a person fails to 

file a tax return or report within seven calendar days following its due date under this chapter. If a person 

fails to pay the full amount of the tax due and/or file a tax return or report as required under this chapter 

within 16 days after its due date, the six percent penalties incurred above shall be increased automatically 

to 15 percent. 

1. The penalty shall be computed on the unpaid balance of the tax liability as determined by the 

City Clerk. 

2. Notice of the penalties incurred and to be incurred shall be given to the person responsible for 

payment of the taxes or for filing the return or report when such tax payment or return or report is 

delinquent for seven calendar days after its due date. 

3. The penalties provided for in this section shall be in addition to all other penalties and interest for 

under this chapter. 

C. If a properly filed amended return reduces the total tax liability or the tax required to be paid, or the 

determent reduces the tax liability, the related penalty will be reduced accordingly. 

D. All penalties and remedies enumerated in this chapter are cumulative. 

E. Unless otherwise provided in this section, any person who violates or fails to comply with the 

provisions of this chapter shall be personally liable for all costs, interests, penalties and taxes due under 

this chapter plus a penalty equal to 30 percent of the tax due. For good cause shown, the Mayor may 

waive or reduce all or part of any penalty imposed under this subsection. (Ord. 16-09(S) § 5, 2016) 

4.24.180 Tax lien. 

A. If any person who is liable to pay a tax or license fee under this chapter neglects or refuses to pay the 

tax or licensee fee after demand, the amount, including interest, additional amounts, or assessable penalty 

together with costs, is a lien in favor of the City upon all property and rights to property, real or personal, 

belonging to that person. 

B. The lien imposed by this section arises upon delinquency and continues until the amount is paid or a 

judgment against the person arising out of the liability is satisfied. 



 

 

C. A lien arising out of a tax due under this chapter, including the penalties and interest on the tax, shall 

be prior, paramount, and superior to all other liens, mortgages, hypothecation, conveyances, and 

assignments, upon all real and personal property of the person liable for the tax and upon all the real and 

personal property used with the permission of the owner to carry on the business which is subject to the 

tax. 

D. The lien on personal and real property may be enforced in a manner similar to that provided by 

AS 29.45.300 through 29.45.480 for enforcement of real and personal property tax liens. (Ord. 16-09(S) 

§ 5, 2016) 

4.24.200 Taxpayer, licensee, or other person remedies. 

A. Any person aggrieved by any action of the City Clerk in issuing, suspending, revoking, or refusing to 

issue any license under this chapter or in fixing the amount of taxes, penalties, interest, or costs under this 

chapter may apply to the City Clerk and request a hearing within 30 days from the date the City Clerk 

mails the notice of the Clerk’s action. Upon timely application under this subsection for a hearing, the 

Mayor shall hold a hearing to determine whether a correction is warranted. Hearings before the Mayor 

under this subsection may, at the option of the Mayor, be conducted by an administrative hearing officer 

designated by the Mayor. The hearing officer shall conduct the hearing and prepare findings and 

conclusions. These findings and conclusions must be forwarded to the Mayor for adoption, rejection, or 

modification and issuance of a final order or decision by the Mayor. An application for a hearing must 

notify the City Clerk of the specific action complained of and amount of tax, interest, cost, or penalty 

contested and the reason it is contested. After receipt of a written decision by the Mayor, a person may 

appeal to the Superior Court of the Third Judicial District in accordance with the Alaska Appellate Court 

rules. The person shall be given access to the department’s file in the matter for preparation of the appeal. 

B. A request for appeal is filed on the date it is personally delivered, or is delivered to the City Clerk by 

the United States Postal Service, the date of the postmark stamped on the properly addressed cover in 

which the request is mailed. If the due date falls on Saturday, Sunday, or a City observed holiday, the due 

date is the next working day. A current mailing address must be provided to the City Clerk with the 

request for appeal, and any change in mailing address after the request for appeal is filed must be reported 

to the City Clerk. 

C. If the notice to the person pursuant to subsection (A) of this section shows an amount due, the 

uncontested portion of the amount due must be paid within 30 days after the date of the notice. If the 

uncontested amount is not paid within 30 days, collection action will be taken on that amount even if the 

person has filed a request for appeal. Payment of the total amount due may be made any time before the 

hearing. If the City Clerk has reason to believe that collection of the total amount due might jeopardize by 

delay, immediate payment of the total amount will be demanded and the City Clerk may pursue any 

collection remedies provided by law. Payment in full does not affect the person’s right to a hearing. 

D. If a person requests a hearing and fails to appear at the hearing, the Mayor or hearing officer may issue 

a decision without taking evidence from that person, unless that person shows reasonable cause for failure 

to appear within seven days after the date scheduled for the hearing. 

E. Taxes, licenses fees, penalties and interest declared to be due in the final administrative decision must 

be paid within 30 days after the date of the decision, or a bond must be filed with the court in accordance 

with the Alaska Court Rules of Appellate Procedures. (Ord. 16-09(S) § 5, 2016) 







City of Houston, Alaska 

Office of the City Clerk 

January 24, 2022 

50 Shades of Green LLC. 
Gabrielle Peterson- Cluistensen 
PO Box 877848 
Wasilla, AK 99687 

Re: Marijuana License Review# 14956 

Dear Business Owner: 

� 
tl_�J 
-� � ........ ...,.a.,�-t.: 

Your marijuana license application has come up for review by the City of Houston. Per HMC 5.10.050 
(B) the Clerk's office has reviewed your application for compliance.
At this time your application does not meet the provisions of HMC 5.08.020(B) for the following
reason(s)

� City of Houston Business License is not current 

D City of Houston Excise License account is not current 

□ 

D No excise license on file 
D Excise retum(s) for the following months have not been submitted 

Unpaid Sales Tax Balance of ______ for the period(s) __________ _ 

Unpaid Excise Tax Balance o for the period(s) 

1:8'.1 Unpaid Fees (i.e. late fee, penalties, interest) of 

D Property taxes due in the amount of _________ _ 

The Clerk's Office will recommend that your marijuana license be protested if the above non­
confomlities are not corrected. Please contact the Clerk's Office to correct any non-confonnities by 

Thursday, January 31, 2022. 

If you have any questions, you can reach the Clerk's Office at 907-892-6869. 

�L Sonya�CMC 
City c�"u, 
spevan@houston-ak.gov 

CC: Mayor's Office 
City Treasurer 

City of Houston, Clerk's Office• P.O. Box 940027 • Houston, Alaska 99694-0027 
Phone: (907)892-6869 • Fax: (907) 892-7677 • email: clerk@houston-ak.gov 

Website: www.houston-ak.gov 



















 

 

 
       Department of Commerce, Community, 

and Economic Development 
 

ALCOHOL & MARIJUANA CONTROL OFFICE 
550 West 7th Avenue, Suite 1600 

Anchorage, AK 99501 
Main: 907.269.0350

 
December 23, 2021 
 
City of Houston 
Attn:  City Clerk 
VIA Email: spevan@houston-ak.gov    
CC: clerk@houston-ak.gov  
 ahansen@houston-ak.gov 
Matanuska-Susitna Borough 
Attn:  Mark Whisenhunt 
VIA Email:  License.Reviews@matsugov.us    
 

 

 ☒ License Renewal Application                ☐ Endorsement Renewal Application 
AMCO has received a complete renewal application and/or endorsement renewal application for a 
marijuana establishment within your jurisdiction.  This notice is required under 3 AAC 
306.035(c)(2).  Application documents will be sent to you separately via ZendTo. 

To protest the approval of this application pursuant to 3 AAC 306.060, you must furnish the director and 
the applicant with a clear and concise written statement of reasons for the protest within 60 days of the 
date of this notice, and provide AMCO proof of service of the protest upon the applicant. 
 

3 AAC 306.060 states that the board will uphold a local government protest and deny an application for 
a marijuana establishment license unless the board finds that a protest by a local government is 
arbitrary, capricious, and unreasonable.  If the protest is a “conditional protest” as defined in 3 AAC 
306.060(d)(2) and the application otherwise meets all the criteria set forth by the regulations, the 
Marijuana Control Board may approve the license renewal, but require the applicant to show to the 
board’s satisfaction that the requirements of the local government have been met before the director 
issues the license. 
 

At the May 15, 2017, Marijuana Control Board meeting, the board delegated to me the authority to 
approve renewal applications with no protests, objections, or notices of violation. However, if a timely 
protest or objection is filed for this application, or if any notices of violation have been issued for this 
license, the board will consider the application. In those situations, a temporary license will be issued 
pending board consideration. 
  

 

mailto:spevan@houston-ak.gov
mailto:clerk@houston-ak.gov
mailto:License.Reviews@matsugov.us


 
 

 
If you have any questions, please email amco.localgovernmentonly@alaska.gov. 
 
 
Sincerely, 

 
Glen Klinkhart, Director 
907-269-0350 
 

mailto:amco.localgovernmentonly@alaska.gov


Licensee #1

Type:  Entity

Alaska Entity Number:  10067899

Alaska Entity Name:  50 Shades of Green LLC.

Phone Number:  907-775-6552

Email Address:  qnogrn@50shadesogreen.com

Mailing Address:  PO Box 877848
 wasilla, AK 99687

 UNITED STATES

Entity Official #1

Type:  Individual

Name:  Gabrielle Petersen-Christensen

Phone Number:  907-775-6552

Email Address:  qnogrn@50shadesogreen.com

Mailing Address:  PO Box 877848
 Wasilla, AK 99687

 UNITED STATES

Public Notice
Application for Marijuana Establishment License

License Number:  14956

License Status:  Active-Operating

License Type:  Standard Marijuana Cultivation Facility

Doing Business As:  50 SHADES OF GREEN LLC

Business License Number:  1059762

Email Address:  qnogrn@50shadesogreen.com

Latitude, Longitude:  61.631334, -149.815449

Physical Address:  14481 W Marginal Access Road
 Houston, AK 99694

 UNITED STATES

Note: No affiliates entered for this license.

Interested persons may object to the application by submitting a written statement of reasons for the
objection to their local government, the applicant, and the Alcohol & Marijuana Control Office (AMCO) not
later than 30 days after the director has determined the application to be complete and has given written
notice to the local government. Once an application is determined to be complete, the objection deadline

and a copy of the application will be posted on AMCO's website at
https://www.commerce.alaska.gov/web/amco. Objections should be sent to AMCO at

marijuana.licensing@alaska.gov or to 550 W 7th Ave, Suite 1600, Anchorage, AK 99501.

POSTING DATE_______________________









Notice of Violation
(3AAC 306.805)

This form, all information provided and responses are public documents per Alaska Public Records A  AS 40.25

Date: 
Licensee:

DBA: 

License # Type:

:

This is a notice to you as licensee that an alleged violation has occurred. If the Marijuana Control Board decides to act against your
license, under the provisions of AS 44.62.330 - AS 44.62.630 (Administrative Procedures Act) you will receive an Accusation and 
Notice of your right to an Administrative Hearing.

Issuing Investigator:  Received by: 

SIGNATURE: SIGNATURE:

Delivered VIA: Date:  

9/28/20 14956 Standard Cultivation

Gabrielle Petersen-Christensen

50 Shades of Green LLC

14481 W Marginal Access Road Houston, AK 99694

PO Box 877848 Wasilla, AK 99687

Note: This is not an accusation or a criminal complaint.

As of 8/24/2020, 50 Shades of Green LLC, 14956, Standard Cultivation, you were delinquent on your 
marijuana excise tax liability.

You have 30 days to resolve this matter with the Department of Revenue. If the delinquency is not 
resolved, an accusation may be brought to the Marijuana Control Board.

Your attention is directed to: AS 17.38.010(b)(2) legitimate, taxpaying business people, and not 
criminal actors, will conduct sales of marijuana; 3 AAC 306.480. Marijuana tax to be paid; 3 AAC 
306.810. Suspension or revocation of license; AS 43.61.030(b). Marijuana cultivation facility fails to 
pay tax; AS 43.05.230(e) DOR can publish list of taxpayer(s) who failed to pay their taxes.; 15 AAC 
61.020. License revocation and suspension.

3 AAC 306.805 provides that upon receipt of a Notice of Violation, a licensee may request to appear before the board and be heard regarding the 
Notice of Violation.  The request must be made within ten days after receipt of the Notice.  A licensee may respond, either orally or in writing, to 
the Notice. 

IT IS RECOMMENDED THAT YOU RESPOND IN WRITING TO DOCUMENT YOUR RESPONSE FOR THE MARIJUANA CONTROL BOARD.

*Please send your response to the address below and include your Marijuana Establishment License Number in 
your response.

Alcohol & Marijuana Control Office
ATTN: Enforcement 
550 W. 7th Ave, Suite 1600 
Anchorage, Alaska  99501
amco.enforcement@alaska.gov

J. Hoelscher

Email

Email



Notice of Violation
(3AAC 306.805)

This form, all information provided and responses are public documents per Alaska Public Records A  AS 40.25

Date: 
Licensee:

DBA: 

License # Type:

:

This is a notice to you as licensee that an alleged violation has occurred. If the Marijuana Control Board decides to act against your
license, under the provisions of AS 44.62.330 - AS 44.62.630 (Administrative Procedures Act) you will receive an Accusation and 
Notice of your right to an Administrative Hearing.

Issuing Investigator:  Received by: 

SIGNATURE: SIGNATURE:

Delivered VIA: Date:  

9/28/20 14956 Standard Cultivation

Gabrielle Petersen-Christensen

50 Shades of Green LLC

14481 W Marginal Access Road Houston, AK 99694

PO Box 877848 Wasilla, AK 99687

Note: This is not an accusation or a criminal complaint.

As of 9/24/2020, 50 Shades of Green LLC, 14956, Standard Cultivation, you were delinquent on your 
marijuana excise tax liability.

You have 30 days to resolve this matter with the Department of Revenue. If the delinquency is not 
resolved, an accusation may be brought to the Marijuana Control Board.

Your attention is directed to: AS 17.38.010(b)(2) legitimate, taxpaying business people, and not 
criminal actors, will conduct sales of marijuana; 3 AAC 306.480. Marijuana tax to be paid; 3 AAC 
306.810. Suspension or revocation of license; AS 43.61.030(b). Marijuana cultivation facility fails to 
pay tax; AS 43.05.230(e) DOR can publish list of taxpayer(s) who failed to pay their taxes.; 15 AAC 
61.020. License revocation and suspension.

3 AAC 306.805 provides that upon receipt of a Notice of Violation, a licensee may request to appear before the board and be heard regarding the 
Notice of Violation.  The request must be made within ten days after receipt of the Notice.  A licensee may respond, either orally or in writing, to 
the Notice. 

IT IS RECOMMENDED THAT YOU RESPOND IN WRITING TO DOCUMENT YOUR RESPONSE FOR THE MARIJUANA CONTROL BOARD.

*Please send your response to the address below and include your Marijuana Establishment License Number in 
your response.

Alcohol & Marijuana Control Office
ATTN: Enforcement 
550 W. 7th Ave, Suite 1600 
Anchorage, Alaska  99501
amco.enforcement@alaska.gov

J. Hoelscher

Email

Email
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Davies, Jason M (CED)

From: Gabrielle Petersen-Christensen <qnogrn@50shadesogreen.com>
Sent: Monday, January 25, 2021 3:24 PM
To: Davies, Jason M (CED)
Subject: Re: NOV Delinquency in Tax 14956

My payment plan started on the 21st I spoke with them on that day, they told me to pay My payment with Januarys 
filing. My payment is 1319.00 plus what is currently due for that month, and to do it as soon as we have it done. It may 
have been missed in crossing? I’m not sure, I will do whatever is necessary.  
 
On Mon, Jan 25, 2021 at 3:17 PM Davies, Jason M (CED) <jason.davies@alaska.gov> wrote: 

Afternoon, 

  

                It is not a delayed violation.  The Department of Revenue sent AMCO Enforcement a list of licensees who have 
not paid their taxes on 1/21/2024.  Your license is on this list.  AMCO Enforcement must receive a notification from the 
Department of Revenue to rescind this notice of violation, otherwise I need some sort of proof you are caught up on 
your payment plan. 

  

Regards,  

  

Jason M Davies – Criminal Justice Tech II 

AMCO/ENFORCEMENT 

jason.davies@alaska.gov 

907‐754‐3410 

  

From: Gabrielle Petersen‐Christensen [mailto:qnogrn@50shadesogreen.com]  
Sent: Monday, January 25, 2021 2:40 PM 
To: Davies, Jason M (CED) <jason.davies@alaska.gov> 
Subject: Re: NOV Delinquency in Tax 14956 

  

I am in a current payment plan with the department is this a delayed violation because I ha e set up payments  

  

On Mon, Jan 25, 2021 at 2:04 PM Davies, Jason M (CED) <jason.davies@alaska.gov> wrote: 



2

Hello‐ 

  

Attached to this email is a notice of violation(s).  You have 30 days to resolve this matter with the Department 
of Revenue.  If the delinquency is not resolved, an accusation may be brought to the Marijuana Control Board.  AMCO 
Enforcement must receive a notification from the Department of Revenue to rescind this notice of violation.  

  

NOTE: You must provide proof that, 

1.       You are in a payment plan with the Department of Revenue regarding your most current violation. 

  

OR 

  

2.       Copy of receipt or screenshot of your department of revenue account that shows your taxes are at 
a zero balance.  

  

Please only reply to this email with one of the two request above.   

  

Questions or concerns should be forwarded to amco.enforcement@alaska.gov.   

  

Thank you, 

  

 

  

Jason M. Davies 
Criminal Justice Technician II 

AMCO Enforcement 
Alcohol & Marijuana Control Office 
550 W. 7th Ave, Suite 1600 

Anchorage, AK  99501 
Office (907) 754-3410 
jason.davies@alaska.gov 
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‐‐  

Gabrielle Petersen‐Christensen  
Owner/CEO  
50 Shades of Green LLC 
P.O. Box 877848 
Wasilla, Alaska 99687 
907‐775‐6552 
 
“If you want to relax and not control,  
Just sit back and smoke a bowl” 
 
“What’s Your Shade?” 

‐‐  
Gabrielle Petersen‐Christensen  
Owner/CEO  
50 Shades of Green LLC 
P.O. Box 877848 
Wasilla, Alaska 99687 
907‐775‐6552 
 
“If you want to relax and not control,  
Just sit back and smoke a bowl” 
 
“What’s Your Shade?” 
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Notice of Violation
(3AAC 306.805)

This form, all information provided and responses are public documents per Alaska Public Records A  AS 40.25

Date: 
Licensee:

DBA: 

License # Type:

:

This is a notice to you as licensee that an alleged violation has occurred. If the Marijuana Control Board decides to act against your
license, under the provisions of AS 44.62.330 - AS 44.62.630 (Administrative Procedures Act) you will receive an Accusation and 
Notice of your right to an Administrative Hearing.

Issuing Investigator:  Received by: 

SIGNATURE: SIGNATURE:

Delivered VIA: Date:  

9/28/20 14956 Standard Cultivation

Gabrielle Petersen-Christensen

50 Shades of Green LLC

14481 W Marginal Access Road Houston, AK 99694

PO Box 877848 Wasilla, AK 99687

Note: This is not an accusation or a criminal complaint.

As of 7/29/2020, 50 Shades of Green LLC, 14956, Standard Cultivation, you were delinquent on your 
marijuana excise tax liability.

You have 30 days to resolve this matter with the Department of Revenue. If the delinquency is not 
resolved, an accusation may be brought to the Marijuana Control Board.

Your attention is directed to: AS 17.38.010(b)(2) legitimate, taxpaying business people, and not 
criminal actors, will conduct sales of marijuana; 3 AAC 306.480. Marijuana tax to be paid; 3 AAC 
306.810. Suspension or revocation of license; AS 43.61.030(b). Marijuana cultivation facility fails to 
pay tax; AS 43.05.230(e) DOR can publish list of taxpayer(s) who failed to pay their taxes.; 15 AAC 
61.020. License revocation and suspension.

3 AAC 306.805 provides that upon receipt of a Notice of Violation, a licensee may request to appear before the board and be heard regarding the 
Notice of Violation.  The request must be made within ten days after receipt of the Notice.  A licensee may respond, either orally or in writing, to 
the Notice. 

IT IS RECOMMENDED THAT YOU RESPOND IN WRITING TO DOCUMENT YOUR RESPONSE FOR THE MARIJUANA CONTROL BOARD.

*Please send your response to the address below and include your Marijuana Establishment License Number in 
your response.

Alcohol & Marijuana Control Office
ATTN: Enforcement 
550 W. 7th Ave, Suite 1600 
Anchorage, Alaska  99501
amco.enforcement@alaska.gov

J. Hoelscher

Email

Email



Note: This is not an accusation or a criminal complaint.
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CITY OF HOUSTON, ALASKA 

RESOLUTION 22-01 

  

 

A RESOLUTION OF THE HOUSTON CITY COUNCIL AMENDING THE FISCAL 

YEAR 2023-2029 CAPITAL IMPROVEMENT PROGRAM BY REPLACING THE 

UTILITY INFRASTRUCTURE DISTRIBUTION AND SUBPROJECTS WITH THE 

POWER AND NATURAL GAS UTILITIES MASTER PLAN, PHASE 1 UTILITY 

INFRASTRUCTURE DISTRIBUTION IN THE AMOUNT OF $1,250,000.00

 1 
WHEREAS, pursuant to Houston Municipal Code Section 4.01.080, the Houston City 2 

Council adopted its multi-year plan for capital improvements on December 9, 2021 as Resolution 3 

21-21, that includes all improvements which are to be undertaken during the six fiscal years next 4 

ensuing after the budget year, as well as supporting information describing the need for those 5 

improvements; and,  6 

WHEREAS, Council Member Cole and the Public Works Director submitted an amendment 7 

as attached that substantially changes the scope of the Utility Infrastructure Distribution and 8 

Subprojects including overall cost and properties effected; and 9 

WHEREAS, the Planning & Zoning Commission has reviewed the amendment and had 10 

the opportunity to provide recommendations to the Council; and 11 
 12 

WHEREAS, the general public has had the opportunity to comment; and  13 
 14 
WHEREAS, the program shall be used as a road map for grants to be applied for by the 15 

City; and 16 
 17 

NOW, THEREFORE, BE IT FURTHER RESOLVED, the Houston City Council 18 
amends the Fiscal Year 2023 to 2029 Capital Improvement Program as attached and it shall be 19 
submitted to the Governor, Alaska State Legislature, Alaska Department of Transportation, and 20 
Matanuska-Susitna Borough at appropriate times for funding considerations. 21 

  22 
 EFFECTIVE DATE, this resolution becomes effective upon its adoption by the Houston 23 

City Council. 24 

  ADOPTED by the Houston City Council on _________, 2022.  25 

 26 



 

Bold and Underline, added. Strike through, deleted. 

City of Houston  Resolution No. 22-01 
 
Page 2 of 2 

 
 

 27 

       THE CITY OF HOUSTON, ALASKA 28 

  29 
 30 
       ________________________________ 31 
       Virgie Thompson, Mayor 32 
      33 

 34 
ATTEST: 35 

 36 
 37 
________________________________ 38 
Sonya Pevan, CMC, City Clerk 39 
 40 

 41 
 42 



 

 
 
 

CITY OF HOUSTON 

Capital Improvement Program 

2023-2029 

Adopted by Resolution 21-23 

Amended by Resolution 22-01 

(Pending) 

 Date: December 9, 2021 

Bold and Underline*, added. Strike through, deleted 
*Once adopted bold & Underlined is removed 
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Executive Summary 
 

The Capital Improvement Program (CIP) is a six-year planning document of all of the proposed capital improvements, 

equipment purchases, and major studies for the City of Houston that is used to identify funding, demonstrate 

community involvement in the process, and increase opportunity for funding through improved communication. The 

plan provides a working blueprint for sustaining and improving the community’s infrastructures. It coordinates strategic 

planning, financial capacity, and physical development. A CIP stands at the epicenter of a government’s departments. 
 

A CIP has two parts – a capital budget and a capital program. The capital budget is the upcoming year’s spending plan for 

capital items. The capital program is a plan for capital expenditures that extends typically five to ten years beyond the 

capital budget. The CIP encompasses both in a single document that is adopted annually by the City Council after public 

review, public comments, and discussion at the Planning Commission and City Council. It is an evolving document, with 

each year forwarding the requests of previous years’ nominations that have not yet been removed by the Council due to 

not being needed any more or project completion. 
 

Houston Municipal Code 04.01.080(B) states that: “The Council will develop a multi-year plan for capital improvements. 

It shall include all improvements which are proposed to be undertaken during the six fiscal years next ensuing after the 

budget year, with appropriate supporting information describing the need for those improvements. At the public 

meeting after the public hearing the Council may approve by quorum, with or without amendment, the proposed capital 

improvement program by the first meeting in December of each year.” 
 

After the City Council adopts the final CIP and it is published no later than July 1, it is forwarded to the Governor, State 

Legislature, Alaska Department of Transportation, and Matanuska-Susitna Borough at appropriate times for funding 

considerations. It is also used as a roadmap for city grant writers. 
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Process 
 

The process starts when project nominations and proposed modifications to the CIP are requested and received from 

elected officials, Planning & Zoning Commission, department heads, boards and commissions, and the general public as 

well as all organizations and agencies headquartered or directly impacted by activity within the City. Priorities are 

determined by the impact a project is expected to have on improving public safety, welfare, and quality of life as well as 

the project’s operating, maintenance, and capital costs. Rankings are initially undertaken by the department that would 

be responsible for the proposed project, and this ranking is performed in time for presentation to the Houston City 

Council. 
 

After the department heads and executives have ranked their respective projects, the Houston City Council receives the 

information and develops a CIP that catalogues and ranks the various projects. The City Council introduces the CIP and 

accepts public testimony over the course of several months. At a City Council meeting, the City Council then submits the 

CIP to public hearing for further public testimony, assessment and prioritization, and finalization. The CIP is then 

adopted in the form of a resolution. 
 

The City Council takes the final vote to establish the 6-year CIP. This schedule of events provides adequate time to 

accommodate any need to extend public testimony or obtain additional information as the Council deems necessary. 
 

Benefits 
 

The reason for this process is to establish orderly and systematic planning for the acquisition, financing, and use of 

capital improvements. By having this information prior to deadlines for important grant application periods, as well as to 

establish the base list of capital projects for the City Council to nominate from within to Borough, State, and Federal 

capital sources, it keeps requests in line with public support and council priorities. 
 

1. The CIP provides for a more effective evaluation of alternatives and solutions than a crisis-decision process 

since the acquisition will be before the crisis time. 

2. The CIP provides for funding of projects on a priority basis. 

3. The CIP can provide for stable payments and tax rates over a period of time. 

4. The CIP developed at a different time than the operating budget provides for a better understanding of 

needs and alternatives reduces confusion with the normal operating costs and is more adaptable to projects 

requiring multiple fiscal years to complete. 
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Planning Related Projects 
 

Parks & Recreation Plan 

Create a report focused entirely on the recreational opportunities and weaknesses in the city to 

supplement the 2017 Houston Comprehensive Plan and coordinate the creation of a volunteer 

recreation department to support the city’s trails and parks. 
 

Seeking: 

Secured: 

$45,000 

Federal 
 

State 
 

MSB 
 

Local 
 

Other 
 0 0 0 0 0 

 
Other Non-Prioritized Projects, Listed Alphabetically 

 

Armstrong Road Little Susitna River Crossing 

Design of a two-lane bridge to link King Arthur Drive south of the little Susitna River to ArmstrongRoad 

on the north side. The bridge would be upstream from the Parks highway bridge and provide a second 

route for public safety vehicles as well as increased connectivity for local residents. The City's 

Comprehensive Plan supports this project. 
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  Roads and Transportation  

 
1. Road Maintenance and Disaster Response Equipment 

Purchase/Lease and equip a D3 size Dozer with a 6-way blade and enclosed cab for road, parks, and 

city-owned real property maintenance ($220,000). Purchase/Lease and equip a hydraulic dump truck 

for the traffic of gravel, debris, and other necessary product for road maintenance and material 

placement to slow roaderosion in a flooding emergency at the Little Susitna River ($260,000). 

Purchase/Lease a compactor to firm uproads after repairs ($20,000). Purchase/Lease an equipment 

trailer compatible with the Dump Truck as the tow vehicle. Trailer will be for the transport of non-road 

drivable equipment to points of work in the City and to the shop for maintenance. ($20,000) Purchase 

training for operators on all new equipment,and purchase preventative maintenance supplies for the 

equipment ($15,000). Equip for seasonal use for winter road maintenance and disaster mitigation. 
 

Seeking: 

Secured: 

$535,000 

Federal 
 

State 
 

MSB 
 

Local 
 

Other 
 0 0 0 0 0 

 
2. Cheri Lake Road 

Complete Cheri Lake Road reconstruction, paving, and intersection and drainage upgrades as identified 

in already-completed engineers plans, and expand to remainder of Cheri Lake Road. 
 

Seeking: 

Secured: 

$400,000 

Federal 
 

State 
 

MSB 
 

Local 
 

Other 
 0 966,000 0 34,000 0 

 
3. Houston Schools Campus Pathways 

Engineer, design, and construct a separated pathway for pedestrians to safely travel to Houston 

school’s campus away from roadway traffic. Trail 1 will connect the Parks Highway separated pathway 

to campus via Hawk Lane, and Trail 2 will connect Big Lake Road to Trail 1 via Kenlar Road. 
 

Seeking: 

Secured: 

$1,200,000 

Federal 
 

State 
 

MSB 
 

Local 
 

Other 
 0 0 0 0 0 
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4. Road Grader 

This project is to purchase/lease a new road grader and related equipment: ditching, wing blade and 

front plow attachments. This project will provide the capital to purchase a road grader with the 

capabilities of ditching and grading in the summer months and snow removal with wing-blade and 

front V-plow for winter months. 
 

Seeking: 

Secured: 

$200,000 

Federal 
 

State 
 

MSB 
 

Local 
 

Other 
 0 0 0 0 0 

 
Other Non-Prioritized Projects, Listed Alphabetically 
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Parks, Recreation, and Trails 
 

1. Bear Paw Lake Activity Park 

Construct and open an activity-focused park at Bear Paw Lake on city-owned land at White Rabbit 

Road and King Arthur Drive. Park to include ADA-compliant playground and playsets, athletic areas, 

hiking trails, food distribution location for regular and emergency feeding situations, sitting benches, 

and interpretive signage. Broken down into smaller elements to accomplish the park as funding and 

progress permit. 
 

Seeking: 
Secured: 

$723,000 
Federal 

 

State 
 

MSB 
 

Local 
 

Other 
 0 0 0 7,500 19,500 

 

2. Houston-Willow Creek Sled Trailhead Phase II 

Improve trails accessed from the parking and “base camp” area, install 9-1-1 phones, mark all trails 

that originate at Zero Lake Road until their termination with a universal marking system so that users 

can identify their location if reporting an emergency, and improve the signage at the parking area to 

ensure visitors are aware of trail map and conditions. 
 

Seeking: 

Secured: 

$250,000 

Federal 
 

State 
 

MSB 
 

Local 
 

Other 
 0 0 0 0 0 

 
3. Restroom Upgrades 

Install one new and replace three dilapidated restroom facilities in public campgrounds and parks of 

Houston to provide access to safe, enclosed, ADA-compliant restroom facilities 
 

Seeking: 

Secured: 

$200,000 

Federal 
 

State 
 

MSB 
 

Local 
 

Other 
 0 0 0 0 0 

 
4. Non-Motorized Boat Launch at the End of Robin Hood 

Upgrade the existing Little Su River Access off the end of North Robin Hood Drive to a non-motorized 

boat landing. This landing would allow easy access for about a one-hour river float to the access at the 

Parks Highway. 
 

Seeking: 

Secured: 

$15,000 

Federal 
 

State 
 

MSB 
 

Local 
 

Other 
 0 0 0 0 0 
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5. Dog Park in Little Su Campground 

Complete the build of a fenced in dog park in the Little Su Campground. Utilized volunteer and donated 

work to complete the clearing for a fenced area for dogs to be off their leash. Most of the funding will 

be for fill and fencing. 
 

Seeking: 

Secured: 

$5,000 

Federal 
 

State 
 

MSB 
 

Local 
 

Other 
 0 0 0 0 0 
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Fire & EMS Services 
 

1. Overhaul of Fire Station 9-1 

Repairs necessary to ensure structural stability and safety for Fire Station 9-1; including replacing doors 

and windows, removing disconnected wiring, fix electrical system to comply with law, paint, and repair 

pavement used for apparatus and landing emergency helicopters. 
 

Seeking: 
Secured: 

$374,000 
Federal 

 

State 
 

MSB 
 

Local 
 

Other 
 0 0 0 26,000 0 

 
2. Houston Ladder Truck 

Purchase a new firefighting ladder truck to protect Houston Middle School, Houston High School, 

Alaska Railroad including the spur and industrial rail corridor under construction, and many large 

commercial businesses and strip malls, and to provide mutual aid assistance to neighboring 

communities that lack an aerial device. 
 

Seeking: 

Secured: 

$975,000 

Federal 
 

State 
 

MSB 
 

Local 
 

Other 
 0 0 0 0 0 

 
3. Thermal Imaging Cameras 

This project will fund two full-size Thermal Imagers at around $10,000 each, 10 Seek Thermal Imagers 

at around $800 each, and shipping for all. 

Seeking: 

Secured: 

$30,000 

Federal 
 

State 
 

MSB 
 

Local 
 

Other 
 0 0 0 0 0 

 

4. Firefighting Turnouts: 

 
By National Fire Protection Agency (NFPA) standards, all firefighting 
protective clothing (“turnouts”) has a maximum service life of ten years. To address 
this, fire departments normally purchase several sets of turnouts annually to slowly 
phase out expired gear. However, due to COVID-19’s effect on our budget prioritization, 
we have had to put off purchasing new sets of turnouts for the past two years. With a 
projected cost of $3,500 each for the turnout jacket, pants, helmet, gloves, and shroud, 
and a total need of 12 sets to account for this fiscal year and two previous fiscal years 
that were not ordered due to lack of available funds, we will need $42,000 to purchase 
12 sets of turnouts. 
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Seeking: 

Secured: 

$42,000 

Federal 
 

State 
 

MSB 
 

Local 
 

Other 
 0 0 0 0 0 

 

 

5. Firefighting Hose & Equipment 
This will upgrade all fire apparatus large diameter supply hose from 3 inch 
to 5 inch in accordance with industry standards and to improve consistency with our 
mutual aid partners at West Lakes Fire Department and Central Mat-Su Fire 
Department. All fill sites are already set up for 5-inch supply and all fire engines in the 
Mat-Su is set up for a 5-inch Storz connection intake. This upgrade will result in much 
faster water flow on fire scenes and a decreased occurrence of running out of water on 
scene. Additionally, this project will purchase sections of other sizes of hose (1.5”, 1.75”, 
and 2.5”) needed to replace hoses lost due to hose test failure, damage, or attrition. 
This project will also purchase additional hand tools necessary to replace equipment lost 
to damage and attrition. 
Current hose that is not needed for local need any more can be donated to other fire 
departments that are in need of hose. 

 
Seeking: 

Secured: 

$65,000 

Federal 
 

State 
 

MSB 
 

Local 
 

Other 
 0 0 0 0 0 

 

 
Other Non-Prioritized Projects, Listed Alphabetically 

• Disaster Communications System ($105,000) 

• Emergency Dry Hydrants ($50,000) 

• Houston Heavy Rescue Truck ($225,000) 

• Quick Attack Fire Engine for Fire Station 9-1 ($350,000) 

• Replacement Fire Engine for Fire Station 9-2 ($650,000) 

• Replacement Fire Tanker for Fire Station 9-2 ($500,000) 

• Fire Station 9-3/Public Works Shared Facilities ($2,500,000) 
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Code & Law Enforcement Services 

1. Police Department Offices and Vehicle Storage 

Construct a building to house the headquarters for Houston Police Department with vehicle storage 

areas to secure city-owned vehicles and also provide secure storage of vehicles impounded for 

investigatory purposes. Will include both interior garage and exterior storage yard of impounded 

vehicles. 
 

Seeking: 

Secured: 

$400,000 

Federal 
 

State 
 

MSB 
 

Local 
 

Other 
 0 0 0 0 0 

 

2. Personnel Protective Equipment 

Purchase clothing designed to identify personnel as code or law enforcement officers, to provide a 

means for personnel to carry necessary equipment, and purchase clothing accessories designed to 

protect wearers from violent attacks. All PPE must be fitted and designed specifically for personnel. 
 

Seeking: 

Secured: 

$75,000 

Federal 
 

State 
 

MSB 
 

Local 
 

Other 
 0 0 0 0 0 

 
3. Patrol Vehicle 

Purchase a purpose-built vehicle capable of safely transporting code and law enforcement personnel to 

their duties and to permit safe patrols. Purchase training for operators on all new equipment, and 

purchase preventative maintenance supplies for the equipment. 
 

Seeking: 

Secured: 

$60,000 

Federal 
 

State 
 

MSB 
 

Local 
 

Other 
 0 0 0 0 0 

 
4. Community Policing Supplies 

Purchase services, supplies, and equipment to support local neighborhood watch programs, including 

but not limited to training, signs, flashlights, high-visibility vests, road flares, and other equipment and 

accessories that empower the community to assist law enforcement personnel with the enforcement 

of local ordinances and other laws. 
 

Seeking: 

Secured: 

$15,000 

Federal 
 

State 
 

MSB 
 

Local 
 

Other 
 0 0 0 0 0 
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• None Currently 

Other Non-Prioritized Projects, Listed Alphabetically 
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Municipal Facilities 
 

1. Houston Public Works Facility 

Design, engineer, and construct a public works and maintenance facility to move department 

equipment from outside and unsecured, to inside and secured in a minimum 4,000 sq. ft. structure. 

Facility will also be able to maintain city equipment, and will be equipped with office space and 

restroom facilities. 
 

Seeking: 

Secured: 

$750,000 

Federal 
 

State 
 

MSB 
 

Local 
 

Other 
 0 0 0 0 0 

 
 

Other Non-Prioritized Projects, Listed Alphabetically 

• Houston Fire Training Facility ($75,000) 

• Houston Intermodal Parking Lot ($175,000) 

• Houston Transfer Station ($450,000) 
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Administration and General Government 
  Capacity  

1. Technology Upgrades/Replacements Program 

Program narrative: to set up as a mechanism for the City of Houston to accumulate money needed to replace 

its technology equipment such as network servers, computers and other technology related equipment. 

Equipment is purchased and replaced according to the applicable replacement schedule for that type of 

equipment (usually 3-5 years). 

Seeking: $8,000 by FY2023 
Secured: Federal State MSB Local Other 

0 0 0 0 0 
$8,000 – New Main Server for City Hall 

 

Seeking: $8,600 by FY2024 
Secured: Federal State MSB Local Other 

0 0 0 0 0 
$7,000 – New Server for the Fire Department 

• $1,600 New WatchGuard Router/Firewall for COH 
 
 

Seeking: $9,600.00 by FY2025 
Secured: Federal State 

 

MSB 

 

Local 
 

Other 

0 0 0 0 0 
$9,600.00 – (8) New PC’s    

➢ Audio/Visual System 

Project narrative: This project will provide for an updated to the audio system that would allow for live 

broadcasting of public city meetings. 

Seeking: $ 10,000 by FY2023 
Secured: Federal State MSB Local Other 

0 0 0 0 0 

➢ Ballot Tabulation System 

Project narrative: The Clerk shall designate the ballot tabulation system to be used for the 

counting of ballots, or shall use the same system designated by the Borough Clerk. The Clerk may 

negotiate and contract with the State, another municipality, or a private company for the ballot 

tabulation services or use the same contractor as the Borough Clerk. At this time the City has 

borrowed State or Borough equipment. The tabulation system will have an annual recurring cost 

and will be budgeted as an operating expense under City Clerk/Elections. 

Seeking: $15,000 by FY2023 
Secured: Federal State MSB Local Other 

0 0 0 0 0 
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➢ Telephone System: 
 

Project narrative: This project is to replace the existing Avaya phone system citywide with updated 
technology. This will be an end-of-life replacement – no cost increases due to replacement anticipated. The 
City-wide telephone systems have an annual recurring cost and is divided by all departments within their 
operating budgets. 

 
Seeking: $7,000 by FY2026 FY2027 
Secured: Federal State MSB Local Other 

0 0 0 0 0 
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  Utility Infrastructure Distribution  

1. Meadowview Power: 
 

Project narrative: Install power access to residents living in Meadowview subdivision. Expanding basic 
electric service to this area will eliminate the need for City of Houston residents to continually operate 
costly, nosy and polluting individual generators, this project will provide a considerable individual 
household cost savings and incalculably improve residents’ quality of life and significantly reduce 
community noise and exhaust emissions. This project would benefit approximately 26 properties. 

 
 

Seeking: $200,000  

Secured: Federal State MSB Local Other 

 
 

2. Morvro Lake Natural Gas: 
 

Project narrative: Successful distribution and delivery of natural gas to this area will create less community 
and regional pollution and, in most applications, using natural gas produces less of the following 
substances than oil, wood or coal: carbon dioxide (CO2). Ready availability of natural gas allows for 
substantial cost savings for households that use natural gas for heating, cooking and clothes drying rather 
than homes relying on electricity, oil, propane or purchased wood. 
Morvro Lake natural gas installation would benefit approximately 90 properties. 

 
 

Seeking: $400,000  

Secured: Federal State MSB Local Other 

 

3. Cheri Lake Natural Gas: 
 

Project narrative: Successful distribution and delivery of natural gas to this area will create less community 
and regional pollution and, in most applications, using natural gas produces less of the following 
substances than oil, wood or coal: carbon dioxide (CO2). Ready availability of natural gas allows for 
substantial cost savings for households that use natural gas for heating, cooking and clothes drying rather 
than homes relying on electricity, oil, propane or purchased wood. 
Cheri Lake natural gas installation would benefit a minimum of 21 properties. 

 
Seeking: $240,000  

Secured: Federal State MSB Local Other 

 

4. Enchanted Forest Natural Gas: 
 

Project narrative: Successful distribution and delivery of natural gas to this area will create less community 
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and regional pollution and, in most applications, using natural gas produces less of the following 
substances than oil, wood or coal: carbon dioxide (CO2). Ready availability of natural gas allows for 
substantial cost savings for households that use natural gas for heating, cooking and clothes drying rather 
than homes relying on electricity, oil, propane or purchased wood. 
Enchanted Forest natural gas installation would benefit approximately 50 properties. 

 
Seeking: $85,000    

Secured: Federal State MSB Local Other 

 

 
Other Non-Prioritized Projects 

• City of Houston City as a whole Natural Gas Distribution 



POWER & NATURAL GAS UTILITIES MASTER PLAN 

PHASE 1 UTILITY INFRASTRUCTURE DISTRIBUTION  

 

 

 

 

POWER AND NATURAL GAS UTILTY PROJECTS FY2023 
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City of Houston Master Utility Plan 

Summary 

The City of Houston is developing a master utility plan to provide planning and funding for natural gas, and 

electric power projects within the City of Houston boundaries. City of Houston master plan will cover a multi-

year, multi-million-dollar approach to provide the growth incentives for the residential, agricultural, and 

commercial markets. We expect over the next 5 years, 7.5 million in funding requests are needed to complete 

the utility upgrades through Houston.  

The City will review and select project areas based upon the master utility plan, and what funding is available to 

complete projects each year. The financial availability and logical sequential growth in the utility’s infrastructure 

will be primarily the basis for selection.  

Property values increase when natural gas is delivered to the property. Areas where natural gas is available 

experience a steady growth of new homes, which could provide the City of Houston additional revenue.  

History 

Houston residents previously petitioned the City of Houston several times since 2014 for Limited Improvement 

District (LID) for natural gas. The city has been unable to offer or support the resident petitioned LIDs. Those 

areas have met the City’s selection process requirements and are included in State Legislative funding request 

for fiscal year 2023. 

Natural Gas is a clean, affordable, and in abundance in Alaska. The State has previously helped other 

communities with utility extension when requested. The Master Utility Plan will affect all of residence within 

Houston that do not currently have access to natural gas. It will create a better standard of living for all the 

residents of Houston. 

Benefit 

With this multi-year approach Houston can annually reduce pollution and help reduce the CO-2 emission 

preventing air quality issues experienced in the cold winter months. Replacing other fuels that create high 

volumes of air particulates and high CO-2 levels will benefit every Houston resident. 

Under this funding, 263 properties will be upgraded with new utilities which provides for additional growth in 

Houston. 

Another major benefit of these projects, it will have no negative cost impact on the operation budget for the 

City of Houston. Every resident that is served by the projects will have a direct benefit. Once the Natural Gas 

serves the city buildings, it will reduce the operating budget for each facility the city owns. 

Cost & Funding FY 2023  

We are requesting funding from the legislator over the next five years for utility expansion in Natural Gas and 

Electricity. We expect to request between 1 - 2 million each year for projects under the Master Utility Plan 

selected by the City Council. Under the FY 2023 the City of Houston will be requesting $1,250,000.00 for the 

upgrade of utilities and roads within the City of Houston Boundaries. 
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Houston Boundary Map with FY 2023 Projects 
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1. Meadow View Power Expansion:  

Project narrative:  

Install underground power to residents living in Meadowview Subdivision. There is no LID on this project, but 

the city has been trying to get this work completed for the Houston Residents living in the subdivision.  

Expanding basic electric service to this area will eliminate the need for City of Houston residents to continually 

operate costly, noisy, and polluting individual generators.  

This project will provide household cost savings, improve quality of life, significantly reduce community noise, 

and exhaust emissions. The power extension is needed in this area because the power line is below ground. The 

cost difference from above ground power is significant, and more expensive than the residents can afford. The 

project will have no cost impact on the City’s operational budget. 

This project would benefit approximately 26 properties. Average cost per property $12,311.54 

Power Extension 

ROAD Approximate Length Utility Power Extension Cost 

W. Claudia Court 396 Feet $244,000.00 

W. Kar Drive 486 Feet 

Wilhelm Street 1514 Feet 

Birchwood Lane 0 Feet 

Winfield Way 1074 Feet 

Bryan Street 0 Feet 

 

Road Improvements 

ROAD Culverts & Gravel Road Improvement Cost 

W. Claudia Court  $4,000 

W. Kar Drive  $5,000 

Wilhelm Street  $15,000 

Birchwood Lane  $5,000 

Winfield Way  $15,000 

Bryan Street  $3,000 

Project Area Total RI $47,000 

 

Electrical Cost  $244,000 

Road Improvement Cost $47,000 

Contingency & Administration $29,100 

Total $320,100 

 

Funding 

Federal Money State Money Mat-Su Borough City of Houston Other 

$0 $320,100 $0 $0 $0 
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Meadow View Power Expansion Map 
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2. Morvro Lake Natural Gas: (New Routing) 

Project Narrative:  

The residents of the project area petitioned the City of Houston to do an LID to install natural gas on May 14, 

2014. The city in June of 2014, because of funding problems, was unable to do the project. This left the Houston 

residents of the LID project area no mechanism to get the natural gas installed to their property. 

Successful distribution and delivery of natural gas to this area will create less community and regional pollution. 

In most applications, using natural gas produces less carbon dioxide (CO2) than oil, wood, or coal. It is also less 

expensive than resistant electric heat, fuel oil, propane, wood pellets or kerosene which will help offset the 

current high inflation. 

Ready availability of natural gas allows for substantial cost savings for residential and commercial use. Natural 

gas also reduces appliance maintenance which is a benefit of clean fuel and is less likely to cause a fire. 

Approximately 123 properties would see an increase in property value by adding natural gas. This could 

encourage more building and revenue to the City of Houston. Average cost per lot $4,477.80 

Natural Gas Extension 

ROAD Approximate Length Utility Natural Gas Extension Cost 

W Debra Jean Lane 1,650 Feet $47,000 

W Delroy Road 3,170 Feet $90,300 

Parks Hyw 3,100 Feet $88,300 

N Dana Court 920 Feet $26,200 

N Gaunt Lane 2,471 Feet $70,400 

N Saige Blvd. 3,180 Feet $90,500 

Project Area Total NG $412,700 

 

Road Improvements 

ROAD Culverts & Gravel Road Improvement Cost 

W Debra Jean Lane  $15,000 

W Delroy Road  $20,000 

N Dana Court  $8,000 

N Gaunt Lane  $25,000 

N Saige Blvd.  $20,000 

Project Area Total RI $88,000 

 

Natural Gas Cost  $412,700 

Road Improvement Cost $88,000 

Contingency & Administration $54,430 

Total $550,770 

 

Funding 

Federal Money State Money Mat-Su Borough City of Houston Other 

$0 $550,770 $0 $0 $0 
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Morvro Lake Natural Gas Map 
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Morvro Lake Natural Gas Routing 
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3. Cheri Lake Natural Gas:  (LID Routing) 

Project Narrative:  

The residents of the project area petitioned the City of Houston to do an LID to install natural gas on May 8, 

2018. The City of Houston in July 2018, because of funding problems, was unable to do the project. This left the 

Houston residents of the LID project area no mechanism to get the natural gas installed to their property. 

Successful distribution and delivery of natural gas to this area will create less community and regional pollution. 

In most applications, using natural gas produces less carbon dioxide (CO2) than oil, wood, or coal. It is also less 

expensive than resistant electric heat, fuel oil, propane, wood pellets or kerosene which will help offset the 

current high inflation. 

Ready availability of natural gas allows for substantial cost savings for residential and commercial use. Natural 

gas also reduces appliance maintenance which is a benefit of clean fuel and is less likely to cause a fire. 

Approximately 70 properties would see an increase in property value by adding natural gas. This could 

encourage more building and revenue to the City of Houston. Average cost per lot $3,495.00. 

Natural Gas Extension 

ROAD Approximate Length Utility Natural Gas Extension Cost 

W Cheri Lake Drive 240 Feet $6900 

Anthony Road 3,204 Feet $91,200 

Susan Lane 380 Feet $10,900 

Claudia Road 1,360 Feet $38,800 

Brian Circle 580 Feet $16,600 

Project Area Total NG $164,400 

 

Road Improvements 

ROAD Culverts & Gravel Road Improvement Cost 

W Cheri Lake Drive  $4,000 

Anthony Road  $30,000 

Susan Lane  $4,000 

Claudia Road  $15,000 

Brian Circle  $5,000 

Project Area Total RI $58,000 

 

Natural Gas Cost  $164,400 

Road Improvement Cost $58,000 

Contingency & Administration $22,240 

Total $244,640 

 

Funding 

Federal Money State Money Mat-Su Borough City of Houston Other 

$0 $244,640 $0 $0 $0 
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Cheri Lake Natural Gas Map 
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4. Enchanted Forest Natural Gas: (LID Routing) 

Project Narrative:  

The residents of the project area petitioned the City of Houston to do an LID to install natural gas on December 

5, 2017. The City of Houston in January of 2018, because of funding problems, was unable to do the project. This 

left the Houston residence of the LID project area no mechanism to get the natural gas installed to their 

property. 

Successful distribution and delivery of natural gas to this area will create less community and regional pollution. 

In most applications, using natural gas produces less carbon dioxide (CO2) than oil, wood, or coal. It is also less 

expensive than resistant electric heat, fuel oil, propane, wood pellets or kerosene which will help offset the 

current high inflation. 

Ready availability of natural gas allows for substantial cost savings for residential and commercial use. Natural 

gas also reduces appliance maintenance which is a benefit of clean fuel and is less likely to cause a fire. 

Approximately 44 properties would see an increase in property value by adding natural gas. This could 

encourage more building and increase revenue to the City of Houston. Average cost per lot $3,050.00. 

Natural Gas Extension 

ROAD Approximate Length Utility Natural Gas Extension Cost 

Prince Charming Drive 1,455 Feet $41,500 

Squire Drive 1,180 Feet $33,600 

Duke Drive 240 Feet $6,900 

Project Area Total NG $82,000 

 

Road Improvements 

ROAD Culverts & Gravel Road Improvement Cost 

Prince Charming Drive  $23,000 

Squire Drive  $14,000 

Duke Drive  $3,000 

Project Area Total RI $40,000 

 

 

Natural Gas Cost  $82,000 

Road Improvement Cost $40,000 

Contingency & Administration $12,200 

Total $134,200 

 

 

Funding 

Federal Money State Money Mat-Su Borough City of Houston Other 

$0 $134,200 $0 $0 $0 
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Enchanted Forest Natural Gas Map 
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From: Jon Kotwicki
To: CoH Clerks
Subject: In Support of Houston Natural Gas Installation
Date: Friday, February 4, 2022 1:16:11 PM

I am writing today to show my support of the Houston Natural Gas Installation for the
following reasons:

1. It will improve safety
    a. Won't run out of food or fuel
    b. Decreased risk of home fires
2. Improved air quality. We don't want to have the air quality issues that Fairbanks has.
3. Save funds on heating costs

I would like to thank Council Member for all the hard work and knowledge he has provided
with this project. 

Sincerely.
 Jon Kotwicki 

mailto:jonkotwicki@gmail.com
mailto:clerk@houston-ak.gov


NOTICE OF POTENTIAL AMENDMENT(S) 

 

February 3, 2022  

Meeting Date: February 10, 2022   

 

Mayor Thompson      Resolution 21-26 

Main motion of approving Resolution 21-26 would need to be pending. 

 
Motion to substitute Resolution 21-26, by: 

 

• Adopting the shown amendments on pages 3, 5, 7, 10 and 14, in the attached 

document labeled “substitute” in full. 

 

 

Purpose: To fix clerical errors and eliminate opinion and any reference to increasing revenue to 

the City. 

 

Mayor Thompson      Resolution 22-01 

Main motion of approving Resolution 21-26 would need to be pending. 

 

Motion to amend Resolution 22-01, by: 

 
• Adopting the shown amendments on pages 3, 5, 7, 10 and 14, in the attached 

document labeled “substitute” in full. 

 
Purpose: To fix clerical errors and eliminate opinion and any reference to increasing revenue to 

the City. 

 

 

 



POWER & NATURAL GAS UTILITIES MASTER PLAN 1 

PHASE 1 UTILITY INFRASTRUCTURE DISTRIBUTION  2 

 3 

 4 

POWER AND NATURAL GAS UTILTY PROJECTS FY2023 5 

Substitute /Amendment 6 

Bold and Underline, added. Strike through, deleted. 7 

 8 

  9 

  10 
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City of Houston Master Utility Plan 1 

Summary 2 

The City of Houston is developing a master utility plan to provide planning and funding for natural gas, and 3 

electric power projects within the City of Houston boundaries. The City of Houston master plan will cover a 4 

multi-year, multi-million-dollar approach to provide the growth incentives for the residential, agricultural, and 5 

commercial markets. We expect over the next 5 years, that $7.5 million in funding requests are needed to 6 

complete the utility upgrades through Houston.  7 

The City will review and select project areas based upon the master utility plan, and what funding is available to 8 

complete projects each year. The financial availability and logical sequential growth in the utility’s infrastructure 9 

will be primarily the basis for selection.  10 

Property values increase when natural gas is delivered to the property. Areas where natural gas is available 11 

experience a steady growth of new homes, which could provide the City of Houston additional revenue.  12 

History 13 

Houston residents previously petitioned the City of Houston several times since 2014 for Limited Local 14 

Improvement District’s (LID’s) for natural gas. The city has been unable to offer or support secure bonding for 15 

the resident petitioned LID’s. Those areas have met the City’s selection process requirements and are included 16 

in State Legislative funding request for fiscal year 2023. 17 

Natural Gas is a clean, affordable, and in abundance in Alaska. The State has previously helped other 18 

communities with utility extension when requested. The Master Utility Plan will affect all of residence   residents 19 

within Houston that do not currently do not have access to natural gas. It will create a better standard of living 20 

for all the residents of Houston. 21 

Benefit 22 

With this multi-year approach Houston can annually reduce pollution and help reduce the CO-2 emission 23 

preventing air quality issues experienced in the cold winter months. Replacing other fuels that create high 24 

volumes of air particulates and high CO-2 and Nitrogen Oxide levels will benefit every Houston resident all Mat-25 

Su Residents. 26 

Under this funding, 263 properties will may be upgraded with new utilities which provides for additional growth 27 

in Houston. creating a more desirable place to live, work and play. 28 

Another major benefit of these projects, it will have no negative cost impact on the operation budget for the 29 

City of Houston. Every resident that is served by the projects will have a direct benefit. Once the Natural Gas 30 

serves the city buildings, it will reduce the operating budget for each facility the city owns. 31 

Cost & Funding FY 2023  32 

We are requesting funding from the legislator legislature over the next five years for utility expansion in of 33 

Natural Gas and Electricity. We expect to request between 1 - 2 million each year for projects under the Master 34 

Utility Plan selected by the City Council. Under the In FY 2023, the City of Houston will be requesting 35 

$1,250,000.00 for the upgrade of utilities and roads within the City of Houston Boundaries. 36 

 37 
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 1 

Houston Boundary Map with FY 2023 Projects 2 

 3 
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1. Meadow View Power Expansion:  1 

Project narrative:  2 

Install underground power distribution lines to residents living in Meadowview Subdivision. not connected to 3 

the existing grid. There is no LID on this project, but the city has been trying to get this work completed for the 4 

Houston Residents living in the subdivision.  5 

Expanding basic electric service to this area will eliminate the need for City of Houston residents to continually 6 

operate costly, noisy, and polluting individual generators.  7 

This project will provide household cost savings, improve quality of life, significantly reduce community noise, 8 

and exhaust emissions. The This power extension is needed in this area because the power lines in this area is 9 

are run below ground. The cost difference from above ground power is significant, and is more expensive than 10 

the residents can afford. The project will have no cost impact on the City’s operational budget. 11 

This project would benefit approximately 26 properties. Average cost per property $12,311.54 12 

Power Extension 13 

ROAD Approximate Length Utility Power Extension Cost 

W. Claudia Court 396 Feet $244,000.00 

W. Kar Drive 486 Feet 

Wilhelm Street 1514 Feet 

Birchwood Lane 0 Feet 

Winfield Way 1074 Feet 

Bryan Street 0 Feet 

 14 

Road Improvements 15 

ROAD Culverts & Gravel Road Improvement Cost 

W. Claudia Court  $4,000 

W. Kar Drive  $5,000 

Wilhelm Street  $15,000 

Birchwood Lane  $5,000 

Winfield Way  $15,000 

Bryan Street  $3,000 

Project Area Total RI $47,000 

 16 

Electrical Cost  $244,000 

Road Improvement Cost $47,000 

Contingency & Administration $29,100 

Total $320,100 

 17 

Funding 18 

Federal Money State Money Mat-Su Borough City of Houston Other 

$0 $320,100 $0 $0 $0 
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Meadow View Power Expansion Map 2 

 3 

 4 
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2. Morvro Lake Natural Gas: (New Routing) 1 

Project Narrative:  2 

The residents of the project area petitioned the City of Houston to do an LID to install natural gas on May 14, 3 

2014. The city in June of 2014, because of funding problems, was unable to do bond the project. This left the 4 

Houston residents of the LID project area no affordable mechanism to get the natural gas installed to their 5 

property. 6 

Successful distribution and delivery of natural gas to this area will create less community and regional pollution. 7 

In most applications, using natural gas produces less carbon dioxide (CO2) and other pollutants than oil, wood, 8 

or coal. It is also less expensive than resistant electric heat, fuel oil, propane, wood pellets or kerosene which 9 

will help offset the current high inflation. 10 

Ready availability of natural gas allows for substantial cost savings for residential and commercial use. Natural 11 

gas also reduces appliance maintenance which is a benefit of clean fuel and is less likely to cause a fire. 12 

Approximately 123 properties would see an increase in property value benefit by adding natural gas. This could 13 

encourage more building and revenue to the City of Houston. Average cost per lot $4,477.80 14 

Natural Gas Extension 15 

ROAD Approximate Length Utility Natural Gas Extension Cost 

W Debra Jean Lane 1,650 Feet $47,000 

W Delroy Road 3,170 Feet $90,300 

Parks Hyw 3,100 Feet $88,300 

N Dana Court 920 Feet $26,200 

N Gaunt Lane 2,471 Feet $70,400 

N Saige Blvd. 3,180 Feet $90,500 

Project Area Total NG $412,700 

 16 

Road Improvements 17 

ROAD Culverts & Gravel Road Improvement Cost 

W Debra Jean Lane  $15,000 

W Delroy Road  $20,000 

N Dana Court  $8,000 

N Gaunt Lane  $25,000 

N Saige Blvd.  $20,000 

Project Area Total RI $88,000 

 18 

Natural Gas Cost  $412,700 

Road Improvement Cost $88,000 

Contingency & Administration $54,430 

Total $550,770 

 19 

Funding 20 

Federal Money State Money Mat-Su Borough City of Houston Other 
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$0 $550,770 $0 $0 $0 

Morvro Lake Natural Gas Map 1 

 2 
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 2 

Morvro Lake Natural Gas Routing 3 

 4 

 5 

 6 
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3. Cheri Lake Natural Gas: (LID Routing) 1 

Project Narrative:  2 

The residents of the project area petitioned the City of Houston to do an LID to install natural gas on May 8, 3 

2018. The City of Houston in July 2018, because of funding problems, was unable to do bond the project. This 4 

left the Houston residents of the LID project area no affordable mechanism to get the natural gas installed to 5 

their property. 6 

Successful distribution and delivery of natural gas to this area will create less community and regional pollution. 7 

In most applications, using natural gas produces less carbon dioxide (CO2) and other pollutants than oil, wood, 8 

or coal. It is also less expensive than resistant electric heat, fuel oil, propane, wood pellets or kerosene which 9 

will help offset the current high inflation. 10 

Ready availability of natural gas allows for substantial cost savings for residential and commercial use. Natural 11 

gas also reduces appliance maintenance which is a benefit of clean fuel and is less likely to cause a fire. 12 

Approximately 70 properties would see an increase in property value benefit by adding natural gas. This could 13 

encourage more building and revenue to the City of Houston. Average cost per lot $3,495.00. 14 

Natural Gas Extension 15 

ROAD Approximate Length Utility Natural Gas Extension Cost 

W Cheri Lake Drive 240 Feet $6900 

Anthony Road 3,204 Feet $91,200 

Susan Lane 380 Feet $10,900 

Claudia Road 1,360 Feet $38,800 

Brian Circle 580 Feet $16,600 

Project Area Total NG $164,400 

 16 

Road Improvements 17 

ROAD Culverts & Gravel Road Improvement Cost 

W Cheri Lake Drive  $4,000 

Anthony Road  $30,000 

Susan Lane  $4,000 

Claudia Road  $15,000 

Brian Circle  $5,000 

Project Area Total RI $58,000 

 18 

Natural Gas Cost  $164,400 

Road Improvement Cost $58,000 

Contingency & Administration $22,240 

Total $244,640 

 19 

Funding 20 

Federal Money State Money Mat-Su Borough City of Houston Other 

$0 $244,640 $0 $0 $0 
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4. Enchanted Forest Natural Gas: (LID Routing) 1 

Project Narrative:  2 

The residents of the project area petitioned the City of Houston to do an LID to install natural gas on December 3 

5, 2017. The City of Houston in January of 2018, because of funding problems, was unable to do bond the 4 

project. This left the Houston residence of the LID project area no affordable mechanism to get the natural gas 5 

installed to their property. 6 

Successful distribution and delivery of natural gas to this area will create less community and regional pollution. 7 

In most applications, using natural gas produces less carbon dioxide (CO2) and other pollutants than oil, wood, 8 

or coal. It is also less expensive than resistant electric heat, fuel oil, propane, wood pellets or kerosene which 9 

will help offset the current high inflation. 10 

Ready availability of natural gas allows for substantial cost savings for residential and commercial use. Natural 11 

gas also reduces appliance maintenance which is a benefit of clean fuel and is less likely to cause a fire. 12 

Approximately 44 properties would see an increase in property value benefit by adding natural gas. This could 13 

encourage more building and increase revenue to the City of Houston. Average cost per lot $3,050.00. 14 

Natural Gas Extension 15 

ROAD Approximate Length Utility Natural Gas Extension Cost 

Prince Charming Drive 1,455 Feet $41,500 

Squire Drive 1,180 Feet $33,600 

Duke Drive 240 Feet $6,900 

Project Area Total NG $82,000 

 16 

Road Improvements 17 

ROAD Culverts & Gravel Road Improvement Cost 

Prince Charming Drive  $23,000 

Squire Drive  $14,000 

Duke Drive  $3,000 

Project Area Total RI $40,000 

 18 

 19 

Natural Gas Cost  $82,000 

Road Improvement Cost $40,000 

Contingency & Administration $12,200 

Total $134,200 

 20 

 21 

Funding 22 

Federal Money State Money Mat-Su Borough City of Houston Other 

$0 $134,200 $0 $0 $0 
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  Introduced by: Administration   

Amended: December 9, 2021 

January 13, 2022 

 Public Hearing: 

Action:  

Date: 

 Vote: Yes:  

No:  

Bold and Underline, added. Strike through, deleted. 

 

City of Houston  Resolution No. 21-26 
  

 

 1 
CITY OF HOUSTON, ALASKA 2 

RESOLUTION 21-26 3 
 4 

A RESOLUTION OF THE HOUSTON CITY COUNCIL CONFIRMING STATE 5 
LEGISLATIVE PRIORITIES AND REQUESTING SUPPORT FROM THE STATE 6 
LEGISLATURE TO MEET CAPITAL IMPROVEMENT NEEDS FOR FISCAL YEAR 7 
20238 

 9 
WHEREAS, the City of Houston is planning for the fiscal year 2023 capital improvements 10 

projects as part of its 6-year capital improvement program in accordance with Houston Municipal 11 

Code 4.01.080; and 12 
 13 

WHEREAS, the City of Houston seeks support from the Alaska State legislature and 14 
funding to meet its capital improvement needs. 15 

 16 

 NOW, THEREFORE, BE IT FURTHER RESOLVED, that the Houston City Council 17 
identifies the following project(s) as a priority and requests State funding for fiscal year 2023. 18 

 19 

• Houston Schools Campus Pathways ($1,200,000) 20 

• Utility Infrastructure Distribution and subprojects  21 

• Power and Natural Gas Utilities Master Plan, Phase 1 Utility Infrastructure 22 
Distribution ($1,250.000) 23 

• Bear Paw Lake Activity Park ($723,000) 24 

• Fire Station 9-3/Public Works shared Facilities ($2,500.000) 25 

 26 
 EFFECTIVE DATE this resolution becomes effective upon its adoption by the Houston 27 
 City Council. 28 
 29 
 ADOPTED by the Houston City Council on ___________________________. 30 

 31 
       THE CITY OF HOUSTON, ALASKA 32 
  33 

 34 
       ________________________________ 35 
       Virgie Thompson, Mayor 36 
      37 

 38 
ATTEST: 39 



 

 
 

 
 

         [SEAL] 40 

 41 
________________________________ 42 
Sonya Pevan, CMC, City Clerk 43 

 44 
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City of Houston Master Utility Plan 

Summary 

The City of Houston is developing a master utility plan to provide planning and funding for natural gas, and 

electric power projects within the City of Houston boundaries. City of Houston master plan will cover a multi-

year, multi-million-dollar approach to provide the growth incentives for the residential, agricultural, and 

commercial markets. We expect over the next 5 years, 7.5 million in funding requests are needed to complete 

the utility upgrades through Houston.  

The City will review and select project areas based upon the master utility plan, and what funding is available to 

complete projects each year. The financial availability and logical sequential growth in the utility’s infrastructure 

will be primarily the basis for selection.  

Property values increase when natural gas is delivered to the property. Areas where natural gas is available 

experience a steady growth of new homes, which could provide the City of Houston additional revenue.  

History 

Houston residents previously petitioned the City of Houston several times since 2014 for Limited Improvement 

District (LID) for natural gas. The city has been unable to offer or support the resident petitioned LIDs. Those 

areas have met the City’s selection process requirements and are included in State Legislative funding request 

for fiscal year 2023. 

Natural Gas is a clean, affordable, and in abundance in Alaska. The State has previously helped other 

communities with utility extension when requested. The Master Utility Plan will affect all of residence within 

Houston that do not currently have access to natural gas. It will create a better standard of living for all the 

residents of Houston. 

Benefit 

With this multi-year approach Houston can annually reduce pollution and help reduce the CO-2 emission 

preventing air quality issues experienced in the cold winter months. Replacing other fuels that create high 

volumes of air particulates and high CO-2 levels will benefit every Houston resident. 

Under this funding, 263 properties will be upgraded with new utilities which provides for additional growth in 

Houston. 

Another major benefit of these projects, it will have no negative cost impact on the operation budget for the 

City of Houston. Every resident that is served by the projects will have a direct benefit. Once the Natural Gas 

serves the city buildings, it will reduce the operating budget for each facility the city owns. 

Cost & Funding FY 2023  

We are requesting funding from the legislator over the next five years for utility expansion in Natural Gas and 

Electricity. We expect to request between 1 - 2 million each year for projects under the Master Utility Plan 

selected by the City Council. Under the FY 2023 the City of Houston will be requesting $1,250,000.00 for the 

upgrade of utilities and roads within the City of Houston Boundaries. 
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Houston Boundary Map with FY 2023 Projects 
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1. Meadow View Power Expansion:  

Project narrative:  

Install underground power to residents living in Meadowview Subdivision. There is no LID on this project, but 

the city has been trying to get this work completed for the Houston Residents living in the subdivision.  

Expanding basic electric service to this area will eliminate the need for City of Houston residents to continually 

operate costly, noisy, and polluting individual generators.  

This project will provide household cost savings, improve quality of life, significantly reduce community noise, 

and exhaust emissions. The power extension is needed in this area because the power line is below ground. The 

cost difference from above ground power is significant, and more expensive than the residents can afford. The 

project will have no cost impact on the City’s operational budget. 

This project would benefit approximately 26 properties. Average cost per property $12,311.54 

Power Extension 

ROAD Approximate Length Utility Power Extension Cost 

W. Claudia Court 396 Feet $244,000.00 

W. Kar Drive 486 Feet 

Wilhelm Street 1514 Feet 

Birchwood Lane 0 Feet 

Winfield Way 1074 Feet 

Bryan Street 0 Feet 

 

Road Improvements 

ROAD Culverts & Gravel Road Improvement Cost 

W. Claudia Court  $4,000 

W. Kar Drive  $5,000 

Wilhelm Street  $15,000 

Birchwood Lane  $5,000 

Winfield Way  $15,000 

Bryan Street  $3,000 

Project Area Total RI $47,000 

 

Electrical Cost  $244,000 

Road Improvement Cost $47,000 

Contingency & Administration $29,100 

Total $320,100 

 

Funding 

Federal Money State Money Mat-Su Borough City of Houston Other 

$0 $320,100 $0 $0 $0 
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Meadow View Power Expansion Map 
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2. Morvro Lake Natural Gas: (New Routing) 

Project Narrative:  

The residents of the project area petitioned the City of Houston to do an LID to install natural gas on May 14, 

2014. The city in June of 2014, because of funding problems, was unable to do the project. This left the Houston 

residents of the LID project area no mechanism to get the natural gas installed to their property. 

Successful distribution and delivery of natural gas to this area will create less community and regional pollution. 

In most applications, using natural gas produces less carbon dioxide (CO2) than oil, wood, or coal. It is also less 

expensive than resistant electric heat, fuel oil, propane, wood pellets or kerosene which will help offset the 

current high inflation. 

Ready availability of natural gas allows for substantial cost savings for residential and commercial use. Natural 

gas also reduces appliance maintenance which is a benefit of clean fuel and is less likely to cause a fire. 

Approximately 123 properties would see an increase in property value by adding natural gas. This could 

encourage more building and revenue to the City of Houston. Average cost per lot $4,477.80 

Natural Gas Extension 

ROAD Approximate Length Utility Natural Gas Extension Cost 

W Debra Jean Lane 1,650 Feet $47,000 

W Delroy Road 3,170 Feet $90,300 

Parks Hyw 3,100 Feet $88,300 

N Dana Court 920 Feet $26,200 

N Gaunt Lane 2,471 Feet $70,400 

N Saige Blvd. 3,180 Feet $90,500 

Project Area Total NG $412,700 

 

Road Improvements 

ROAD Culverts & Gravel Road Improvement Cost 

W Debra Jean Lane  $15,000 

W Delroy Road  $20,000 

N Dana Court  $8,000 

N Gaunt Lane  $25,000 

N Saige Blvd.  $20,000 

Project Area Total RI $88,000 

 

Natural Gas Cost  $412,700 

Road Improvement Cost $88,000 

Contingency & Administration $54,430 

Total $550,770 

 

Funding 

Federal Money State Money Mat-Su Borough City of Houston Other 

$0 $550,770 $0 $0 $0 
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Morvro Lake Natural Gas Map 
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Morvro Lake Natural Gas Routing 
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3. Cheri Lake Natural Gas:  (LID Routing) 

Project Narrative:  

The residents of the project area petitioned the City of Houston to do an LID to install natural gas on May 8, 

2018. The City of Houston in July 2018, because of funding problems, was unable to do the project. This left the 

Houston residents of the LID project area no mechanism to get the natural gas installed to their property. 

Successful distribution and delivery of natural gas to this area will create less community and regional pollution. 

In most applications, using natural gas produces less carbon dioxide (CO2) than oil, wood, or coal. It is also less 

expensive than resistant electric heat, fuel oil, propane, wood pellets or kerosene which will help offset the 

current high inflation. 

Ready availability of natural gas allows for substantial cost savings for residential and commercial use. Natural 

gas also reduces appliance maintenance which is a benefit of clean fuel and is less likely to cause a fire. 

Approximately 70 properties would see an increase in property value by adding natural gas. This could 

encourage more building and revenue to the City of Houston. Average cost per lot $3,495.00. 

Natural Gas Extension 

ROAD Approximate Length Utility Natural Gas Extension Cost 

W Cheri Lake Drive 240 Feet $6900 

Anthony Road 3,204 Feet $91,200 

Susan Lane 380 Feet $10,900 

Claudia Road 1,360 Feet $38,800 

Brian Circle 580 Feet $16,600 

Project Area Total NG $164,400 

 

Road Improvements 

ROAD Culverts & Gravel Road Improvement Cost 

W Cheri Lake Drive  $4,000 

Anthony Road  $30,000 

Susan Lane  $4,000 

Claudia Road  $15,000 

Brian Circle  $5,000 

Project Area Total RI $58,000 

 

Natural Gas Cost  $164,400 

Road Improvement Cost $58,000 

Contingency & Administration $22,240 

Total $244,640 

 

Funding 

Federal Money State Money Mat-Su Borough City of Houston Other 

$0 $244,640 $0 $0 $0 
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Cheri Lake Natural Gas Map 
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4. Enchanted Forest Natural Gas: (LID Routing) 

Project Narrative:  

The residents of the project area petitioned the City of Houston to do an LID to install natural gas on December 

5, 2017. The City of Houston in January of 2018, because of funding problems, was unable to do the project. This 

left the Houston residence of the LID project area no mechanism to get the natural gas installed to their 

property. 

Successful distribution and delivery of natural gas to this area will create less community and regional pollution. 

In most applications, using natural gas produces less carbon dioxide (CO2) than oil, wood, or coal. It is also less 

expensive than resistant electric heat, fuel oil, propane, wood pellets or kerosene which will help offset the 

current high inflation. 

Ready availability of natural gas allows for substantial cost savings for residential and commercial use. Natural 

gas also reduces appliance maintenance which is a benefit of clean fuel and is less likely to cause a fire. 

Approximately 44 properties would see an increase in property value by adding natural gas. This could 

encourage more building and increase revenue to the City of Houston. Average cost per lot $3,050.00. 

Natural Gas Extension 

ROAD Approximate Length Utility Natural Gas Extension Cost 

Prince Charming Drive 1,455 Feet $41,500 

Squire Drive 1,180 Feet $33,600 

Duke Drive 240 Feet $6,900 

Project Area Total NG $82,000 

 

Road Improvements 

ROAD Culverts & Gravel Road Improvement Cost 

Prince Charming Drive  $23,000 

Squire Drive  $14,000 

Duke Drive  $3,000 

Project Area Total RI $40,000 

 

 

Natural Gas Cost  $82,000 

Road Improvement Cost $40,000 

Contingency & Administration $12,200 

Total $134,200 

 

 

Funding 

Federal Money State Money Mat-Su Borough City of Houston Other 

$0 $134,200 $0 $0 $0 
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Enchanted Forest Natural Gas Map 
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From: Jon Kotwicki
To: CoH Clerks
Subject: In Support of Houston Natural Gas Installation
Date: Friday, February 4, 2022 1:16:11 PM

I am writing today to show my support of the Houston Natural Gas Installation for the
following reasons:

1. It will improve safety
    a. Won't run out of food or fuel
    b. Decreased risk of home fires
2. Improved air quality. We don't want to have the air quality issues that Fairbanks has.
3. Save funds on heating costs

I would like to thank Council Member for all the hard work and knowledge he has provided
with this project. 

Sincerely.
 Jon Kotwicki 

mailto:jonkotwicki@gmail.com
mailto:clerk@houston-ak.gov


NOTICE OF POTENTIAL AMENDMENT(S) 

 

February 2, 2022  

Meeting Date: February 10, 2022   

 

Councilmember Cole      Resolution 21-26 

Main motion of approving Resolution 21-26 would need to be pending. 

 
Motion to amend Resolution 21-26, by: 

 

• Prioritizing the projects by removing the bullet and inserting 1.  “Power & Natural 

Gas Utilities Master Plan, Phase 1 Utility Infrastructure Distribution”, as priority #1. 

 

 

Purpose: To prioritize the Power & Natural Gas Utilities Master Plan, Phase 1 Utility 

Infrastructure Distribution project as priority #1. This multiyear project is instrumental to 

provide low-cost energy and cleaner air to the citizens of Houston.  

 

 

Councilmember Cole      Resolution 21-26 

Main motion of approving Resolution 21-26 would need to be pending. 

 

Motion to amend Resolution 21-26, by: 

 
• Prioritizing the projects by removing the bullet and inserting 2.  “Fire Station 9-

3/Public Works Shared Facilities”, as priority #2. 

 Purpose: To prioritize the Fire Station 9-3/Public Works Shared Facilities project as 

 priority #2 The new facility will provide protection of the current equipment owned by 

 the City of Houston from adverse weather and vandalism. It will also provide faster 

 response time to the highest population density of Houston. 

 

 



NOTICE OF POTENTIAL AMENDMENT(S) 

 

February 3, 2022  

Meeting Date: February 10, 2022   

 

Mayor Thompson      Resolution 21-26 

Main motion of approving Resolution 21-26 would need to be pending. 

 
Motion to substitute Resolution 21-26, by: 

 

• Adopting the shown amendments on pages 3, 5, 7, 10 and 14, in the attached 

document labeled “substitute” in full. 

 

 

Purpose: To fix clerical errors and eliminate opinion and any reference to increasing revenue to 

the City. 

 

Mayor Thompson      Resolution 22-01 

Main motion of approving Resolution 21-26 would need to be pending. 

 

Motion to amend Resolution 22-01, by: 

 
• Adopting the shown amendments on pages 3, 5, 7, 10 and 14, in the attached 

document labeled “substitute” in full. 

 
Purpose: To fix clerical errors and eliminate opinion and any reference to increasing revenue to 

the City. 
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POWER AND NATURAL GAS UTILTY PROJECTS FY2023 5 

Substitute /Amendment 6 

Bold and Underline, added. Strike through, deleted. 7 
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City of Houston Master Utility Plan 1 

Summary 2 

The City of Houston is developing a master utility plan to provide planning and funding for natural gas, and 3 

electric power projects within the City of Houston boundaries. The City of Houston master plan will cover a 4 

multi-year, multi-million-dollar approach to provide the growth incentives for the residential, agricultural, and 5 

commercial markets. We expect over the next 5 years, that $7.5 million in funding requests are needed to 6 

complete the utility upgrades through Houston.  7 

The City will review and select project areas based upon the master utility plan, and what funding is available to 8 

complete projects each year. The financial availability and logical sequential growth in the utility’s infrastructure 9 

will be primarily the basis for selection.  10 

Property values increase when natural gas is delivered to the property. Areas where natural gas is available 11 

experience a steady growth of new homes, which could provide the City of Houston additional revenue.  12 

History 13 

Houston residents previously petitioned the City of Houston several times since 2014 for Limited Local 14 

Improvement District’s (LID’s) for natural gas. The city has been unable to offer or support secure bonding for 15 

the resident petitioned LID’s. Those areas have met the City’s selection process requirements and are included 16 

in State Legislative funding request for fiscal year 2023. 17 

Natural Gas is a clean, affordable, and in abundance in Alaska. The State has previously helped other 18 

communities with utility extension when requested. The Master Utility Plan will affect all of residence   residents 19 

within Houston that do not currently do not have access to natural gas. It will create a better standard of living 20 

for all the residents of Houston. 21 

Benefit 22 

With this multi-year approach Houston can annually reduce pollution and help reduce the CO-2 emission 23 

preventing air quality issues experienced in the cold winter months. Replacing other fuels that create high 24 

volumes of air particulates and high CO-2 and Nitrogen Oxide levels will benefit every Houston resident all Mat-25 

Su Residents. 26 

Under this funding, 263 properties will may be upgraded with new utilities which provides for additional growth 27 

in Houston. creating a more desirable place to live, work and play. 28 

Another major benefit of these projects, it will have no negative cost impact on the operation budget for the 29 

City of Houston. Every resident that is served by the projects will have a direct benefit. Once the Natural Gas 30 

serves the city buildings, it will reduce the operating budget for each facility the city owns. 31 

Cost & Funding FY 2023  32 

We are requesting funding from the legislator legislature over the next five years for utility expansion in of 33 

Natural Gas and Electricity. We expect to request between 1 - 2 million each year for projects under the Master 34 

Utility Plan selected by the City Council. Under the In FY 2023, the City of Houston will be requesting 35 

$1,250,000.00 for the upgrade of utilities and roads within the City of Houston Boundaries. 36 

 37 
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Houston Boundary Map with FY 2023 Projects 2 

 3 
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1. Meadow View Power Expansion:  1 

Project narrative:  2 

Install underground power distribution lines to residents living in Meadowview Subdivision. not connected to 3 

the existing grid. There is no LID on this project, but the city has been trying to get this work completed for the 4 

Houston Residents living in the subdivision.  5 

Expanding basic electric service to this area will eliminate the need for City of Houston residents to continually 6 

operate costly, noisy, and polluting individual generators.  7 

This project will provide household cost savings, improve quality of life, significantly reduce community noise, 8 

and exhaust emissions. The This power extension is needed in this area because the power lines in this area is 9 

are run below ground. The cost difference from above ground power is significant, and is more expensive than 10 

the residents can afford. The project will have no cost impact on the City’s operational budget. 11 

This project would benefit approximately 26 properties. Average cost per property $12,311.54 12 

Power Extension 13 

ROAD Approximate Length Utility Power Extension Cost 

W. Claudia Court 396 Feet $244,000.00 

W. Kar Drive 486 Feet 

Wilhelm Street 1514 Feet 

Birchwood Lane 0 Feet 

Winfield Way 1074 Feet 

Bryan Street 0 Feet 

 14 

Road Improvements 15 

ROAD Culverts & Gravel Road Improvement Cost 

W. Claudia Court  $4,000 

W. Kar Drive  $5,000 

Wilhelm Street  $15,000 

Birchwood Lane  $5,000 

Winfield Way  $15,000 

Bryan Street  $3,000 

Project Area Total RI $47,000 

 16 

Electrical Cost  $244,000 

Road Improvement Cost $47,000 

Contingency & Administration $29,100 

Total $320,100 

 17 

Funding 18 

Federal Money State Money Mat-Su Borough City of Houston Other 

$0 $320,100 $0 $0 $0 
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Meadow View Power Expansion Map 2 

 3 
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2. Morvro Lake Natural Gas: (New Routing) 1 

Project Narrative:  2 

The residents of the project area petitioned the City of Houston to do an LID to install natural gas on May 14, 3 

2014. The city in June of 2014, because of funding problems, was unable to do bond the project. This left the 4 

Houston residents of the LID project area no affordable mechanism to get the natural gas installed to their 5 

property. 6 

Successful distribution and delivery of natural gas to this area will create less community and regional pollution. 7 

In most applications, using natural gas produces less carbon dioxide (CO2) and other pollutants than oil, wood, 8 

or coal. It is also less expensive than resistant electric heat, fuel oil, propane, wood pellets or kerosene which 9 

will help offset the current high inflation. 10 

Ready availability of natural gas allows for substantial cost savings for residential and commercial use. Natural 11 

gas also reduces appliance maintenance which is a benefit of clean fuel and is less likely to cause a fire. 12 

Approximately 123 properties would see an increase in property value benefit by adding natural gas. This could 13 

encourage more building and revenue to the City of Houston. Average cost per lot $4,477.80 14 

Natural Gas Extension 15 

ROAD Approximate Length Utility Natural Gas Extension Cost 

W Debra Jean Lane 1,650 Feet $47,000 

W Delroy Road 3,170 Feet $90,300 

Parks Hyw 3,100 Feet $88,300 

N Dana Court 920 Feet $26,200 

N Gaunt Lane 2,471 Feet $70,400 

N Saige Blvd. 3,180 Feet $90,500 

Project Area Total NG $412,700 

 16 

Road Improvements 17 

ROAD Culverts & Gravel Road Improvement Cost 

W Debra Jean Lane  $15,000 

W Delroy Road  $20,000 

N Dana Court  $8,000 

N Gaunt Lane  $25,000 

N Saige Blvd.  $20,000 

Project Area Total RI $88,000 

 18 

Natural Gas Cost  $412,700 

Road Improvement Cost $88,000 

Contingency & Administration $54,430 

Total $550,770 

 19 

Funding 20 

Federal Money State Money Mat-Su Borough City of Houston Other 
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$0 $550,770 $0 $0 $0 

Morvro Lake Natural Gas Map 1 

 2 
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 2 

Morvro Lake Natural Gas Routing 3 

 4 

 5 

 6 
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3. Cheri Lake Natural Gas: (LID Routing) 1 

Project Narrative:  2 

The residents of the project area petitioned the City of Houston to do an LID to install natural gas on May 8, 3 

2018. The City of Houston in July 2018, because of funding problems, was unable to do bond the project. This 4 

left the Houston residents of the LID project area no affordable mechanism to get the natural gas installed to 5 

their property. 6 

Successful distribution and delivery of natural gas to this area will create less community and regional pollution. 7 

In most applications, using natural gas produces less carbon dioxide (CO2) and other pollutants than oil, wood, 8 

or coal. It is also less expensive than resistant electric heat, fuel oil, propane, wood pellets or kerosene which 9 

will help offset the current high inflation. 10 

Ready availability of natural gas allows for substantial cost savings for residential and commercial use. Natural 11 

gas also reduces appliance maintenance which is a benefit of clean fuel and is less likely to cause a fire. 12 

Approximately 70 properties would see an increase in property value benefit by adding natural gas. This could 13 

encourage more building and revenue to the City of Houston. Average cost per lot $3,495.00. 14 

Natural Gas Extension 15 

ROAD Approximate Length Utility Natural Gas Extension Cost 

W Cheri Lake Drive 240 Feet $6900 

Anthony Road 3,204 Feet $91,200 

Susan Lane 380 Feet $10,900 

Claudia Road 1,360 Feet $38,800 

Brian Circle 580 Feet $16,600 

Project Area Total NG $164,400 

 16 

Road Improvements 17 

ROAD Culverts & Gravel Road Improvement Cost 

W Cheri Lake Drive  $4,000 

Anthony Road  $30,000 

Susan Lane  $4,000 

Claudia Road  $15,000 

Brian Circle  $5,000 

Project Area Total RI $58,000 

 18 

Natural Gas Cost  $164,400 

Road Improvement Cost $58,000 

Contingency & Administration $22,240 

Total $244,640 

 19 

Funding 20 

Federal Money State Money Mat-Su Borough City of Houston Other 

$0 $244,640 $0 $0 $0 
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Cheri 2 Lake 

Natural Gas Map 3 

 4 
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4. Enchanted Forest Natural Gas: (LID Routing) 1 

Project Narrative:  2 

The residents of the project area petitioned the City of Houston to do an LID to install natural gas on December 3 

5, 2017. The City of Houston in January of 2018, because of funding problems, was unable to do bond the 4 

project. This left the Houston residence of the LID project area no affordable mechanism to get the natural gas 5 

installed to their property. 6 

Successful distribution and delivery of natural gas to this area will create less community and regional pollution. 7 

In most applications, using natural gas produces less carbon dioxide (CO2) and other pollutants than oil, wood, 8 

or coal. It is also less expensive than resistant electric heat, fuel oil, propane, wood pellets or kerosene which 9 

will help offset the current high inflation. 10 

Ready availability of natural gas allows for substantial cost savings for residential and commercial use. Natural 11 

gas also reduces appliance maintenance which is a benefit of clean fuel and is less likely to cause a fire. 12 

Approximately 44 properties would see an increase in property value benefit by adding natural gas. This could 13 

encourage more building and increase revenue to the City of Houston. Average cost per lot $3,050.00. 14 

Natural Gas Extension 15 

ROAD Approximate Length Utility Natural Gas Extension Cost 

Prince Charming Drive 1,455 Feet $41,500 

Squire Drive 1,180 Feet $33,600 

Duke Drive 240 Feet $6,900 

Project Area Total NG $82,000 

 16 

Road Improvements 17 

ROAD Culverts & Gravel Road Improvement Cost 

Prince Charming Drive  $23,000 

Squire Drive  $14,000 

Duke Drive  $3,000 

Project Area Total RI $40,000 

 18 

 19 

Natural Gas Cost  $82,000 

Road Improvement Cost $40,000 

Contingency & Administration $12,200 

Total $134,200 

 20 

 21 

Funding 22 

Federal Money State Money Mat-Su Borough City of Houston Other 

$0 $134,200 $0 $0 $0 
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Enchanted Forest Natural Gas Map 1 
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CITY OF HOUSTON 

CITY COUNCIL LEGISLATION STAFF REPORT 

Ordinance 22-01 An Ordinance of the Houston City Council amending Houston 
Municipal Code (HMC) Section 2.04.090, Mayor and Section 2.04.100 Deputy Mayor by 
establishing that the Election of Mayor and Deputy Mayor are not held on the same day 
as the ce1iification of election. 

Originated by: Council Member Cole and Council Member Adams 

Date: January 4, 2022 Agenda of: January 13, 2022 

Route 

to: 

X 

Department Head 

City Clerk 

Attachments: 

Ordinance 22-01 

Signature Date 

Summary statement: This proposed change would require the election of Mayor and Deputy 

Mayor to be held on a different day than the certification of election. 

Pursuant to Alaska Statues 29.20.230 the election of the Mayor shall be held on the first Monday 

following ce1iification. 

Administrative recommendation: Introduce and set for public hearing Ordinance No. 22-01 

City of Houston Staff Report for Ordinance Serial No. 22-01 
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Introduced by: Council Member(s) Cole and Adams 1 

          Introduced:  2 
          Public Hearing:  3 

          Adopted:  4 
 Vote: Yes:  5 

No:  6 
Absent:  7 

 8 
 9 

HOUSTON, ALASKA 10 
 ORDINANCE 22-01 11 
 12 

 13 
AN ORDINANCE OF THE HOUSTON CITY COUNCIL AMENDING HOUSTON 14 

MUNICIPAL CODE (HMC) SECTION 2.04.090, MAYOR AND SECTION 2.04.100, 15 

DEPUTY MAYOR BY ESTABLISHING THAT THE ELECTION OF MAYOR AND 16 

DEPUTY MAYOR ARE NOT HELD ON THE SAME DAY AS THE CERTIFICATION 17 

OF ELECTION 18 

 NOW THEREFORE, BE IT ORDAINED AND ENACTED BY THE CITY OF HOUSTON, 19 

ALASKA:  20 

 SECTION 1: CLASSIFICATION. This ordinance is of a permanent nature and shall 21 

become part of the Houston Municipal Code. 22 

  SECTION 2: SEVERABILITY. If any provision of this ordinance, or any application 23 

thereof to any person or circumstances is held invalid, the remainder of this ordinance and the 24 

application to any other person or circumstances shall not be affected thereby. 25 

  SECTION 3. PURPOSE. The purpose of this ordinance is to: 26 

• Adopt new language establishing that the election of the Mayor and Deputy Mayor 27 

may not be held on the same day as the certification of the election. 28 

 SECTION 4: AMENDMENT. Section 2.04.090(A) Mayor of the Houston Municipal 29 

Code is hereby amended to read as follows: 30 

A. Executive power in the City is vested in the Mayor as prescribed in AS 29.20.220 through 31 

29.20.280. The Mayor shall also be the Chief Administrator of the City and has the same powers 32 

and duties as those of a manager under AS 29.20.500. The Mayor shall be elected for a one-year 33 

term by and from the City Council at a special meeting on the first Monday following certification 34 

of the election. The election of the Mayor shall not be held on the same day as the certification 35 

of the election. The Mayor may serve only while a member of the Council. 36 

 SECTION 5. AMENDMENT. Section 2.04.100(A) Deputy Mayor of the Houston 37 
Municipal Code is hereby amended to read as follows. 38 
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A. The Deputy Mayor shall be elected for a one-year term by and from the City Council at a 39 

special meeting on the first Monday following certification of the election. The election of the 40 
Deputy Mayor shall not be held on the same day as the certification of the election. The 41 

Deputy Mayor may serve only while a member of the Council. The Deputy Mayor shall be 42 
recognized as standing second in line to the Mayor, and in the absence of the Mayor shall be 43 
designated as the Acting Mayor, with the same powers and responsibilities as the Mayor. The 44 
Deputy Mayor shall serve as sergeant-at-arms at all Council meetings. 45 

 SECTION 6: EFFECTIVE DATE.  This ordinance shall take effect upon adoption by 46 

the Houston City Council. 47 

 48 

 ADOPTED by the Houston City Council on ______________ . 49 
 50 
        51 

       THE CITY OF HOUSTON, ALASKA 52 
  53 
 54 
       ________________________________ 55 

       Virgie Thompson, Mayor 56 
      57 

 58 
ATTEST:      [SEAL] 59 
 60 

 61 
________________________________  62 

Sonya Pevan CMC, City Clerk 63 
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1. CALL TO ORDER 

 
The Regular Meeting of the Houston City Council was held on Thursday, January 13, 
2022, at Houston City Hall, 13878 W. Armstrong Road, Houston, Alaska. 

 
 Mayor Thompson called the meeting to order at 6:00 p.m. 
 

2. ROLL CALL 
 
 Council Members Present and establishing a quorum: 
  Council Member Adams  
  Council Member Brunswick  
  Council Member Cole 
  *Council Member Porter 
  Council Member Stout 
  *Deputy Mayor Wilson 
  Mayor Thompson 
 
 Council Members absent:  
 
  None (0) 

 
City of Houston Staff and Officials in Attendance:  
 

Sonya Pevan, City Clerk 
Raymond Russell, Public Works Director 
Christian Hartley, Fire Chief 
Amy Hansen, Deputy City Clerk 

 
  *Participated telephonically. 
 
3. INVOCATION AND PLEDGE OF ALLEGIANCE 
 

Terry Fouts led the invocation. Council Member Adams led the Pledge of Allegiance.  
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4. APPROVAL OF AGENDA 
  

MOTION:   Council Member Brunswick moved to approve the City Council agenda of 
January 13, 2022. 

 
ACTION: Approved 

 
YES:  Adams, Cole, Brunswick, Stout, Porter, Wilson, Thompson 
NO:  None (0)  
ABSENT: None (0) 

 
5. SPECIAL ORDERS OF THE DAY 

 
Mayor Thompson read into record the Mayoral Proclamation recognizing Dr. Martin 
Luther King, Jr. Day, January 17, 2022. 
 

6. REPORTS/CORRESPONDENCE 
 

6.1 Mat-Su Borough Assembly District 7 Representative:  Ron Bernier – not 
present. 

6.2 Mayor’s Report – provided a written report. 
6.3     Commission/Committee Reports 

a. Planning Commission – no report provided. 
b. Parks & Recreation Commission –no report provided. 
c. Land Use Advisory Committee – no report provided. 

6.4 City Partners 
a. Mat-Su Borough School District – not present. 

6.5      Department Head Reports 
a. 2021 City Annual Report – staff provided a combined written report. 
b. City Clerk’s Report – provided a written report. 
c. City Treasurer’s Report – provided an emailed written report.  
d. Public Work’s Report – provided a verbal report with a Borough paving 
update. 
 

Council Member Cole requested a change on the public works report concerning code 
compliance. Encouraged the director to check with other Public Works Directors to see 
how they track their compliance reports. 
 

e. Fire Chief’s Report – provided a written report. 
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Council Member Cole commended Fire Chief Hartley on the exemplary report the Chief 
provided. 

 
Mayor Thompson asked if there were any further questions about staff   
reports. 
 
There were no further questions. 

 
6.6 Information Memorandums 

 
There were no Information Memorandums. 

 
7 PUBLIC PARTICIPATION Public Hearing(s) (3 minutes per person) 
 

7.1 Public Hearings 
 

7.1.1 Action Memorandum 22-01: City Council statement of non-protest for a 
new Marijuana Standard Cultivation Facility License #28947 held by 
Double Eagle Farms LLC. 
 
The applicant, Jared Karr, was available telephonically.  
 
Mayor Thompson opened the public hearing on Resolution 22-01. 

    
  John McDonald spoke to the city process of approving marijuana  
  businesses. 

 
Hearing no further comments Mayor Thompson closed the public hearing 
and discussion moved to the City Council. 

 
MOTION:  Council Member Brunswick moved to approve AM 22-01. 

 
Mayor Thompson asked the clerk to describe the process used to review 
Marijuana Excise Files.  
 
The City Clerk detailed the city’s process of reviewing Marijuana Excise 
Files and processing legislation. 
 
Council Member Cole declared that he spoke to the applicant and is now 
in favor of this facility. 

 
ACTION: Adopted 
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YES:  Stout, Cole, Porter, Adams, Brunswick, Wilson, Thompson 
NO:  None (0)  
ABSENT: None (0) 

 
7.1.2 Action Memorandum 22-02: City Council statement of non-protest for 

the renewal of Marijuana Standard Cultivation Facility License #17409 
held by Kine Co. LLC. 

 
   The applicant was present. 
 

Mayor Thompson opened the public hearing on Action Memorandum 22-
02. 

    
Hearing no objections, Mayor Thompson closed the public hearing and 
discussion moved to the City Council. 

 
MOTION:  Council Member Brunswick moved to approve AM 22-02. 

 
Council Member Adams asked the applicant if he had any complaints and 
to describe the facilities filtration system. 
 
The applicant, Jordan Agen, stated that the facility had no known 
complaints and described the facilities filtration system. 
 
Council Member Cole declared that he spoke to the applicant and asked 
several cultivators to attend a work session to educate the Council on 
their facilities & the industry. 

 
ACTION: Adopted 

 
YES:  Brunswick, Adams, Stout, Cole, Wilson, Porter, Thompson 
NO:  None (0)  
ABSENT: None (0) 

 
7.1.3 Action Memorandum 22-03: City Council statement of non-protest for 

the renewal of Marijuana Limited Cultivation Facility License #13663 held 
by Arctic Farm LLC. 

 
Mayor Thompson opened the public hearing on AM 22-03. 
 
The applicant was present. 

 
Hearing no objections, Mayor Thompson closed the public hearing and 
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discussion moved to the Council. 
 

MOTION:  Council Member Brunswick moved to approve AM 22-03. 
 

Council Member Cole declared that he spoke to the applicant on the 
phone. 
 
Council Member Adams asked the applicant if they have any complaints 
& to describe the facilities filtration system. 
 
The applicant, Jonathan Cortez & his partner Cameron Rollins, confirmed 
they had no complaints and described their filtration system. 
 
The City Clerk reminded the Council that Marijuana applications are 
quasi-judicial. Any communications had between a council member and 
an applicant should be declared at the meeting and all information 
shared with the remainder of the Council. 

 
ACTION: Approved 

 
YES:  Adams, Brunswick, Cole, Porter, Stout, Wilson, Thompson 
NO:  None (0) 
ABSENT: None (0) 

 
7.1.4 Resolution 21-26 – Amended: a resolution of the Houston City Council 

confirming state legislative priorities and requesting support from the 
state legislature to meet Capital Improvement needs for FY2023 
(Introduced, amended and set to public hearing on December 9, 2021.) 

 
Mayor Thompson opened the public hearing on Resolution 21-26. 

 
   Daryl Sobeck spoke in favor of natural gas and Resolution 21-26. 
 
   Craig Frictal spoke in favor of natural gas and Resolution 21-26. 
 
   Randy Talvi spoke in favor of natural gas and Resolution 21-26. 
 
   Dale Lloyd knows spoke in favor of natural gas and Resolution 21-26. 
 
   Terry Fouts spoke in favor of natural gas and Resolution 21-26. 
 
   Sherry Lloyd spoke in favor of natural gas and Resolution 21-26.  
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   Stacy Quimby spoke in favor of natural gas and Resolution 21-26. 
 

Hearing no objections, Mayor Thompson closed the public hearing and 
discussion moved to the Council. 
 
Council Member Cole asked the Fire Chief to speak on behalf of the fire 
department’s view concerning natural gas. 
 
Fire Chief Hartley spoke in favor of natural gas to better improve public 
safety. 

 
7.1.5  Ordinance 21-10: an ordinance of the Houston City Council amending the 

fiscal year 2022 budget by accepting and appropriating $109,800.00 from 
Mat-Su Health Foundation for the purpose of improving emergency 
response and improving the safety of city employees during times of the 
pandemic and authorizing the Mayor and Treasurer to execute the grant 
documents. (Introduced and set to public hearing on December 9, 2021.) 

 
Mayor Thompson opened the public hearing on Ordinance 21-10. 

 
Hearing no objections, Mayor Thompson closed the public hearing and 
discussion moved to the Council. 
 

MOTION:  Council Member Brunswick moved to approve Ordinance 21-10. 
 

ACTION: Approved 
 

YES:  Adams, Cole, Porter, Brunswick, Stout, Wilson, Thompson 
NO:  None (0) 
ABSENT: None (0) 

 
7.1.6  Ordinance 21-11: an ordinance of the Houston City Council amending the 

fiscal year 2022 budget by appropriating $1,875.95 from the reserve 
account to the general account for replacement of one computer for the 
fire department. (Introduced and set to public hearing on December 9, 
2021.) 

 
Mayor Thompson opened the public hearing on Ordinance 21-11. 

 
   No one present chose to speak to Ordinance 21-11. 
 

Hearing no objections, Mayor Thompson closed the public hearing and 
discussion moved to the Council. 
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MOTION:  Deputy Mayor Wilson moved to approve Ordinance 21-11. 

 
Council Member Cole asked Fire Chief Hartley about the laptop. 
 
Fire Chief Hartley explained his preference to have both a desktop and a 
laptop and the reasoning behind that preference. 

 
ACTION: Approved 

 
YES:  Cole, Stout, Adams, Brunswick, Porter, Wilson, Thompson 
NO:  None (0) 
ABSENT: None (0) 

 
 

7.1 Persons to be Heard 
 
 There were no persons to be heard. 
 

7.2 Audience Comments 
  

• Callie Webber appreciates the City Council listening to the public. 
• Scott Thompson spoke in favor of natural gas. 
• Dale Lloyd spoke in favor natural gas appliance safety. 
• Pat Fouts spoke in opposition to the state of the roads on Backhaus St. 

 
8 CONSENT AGENDA 

 
The City Clerk read the consent agenda into record. 
 
MOTION: Council Member Brunswick moved to approve the consent agenda of 

January 13, 2021. 
 

8.1 Minutes of Previous Meeting 
   

December 9, 2021, Regular Meeting Minutes 
 

8.2 Introduction of Ordinances- Recommended for Public Hearing on February 10, 
2022 

 
8.2.1  Ordinance 22-01: an ordinance of the Houston City Council amending the 

Houston Municipal code (HMC) Section 2.04.090, Mayor and Section 
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2.04.100 Deputy Mayor by establishing the election of the Mayor and 
Deputy Mayor are not held on the same day. 

 
8.3 Resolutions – Recommended for Public Hearing on February 10, 2022 

 
There were no resolutions set to public hearing. 

 
8.4 Action Memorandums 

 
There were no action memorandums set to public hearing. 

 
ACTION:  Approved 

 
YES:  Stout, Cole, Brunswick, Adams, Wilson, Porter, Thompson 
NO:  None (0) 
ABSENT:  None (0) 

 
9 UNFINISHED BUSINESS 

 
9.1 Resolution 21-26 – Amended: a resolution of the Houston City Council 

confirming state legislative priorities and requesting support from the State 
Legislature to meet Capital Improvement Needs for FY2023. 

MOTION:   Mayor Thompson moved to approve Resolution 21-26. 
 

MOTION:   Council Member Cole moved to amend Resolution 21-26 by 
incorporating the “Power & Natural Gas Utilities Master Plan,” as 
Exhibit A. 

 
ACTION: Approved  

 
  YES:  Cole, Stout, Adams, Porter, Brunswick, Wilson, Thompson 

NO:  None (0) 
ABSENT: None (0) 

 
MOTION:   Council Member Cole moved to amend something previously 

adopted on December 9, 2021, that approved adding Utility 
Infrastructure Distribution and Subprojects, to read, “Power & 
Natural Gas Utilities Master Plan, Phase 1 Utility Infrastructure 
Distribution $1,250,000.00.” 
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ACTION: Approved  

 
  YES:  Cole, Brunswick, Porter, Adams, Wilson, Thompson   

NO:  None (0) 
ABSENT: None (0) 
 
Clerk’s note: The clerk did not call the roll for Council Member Stout. No  
objection was heard. 

 
MOTION:   Mayor Thompson moved to amend Resolution 21-26 on line 22 by 

inserting “Bear Paw Lake Activity Park” in the amount of 
$723,000. 

 
Council Member Adams asked what the priority ordering was. 
 
Mayor announced that there was no priority list. 

 
ACTION: Approved  

 
  YES:  Adams, Brunswick, Stout, Cole, Porter, Wilson, Thompson 

NO:  None (0) 
ABSENT: None (0) 

 
MOTION:   Mayor Thompson moved to amend Resolution 21-23 on line 23 by 

inserting “Fire Station 9-3/Public Works Shared Facilities” in the 
amount of $2,500,000. 

 
Mayor Thompson asked Fire Chief Hartley to address Council Member Coles 
questions about thoughts on the Fire Station 9-3/Public Works Shared Facility. 
 
Fire Chief Hartley spoke in favor of the Fire Station 9-3/Public Works Shared 
Facility specifically as it relates to public safety & ISO ratings. 

 
ACTION: Approved  

 
  YES:  Stout, Porter, Cole, Adams, Brunswick, Wilson, Thompson 

NO:  None (0) 
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ABSENT: None (0) 
 

MOTION:   Council Member Cole moved to set Resolution 21-26 as amended 
to a second Public Hearing on February, 10, 2022. 

 
ACTION: Approved  

 
  YES:  Stout, Cole, Adams, Brunswick, Porter, Wilson, Thompson 

NO:  None (0) 
ABSENT: None (0) 

 
Council Member Adams asked what the deadline for entering legislative requests into  
CAPSIS was. 
 
The City Clerk gave an update and what the deadline has historically been. There was no  
update to the communities for this year’s deadline yet. 

 
ACTION: Set to a Public Hearing as amended 
 
YES:  Stout, Cole, Adams, Brunswick, Porter, Wilson, Thompson 
NO:  None (0) 
ABSENT: None (0) 

 
10 NEW BUSINESS 

 
10.01 Resolution 22-01: a resolution of the Houston City Council amending the 

Fiscal Year 2023-2029 Capital Improvement Program by replacing the 
Utility Infrastructure Distribution and Subprojects with the Power and 
Natural Gas Utilities Master Plan, Phase 1 Utility Infrastructure 
Distribution. 

 
MOTION:   Council Member Brunswick moved to set Resolution 22-01 to a public 

hearing on February 10, 2022. 
 

ACTION: Approved and set to a public hearing  
 
YES:  Adams, Brunswick, Cole, Stout, Porter, Wilson, Thompson 
NO:  None (0) 
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ABSENT: None (0) 
 
Clerk’s Note: Motion to approve is on the table. 

 
10.02 Action Memorandum 22-04: confirming the appointment of Tony Kuse to 

the Houston Parks and Recreation Advisory Commission, Seat D. 
 

The applicant was present. 
 

MOTION:  Council Member Stout moved to approve AM 22-04. 

ACTION:  Approved 
 

YES:  Porter, Wilson, Brunswick, Adams, Cole, Stout, Thompson 
NO:   None (0) 
ABSENT:  None (0) 
 

10.03 Action Memorandum 22-05: confirming the re-appointment of Debra 
Meister to the Houston Planning & Zoning Commission. 
 

MOTION:  Council Member Brunswick moved to approve AM 22-05. 

ACTION:  Approved 
 

YES:  Brunswick, Cole, Adams, Porter, Wilson, Thompson 
NO:   None (0) 
ABSENT:  None (0) 

 
Mayor Thompson thanked the applicants. 

 
11 RECORD OF ITEMS PLACED ON THE TABLE 

 
       There were no items placed on the table. 

 
 
12 AUDIENCE COMMENTS (Three minutes per person) 
 

No one present chose to speak. 
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13 EXECUTIVE SESSION 
 

There was no executive session. 
 

 
14 COUNCIL/MAYOR COMMENTS   

 
• Council Member Stout 

o No comment. 
 

• Council Member Cole 
o Spoke in favor of natural gas. 

 
• Council Member Brunswick 

o No comment. 
 

• Council Member Adams 
o Thanked everyone for coming to the meeting. 

 
• Council Member Porter 

o Thanked everyone for coming. 
 

• Deputy Mayor Wilson 
o No comment. 

 
• City Clerk  

o Thanked Pat Fouts & Deb Meister for serving as election officials. 
o Spoke about CAPSIS. 
o Appreciates public stopping in and asking questions. 

 
• Mayor Thompson  

o Thanked the residents for attending the Council Meeting. 
 
 
15 ADJOURNMENT 

 
MOTION:  Council Member Stout moved to adjourn the meeting. 
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ACTION:  Approved by unanimous consent. 
 
With no further business at hand, Mayor Thompson adjourned the meeting at 7:32 p.m.  

 
 
 
 
 
 ___________________________ 
 Virgie Thompson, Mayor 
 
 

ATTEST: 
 

____________________________ 
Sonya Pevan, CMC, City Clerk 



  Introduced by: Mayor Thompson   
 Action:  

Date: 
                           Vote: Yes: 

No:  
Absent:  
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CITY OF HOUSTON, ALASKA 
RESOLUTION 22-02 

 
 
A RESOLUTION OF THE HOUSTON CITY COUNCIL ACCEPTING THE FISCAL 
YEAR 2021 FINANCIAL STATEMENT AND FEDERAL SINGLE AUDIT 
CERTIFICATION FOR PUBLIC RECORD 

 1 
WHEREAS, pursuant to Houston Municipal Code Section 4.01.070, the Council will 2 

provide for an audit or certified financial statement of annual income and expenditures; and 3 

WHEREAS, on May 5, 2020, Mayor Thompson engaged with Altman, Rogers & Co. for the 4 
purpose of auditing the City of Houston’s annual financial statements for the fiscal year ending June 5 
30, 2021, (Fiscal Year 2021); and 6 

WHEREAS, pursuant to Title 2 U.S. Code of Federal Regulations Part 200, Uniform 7 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards the City 8 
also provided for a Federal Single Audit due to the fact the City received more than $750,000 through 9 
the Coronavirus Local Fiscal Recovery Funds; and  10 

WHEREAS, the audit was conducted in accordance with auditing standards generally 11 
accepted in the United States of America and the standards applicable to financial audits contained 12 
in Government Auditing Standards, issued by the Comptroller General of the United States.  13 

NOW, THEREFORE, BE IT RESOLVED, by the Houston City Council accepts the 14 
Fiscal Year 2021 Financial Statement Audit as attached for public record and it shall be submitted 15 
to the Department of Community and Regional Affairs by May 31, 2022. 16 
  17 

 EFFECTIVE DATE, this resolution becomes effective upon its adoption by the Houston 18 
City Council. 19 

  ADOPTED by the Houston City Council on ___________________.  20 
 21 

 22 
       THE CITY OF HOUSTON, ALASKA 23 
  24 
 25 
       ________________________________ 26 
       Virgie Thompson, Mayor 27 
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      28 
 29 
ATTEST: 30 
 31 
________________________________   [SEAL] 32 
Sonya Pevan, CMC, City Clerk 33 

 34 
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November 30, 2021 

 

 

Members of the City Council 

City of Houston 

Houston, Alaska 

 

We have audited the financial statements of the governmental activities, each major fund, and the 

aggregate remaining fund information of the City of Houston, Alaska (the City), for the year ended June 

30, 2021.  Professional standards require that we provide you with information about our responsibilities 

under generally accepted auditing standards, Government Auditing Standards, Uniform Guidance as well 

as certain information related to the planned scope and timing of our audit. We have communicated such 

information in our letter to you dated April 14, 2021.  Professional standards also require that we 

communicate to you the following information related to our audit. 

 

Significant Accounting Policies and Transactions 

Management is responsible for the selection and use of appropriate accounting policies. The significant 

accounting policies used by City of Houston, Alaska, are described in Note I to the financial statements. 

We noted no transactions entered into by the City during the year for which there is a lack of authoritative 

guidance or consensus.  All significant transactions have been recognized in the financial statements in 

the proper period.  

 

Accounting Estimates 

Accounting estimates are an integral part of the financial statements prepared by management and are 

based on management’s knowledge and experience about past and current events and assumptions 

about future events. Certain accounting estimates are particularly sensitive because of their significance 

to the financial statements and because of the possibility that future events affecting them may differ 

significantly from those expected. The most sensitive estimates affecting the City’s financial statements 

were:  

All opinion units: 

Management’s estimate of the collectability of accounts receivable is based on historical 

collections.  We evaluated the key factors and assumptions used to develop the collectability of 

accounts receivable in determining that it is reasonable in relation to the financial statements taken 

as a whole. 

 

Governmental activities opinion unit: 

Management’s estimate of the useful lives and depreciation is based upon the expected life of an 

asset.  We evaluated the key factors and assumptions used to develop the useful lives and 

depreciation expense in determining that it is reasonable in relation to the financial statements 

taken as a whole. 
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Difficulties Encountered in Performing the Audit  

We encountered no significant difficulties in dealing with management in performing and completing our 

audit. 

 

Corrected and Uncorrected Misstatements  

Professional standards require us to accumulate all known and likely misstatements identified during the 

audit, other than those that are clearly trivial, and communicate them to the appropriate level of 

management.  The following misstatements were detected as a result of audit procedures and corrected 

by management: 

 $4,608 to adjust deferred revenue in the Volunteer Fire Assistance Special Revenue Fund. 

 $19,774 to adjust revenues in the General Fund. 

 $36,789 to accrue sales tax revenue in the General Fund. 

 $7,068 to accrue payroll expenditures in the General Fund. 

 $18,319 to adjust cash in the General Fund.  

 $68,748 to adjust insurance expenditures and prepaid expenses in the General Fund. 

 $429,552 to adjust unavailable revenues and accounts receivable in the General Fund. 

 $5,505 to record a transfer to the CARES Act Special Revenue Fund to cover Excess 

Expenditures. 

 $4,258 to adjust notes payable and interest expense in the General Fund. 

 $4,258 to record gain on sale of foreclosed properties in the General Fund. 

 

Disagreements with Management  

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing 

matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or 

the auditor’s report. We are pleased to report that no such disagreements arose during the course of our 

audit. 

 

Internal Control Matters 

See the June 30, 2021 financial statements, compliance section for definition and descriptions of 

deficiencies, significant deficiencies, material weaknesses and any reported findings. 

 

Management Representations  

We have requested certain representations from management that are included in the management 

representation letter dated November 30, 2021. 

 

Management Consultations with Other Independent Accountants  

In some cases, management may decide to consult with other accountants about auditing and accounting 

matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application 

of an accounting principle to City of Houston, Alaska’s financial statements or a determination of the type 

of auditor’s opinion that may be expressed on those statements, our professional standards require the 

consulting accountant to check with us to determine that the consultant has all the relevant facts. To our 

knowledge, there were no such consultations with other accountants.  
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Accounting Assistance 

As part of our engagement, we drafted the basic financial statements of the City from the City’s accounting 

records; however, management of the City was involved in the drafting process and retains responsibility 

for the basic financial statements. 

 

Other Audit Findings or Issues 

We generally discuss a variety of matters, including the application of accounting principles and auditing 

standards, with management each year prior to retention as the City’s auditors. However, these discussions 

occurred in the normal course of our professional relationship and our responses were not a condition of 

our retention. 

 

Supplementary Information Accompanying the Financial Statements 

We applied certain limited procedures to the Major Governmental Fund: Schedule of Revenues, 

Expenditures and Changes in Fund Balance Original and Final Budget to Actual – General Fund and 

CARES Act Special Revenue Fund which are required supplementary information (RSI) that supplement 

the basic financial statements.  Our procedures consisted of inquires or management regarding the 

methods of preparing the information and comparing the information for consistency with management’s 

responses to our inquires, the basic financial statements, and other knowledge we obtained during our audit 

of the basic financial statements.  We did not audit the RSI and do not express an opinion or provide any 

assurance on the RSI. 

 

We were engaged to report on the information listed in the table of contents as “Additional Supplementary 

Information,” which includes the Schedule of Expenditures of Federal Awards and related Notes, as 

required by Title 2 US. Code of Federal Regulations, Part 200, Uniform Administrative Requirements, Cost 

Principles, and Audit Requirements for Federal Awards.  With respect to this additional supplementary 

information accompanying the financial statements, we made certain inquiries of management and 

evaluated the form, content, and methods of preparing the information to determine that the information 

complies with accounting principles generally accepted in the United States of America, the method of 

preparing it has not changed from the prior year, and the information is appropriate and complete in relation 

to our audit of the financial statements.  We compared and reconciled the supplementary information to the 

underlying accounting records used to prepare the financial statements or to the financial statements 

themselves.  

 

Restriction on Use 

This information is intended solely for the information and use of City Council and management of City of 

Houston, Alaska and is not intended to be, and should not be, used by anyone other than these specified 

parties. 

 

Sincerely, 

 
Anchorage, Alaska 
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3000 C Street N.               Suite 201               Anchorage, Alaska 99503              Phone 907-274-2992               Fax 907-274-2993 

Offices in Juneau and Soldotna                                                           A Professional Corporation 

 

Independent Auditor’s Report 

 

 

Members of the City Council 

City of Houston 

Houston, Alaska 

 

 

Report on the Financial Statements 

 

We have audited the accompanying financial statements of the governmental activities, each major fund, 

and the aggregate remaining fund information of City of Houston, Alaska, as of and for the year ended 

June 30, 2021, and the related notes to the financial statements, which collectively comprise the City of 

Houston, Alaska’s basic financial statements as listed in the table of contents. 

 

Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this includes 

the design, implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement, whether due to fraud or 

error. 

 

Auditor’s Responsibility 

 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 

our audit in accordance with auditing standards generally accepted in the United States of America and 

the standards applicable to financial audits contained in Government Auditing Standards, issued by the 

Comptroller General of the United States. Those standards require that we plan and perform the audit to 

obtain reasonable assurance about whether the financial statements are free from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 

the financial statements. The procedures selected depend on the auditor’s judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or 

error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 

preparation and fair presentation of the financial statements in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 

the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 

the appropriateness of accounting policies used and the reasonableness of significant accounting 

estimates made by management, as well as evaluating the overall presentation of the financial 

statements. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our audit opinions. 
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Opinions 

 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 

financial position of the governmental activities, each major fund, and the aggregate remaining fund information of 

the City of Houston, Alaska, as of June 30, 2021, and the respective changes in financial position thereof for the 

year then ended in accordance with accounting principles generally accepted in the United States of America. 

 

Other Matters 

 

Required Supplementary Information 

 

Accounting principles generally accepted in the United States of America require that the budgetary comparison 

schedules and notes to the required supplementary information on pages 21-24 be presented to supplement the 

basic financial statements.  Such information, although not a part of the basic financial statements, is required by 

the Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for 

placing the basic financial statements in an appropriate operational, economic, or historical context.  We have 

applied certain limited procedures to the required supplementary information in accordance with auditing standards 

generally accepted in the United States of America, which consisted of inquires of management about the methods 

of preparing the information and comparing the information for consistency with management’s responses to our 

inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial 

statements.  We do not express an opinion or provide any assurance on the information because the limited 

procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

 

Management has omitted the Management’s Discussion and Analysis that accounting principles generally accepted 

in the United States of America require to be presented to supplement the basic financial statements.  Such missing 

information, although not a part of the basic financial statements, is required by the Governmental Accounting 

Standards Board who considers it to be an essential part of financial reporting for placing the basic financial 

statements in an appropriate operational, economic or historical context.  Our opinion on the basic financial 

statements is not affected by this missing information. 

 

Other Information 

 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 

the City of Houston, Alaska’s basic financial statements. The information listed in the table of contents as “Additional 

Supplementary Information”, which includes the Schedule of Expenditures of Federal Awards and Related Notes, 

as required by Title 2 US. Code of Federal Regulations, Part 200, Uniform Administrative Requirements, Cost 

Principles, and Audit Requirements for Federal Awards are presented for purposes of additional analysis and are 

not a required part of the basic financial statements.  

 

The Additional Supplementary Information, listed above, is the responsibility of management and was derived from 

and relates directly to the underlying accounting and other records used to prepare the basic financial statements. 

Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements 

and certain additional procedures, including comparing and reconciling such information directly to the underlying 

accounting and other records used to prepare the basic financial statements or to the basic financial statements 

themselves, and other additional procedures in accordance with auditing standards generally accepted in the United 

States of America. In our opinion, the Additional Supplementary Information is fairly stated, in all material respects, 

in relation to the basic financial statements as a whole. 



Members of the City Council 

City of Houston, Alaska 

 

 

3 

Other Reporting Required by Government Auditing Standards 

 

In accordance with Government Auditing Standards, we have also issued our report dated November 30, 2021, on 

our consideration of City of Houston, Alaska’s internal control over financial reporting and on our tests of its 

compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.  The 

purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the City of Houston, 

Alaska's internal control over financial reporting or on compliance.  That report is an integral part of an audit 

performed in accordance with Government Auditing Standards in considering City of Houston, Alaska’s internal 

control over financial reporting and compliance. 

 
Anchorage, Alaska 

November 30, 2021 

 

 

 



Exhibit A-1

Current:
Cash and cash equivalents $ 807,753             
Receivables, net:

Taxes 466,341             
Other 54,939               

Prepaid expenses 73,899               
Assets held for resale 6,135                 

Total current 1,409,067          

Long-term:
Notes receivable 12,812               
Capital assets 21,253,511        
Accumulated depreciation (16,612,172)       

Total long-term 4,654,151          

Total assets 6,063,218          

Current:
Accounts payable 5,093                 
Accrued payroll and payroll liabilities 18,123               
Deferred revenue 4,608                 
Notes payable - due within one year 17,457               

Total current 45,281               

Long term:
 Notes payable 13,847               

Total liabilities 59,128               

Net investment in capital assets 4,610,035          
Unrestricted 1,394,055          

Total net position $ 6,004,090          

The notes to the financial statements are an integral part of this statement.

Assets

Liabilities

Net Position

CITY OF HOUSTON, ALASKA

Statement of Net Position

June 30, 2021
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Exhibit B-1

Net (Expense)
Operating Revenue and 

Charges for Grants and Changes in
Expenses Services Contributions Net Position

Primary government:
Governmental activities:

Administration $ 234,418              52,454                8,060                  (173,904)             
Park service and visitor center 14,628                17,156                -                    2,528                  
Public works 519,675              -                    953,474              433,799              
Public safety 626,882              -                    171,913              (454,969)             
Unallocated interest expense 5,100                  -                    -                    (5,100)                 

Total primary government $ 1,400,703            69,610                1,133,447            (197,646)             

General revenues:
    Sales taxes $ 443,963              
    Property taxes 441,520              
    Motor vehicle taxes 53,540                
    Grants and contributions not restricted to specific programs 95,337                
    MJ Excise Tax 234,397              
    Interest 529                     
    Proceeds from insurance claims 272,501              
    Other 70,826                
           Total general revenues 1,612,613            

           Change in net position 1,414,967            

           Net position - beginning of year 4,589,123            
           Net position - end of year $ 6,004,090            

The notes to the financial statements are an integral part of this statement.

CITY OF HOUSTON, ALASKA

Statement of Activities

Year Ended June 30, 2021

Functions/Programs

Program Revenues

5



Exhibit C-1

Other
Governmental

Fund 
Voluntary Fire
Department Total

General Special Reveunue Governmental
Fund Fund Funds

Cash and cash equivalents $ 807,753             -                    807,753             
Receivables, net of allowance for

uncollectible accounts:
Taxes 466,341             -                    466,341             
Other 54,939               -                    54,939               

Notes receivable 12,812               -                    12,812               
Prepaid expenses 73,899               -                    73,899               
Assets held for resale 6,135                 -                    6,135                 
Due from other funds -                   4,608                  4,608                 

Total assets $ 1,421,879          4,608                  1,426,487          

Liabilities: 
Accounts payable 5,093                 -                    5,093                 
Accrued payroll and payroll liabilities 18,123               -                    18,123               
Unearned revenue -                   4,608                  4,608                 
Due to other funds 4,608                 -                    4,608                 

Total liabilities 27,824               4,608                  32,432               
 
Deferred inflows of resources:

Unavailable notes and property tax revenues 459,570             -                    459,570             

Fund balances:
Non-spendable:

Prepaid expenses 73,899               -                    73,899               
Long-term note receivables 12,812               -                    12,812               

Unassigned 847,774             -                    847,774             
Total fund balances 934,485             -                    934,485             

Total liabilities, deferred inflows of resources and fund balances $ 1,421,879          4,608                  

Amounts reported for governmental activities in the Statement of Net
Positions are different because:
  Capital assets used in governmental activities are not financial 
     resources and are not reported in the funds
           Capital assets, net 4,641,339          

   Long-term liabilities are not due and payable in the
     current period and therefore are not reported in the funds:
           Long-term debt (31,304)              
  Long-term receivables, delinquent property taxes and loans are
     not available to pay for current-period expenditures and,
     therefore, are unavailable in the funds:
          Property taxes and receivables 446,758             
          Long-term notes receivable 12,812               

Total net position $ 6,004,090          

The notes to the financial statements are an integral part of this statement.

CITY OF HOUSTON, ALASKA

Liabilities, Deferred Inflows of Resources, and Fund Balances

Assets

June 30, 2021

Balance Sheet - Governmental Funds
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Exhibit D-1

CITY OF HOUSTON, ALASKA

Statement of Revenues, Expenditures and Changes in Fund Balances - Governmental Funds

CARES Act
Special  Total

General Revenue Governmental
Fund Fund Funds

Revenues:
Intergovernmental:

State of Alaska $ 95,337             -                 95,337             
Federal sources -                 1,125,387        1,125,387        

Local sources:
Taxes 1,186,328        -                 1,186,328        
Charges for services 69,610             -                 69,610             
Contributions and donations 8,060               -                 8,060               
Proceeds from insurance claims 272,501           -                 272,501           
Other 29,600             -                 29,600             

Total revenues 1,661,436        1,125,387        2,786,823        

Expenditures:
Current:

Administration 253,337           -                 253,337           
Park service and visitor center 14,628             -                 14,628             
Public works 393,557           958,138           1,351,695        
Public safety 426,450           172,754           599,204           

Debt service:
Principal 28,239             -                 28,239             
Interest 5,100               -                 5,100               

Total expenditures 1,121,311        1,130,892        2,252,203        

Excess (deficiency) of revenues
 over expenditures 540,125           (5,505)              534,620           

Other financing sources (uses):
Sale of land 5,057               -                 5,057               
Transfers in (out) (5,505)              5,505               -                 

Total other financing sources (uses) (448)                 5,505               5,057               

Net change in fund balances 539,677           -                 539,677           

Fund balances, beginning of year 394,808           -                 394,808           

Fund balances, end of year $ 934,485           -                 934,485           

The notes to the financial statements are an integral part of this statement.

Year Ended June 30, 2021
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Exhibit D-2

Net change in fund balances - total governmental funds $ 539,677          

Amounts reported for governmental activities  in the Statement of 
   Activities are different because:

Governmental funds report capital outlays as expenditures.  However, 
  in the Statement of Activities the cost of those assets is allocated over
  their estimated useful lives and reported as depreciation expense:

Capital outlay 938,988          
Depreciation expense (115,727)         

823,261          

Certain revenues in the statement of activities do not provide
current financial resources and are unavailable in the funds.  
Amounts listed below represent the change in:

Property taxes and receivables 24,850            
Long-term receivables (1,060)             

23,790            

The issuance of long-term debt (e.g., bonds, leases) provides current financial
  resources to governmental funds, while the repayment of the principal of long-term
  debt consumes the current financial resources of governmental funds. Neither
  transaction, however, has any effect on net position:

Principal payments 28,239            

Change in net position of governmental activities $ 1,414,967       

The notes to the financial statements are an integral part of this statement.

Year Ended June 30, 2021

CITY OF HOUSTON, ALASKA

Reconciliation of the Statement of Revenues,
Expenditures, and Changes in Fund Balances

of Governmental Funds to the Statement of Activities

8
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
A. Reporting Entity 

 

The financial statements of the City of Houston, Alaska, (the City) have been prepared in conformity with 

accounting principles generally accepted in the United States of America.  The Governmental Accounting 

Standards Board (GASB) is the accepted standard-setting body for establishing governmental 

accounting and financial reporting principles. 
 
The City of Houston is a municipal corporation governed by an elected council.  The City was 

incorporated in 1966 as a third-class city and re-classified as a second-class city in 1973. The City 

provides a variety of services including fire, roads maintenance and public works, animal safety and 

protection, parks and recreation services, community development and administration.  As required by 

accounting principles generally accepted in the United States of America, these financial statements 

present the government and entities for which the government is considered to be financially 

accountable.  There are no component units based on operational and financial relationship criteria. 
 
The more significant of the City's accounting policies are described below. 
 
B. Government-Wide and Fund Financial Statements 
 
The Government-Wide Financial Statements (i.e., the statement of net position and the statement of 

changes in net position) report information on all of the non-fiduciary activities of the City.  For the most 

part, the effect of interfund activity has been removed from these statements. Governmental activities, 

which normally are supported by intergovernmental revenues, are reported separately from business-

type activities, which rely to a significant extent on fees and charges for support.  The City does not 

presently have any business-type activities. 
 
The statement of activities demonstrates the degree to which the direct expenses of a given function or 

segment is offset by program revenues.  Direct expenses are those that are clearly identifiable with a 

specific function or segment.  Program revenues include grants and contributions that are restricted to 

meeting the operations or capital requirements of a particular function or segment.  Other items not 

properly included among program revenues are reported instead as general revenues. 
 
Deferred inflows of resources are the acquisition of fund balance/net position by the City that is 

applicable to a future reporting period.  Deferred outflows of resources are the consumption of fund 

balance/net position by the City that is applicable to a future reporting period.  
 
Major individual governmental funds are reported as separate columns in the fund financial statements. 
 
C. Measurement Focus, Basis of Accounting and Financial Statement Presentation 
 
The Government-Wide Financial Statements are reported using the economic resources measurement 

focus and the accrual basis of accounting.  Revenues are recorded when earned and expenses are 

recorded when a liability is incurred, regardless of the timing of related cash flows.  Grants and similar 

items are recognized as revenue as soon as all eligibility requirements imposed by the provider have 

been met. 
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Governmental fund financial statements are reported using the current financial resources measurement 

focus and the modified accrual basis of accounting.  Revenues are recognized as soon as they are both 

measurable and available.  Revenues are considered to be available when they are collectible within the 

current period or soon enough thereafter to pay liabilities of the current period.  For this purpose, the City 

considers revenues to be available if they are collected within 60 days of the end of the current fiscal 

period except for grant revenues which are recognized when the related expenditure is incurred 

irrespective of when the cash is received.  Expenditures are generally recorded when a liability is 

incurred, as under accrual accounting.  However, debt service expenditures, as well as expenditures 

related to compensated absences and claims and judgments, are recorded only when payment is due. 

 

Property tax and sales tax are susceptible to accrual.  Other receipts, including licenses, interest, and 

taxes become measurable and available when cash is received by the City and are recognized as 

revenue at that time. 

 

Entitlements and shared revenues are recorded at the time of a receipt or earlier if the susceptible to 

accrual criteria are met.  Expenditure-driven grants, including capital grants, recognize revenue when the 

qualifying expenditures have been incurred and all other grant requirements have been met and when 

revenues are considered to be available and measurable, which is considered to be within 12 months of 

the end of the current fiscal period. 

 

The City has the following major governmental funds: 

The General Fund is the City’s primary operating fund.  It accounts for all financial resources of the 

general government, except those required to be accounted for in another fund. 

The CARES Act Special Revenue Fund accounts for contributions in relation to COVID-19. 

 

As a general rule the effect of inter-fund activity has been eliminated from the government wide financial 

statements.   

 

When both restricted and unrestricted resources are available for use for governmental activities, it is the 

City’s policy to use restricted resources first, then unrestricted resources as they are needed. 

 

Amounts reported as program revenues include (1) charges to customers or applicants for goods, 

services, or privileges provided, (2) operating grants and contributions, and (3) capital grants and 

contributions.  Internally dedicated resources are reported as general revenues rather than as program 

revenues.  Likewise, general revenues include all taxes. 

 

Use of Estimates 

The preparation of the financial statements in conformity with accounting principles generally accepted in 

the United States of America requires management to make estimates and assumptions that affect the 

reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 

the financial statements and the reported amounts of revenues and expenditures during the reporting 

period.  Actual results could differ from those estimates. 
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D. Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources, and Net 

Position/Fund Balance 

 

1. Deposits and Investments 

 

The City’s cash and cash equivalents are considered to be cash on hand, demand deposits and 

short-term investments with original maturities of three months or less from the date of acquisition.  

There are no statutory limitations on the type of investment allowed; however, there are policies in 

place listing accepted investment vehicles as noted below: 

a. Bonds, notes or other obligations of the United States; 

b. Bonds or other evidence of indebtedness of the state; 

c. Savings accounts or certificates of deposits of banks authorized to do business in Alaska to 

the extent that the account is insured; 

d. Federally insured savings and loan associations to the extent that the investment is insured; 

and 

e. Commercial paper and other short-term taxable instruments that, at the time of investment. 

 

No investment is to be made for a term beyond the time when the City expects to need the funds.  

 

2. Receivables and Payables 

 

Activity between funds that are representative of lending/ borrowing arrangements outstanding at the 

end of the fiscal year are referred to as either “interfund receivables/payables” (i.e., the current 

portion of interfund loans) or “advances to/from other funds” (i.e., the non-current portion of interfund 

loans).  All current outstanding balances between funds are reported as “due from other funds” or 

“due to other funds.” These balances represent the numerous transactions that occur during the 

course of operations between individual funds for goods provided or services rendered. 

 

All tax receivables and other receivables are shown net of an allowance for uncollectible receivables. 

 

3. Capital Assets 
 

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, 

bridges, sidewalks, and similar items), are reported in the applicable governmental or business type 

activities columns in the Government-wide financial statements.  Capital assets are defined by the 

City as assets with an initial, individual cost of more than $5,000.  Such assets are recorded at 

historical cost or estimated historical cost if purchased or constructed.  Donated capital assets are 

recorded at estimated acquisition at the date of donation. 

 

The costs of normal maintenance and repairs that do not add to the value of the asset or materially 

extend assets lives are not capitalized. 
 
Major outlays for capital assets and improvements are capitalized as projects are constructed. 
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Property, plant, and equipment of the City is depreciated using the straight line method over the following 
estimated useful lives: 

Roads and improvements 20-45 years 

Buildings and improvements 30-35 years 

Motor vehicles and motorized equipment   5-10 years 

Furniture, machinery and equipment   5-10 years 

 

4. Fair Value of Financial Instruments 
  

The following financial instruments are recorded at fair value or at amounts that approximate fair value:  

(1) cash and cash equivalents, (2) receivables, net, (3) certain other current assets, (4) accounts 

payable, and (5) other current liabilities.  The carrying amounts reported in the balance sheet and 

Statement of Net Position for the above financial instruments closely approximates their fair value due to 

the short-term nature of these assets and liabilities.   
 

The carrying amount of notes receivable and notes payable approximate fair value for those financial 

instruments with interest at variable rates, as those rates approximate current market rates for notes with 

similar maturities and credit quality.   
 

5. Unearned Revenue and Unavailable Revenues 
 

Amounts for which asset recognition criteria have been met, but for which revenue recognition criteria 

have not been met are recorded as unearned revenue.  
 

Unavailable revenues are reported as deferred inflow of resources and represent revenue received 

beyond the period of availability.   
 

6. Long-Term Obligations 
 

In the government-wide financial statements, long-term debt and other long-term obligations are reported 

as liabilities.  In the fund financial statements the face amount of the debt issued is reported as other 

financing sources and an expenditure of the fund incurring the debt.  Issuance costs, whether or not 

withheld from the actual debt proceeds received, are reported as debt service expenditures. 
 
7. Net Position 
 

In the government-wide financial statements, net position is reported in three categories: 

 

Net investment in capital assets – consists of the historical costs of capital assets less 

accumulated depreciation and less any related debt that remains outstanding that was used to 

finance those assets plus deferred outflows of resources less deferred inflows of resources related 

to those assets.   

Restricted net position consist of assets that are restricted by the City’s creditors (for example 

through debt covenants) by enabling legislation (through restrictions or shared on shared 

revenues), by grantors (both federal and state), and other contributors.   

  Unrestricted net position – consists of all other net positions.   
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8. Fund Balance 
 

In the Fund Financial Statements, fund balance includes five classifications as follows: 

Nonspendable Fund Balance – Amounts that are legally or contractually required to be maintained 

intact (such as the corpus of an endowment fund) or amounts that are not in a spendable form (such 

as inventory, prepaid expenses, supplies, long-term receivables).  Such constraint is binding until the 

legal or contractual requirement is repealed or the amounts become spendable. 

 

Restricted Fund Balance – Amounts constrained to specific purposes by their providers (such as 

grantors and higher levels of government), through constitutional provisions, or by enabling 

legislation.  Such constraint is binding unless modified or rescinded by external body, laws, or 

regulation. 

 

Committed Fund Balance – Includes amounts that can be used only for the specific purposes 

determined by a formal action of the City’s Council in the form of an ordinance and resolution.  

Commitments may be changed or lifted by the Council taking the same formal action that imposed 

the constraint originally.   

 

Assigned Fund Balance – Fund balance comprises amounts intended to be used by the City for 

specific purposes: intent can be expressed by the Council or by management, having been 

designated such authority.  Such constraint is binding unless modified or eliminated by the Council or 

Management.  In governmental funds other than the General Fund, assigned fund balance 

represents the amount that is not restricted or committed. 
 

Unassigned Fund Balance – Fund balance is the residual classification for the General Fund and 

includes all amounts not contained in the other classifications.  Positive unassigned amounts will be 

reported only in the General Fund.  If another governmental fund, other than the General Fund, has 

a fund balance deficit, then it will be reported as a negative amount in the unassigned classification 

in that fund. 

 

The order of spending, regarding the restricted and unrestricted fund balance when an expenditure is 

incurred for which both restricted and unrestricted fund balance is available should first reduce restricted 

fund balance and then unrestricted fund balance.  The order of spending regarding unrestricted fund 

balance is that committed amounts should be reduced first, followed by the assigned amounts, and then 

the unassigned amounts when expenditures are incurred for purposes for which amounts in any of those 

unrestricted fund balance classifications could be used. 

 

The City’s Special Revenue Funds are used to account for administration, fire, parks and public works 

and roads programs that are restricted or committed. 
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E. Revenues, Expenditures, and Expenses 

 

1. Property Taxes 

 

The City receives its share of property taxes from the Borough for property located in the City of Houston.  

The current rate is 3 mills per $1,000 property value. The Borough’s policy is as follows:   

 

Property taxes are based on the assessed value of taxable property as of January 1.  Pursuant to Alaska 

Statute 29.45.240, the Borough establishes the mill rate on or before June 15th.  Tax bills are then mailed 

on or before July 1st. 

 

Taxes are due when billed and generally become delinquent on or after March 15th.  The Borough code 

also provides for split payments.  If a taxpayer avails themselves of this provision, one-half must be paid 

on or before August 15th and the remainder becomes due on or before February 15th.  Borough property 

tax revenues are recognized in the fiscal year in which they become measurable and available, which is 

generally the year following the year the tax bills are mailed. 

 

All taxes are delinquent on February 16th, and a tax foreclosure process may commence as outlined in 

Alaska Statutes Title 29.  Briefly, this entails the petition for Judgment of Foreclosure signed by the 

District Court Judge and the publication of all delinquent taxes in the local newspaper for four 

consecutive weeks. 

 

The property taxes shall be administered and collected in the manner provided by the ordinances of the 

Borough. 

 

2. Intergovernmental Revenue 

 

State shared revenues, safe communities, and State levied taxes, the proceeds of which are distributed 

to local governments, are recorded in the fiscal year to which they relate, including accrual at year end if 

final payments due are measurable and received within approximately two months after year end. 

 

State of Alaska and Federal government cost reimbursable grants and contracts are recorded to the 

extent of allowable expenditures in the period in which the expenditures were incurred. 

 

II. DETAILED NOTES ON ALL FUNDS 

 

A. Deposits and Investments 

 

The City maintains a cash pool that is available for use by all funds. All deposits are carried at cost plus 

accrued interest.  The City’s investment policy is presented under Footnote I. D. 1. 

 

Custodial credit risk – is the risk that, in the event of a bank failure, the City will not be able to recover its 

deposits or collateral.  The City does not have a policy that addresses custodial credit risk. 

 

The bank accounts are insured by the Federal Depositary Insurance Corporation (FDIC) to a maximum 

of $250,000. At June 30, 2021, the city had $656,560 in uninsured and collateralized cash and cash 

equivalents.   
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B. Receivables, Deferred Inflows of Resources, and Unearned Revenues 

 

Receivables at year end for the City’s General Fund, including the applicable allowances for uncollectible 

accounts, are as follows: 

      

     General 

     Fund 

Sales tax $ 36,789  

Property taxes  429,552  

Other  74,939  

  Total gross receivables  541,280  

      

Less allowance for   

 uncollectibles  (20,000) 

      

  Net total receivables $ 521,280  

 

Governmental funds report deferred inflows of resources in connection with receivables for revenues that 

are not considered to be available to liquidate liabilities of the current period.  Governmental funds also 

report unearned revenues in connection with resources that have been received, but not yet earned.  At 

the end of the current fiscal year, the components of deferred inflows of resources and unearned 

revenue reported in the governmental funds were as follows: 

       Unavailable       Unearned       Total     

 Unavailable property taxes receivable   $ 446,758 -       446,758 

 Unavailable long-term receivables   12,812 -        12,812 

 Unearned revenue – Grants         -        4,608     4,608 

 Totals    $ 459,570 4,608 464,178 

 

C. Long-Term Note Receivable 

 

The City of Houston entered into a long-term note receivable agreement for the sale of land (assets held 

for resale) in the amount of $17,200.  The note is due in fixed monthly installments of $200, with an 

interest rate of 10%.   

 

Future annual note receipts at June 30, 2021, are as follows:   

Year Ended       

June 30,  Principal  Interest  Total 

2022  1,172  1,228  2,400 

2023  1,294  1,106  2,400 

2024  1,430  970  2,400 

2025  1,579  821  2,400 

Thereafter  7,337  1,456  8,793 

 $ 12,812  5,581  18,393 
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D. Capital Assets 
 

The following is a summary of changes in the capital assets for the year ended June 30, 2021: 

  Balance Balance 

   July 1, 2020 Increases Decreases June 30, 2021 

Governmental activities:        

  Capital assets, not being depreciated:        

     Land $ 1,470,500  - -  1,470,500 

         

  Capital assets, being depreciated:         

      Buildings  4,684,488 865,660  -  5,550,148 

   Vehicles and equipment  1,189,547 73,328        -  1,262,875 

   Infrastructure  12,969,988 -  -  12,969,988 

  Total capital assets,        

  being depreciated  18,844,023 938,988   -  19,783,011 

       

  Less accumulated depreciation for:      

     Buildings  2,935,673  76,593   -  3,012,266 

     Vehicles and equipment  974,332  30,214   -  1,004,546 

      Infrastructure  12,586,440  8,920   -  12,595,360 

   Net accumulated depreciation  16,496,445  115,727   -  16,612,172 

           

 Net capital assets, being depreciated  2,347,578  823,261  -  3,170,839 

         

 Governmental capital assets, net $ 3,818,078  823,261  -  4,641,339 
 

Depreciation expense was charged to functions of the City as follows: 

 

Governmental activities: 

  

    Administration $ 11,871 

 Public works  70,216 

 Public safety  33,640 

  Total depreciation expense $ 115,727 
 

E. Leases  
 

The City of Houston leases equipment under non-cancelable lease agreements. The City of Houston 

leases two Sharp copy/scan/print/fax machines which require monthly payments of $222. These leases 

end February 22, 2026. The future minimum lease payments for these leases are as follows: 

 Year Ending  

 June 30,     

 2022   $ 2,664 

 2023   2,664 

 2024   2,664 

 2025   2,664 

 2026     1,776 

    $ 12,432 
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The City is the lessor on a lease for a Cell Tower Land Lease.  The Cell Tower Land Lease is with 

AT&T, and calls for payments of $760 per month from November 1, 2018 through October 31, 2023.  

Future minimum lease payments to be received are as follows: 

 Year Ending   

 June 30,   

 2022 $ 9,120 

 2023  9,120 

 2024      3,040 

  $ 21,280 
 
F. Interfund Receivables, Payables and Transfers 
 
Interfund receivables and payables are shown as “Due From Other Funds” and “Due To Other Funds” 

in each of the individual funds.  The composition of interfund balances on June 30, 2021, is as follows: 

Receivable Fund  Payable Fund  Amount 

Other Governmental Fund  General Fund $ 4,608 
 
The outstanding balances between funds result mainly from the time lag between the dates that (1) 

interfund goods and services are provided or reimbursable expenditures occur, (2) transactions are 

recorded in the accounting system, and (3) payments between funds are made. 

  Transfers In 

  CARES Act 

  Special 

Transfers Out  Revenue Fund 

General Fund $ 5,505 
 
Transfers were used to cover cost overing in the Cares Act Special Revenue Fund. 
 
G. Long-Term Debt 
 

Changes in long-term debt are as follows: 

  Balance Balance Due Within 

   July 1, 2020 Increases Decreases June 30, 2021 One Year 

Governmental activities:          

     Loans $ 59,543 -  28,239  31,304  17,457 
 
In 2018, the City entered into a note payable for the purchase of an F450 pickup truck.  The note 

payable of $38,891 requires monthly payments of principal and interest with a fixed interest rate of 

4.95%.  The note payable began in September 2017 and ends August 2022.   

Year  Principal  Interest  Total 

2022  8,610  280  8,890 

2023  954  5  959 

    Total $ 9,564  285  9,849 

 

Less current portion    8,610 

Long-term portion $ 954 
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In 2019, the City entered into a note payable for the purchase of an F250 pickup truck.  The note 

payable of $42,429 requires monthly payments of principal and interest with a fixed interest rate of 

6.70%.  The note payable began in January 2019 and ends December 2023.   

Year  Principal  Interest  Total 

2022  8,847  1,235  10,082 

2023  9,459  623  10,082 

2024  3,434  70  3,504 

    Total $ 21,740  1,928  23,668 

 

Less current portion   8,847 

Long-term portion $ 12,893 
 
III. OTHER INFORMATION 

 

Contingencies - Grants 

 

The City participates in a number of State and federally assisted grant programs.  These programs are 

subject to program compliance audits by the grantors or their representatives.  The amount, if any, of 

expenditures which may be disallowed by the granting agencies cannot be determined at this time, 

although the City does not expect such amounts. 

 

IV. SUBSEQUENT PROUNCEMENTS 

 

The Governmental Accounting Standards Board has passed several new accounting standards with 

upcoming implementation dates covering several topics as follows: 

 GASB 87 Leases.  Effective for fiscal years beginning after June 15, 2021. 

 GASB 89 Accounting for Interest Cost Incurred before the End of a Construction Period.  

Effective for fiscal years beginning after December 15, 2020. 

 GASB 91 Conduit Debt Obligations.  Effective for fiscal years beginning after December 

15, 2021. 

 GASB 92 Omnibus 2020.  This Statement has multiple effective dates which vary by 

topic. 

 GASB 93 Replacement of Interbank Offered Rates.  Effective for fiscal years beginning 

after June 15, 2021. 

 GASB 94 Public-Private and Public-Public Partnerships and Availability Payments 

Arrangements.  Effective for fiscal years beginning after June 15, 2022. 

 GASB 95 Postponement of the Effective Dates of Certain Authoritative Guidance.  

Effective immediately. 

 GASB 96 Subscription-Based Information Technology Arrangements.  Effective for 

fiscal years beginning after June 15, 2022. 

 GASB 97 Certain Component Unit Criteria, and Accounting and Financial Reporting for 

Internal Revenue Code Section 457 Deferred Compensation Plans.  Effective 

for fiscal years beginning after June 15, 2021. 
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GASB Statement No. 94 and 97 are not expected to have any significant impact on the financial 

statements of the City. 

 

GASB Statement No. 87, the objective of this Statement is to better meet the information needs of 

financial statement users by improving accounting and financial reporting for leases by governments. 

This Statement increases the usefulness of governments' financial statements by requiring recognition 

of certain lease assets and liabilities for leases that previously were classified as operating leases and 

recognized as inflows of resources or outflows of resources based on the payment provisions of the 

contract. It establishes a single model for lease accounting based on the foundational principle that 

leases are financings of the right to use an underlying asset. Under this Statement, a lessee is required 

to recognize a lease liability and an intangible right-to-use lease asset, and a lessor is required to 

recognize a lease receivable and a deferred inflow of resources, thereby enhancing the relevance and 

consistency of information about governments' leasing activities. 

 

GASB Statement No. 89 requires interest costs incurred before the end of a construction period to be 

recognized as an expenditure or expense in the period in which the cost is incurred for financial 

statements prepared under the current financial resources measurement focus or the economic 

resource measurement focus.  

 

GASB Statement No. 91 provides a single method of reporting conduit debt obligations by issuers and 

eliminate diversity in practice associated with (1) commitments extended by issuers, (2) arrangements 

associated with conduit debt obligations, and (3) related note disclosures. This Statement achieves 

those objectives by clarifying the existing definition of a conduit debt obligation; establishing that a 

conduit debt obligation is not a liability of the issuer; establishing standards for accounting and financial 

reporting of additional commitments and voluntary commitments extended by issuers and 

arrangements associated with conduit debt obligations; and improving required note disclosures  

 

GASB Statement No. 92, the objectives of this Statement are to enhance comparability and financial 

reporting and to improve the consistency of authoritative literature by addressing practice issues that 

have been identified during implementation and application of certain GASB Statements. 

 

GASB Statement No. 93, addresses the fact that some governments have entered into agreements in 

which variable payments made or received depend on an interbank offered rate (IBOR)—most notably, 

the London Interbank Offered Rate (LIBOR). As a result of global reference rate reform, LIBOR is 

expected to cease to exist in its current form at the end of 2021, prompting governments to amend or 

replace financial instruments for the purpose of replacing LIBOR with other reference rates, by either 

changing the reference rate or adding or changing fallback provisions related to the reference rate. 

 

GASB Statement No. 95 provides temporary relief to governments in light of the COVID-19 pandemic.   

The effective dates of the following pronouncement are postponed by one year:  GASB Statements 

No. 83, No. 84, No. 88, No. 89, No. 90, No. 91, No. 92, and No. 93.  The effective date for GASB 87 

has been postponed by 18 months. 
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GASB Statement No. 96 will improve financial reporting by establishing a definition for Subscription-

based information technology arrangements (SBITAs) and providing uniform guidance for accounting 

and financial reporting for transactions that meet that definition. That definition and uniform guidance 

will result in greater consistency in practice. Establishing the capitalization criteria for implementation 

costs also will reduce diversity and improve comparability in financial reporting by governments. This 

Statement also will enhance the relevance and reliability of a government's financial statements by 

requiring a government to report a subscription asset and subscription liability for a SBITA and to 

disclose essential information about the arrangement. The disclosures will allow users to understand 

the scale and important aspects of a government's SBITA activities and evaluate a government's 

obligations and assets resulting from SBITAs. 
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Exhibit E-1

Original Variance with
and Final Final Budget-
Budgeted Actual Positive
Amounts Amounts (Negative)

Revenues:
Intergovernmental:

State of Alaska:
Community revenue sharing 75,320             75,711             391                  
Liquor license tax refund 7,000               -                 (7,000)              
Electric and telephone cooperative 20,000             19,093             (907)                 
Shared fisheries business tax 859                  533                  (326)                 

Total State of Alaska 103,179           95,337             (7,842)              

Local sources:
Taxes:

Sales taxes 390,000           443,963           53,963             
Property taxes 377,866           441,520           63,654             
Motor vehicle taxes 11,500             53,540             42,040             
MJ excise tax 90,000             234,397           144,397           
Penalties and interest on sales taxes 3,500               12,908             9,408               

Total taxes 872,866           1,186,328        313,462           

Charges for services:
Park fees 17,086             17,156             70                    
Cell tower lease 6,900               9,125               2,225               
Other rentals and leases 3,700               2,640               (1,060)              
Animal control 500                  30                    (470)                 
Business licenses 8,000               6,875               (1,125)              
Permits 30,500             33,135             2,635               
Other services 300                  649                  349                  

Total charges for services 66,986             69,610             2,624               

Contributions and donations -                 8,060               8,060               

Proceeds from insurance claims -                 272,501           272,501           

Other:
Interest 300                  529                  229                  
Miscellaneous 16,000             29,071             13,071             

Total other 16,300             29,600             13,300             

Total local sources 956,152           1,566,099        609,947           

Total revenues 1,059,331        1,661,436        602,105           

Expenditures:
Administration:

Salaries and benefits 184,211           172,327           11,884             
Travel 5,200               2,098               3,102               
Facility 12,950             17,673             (4,723)              
Supplies 4,050               4,849               (799)                 
Equipment and maintenance 5,100               40                    5,060               
Dues and subscriptions 6,157               7,609               (1,452)              
Insurance 5,641               4,754               887                  
Contractual 29,936             33,194             (3,258)              
Records information 2,410               1,574               836                  
Elections and hearings 900                  2,641               (1,741)              
Advertising 1,750               1,078               672                  
Donations and special events 500                  5,200               (4,700)              
City resiliency and recovery -                 300                  (300)                 
Other 1,950               -                 1,950               

Total administration 260,755           253,337           7,418               

(Continued)

Year Ended June 30, 2021

Changes in Fund Balance -  Original and Final Budget to Actual
Schedule of Revenues, Expenditures and

General Fund

CITY OF HOUSTON, ALASKA
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Exhibit E-1, Continued

Original Variance with
and Final Final Budget-
Budgeted Actual Positive
Amounts Amounts (Negative)

Expenditures, continued:
Park service and visitor center:

Salaries and benefits $ 10,888             5,789               5,099               
Facility 3,150               5,329               (2,179)             
Supplies 950                  1,674               (724)                
Equipment and maintenance 1,600               1,167               433                  
Insurance 48                    623                  (575)                
Advertising 400                  46                    354                  
Other 50                    -                  50                    

Total park service and visitor center 17,086             14,628             2,458               

Public works:
Salaries and benefits 267,565           254,432           13,133             
Travel 100                  89                    11                    
Facility 19,040             65,160             (46,120)           
Supplies 8,050               4,275               3,775               
Equipment and maintenance 25,500             37,184             (11,684)           
Dues and subscriptions 1,200               749                  451                  
Insurance 9,534               14,804             (5,270)             
Contractual 40,470             16,633             23,837             
Advertising 1,000               231                  769                  

Total public works 372,459           393,557           (21,098)           

Public safety:
Salaries and benefits 210,067           199,477           10,590             
Travel 1,000               443                  557                  
Facility 52,000             52,677             (677)                
Supplies 4,944               13,869             (8,925)             
Equipment and maintenance 30,500             71,503             (41,003)           
Dues and subscriptions 7,600               735                  6,865               
Insurance 20,973             33,816             (12,843)           
Contractual 62,407             51,928             10,479             
Advertising 500                  2,002               (1,502)             
Other 340                  -                  340                  

Total public safety 390,331           426,450           (36,119)           

Debt service:
Principal 31,042             28,239             2,803               
Interest 4,162               5,100               (938)                

Total debt service 35,204             33,339             1,865               

Total expenditures 1,075,835        1,121,311        (45,476)           

Excess of revenues over expenditures (16,504)           540,125           556,629           

Other financing sources (uses):
Sale of land 33,336             5,057               (28,279)           
Transfer out - CARES Act Special Revenue fund -                (5,505)             (5,505)             

Total other financing sources (uses) 33,336             (448)                (33,784)           

Net change in fund balance $ 16,832             539,677           522,845           

Fund balance, beginning of year 394,808           

Fund balance, end of year $ 934,485           

Schedule of Revenues, Expenditures and

CITY OF HOUSTON, ALASKA

General Fund

Changes in Fund Balance -  Original and final Budget to Actual, Continued
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Exhibit E-2

Budget Actual Variance
Revenues:

Intergovernmental:
Federal sources $ 1,135,290        1,125,387        (9,903)              

Expenditures:
Public works:

City resiliency and recovery 802,746           958,138           (155,392)          

Public safety:
Salaries and benefits 5,044               3,903               1,141               
Relief grants 317,500           167,137           150,363           
City mitigation 10,000             1,714               8,286               

Total public safety 332,544           172,754           159,790           

Total expenditures 1,135,290        1,130,892        4,398               

Excess (deficiency) of revenues
over expenditures -                   (5,505)              (5,505)              

Other financing sources:
Transfers in - General Fund -                   5,505               5,505               

Net change in fund balance $ -                   -                   -                   

Fund balances, beginning of year -                   

Fund balances, end of year $ -                   

CITY OF HOUSTON, ALASKA

CARES Act Special Revenue Fund 

Schedule of Revenues, Expenditures and
Changes in Fund Balance -  Final Budget and Actual

Year Ended June 30, 2021
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A. Budgetary Information 

 

Annual budgets are adopted on a basis consistent with accounting principles generally accepted in the 

United States of America for all governmental fund types. All annual appropriations lapse at fiscal year-

end. 

 

The appropriated budget is prepared by fund and department.  Budgetary control is exercised at the 

department level.  The City Mayor is authorized to transfer budget amounts between categories within 

any department; however, any supplemental appropriations that amend the total expenditures of any 

department or fund, require City ordinance.  Reported budgeted amounts are as originally adopted or as 

amended by ordinance. 

 

B. Excess of Expenditures over Appropriations 

 

For the year ended June 30, 2021, expenditures exceeded appropriations in the General Fund as follows: 

  Amount  

  over 

  Expenditures 

Public works 

Public safety 

$ 21,098 

36,119 

 

Excess of expenditures over appropriations were funded through available fund balance. 



 

 

 
 
 
 
 
 

ADDITIONAL SUPPLEMENTARY 
INFORMATION 

 

 



Exhibit F-1

Catalog of
Federal

Grant Domestic Total
Pass-through Assistance Grant Eligible

Number Number Award Expenditures

U.S. Department of the Treasury
Passed through the State of Alaska Department of
Commerce, Community, and Economic Development

COVID-19 Coronavirus Relief Fund 20-CRF-086 21.019 $ 1,135,290   1,125,387      

Note 1. Basis of Presentation

Note 2. Summary of Significant Accounting Policies

Note 3. Subrecipients

No federal funds were passed through to subrecipients.

Expenditures reported on this Schedule are reported on the modified accrual basis of accounting. Such expenditures are recognized
following the cost principles contained in the Uniform Guidance, wherein certain types of expenditures are not allowable or are limited
as to reimbursement. Negative amounts shown on this Schedule represent adjustments or credits made in the normal course of
business to amounts reported as expenditures in prior years. The City has elected not to use the 10% de Minimis indirect cost rate
allowed under the Uniform Guidance.

Schedule of Expenditures of Federal Awards and Related Notes

CITY OF HOUSTON, ALASKA

Year Ended June 30, 2021

Grant Title

The schedule of expenditures of federal awards (the “Schedule”) includes the federal award activity of the City under programs of the
federal government for the year ended June 30, 2021. The information in this Schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Because this Schedule presents only a selected portion of the operations of the
City, it is not intended to and does not present the basic financial statements of the City.
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3000 C Street N.               Suite 201               Anchorage, Alaska 99503              Phone 907-274-2992               Fax 907-274-2993 

Offices in Juneau and Soldotna                                                           A Professional Corporation 

Report on Internal Control over Financial Reporting and on Compliance and Other Matters Based 

on an Audit of Financial Statements Performed in Accordance With Government Auditing 

Standards  

 

 

Independent Auditor’s Report 

 

 

Members of the City Council 

City of Houston 

Houston, Alaska 

 

We have audited, in accordance with the auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing Standards 

issued by the Comptroller General of the United States, the financial statements of the governmental 

activities, each major fund, and the aggregate remaining fund information of the City of Houston, Alaska, 

as of and for the year ended June 30, 3021, and the related notes to the financial statements, which 

collectively comprise City of Houston, Alaska’s basic financial statements and have issued our report 

thereon dated November 30, 2021.  

 

Internal Control over Financial Reporting 

 

In planning and performing our audit of the financial statements, we considered the City of Houston, 

Alaska’s internal control over financial reporting (internal control) as a basis for designing audit 

procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the 

financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City of 

Houston, Alaska’s internal control. Accordingly, we do not express an opinion on the effectiveness of the 

City of Houston, Alaska’s internal control. 

 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, or 

detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 

misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a 

timely basis.  A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 

that is less severe than a material weakness, yet important enough to merit attention by those charged 

with governance.   

 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 

section and was not designed to identify all deficiencies in internal control that might be material 

weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 

exist that have not been identified.  Given these limitations, during our audit we did not identify any 

deficiencies in internal control that we consider to be material weakness.  We did identify a certain 

deficiency in internal control, described in the accompanying schedule of findings and questioned costs 

as item 2021-001 that we consider to be a significant deficiency.  



Members of the Council  

City of Houston, Alaska 
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Compliance and Other Matters 

 

As part of obtaining reasonable assurance about whether the City of Houston, Alaska’s financial 

statements are free from material misstatement, we performed tests of its compliance with certain 

provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a 

direct and material effect on the financial statements.  However, providing an opinion on compliance with 

those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.  

The results of our tests disclosed no instances of noncompliance or other matters that are required to be 

reported under Government Auditing Standards. 

 

City of Houston, Alaska’s Response to the Finding 

 

City of Houston, Alaska’s response to the finding identified in our audit is described in the accompanying 

Schedule of Findings and Questioned Costs and the Corrective Action Plan. City of Houston, Alaska’s 

response was not subjected to the auditing procedures applied in the audit of the financial statements 

and, accordingly, we express no opinion on it. 

 

Purpose of this Report 

 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 

and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 

control or on compliance.  This report is an integral part of an audit performed in accordance with 

Government Auditing Standards in considering the entity’s internal control and compliance.  Accordingly, 

this communication is not suitable for any other purpose. 

 
Anchorage, Alaska 

November 30, 2021 
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Report on Compliance for Each Major Federal Program and on Internal Control over Compliance 

Required by the Uniform Guidance 
 

 

Independent Auditor’s Report 

Members of the City Council 

City of Houston 

Houston, Alaska 

 

 

Report on Compliance for Each Major Federal Program  

 

We have audited the City of Houston, Alaska’s compliance with the types of compliance requirements 

described in the OMB Compliance Supplement that could have a direct and material effect on each of the 

City of Houston, Alaska’s major federal programs for the year ended June 30, 2021. City of Houston, 

Alaska’s major federal programs are identified in the summary of auditor’s results section of the 

accompanying schedule of findings and questioned costs.  

 

Management’s Responsibility 

 

Management is responsible for compliance with federal statutes, regulations, and the terms and 

conditions of its federal awards applicable to its federal programs. 

 

Auditor’s Responsibility 

 

Our responsibility is to express an opinion on compliance for each of the City of Houston, Alaska’s major 

federal programs based on our audit of the types of compliance requirements referred to above. We 

conducted our audit of compliance in accordance with auditing standards generally accepted in the 

United States of America; the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2 

U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 

Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance 

require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 

with the types of compliance requirements referred to above that could have a direct and material effect 

on a major federal program occurred. An audit includes examining, on a test basis, evidence about the 

City of Houston, Alaska’s compliance with those requirements and performing such other procedures as 

we considered necessary in the circumstances. 

 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 

federal program. However, our audit does not provide a legal determination of the City of Houston, 

Alaska’s compliance.  
 



Members of the Council  

City of Houston, Alaska 
 
 

29 

Opinion on Each Major Federal Program 

 

In our opinion, the City of Houston, Alaska, complied, in all material respects, with the types of compliance 

requirements referred to above that could have a direct and material effect on each of its major federal 

programs for the year ended June 30, 2021.  

 

Report on Internal Control over Compliance  

 

Management of the City of Houston, Alaska, is responsible for establishing and maintaining effective 

internal control over compliance with the types of compliance requirements referred to above. In planning 

and performing our audit of compliance, we considered the City of Houston, Alaska’s internal control over 

compliance with the types of requirements that could have a direct and material effect on each major federal 

program to determine the auditing procedures that are appropriate in the circumstances for the purpose of 

expressing an opinion on compliance for each major federal program and to test and report on internal 

control over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing 

an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an 

opinion on the effectiveness of the City of Houston, Alaska’s internal control over compliance. 

 

A deficiency in internal control over compliance exists when the design or operation of a control over 

compliance does not allow management or employees, in the normal course of performing their assigned 

functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 

federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 

or a combination of deficiencies, in internal control over compliance, such that there is a reasonable 

possibility that material noncompliance with a type of compliance requirement of a federal program will not 

be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 

compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type 

of compliance requirement of a federal program that is less severe than a material weakness in internal 

control over compliance, yet important enough to merit attention by those charged with governance.  

 

Our consideration of internal control over compliance was for the limited purpose described in the first 

paragraph of this section and was not designed to identify all deficiencies in internal control over compliance 

that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal 

control over compliance that we consider to be material weaknesses. However, material weaknesses may 

exist that have not been identified. 

 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 

of internal control over compliance and the results of that testing based on the requirements of the Uniform 

Guidance. Accordingly, this report is not suitable for any other purpose.  

 
Anchorage, Alaska 

November 30, 2021 
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Section I - Summary of Auditor’s Results 
 

Financial Statements 
 

Type of report the auditor issued on whether the  

 financial statements audited were prepared in 

 accordance with GAAP:  Unmodified  
 

Is a going concern emphasis-of-matter paragraph 

 included in report?    Yes  x  No 
 

Internal control over financial reporting: 

 Material weakness identified?    Yes  x  No 

 Significant deficiency identified?  x  Yes    None reported 
 

Noncompliance material to financial statements noted?    Yes  x  No 
 

Federal Awards 
 

Internal control over major programs (2 CFR 200.516 (a)(1)): 

 Material weakness identified?     Yes  x  No 

       Significant deficiency identified?     Yes  x  None reported 
   

Any material noncompliance with provisions of laws,  

 Regulations, contracts, or grant agreements related 

 To a major program 2 CFR 200.516(a)(2)?    Yes  x  No 
 

Type of auditor’s report issued on compliance 

 for major programs:  Unmodified   
 

Any audit findings disclosed that are required to 

 be reported in accordance with Uniform Guidance  

 2 CFR 200.516(a)(3) or (4)?    Yes  x  No 
 

Identification of major programs: 
 

 CFDA Number(s) Name of Federal Program or Cluster 

 21.019 Coronavirus Relief Fund 
   

Dollar threshold used to distinguish between 

 Type A and Type B programs: $  750,000 
 

Auditee qualified as low-risk auditee?    Yes  x  No 



CITY OF HOUSTON, ALASKA 
 

Schedule of Findings and Questioned Costs, continued 
 
 

31 

Section II – Financial Statement Findings 

 

Finding 2021-001 Internal Control over Credit Cards 

Significant Deficiency  

 
Condition: During our testing of internal controls over the credit card system we noted 

lack of supporting documentation for multiple charges.  
 
Criteria: Financial Accounting Standards states that management is responsible for 

ensuring that financial information is reliable and properly reported.  

Proper internal control over credit cards should be in place to ensure that 

supporting documentation is retained, reviewed and approved by the 

appropriate level of management. Ensuring that any unauthorized or 

personal charges are identified and corrected. 

 

Context: We tested detailed supporting documentation and authorization for 

individual charges for two (2) monthly statements and noted a total of 

approximately seven (7) transactions for which there was no supporting 

documentation. 

 

Cause: Lack of internal controls over credit card purchases. 

 

Effect: Charges with no legitimate business purposes could remain undetected 

without the implementation of proper internal controls. 

 

Recommendation: All credit card charges should be supported by third party documentation 

via vendor invoice, receipt, or statement.  

 

Management Response: Management agrees with this finding, see corrective action plan. 

 

Section III – Federal Award Findings and Questioned Costs 

 

City of Houston, Alaska did not have any findings related to federal programs. 

 

 



City of Houston, Alaska 
Treasurer’s Office 
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Status of Prior Year Audit Findings 

 

Year Ended June 30, 2021 

 

 

Financial Statement Findings 

 

Finding 2020-001 Internal Control Over Payroll 

Significant Deficiency 

 

Condition: During testwork performed over the payroll system, we encountered 1 

transaction in our sample of 25 which was incorrectly coded in the general 

ledger. The employee’s time should have been split coded between the 

Public Works and the Public Safety functions, however the employee’s 

entire time was incorrectly coded to the Public Works function. 

 

Status: This finding has been resolved. 

 
  



City of Houston, Alaska 
Treasurer’s Office 
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Corrective Action Plan 

 

Year Ended June 30, 2021 

 

 

Finding 2021-001 Internal Control over Credit Cards 

 

Name of Contact Person: Sally Schug 

 

Corrective Action: The Mayor and I have discussed this issue with the Department Heads.  

They are to stop using the cards for any small items unless they order from 

Amazon.  The recurring renewals of Stamps, GPS, Adobe are acceptable 

and if we don’t have an account with the vendor and it is the only place to 

get the product in an emergency.  They are to ask first to be able to use it 

and do a purchase order before using the credit card.  All invoices are 

required for the charges. 

 

Proposed Completion Date: July 30, 2021. 

 

 



  Introduced by: Mayor Thompson   

 Action:  

Date: 

                           Vote: Yes: 

No:  

Absent:  
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CITY OF HOUSTON, ALASKA 

RESOLUTION 22-03 

 

 

A RESOLUTION OF THE HOUSTON CITY COUNCIL REQUESTING 

PARTICIPATION IN THE FEDERAL BUILDING A BETTER AMERICA GRANT 

PROGRAMS  

 1 
WHEREAS, the Building A Better America Grant Program was approved as a Bipartisan 2 

Infrastructure Law that permits local governments to compete for grant dollars to rebuild and 3 

reinvest in our communities; and 4 

WHEREAS, Twenty-five competitive infrastructure funding opportunities are not 5 

structured uniformly; and 6 

WHEREAS, the local governments of the Matanuska-Susitna Borough are required to 7 

compete on a national level; and  8 

 WHEREAS, we together have established four grant seeking priorities which are: 9 

A. Workforce development in partnership with private and public sector advancing technology 10 

skills to build a strong economy 11 

B. Affordable and Accessible Healthcare 12 

C. Long-term infrastructure plan that includes roads, ports, railroads, and airports 13 

D. Economic Development in the region 14 
 15 

 WHEREAS, infrastructure projects in the pre-development stage are: 16 
 17 
1. Water system expansion and connectivity,  18 
2. Airport expansion and improvement,  19 
3. Port MacKenzie Development  20 

4. Transportation system expansion 21 
 22 

NOW, THEREFORE, BE IT RESOLVED, that our four entities are calling up Representative 23 

Don Young, Senator Lisa Murkowski and Senator Dan Sullivan to assist us in successfully 24 

participating in the Federal Governments historically largest local community infrastructure 25 

opportunity. 26 



 

Bold and Underline, added. Strike through, deleted. 
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 EFFECTIVE DATE, this resolution becomes effective upon its adoption by the Houston 27 

City Council. 28 

  ADOPTED by the Houston City Council on ___________________.  29 

 30 

 31 
       THE CITY OF HOUSTON, ALASKA 32 
  33 
 34 
       ________________________________ 35 
       Virgie Thompson, Mayor 36 
      37 

 38 

ATTEST: 39 

 40 
________________________________   [SEAL] 41 
Sonya Pevan, CMC, City Clerk 42 

 43 
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