OFFICIAL STATEMENT DATED JANUARY 23, 2019
New Issue — Book-Entry-Only Rating: See "RATING" herein

In the opinion of McManimon, Scotland & Baumann, LLC, Bond Counsel, assuming compliance by the Township (as
defined herein) with certain tax covenants described herein, under existing law, interest on the Tax-Exempt Notes (as defined
herein) is excluded from gross income of the owners thereof for federal income tax purposes pursuant to Section 103 of the
Internal Revenue Code of 1986, as amended (the "Code"), and interest on the Tax-Exempt Notes is not an item of tax preference
under Section 57 of the Code for purposes of computing alternative minimum tax. Based upon existing law, interest on the Notes
(as defined herein) and any gain on the sale thereof are not included in gross income under the New Jersey Gross Income Tax
Act. See "TAX MATTERS" herein.

TOWNSHIP OF EDISON, IN THE
COUNTY OF MIDDLESEX, NEW JERSEY

$61,237,000 NOTES, $4,055,000 TAX APPEAL REFUNDING
CONSISTING OF BOND ANTICIPATION NOTE
$53,847,000 BOND ANTICIPATION NOTE (FEDERALLY TAXABLE)
AND
$7,390,000 SEWER UTILITY BOND ANTICIPATION NOTE Interest Rate: 3.00%
Re-Offering Yield: 2.75%
Interest Rate: 4.00% CUSIP No.: 281047 G46

Re-Offering Yield: 1.75%
CUSIP No.: 281047 G53

Dated Date: February 7, 2019 Maturity Date: February 7, 2020

The (i) $61,237,000 Notes, consisting of a $53,847,0000 Bond Anticipation Note (the "Bond Anticipation Note") and a
$7,390,000 Sewer Utility Bond Anticipation Note (the "Sewer Utility Bond Anticipation Note"; and together with the Bond
Anticipation Note, the "Tax-Exempt Notes"), and (ii) $4,055,000 Tax Appeal Refunding Bond Anticipation Note (Federally
Taxable) (the "Taxable Note"; and together with the Tax-Exempt Notes, the "Notes™), will be issued by the Township of Edison,
in the County of Middlesex, New Jersey (the "Township"), in the form of one certificate for the aggregate principal amount of
each series of the Notes and when issued will be registered in the name of Cede & Co., as nominee for The Depository Trust
Company, New York, New York ("DTC"), which will act as securities depository. Interest on the Notes will be credited to the
Participants (as defined herein) of DTC as listed on the records of DTC as of one business day prior to the maturity date set forth
above. See "THE NOTES - Book-Entry-Only System™ herein.

The proceeds from the sale and issuance of the Bond Anticipation Note will be used by the Township to (i) currently
refund $48,355,000 of the Township's $49,665,000 Bond Anticipation Note, dated and issued February 8, 2018 and maturing
February 8, 2019, together with $1,310,000 in principal reduction payments from the 2019 budget, (ii) provide $5,492,000 in new
money for various capital improvements, and (iii) pay costs and expenses in connection with the authorization, sale and issuance
of the Bond Anticipation Note.

The proceeds from the sale and issuance of the Sewer Utility Bond Anticipation Note will be used by the Township to
(i) currently refund $7,390,000 of the Township's $7,495,000 Sewer Utility Bond Anticipation Note, dated and issued February 8,
2018 and maturing February 8, 2019, together with a $105,000 principal reduction payment from the 2019 budget, and (ii) pay
costs and expenses in connection with the authorization, sale and issuance of the Sewer Utility Bond Anticipation Note.

The proceeds from the sale and issuance of the Taxable Note will be used to (i) currently refund $4,055,000 of the
Township's $6,085,000 Tax Appeal Refunding Bond Anticipation Note (Federally Taxable), dated and issued February 8, 2018
and maturing February 8, 2019, together with a $2,030,000 principal reduction payment from the 2019 budget, and (ii) pay costs
and expenses in connection with the authorization, sale and issuance of the Taxable Note.

The Notes are valid and legally binding general obligations of the Township and, unless paid from other sources, are
payable from ad valorem taxes levied upon all the taxable real property within the Township for the payment of the Notes and the
interest thereon without limitation as to rate or amount.

This cover page contains information for quick reference only. It is not a summary of this issue. Investors must
read the entire Official Statement, including the Appendices, to obtain information essential to the making of an informed
investment decision.

The Notes are offered when, as and if issued and delivered to the Underwriters (as defined herein), subject to prior
sale, to withdrawal or modification of the offer without notice and to approval of legality by the law firm of McManimon,
Scotland & Baumann, LLC, Roseland, New Jersey, and certain other conditions described herein. Government Strategy Group,
Shrewsbury, New Jersey, has provided financial operations management in connection with the issuance of the Notes. It is
expected that the Notes will be available for delivery through DTC in New York, New York, on or about February 7, 2019.
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No broker, dealer, salesperson or other person has been authorized by the Township to give any
information or to make any representations with respect to the Notes other than those contained in this Official
Statement, and, if given or made, such information or representations must not be relied upon as having been
authorized by the foregoing. The information contained herein has been provided by the Township and other
sources deemed reliable; however, no representation or warranty is made as to its accuracy or completeness and
such information is not to be construed as a representation or warranty by the Underwriters or, as to information
from sources other than itself, by the Township. The information and the expressions of opinion herein are subject
to change without notice, and neither the delivery of this Official Statement nor any sale made hereunder shall under
any circumstances create any implication that there has been no change in any of the information herein since the
date hereof or since the date as of which such information is given, if earlier.

References in this Official Statement to laws, rules, regulations, resolutions, agreements, reports and
documents do not purport to be comprehensive or definitive. All references to such documents are qualified in their
entirety by reference to the particular document, the full text of which may contain qualifications of and exceptions
to statements made herein, and copies of which may be inspected at the offices of the Township during normal
business hours.

For purposes of compliance with Rule 15¢2-12 of the Securities and Exchange Commission (the "SEC"),
this document, as the same may be supplemented or amended by the Township from time to time (collectively, the
"Official Statement"), may be treated as a "Final Official Statement" with respect to the Notes described herein that
is deemed final as of the date hereof (or of any such supplement or amendment) by the Township.

"CUSIP" is a registered trademark of the American Bankers Association. CUSIP numbers are provided by
CUSIP Global Services, which is managed on behalf of the American Bankers Association by Standard & Poor's
Capital 1Q. The CUSIP numbers listed on the cover page hereof are being provided solely for the convenience of
Noteholders only at the time of issuance of the Notes and the Township does not make any representations with
respect to such numbers or undertake any responsibility for their accuracy now or at any time in the future. The
CUSIP numbers for the Notes are subject to being changed after the issuance of the Notes as a result of various
subsequent actions including, but not limited to, a refunding in whole or in part of the Notes or as a result of the
procurement of secondary market portfolio insurance or other similar enhancement by investors that is applicable to
all or a portion of the Notes.

IN MAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THEIR OWN
EXAMINATION OF THE TERMS OF THIS OFFERING, INCLUDING THE MERITS AND RISKS
INVOLVED. NO REGISTRATION STATEMENTS RELATING TO THE NOTES HAVE BEEN FILED
WITH THE SEC OR ANY STATE SECURITIES AGENCY. THE NOTES HAVE NOT BEEN
APPROVED OR DISAPPROVED BY THE SEC OR ANY STATE SECURITIES AGENCY, NOR HAS
THE SEC OR ANY STATE SECURITIES AGENCY PASSED UPON THE ACCURACY OR ADEQUACY
OF THIS OFFICIAL STATEMENT. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL
OFFENSE

This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall
there be any sale of the Notes in any jurisdiction in which it is unlawful for any person to make such an offer,
solicitation or sale.

McManimon, Scotland & Baumann, LLC has not participated in the preparation of the financial or
statistical information contained in this Official Statement nor have they verified the accuracy or completeness
thereof, and, accordingly, they express no opinion with respect thereto.
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OFFICIAL STATEMENT
RELATING TO
TOWNSHIP OF EDISON, IN THE
COUNTY OF MIDDLESEX, NEW JERSEY

$61,237,000 NOTES, $4,055,000 TAX APPEAL REFUNDING
CONSISTING OF BOND ANTICIPATION NOTE
$53,847,000 BOND ANTICIPATION NOTE AND (FEDERALLY TAXABLE)

$7,390,000 SEWER UTILITY BOND ANTICIPATION NOTE

INTRODUCTION

This Official Statement, which includes the cover page and the appendices attached hereto, has
been prepared by the Township of Edison (the "Township™), in the County of Middlesex (the "County"),
New Jersey (the "State™), in connection with the sale and issuance by the Township of the (i) $61,237,000
Notes, consisting of a $53,847,000 Bond Anticipation Note (the "Bond Anticipation Note") and a
$7,390,000 Sewer Utility Bond Anticipation Note (the "Sewer Utility Bond Anticipation Note"; and
together with the Bond Anticipation Note, the "Tax-Exempt Notes"), and (ii) $4,055,000 Tax Appeal
Refunding Bond Anticipation Note (Federally Taxable) (the "Taxable Note"; and together with the Tax-
Exempt Notes, the "Notes"). This Official Statement has been executed by and on behalf of the
Township by its Chief Financial Officer and may be distributed in connection with the sale of the Notes
described herein.

This Official Statement is "deemed final", as of its date, within the meaning of Rule 15¢2-12 of
the Securities and Exchange Commission.

THE NOTES
General Description

The Notes are dated, will mature on the date and in the amounts and will bear interest payable at
the interest rates as set forth on the cover page hereof. Interest shall be computed on the basis of a 360-
day year consisting of twelve 30-day months. The Notes will be issued in the form of one certificate for
the aggregate principal amount of each series of the Notes.

The principal of and interest due on the Notes will be paid to the registered owners by the
Township, as paying agent (the "Paying Agent"). Principal of and interest due on the Notes will be
credited to the registered owners as of the business day immediately preceding the maturity date of the
Notes (the "Record Date" for the payment of principal and interest on the Notes).

The Notes are issuable as fully registered book-entry obligations in the form of one certificate in
the aggregate principal amount of each series of the Notes. The Notes may be purchased in book-entry-
only form in the amount of any integral multiple of $1,000 with a minimum purchase of $5,000
required through book-entries made on the books and records of The Depository Trust Company, New
York, New York ("DTC"), and its participants. So long as DTC or its nominee, Cede & Co. (or any
successor or assign), is the registered owner of the Notes, payments of the principal of and interest on the
Notes will be made by the Township, acting as Paying Agent, directly to Cede & Co. (or any successor or
assign), as nominee for DTC.



Redemption
The Notes are not subject to redemption prior to their stated maturities.
Book-Entry-Only System

The description which follows of the procedures and recordkeeping with respect to beneficial
ownership interest in the Notes, payment of principal of and interest and other payments on the Notes to
Direct and Indirect Participants (each as defined below) or Beneficial Owners (defined below),
confirmation and transfer of beneficial ownership interests in the Notes and other related transactions by
and between DTC, Direct Participants and Beneficial Owners, is based on certain information furnished
by DTC to the Township.

DTC will act as securities depository for the Notes. The Notes will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as may
be requested by an authorized representative of DTC. One fully-registered Note certificate will be issued
in the aggregate principal amount of each series of Notes, and will be deposited with DTC.

DTC, the world's largest depository, is a limited-purpose trust company organized under the New
York Banking Law, a "banking organization™ within the meaning of the New York Banking Law, a
member of the Federal Reserve System, a "clearing corporation” within the meaning of the New York
Uniform Commercial Code, and a "clearing agency" registered pursuant to the provisions of Section 17A
of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million
issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues and money market
instruments (from over 100 countries) that DTC's participants ("Direct Participants™) deposit with DTC.
DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities
transactions in deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants' accounts. This eliminates the need for physical movement of securities
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks,
trust companies, clearing corporations and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company
for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which
are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies and clearing corporations that clear through or maintain a custodial relationship
with a Direct Participant, either directly or indirectly ("Indirect Participants”). DTC has a Standard &
Poor's rating of AA+. The DTC Rules applicable to its Participants are on file with the Securities and
Exchange Commission. More information about DTC can be found at www.dtcc.com.

Purchases of the Notes under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Notes on DTC's records. The ownership interest of each actual
purchaser of the Notes ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect
Participants' records. Beneficial Owners will not receive written confirmation from DTC of their
purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the
Notes are to be accomplished by entries made on the books of Direct and Indirect Participants acting on
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership
interests in the Notes, except in the event that use of the book-entry system for the Notes is discontinued.



To facilitate subsequent transfers, all notes deposited by Direct Participants with DTC are
registered in the name of DTC's partnership nominee, Cede & Co., or such other name as may be
requested by an authorized representative of DTC. The deposit of the Notes with DTC and its registration
in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership.
DTC has no knowledge of the actual Beneficial Owners of the Notes; DTC's records reflect only the
identity of the Direct Participants to whose accounts such Notes are credited, which may or may not be
the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account
of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time.

Redemption notices, if any, shall be sent to DTC. If less than all of the Notes are being
redeemed, DTC's practice is to determine by lot the amount of interest of each Direct Participant in such
maturity to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
the Notes unless authorized by a Direct Participant in accordance with DTC's procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the Township as soon as possible after the Record Date.
The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to
whose accounts the Notes are credited on the Record Date (identified in a listing attached to the Omnibus
Proxy).

Redemption proceeds, if any, and principal and interest payments on the Notes will be made to
Cede & Co., or such other nominee as may be requested by an authorized representative of DTC. DTC's
practice is to credit Direct Participants' accounts upon DTC's receipt of funds and corresponding detail
information from the Paying Agent on the payable date in accordance with their respective holdings
shown on DTC's records. Payments by Participants to Beneficial Owners will be governed by standing
instructions and customary practices, as is the case with securities held for the accounts of customers in
bearer form or registered in “street name", and will be the responsibility of such Participant and not of
DTC or the Paying Agent, subject to any statutory or regulatory requirements as may be in effect from
time to time. Payment of redemption proceeds, if any, and principal and interest to Cede & Co. (or such
other nominee as may be requested by an authorized representative of DTC) is the responsibility of the
Paying Agent, disbursement of such payments to Direct Participants shall be the responsibility of DTC,
and disbursement of such payments to the Beneficial Owners shall be the responsibility of Direct and
Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the Notes at
any time by giving reasonable notice to the Paying Agent. Under such circumstances, in the event that a
successor securities depository is not obtained, note certificates are required to be printed and delivered.

The Township may decide to discontinue use of the system of book-entry-only transfers through
DTC (or a successor securities depository). In that event, note certificates will be printed and delivered to
DTC.

The information in this section concerning DTC and DTC's book-entry system has been obtained
from sources that the Township believes to be reliable, but the Township takes no responsibility for the
accuracy thereof.



THE TOWNSHIP WILL NOT HAVE ANY RESPONSIBILITY OR OBLIGATION TO SUCH
DTC PARTICIPANTS OR THE PERSONS FOR WHOM IT ACTS AS NOMINEES WITH RESPECT
TO THE PAYMENTS TO OR PROVIDING OF NOTICE FOR THE DTC PARTICIPANTS, OR THE
INDIRECT PARTICIPANTS, OR BENEFICIAL OWNERS.

SO LONG AS CEDE & CO. IS THE REGISTERED OWNER OF THE NOTES, AS NOMINEE
OF DTC, REFERENCES HEREIN TO THE NOTEHOLDERS OR REGISTERED OWNERS OF THE
NOTES (OTHER THAN UNDER THE CAPTIONS "TAX MATTERS" AND "SECONDARY
MARKET DISCLOSURE") SHALL MEAN CEDE & CO. AND SHALL NOT MEAN THE
BENEFICIAL OWNERS OF THE NOTES.

Discontinuation of Book-Entry-Only System

If the Township, in its sole discretion, determines that DTC is not capable of discharging its
duties, or if DTC discontinues providing its services with respect to the Notes at any time, the Township
will attempt to locate another qualified securities depository. If the Township fails to find such a
securities depository, or if the Township determines, in its sole discretion, that it is in the best interest of
the Township or that the interest of the Beneficial Owners might be adversely affected if the book-entry-
only system of transfer is continued (the Township undertakes no obligation to make an investigation to
determine the occurrence of any events that would permit it to make such determination), the Township
shall notify DTC of the termination of the book-entry-only system.

AUTHORIZATION AND PURPOSE OF NOTES
Bond Anticipation Note

The Bond Anticipation Note is authorized by and is being issued pursuant to the Local Bond Law
of the State of New Jersey, N.J.S.A. 40A:2-1 et seq. (the "Local Bond Law"), and the various bond
ordinances of the Township set forth below:

BOND

ORDINANCE DESCRIPTION OF IMPROVEMENT AND AMOUNT TO
NUMBER DATE OF ADOPTION OF BOND ORDINANCE BE ISSUED

1468-2005, as Various capital improvements, finally adopted September 14, 2005, as amended and $429,313

amended and supplemented June 14, 2006.

supplemented

by 1503-2006
1817-2012 Various capital improvements, finally adopted December 26, 2012. $1,234,000
1845-2013 Various capital improvements, finally adopted September 25, 2013. $2,192,000
1872-2014 Various capital improvements, finally adopted July 23, 2014. $10,407,361
1899-2015 Repaving and reconstruction of various roads, finally adopted April 22, 2015. $2,981,326
1914-2015 Various capital improvements, finally adopted September 21, 2015. $9,901,000
1959-2017 Various capital improvements, finally adopted February 8, 2017. $12,500,000
1972-2017 Acquisition of warehouse building, finally adopted April 24, 2017. $1,710,000
1988-2017 Various capital improvements, finally adopted September 13, 2017. $12,492,000




Proceeds from the sale and issuance of the Bond Anticipation Note will be used by the Township
to (i) currently refund $48,355,000 of the Township's $49,665,000 Bond Anticipation Note, dated and
issued February 8, 2018 and maturing February 8, 2019, together with $1,310,000 in principal reduction
payments from the 2019 budget, (ii) provide $5,492,000 in new money for the projects described above,
and (iii) pay costs and expenses in connection with the authorization, sale and issuance of the Bond
Anticipation Note.

Sewer Utility Bond Anticipation Note

The Sewer Utility Bond Anticipation Note is authorized by and is being issued pursuant to the
Local Bond Law and the bond ordinance of the Township set forth below:

BOND ORDINANCE DESCRIPTION OF IMPROVEMENT AND AMOUNT TO
NUMBER DATE OF ADOPTION OF BOND ORDINANCE BE ISSUED
1873-2014 Various sewer improvements, finally adopted July 23, $7,390,000

2014.

Proceeds from the sale and issuance of the Sewer Utility Bond Anticipation Note will be used by
the Township to (i) currently refund $7,390,000 of the Township's $7,495,000 Sewer Utility Bond
Anticipation Note, dated and issued February 8, 2018 and maturing February 8, 2019, together with a
$105,000 principal reduction payment from the 2019 budget, and (ii) pay costs and expenses in
connection with the authorization, sale and issuance of the Sewer Utility Bond Anticipation Note.

Taxable Note

The Taxable Note is authorized by and is being issued pursuant to the Local Bond Law and the
refunding bond ordinance of the Township set forth below. The issuance of the Taxable Note and the
adoption of the refunding bond ordinance have received the approval of the Local Finance Board,
Division of Local Government Services in the Department of Community Affairs, by resolution adopted
December 10, 2014.

REFUNDING BOND

ORDINANCE DESCRIPTION OF IMPROVEMENT AND DATE OF AMOUNT TO
NUMBER ADOPTION OF REFUNDING BOND ORDINANCE BE ISSUED
1894-2015 Providing for the payment of amounts owing to others for $4,055,000

taxes levied, finally adopted January 28, 2015.

Proceeds from the sale and issuance of the Taxable Note will be used by the Township to (i)
currently refund $4,055,000 of the Township's $6,085,000 Tax Appeal Refunding Bond Anticipation
Note (Federally Taxable), dated and issued February 8, 2018 and maturing February 8, 2019, together
with a $2,030,000 principal reduction payment from the 2019 budget, and (ii) pay costs and expenses in
connection with the authorization, sale and issuance of the Taxable Note.

SECURITY AND SOURCE OF PAYMENT

Except insofar as the enforcement thereof may be limited by any applicable bankruptcy,
moratorium or similar laws or the application by a court of competent jurisdiction of legal or equitable
principles relating to the enforcement of creditors' rights, the Notes are valid and legally binding general
obligations of the Township, and the Township has pledged its full faith and credit for the payment of the



principal of and the interest due on the Notes. The Township is required by law to levy ad valorem taxes
upon all the taxable property within the Township for the payment of the principal of and the interest due
on the Notes without limitation as to rate or amount.

MUNICIPAL FINANCE -
FINANCIAL REGULATION OF COUNTIES AND MUNICIPALITIES

Local Bond Law (N.J.S.A. 40A:2-1 et seq.)

The Local Bond Law governs the issuance of bonds and notes to finance certain general
municipal and utility capital expenditures. Among its provisions are requirements that bonds must mature
within the statutory period of usefulness of the projects bonded and that bonds be retired in serial
installments. A 5% cash down payment is generally required toward the financing of expenditures for
municipal purposes. All bonds and notes issued by the Township are general full faith and credit
obligations.

The authorized bonded indebtedness of the Township for municipal purposes is limited by statute,
subject to the exceptions noted below, to an amount equal to 3%2% of its average equalized valuation
basis. The average for the last three years of the equalized value of all taxable real property and
improvements and certain Class Il railroad property within the boundaries of Township, as annually
determined by the State Director of Taxation, is $16,533,596,123.00.

Certain categories of debt are permitted by statute to be deducted for purposes of computing the
statutory debt limit, including school bonds that do not exceed the school bond borrowing margin and
certain debt that may be deemed self-liquidating.

The Township has not exceeded its statutory debt limit, as approved in each case by the Local
Finance Board. As of December 31, 2018 (unaudited), the statutory net debt as a percentage of average
equalized valuation was 0.597%. As noted above, the statutory limit is 3%2%.

The Township may exceed its debt limit with the approval of the Local Finance Board, a State
regulatory agency, and as permitted by other statutory exceptions. If all or any part of a proposed debt
authorization would exceed its debt limit, the Township may apply to the Local Finance Board for an
extension of credit. If the Local Finance Board determines that a proposed debt authorization would not
materially impair the credit of the Township or substantially reduce the ability of the Township to meet its
obligations or to provide essential public improvements and services, or if it makes certain other statutory
determinations, approval is granted. In addition, debt in excess of the statutory limit may be issued by the
Township to fund certain notes, to provide for self-liquidating purposes and, in each fiscal year, to
provide for purposes in an amount not exceeding 2/3 of the amount budgeted in such fiscal year for the
retirement of outstanding obligations (exclusive of utility and assessment obligations).

The Township may sell short-term "bond anticipation notes" to temporarily finance a capital
improvement or project in anticipation of the issuance of bonds if the bond ordinance or a subsequent
resolution so provides. Bond anticipation notes for capital improvements may be issued in an aggregate
amount not exceeding the amount specified in the ordinance creating such capital expenditure, as it may
be amended and supplemented. A local unit's bond anticipation notes may be issued for periods not
greater than one year. Generally, bond anticipation notes may not be outstanding for longer than ten
years. An additional period may be available following the tenth anniversary date equal to the period
from the notes' maturity to the end of the tenth fiscal year in which the notes mature plus 4 months (May
1) in the next following fiscal year from the date of original issuance. Beginning in the third year, the
amount of notes that may be issued is decreased by the minimum amount required for the first year's
principal payment for a bond issue.



Local Budget Law (N.J.S.A. 40A:4-1 et seq.)

The foundation of the New Jersey local finance system is the annual cash basis budget. Every
local unit must adopt a budget in the form required by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey (the "Division™). Certain items of revenue and
appropriation are regulated by law and the proposed budget must be certified by the Director of the
Division (the "Director") prior to final adoption. The Local Budget Law requires each local unit to
appropriate sufficient funds for payment of current debt service, and the Director is required to review the
adequacy of such appropriations.

The Township is authorized to issue Emergency Notes and Special Emergency Notes pursuant to
the Local Budget Law.

Tax Anticipation Notes are limited in amount by law and must be paid off in full within 120 days
of the close of the fiscal year.

The Director has no authority over individual operating appropriations, unless a specific amount
is required by law, but the review functions focusing on anticipated revenues serve to protect the solvency
of all local units.

The cash basis budgets of local units must be in balance, i.e., the total of anticipated revenues
must equal the total of appropriations (N.J.S.A. 40A:4-22). If in any year a local unit's expenditures
exceed its realized revenues for that year, then such excess must be raised in the succeeding year's budget.

The Local Budget Law (N.J.S.A. 40A:4-26) provides that no miscellaneous revenues from any
source may be included as an anticipated revenue in the budget in an amount in excess of the amount
actually realized in cash from the same source during the next preceding fiscal year, unless the Director
determines that the facts clearly warrant the expectation that such excess amount will actually be realized
in cash during the fiscal year and certifies that determination to the local unit.

No budget or budget amendment may be adopted unless the Director shall have previously
certified his approval of such anticipated revenues except that categorical grants-in-aid contracts may be
included for their face amount with an offsetting appropriation. The fiscal years for such grants rarely
coincide with the municipality's calendar year. However, grant revenue is generally not realized until
received in cash.

The same general principle that revenue cannot be anticipated in a budget in excess of that
realized in the preceding year applies to property taxes. The maximum amount of delinquent taxes that
may be anticipated is limited by a statutory formula, which allows the local unit to anticipate collection at
the same rate realized for the collection of delinquent taxes in the previous year. Also the local unit is
required to make an appropriation for a "reserve for uncollected taxes" in accordance with a statutory
formula to provide for a tax collection in an amount that does not exceed the percentage of taxes levied
and payable in the preceding fiscal year that was received in cash by December 31 of that year. The
budget also must provide for any cash deficits of the prior year.

Emergency appropriations (those made after the adoption of the budget and the determination of
the tax rate) may be authorized by the governing body of a local unit. However, with minor exceptions,
such appropriations must be included in full in the following year's budget.

The exceptions are certain enumerated quasi-capital projects ("special emergencies™) such as ice,
snow and flood damage to streets, roads and bridges, which may be amortized over three years, and tax
map preparation, re-evaluation programs, revision and codification of ordinances, master plan



preparation, drainage map preparation for flood control purposes and contractually required severance
liabilities, which may be amortized over five years. Of course, emergency appropriations for capital
projects may be financed through the adoption of a bond ordinance and amortized over the useful life of
the project.

Budget transfers provide a degree of flexibility and afford a control mechanism. Transfers
between appropriation accounts may be made only during the last two months of the year. Appropriation
reserves may also be transferred during the first three (3) months of the year to the previous year's budget.
Both types of transfers require a 2/3 vote of the full membership of the governing body; however,
transfers cannot be made from either the down payment account or the capital improvement fund.
Transfers may be made between sub-account line items within the same account at any time during the
year, subject to internal review and approval. In a "CAP" budget, no transfers may be made from
excluded from "CAP" appropriations to within "CAP" appropriations nor can transfers be made between
excluded from "CAP" appropriations.

A provision of law known as the New Jersey "Cap Law" (N.J.S.A. 40A:4-45.1 et seq.) imposes
limitations on increases in municipal appropriations subject to various exceptions. The payment of debt
service is an exception from this limitation. The Cap formula is somewhat complex, but basically, it
permits a municipality to increase its overall appropriations by the lesser of 2.5% or the "Index Rate".
The "Index Rate" is the rate of annual percentage increase, rounded to the nearest one-half percent, in the
Implicit Price Deflator for State and Local Government purchases of goods and services computed by the
U.S. Department of Commerce. Exceptions to the limitations imposed by the Cap Law also exist for
other things including capital expenditures; extraordinary expenses approved by the Local Finance Board
for implementation of an interlocal services agreement; expenditures mandated as a result of certain
emergencies; and certain expenditures for services mandated by law. Counties are also prohibited from
increasing their tax levies by more than the lesser of 2.5% or the Index Rate subject to certain exceptions.
Municipalities by ordinance approved by a majority of the full membership of the governing body may
increase appropriations up to 3.5% over the prior year's appropriation and counties by resolution approved
by a majority of the full membership of the governing body may increase the tax levy up to 3.5% over the
prior year's tax levy in years when the Index Rate is 2.5% or less.

Additionally, legislation constituting P.L. 2010, c. 44, approved July 13, 2010, limits tax levy
increases for those local units to 2% with exceptions only for capital expenditures including debt service,
increases in pension contributions and accrued liability for pension contributions in excess of 2%, certain
healthcare increases, extraordinary costs directly related to a declared emergency and amounts approved
by a simple majority of voters voting at a special election.

Neither the tax levy limitation nor the "Cap Law" limits the obligation of the Township to levy ad
valorem taxes upon all taxable real property within the Township to pay debt service on its bonds or
notes, including the Notes.

In accordance with the Local Budget Law, each local unit must adopt and may from time to time
amend rules and regulations for capital budgets, which rules and regulations must require a statement of
capital undertakings underway or projected for a period not greater than over the next ensuing six years as
a general improvement program. The capital budget, when adopted, does not constitute the approval or
appropriation of funds, but sets forth a plan of the possible capital expenditures which the local unit may
contemplate over the six years. Expenditures for capital purposes may be made either by ordinances
adopted by the governing body setting forth the items and the method of financing or from the annual
operating budget if the terms were detailed.



Tax Assessment and Collection Procedure

Property valuations (assessments) are determined on true values as arrived at by a cost approach,
market data approach and capitalization of net income where appropriate. Current assessments are the
result of new assessments on a like basis with established comparable properties for newly assessed or
purchased properties. This method assures equitable treatment to like property owners. But it often
results in a divergence of the assessment ratio to true value. Because of the changes in property resale
values, annual adjustments could not keep pace with the changing values. A re-evaluation of all property
in the Township was last completed in 1983.

Upon the filing of certified adopted budgets by the Township's local school district and the
County, the tax rate is struck by the County Board of Taxation based on the certified amounts in each of
the taxing districts for collection to fund the budgets. The statutory provision for the assessment of
property, the levying of taxes and the collection thereof are set forth in N.J.S.A. 54:4-1 et seq. Special
taxing districts are permitted in New Jersey for various special services rendered to the properties located
within the special districts.

Tax bills are mailed annually in June by the Township. The taxes are due August 1 and
November 1, respectively, and are adjusted to reflect the current calendar year's total tax liability. The
preliminary taxes due February 1 and May 1 of the succeeding year are based upon one-half of the current
year's total tax.

Tax installments not paid on or before the due date are subject to interest penalties of 8% per
annum on the first $1,500.00 of the delinquency and 18% per annum on any amount in excess of
$1,500.00. These interest rates and penalties are the highest permitted under New Jersey statutes.
Delinquent taxes open for one year or more are annually included in a tax sale in accordance with New
Jersey statues.

Tax Appeals

The New Jersey statutes provide a taxpayer with remedial procedures for appealing an assessment
deemed excessive. Prior to February 1 in each year, the Township must mail to each property owner a
notice of the current assessment and taxes on the property. The taxpayer has a right to petition the County
Tax Board on or before April 1 for review. The County Board of Taxation has the authority after a
hearing to decrease or reject the appeal petition. These adjustments are usually concluded within the
current tax year and reductions are shown as canceled or remitted taxes for that year. If the taxpayer feels
his petition was unsatisfactorily reviewed by the County Board of Taxation, appeal may be made to the
Tax Court of New Jersey for further hearing. Some State Tax Court appeals may take several years prior
to settlement and any losses in tax collections from prior years are charged directly to operations.

Local Fiscal Affairs Law (N.J.S.A. 40A:5-1 et seq.)

This law regulates the non-budgetary financial activities of local governments. The chief
financial officer of every local unit must file annually, with the Director, a verified statement of the
financial condition of the local unit and all constituent boards, agencies or commissions.

An independent examination of each local unit's accounts must be performed annually by a
licensed registered municipal accountant. The audit, conforming to the Division of Local Government
Services' "Requirements of Audit", includes recommendations for improvement of the local unit's
financial procedures and must be filed with the report, together with all recommendations made, and must
be published in a local newspaper within 30 days of its submission. The entire annual audit report for the



year ended December 31, 2017 for the Township is on file with the Clerk and is available for review
during business hours.

TAX MATTERS
Tax-Exempt Notes
Exclusion of Interest on the Tax-Exempt Notes From Gross Income for Federal Tax Purposes

The Internal Revenue Code of 1986, as amended (the "Code"), imposes certain requirements that
must be met on a continuing basis subsequent to the issuance of the Tax-Exempt Notes in order to assure
that interest on the Tax-Exempt Notes will be excluded from gross income for federal income tax
purposes under Section 103 of the Code. Failure of the Township to comply with such requirements may
cause interest on the Tax-Exempt Notes to lose the exclusion from gross income for federal income tax
purposes, retroactive to the date of issuance of the Tax-Exempt Notes. The Township will make certain
representations in its Arbitrage and Tax Certificate, which will be executed on the date of issuance of the
Tax-Exempt Notes, as to various tax requirements. The Township has covenanted to comply with the
provisions of the Code applicable to the Tax-Exempt Notes and has covenanted not to take any action or
fail to take any action that would cause interest on the Tax-Exempt Notes to lose the exclusion from gross
income under Section 103 of the Code. Bond Counsel (as defined herein) will rely upon the
representations made in the Arbitrage and Tax Certificate and will assume continuing compliance by the
Township with the above covenants in rendering its federal income tax opinions with respect to the
exclusion of interest on the Tax-Exempt Notes from gross income for federal income tax purposes and
with respect to the treatment of interest on the Tax-Exempt Notes for the purposes of alternative
minimum tax.

Assuming the Township observes its covenants with respect to compliance with the Code,
McManimon, Scotland & Baumann, LLC, Bond Counsel to the Township ("Bond Counsel"), is of the
opinion that, under existing law, interest on the Tax-Exempt Notes is excluded from gross income of the
owners thereof for federal income tax purposes pursuant to Section 103 of the Code, and interest on the
Tax-Exempt Notes is not an item of tax preference under Section 57 of the Code for purposes of
computing the alternative minimum tax.

The opinion of Bond Counsel is based on current legal authority and covers certain matters not
directly addressed by such authority. It represents Bond Counsel's legal judgment as to exclusion of
interest on the Tax-Exempt Notes from gross income for federal income tax purposes but is not a
guaranty of that conclusion. The opinion is not binding on the Internal Revenue Service ("IRS") or any
court. Bond Counsel expresses no opinion about (i) the effect of future changes in the Code and the
applicable regulations under the Code or (ii) the interpretation and enforcement of the Code or those
regulations by the IRS.

Bond Counsel's engagement with respect to the Tax-Exempt Notes ends with the issuance of the
Tax-Exempt Notes, and, unless separately engaged, Bond Counsel is not obligated to defend the
Township or the owners of the Tax-Exempt Notes regarding the tax status of interest thereon in the event
of an audit examination by the IRS. The IRS has a program to audit tax-exempt obligations to determine
whether the interest thereon is includible in gross income for federal income tax purposes. If the IRS
does audit the Tax-Exempt Notes, under current IRS procedures, the IRS will treat the Township as the
taxpayer and the beneficial owners of the Tax-Exempt Notes will have only limited rights, if any, to
obtain and participate in judicial review of such audit. Any action of the IRS, including, but not limited
to, selection of the Tax-Exempt Notes for audit, or the course or result of such audit, or an audit of other
obligations presenting similar tax issues, may affect the market value of the Tax-Exempt Notes.
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Payments of interest on tax-exempt obligations, including the Tax-Exempt Notes, are generally
subject to IRS Form 1099-INT information reporting requirements. If a Tax-Exempt Note owner is
subject to backup withholding under those requirements, then payments of interest will also be subject to
backup withholding. Those requirements do not affect the exclusion of such interest from gross income
for federal income tax purposes.

Original Issue Premium

The Tax-Exempt Notes may be sold at an initial offering price in excess of the amount payable at
the maturity date. The excess, if any, of the tax basis of the Tax-Exempt Notes to a purchaser (other than
a purchaser who holds such Tax-Exempt Notes as inventory, as stock-in-trade or for sale to customers in
the ordinary course of business) over the amount payable at maturity is amortizable bond premium, which
is not deductible from gross income for federal income tax purposes. Amortizable bond premium, as it
amortizes, will reduce the owner's tax cost of the Tax-Exempt Notes used to determine, for federal
income tax purposes, the amount of gain or loss upon the sale, redemption at maturity or other disposition
of the Tax-Exempt Notes. Accordingly, an owner of the Tax-Exempt Notes may have taxable gain from
the disposition of the Tax-Exempt Notes, even though the Tax-Exempt Notes are sold, or disposed of, for
a price equal to the owner's original cost of acquiring the Tax-Exempt Notes. Note premium amortizes
over the term of the Tax-Exempt Notes under the "constant yield method" described in regulations
interpreting Section 1272 of the Code. Owners of the Tax-Exempt Notes should consult their own tax
advisors with respect to the calculation of the amount of bond premium that will be treated for federal
income tax purposes as having amortized for any taxable year (or portion thereof) of the owner and with
respect to other federal, state and local tax consequences of owning and disposing of the Tax-Exempt
Notes.

Bank-Qualification

The Tax-Exempt Notes will not be designated as qualified under Section 265 of the Code by the
Township for an exemption from the denial of deduction for interest paid by financial institutions to
purchase or to carry tax-exempt obligations.

The Code denies the interest deduction for certain indebtedness incurred by banks, thrift
institutions and other financial institutions to purchase or to carry tax-exempt obligations. The denial to
such institutions of one hundred percent (100%) of the deduction of interest paid on funds allocable to
tax-exempt obligations applies to those tax-exempt obligations acquired by such institutions after August
7,1986. For certain issues, which are eligible to be designated and which are designated by the issuer as
qualified under Section 265 of the Code, eighty percent (80%) of such interest may be deducted as a
business expense by such institutions.

Additional Federal Income Tax Consequences of Holding the Tax-Exempt Notes

Prospective purchasers of the Tax-Exempt Notes should be aware that ownership of, accrual or
receipt of interest on or disposition of tax-exempt obligations, such as the Tax-Exempt Notes, may have
additional federal income tax consequences for certain taxpayers, including, without limitation, taxpayers
eligible for the earned income credit, recipients of certain Social Security and certain Railroad Retirement
benefits, taxpayers that may be deemed to have incurred or continued indebtedness to purchase or carry
tax-exempt obligations, financial institutions, property and casualty companies, foreign corporations and
certain S corporations.

Bond Counsel expresses no opinion regarding any federal tax consequences other than its opinion
with regard to the exclusion of interest on the Tax-Exempt Notes from gross income pursuant to Section
103 of the Code and interest on the Tax-Exempt Notes not constituting an item of tax preference under
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Section 57 of the Code. Prospective purchasers of the Tax-Exempt Notes should consult their tax
advisors with respect to all other tax consequences (including, but not limited to, those listed above) of
holding the Tax-Exempt Notes.

Changes in Federal Tax Law Regarding the Tax-Exempt Notes

Legislation affecting tax-exempt obligations is regularly considered by the United States
Congress and may also be considered by the State of New Jersey. Court proceedings may also be filed,
the outcome of which could modify the tax treatment of obligations such as the Tax-Exempt Notes.
There can be no assurance that legislation enacted or proposed, or actions by a court, after the date of
issuance of the Tax-Exempt Notes will not have an adverse effect on the tax status of interest on the Tax-
Exempt Notes or the market value or marketability of the Tax-Exempt Notes. These adverse effects
could result, for example, from changes to federal or state income tax rates, changes in the structure of
federal or state income taxes (including replacement with another type of tax) or repeal (or reduction in
the benefit) of the exclusion of interest on the Tax-Exempt Notes from gross income for federal or state
income tax purposes for all or certain taxpayers.

Taxable Note
General

In the opinion of Bond Counsel, interest on the Taxable Note is includable in gross income for
federal income tax purposes.

The following is a summary of certain United States federal income tax consequences of the
ownership of the Taxable Note as of the date hereof. Each prospective investor should consult with its
own tax advisor regarding the application of United States federal income tax laws, as well as any state,
local, foreign or other tax laws, to its particular situation.

This summary is based on the Code, as well as Treasury Regulations and administrative and
judicial rulings and practice. Legislative, judicial and administrative changes may occur, possibly with
retroactive effect, that could alter or modify the continued validity of the statements and conclusions set
forth herein. This summary is intended as a general explanatory discussion of the consequences of
holding the Taxable Note generally and does not purport to furnish information in the level of detail or
with the investor's specific tax circumstances that would be provided by an investor's own tax advisor.
For example, this summary is addressed only to original purchasers of the Taxable Note that are "U.S.
holders" (as defined below), deals only with the Taxable Note held as a capital asset within the meaning
of Section 1221 of the Code and does not address tax consequences to holders that may be relevant to
investors subject to special rules. In addition, this summary does not address alternative minimum tax
issues or the indirect consequences to a holder of an equity interest in the Taxable Note.

As used herein, a "U.S. holder" is a "U.S. person" that is a beneficial owner of the Taxable Note.
A "non-U.S. investor" is a holder (or beneficial owner) of the Taxable Note that is not a U.S. person. For
these purposes, a "U.S. person™ is a citizen or resident of the United States, a corporation or partnership
created or organized in or under the laws of the United States or any political subdivision thereof (except,
in the case of a partnership, to the extent otherwise provided in Treasury Regulations), an estate the
income of which is subject to United States federal income taxation regardless of its source or a trust if (i)
a United States court is able to exercise primary supervision over the trust's administration, and (ii) one or
more U.S. persons have the authority to control all of the trust's substantial decisions.
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Sale or Redemption of the Taxable Note

A note owner's tax basis for the Taxable Note is the price such owner pays for the Taxable Note
plus amounts of any original issue discount included in income, reduced on account of any payments
received (other than "qualified periodic interest" payments) and any amortized premium. Gain or loss
recognized on a sale, exchange or redemption of the Taxable Note, measured by the difference between
the amount realized and the Taxable Note's basis as so adjusted, will generally give rise to capital gain or
loss if the Taxable Note is held as a capital asset.

Possible Recognition of Taxable Gain or Loss Upon Defeasance of Taxable Note

Defeasance of any Taxable Note may result in a deemed exchange under Section 1001 of the
Code, in which event the holder of such Taxable Note will recognize taxable gain or loss in an amount
equal to the difference between the amount realized from the deemed exchange (less any accrued
qualified stated interest that will be taxable as such) and the holder's adjusted basis in such Taxable Note.

Backup Withholding

A noteowner may, under certain circumstances, be subject to "backup withholding™ (currently the
rate of this withholding tax is 28%, but may change in the future) with respect to interest or original issue
discount on the Taxable Note. This withholding generally applies if the owner of the Taxable Note (a)
fails to furnish the Township or its paying agent with its taxpayer identification number; (b) furnishes the
Township or its paying agent an incorrect taxpayer identification number; (c) fails to report properly
interest, dividends or other "reportable payments" as defined in the Code; or (d) under certain
circumstances, fails to provide the Township or its paying agent with a certified statement, signed under
penalty of perjury, that the taxpayer identification number provided is its correct number and that the
holder is not subject to backup withholding. Backup withholding will not apply, however, with respect to
certain payments made to note owners, including payments to certain exempt recipients (such as certain
exempt organizations) and to certain Nonresidents (as defined below). Owners of the Taxable Note
should consult their tax advisors as to their qualification for exemption from backup withholding and the
procedure for obtaining the exemption.

The amount of "reportable payments™ for each calendar year and the amount of tax withheld, if
any, with respect to payments on the Taxable Note will be reported to the note owners and to the IRS.

Foreign Taxable Note Owners

Under the Code, interest and original issue discount income with respect to the Taxable Note held
by nonresident alien individuals, foreign corporations or other non-United States persons
("Nonresidents™) generally will not be subject to the United States withholding tax (or backup
withholding) if the Township or its paying agent (or other person who would otherwise be required to
withhold tax from such payments) is provided with an appropriate statement that the beneficial owner of
the Taxable Note is a Nonresident. The withholding tax may be reduced or eliminated by an applicable
tax treaty, if any. Notwithstanding the foregoing, if any such payments are effectively connected with a
United States trade or business conducted by a Nonresident owner of the Taxable Note, they will be
subject to regular United States income tax, but will ordinarily be exempt from United States withholding
tax.
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ERISA

The Employees Retirement Income Security Act of 1974, as amended ("ERISA"), and the Code
generally prohibit certain transactions between a qualified employee benefit plan under ERISA (an
"ERISA Plan") and persons who, with respect to that plan, are fiduciaries or other "parties in interest"
within the meaning of ERISA or "disqualified persons"” within the meaning of the Code. All fiduciaries
of ERISA Plans, in consultation with their advisors, should carefully consider the impact of ERISA and
the Code on an investment in the Taxable Note.

In all events, all investors should consult their own tax advisors in determining the federal, state,
local and other tax consequences to them of the purchase, ownership and disposition of the Taxable Note.

The Notes
State Taxation

Bond Counsel is of the opinion that, based upon existing law, interest on the Notes and any gain
on the sale thereof are not included in gross income under the New Jersey Gross Income Tax Act.

THE OPINIONS EXPRESSED BY BOND COUNSEL WITH RESPECT TO THE NOTES ARE
BASED UPON EXISTING LAWS AND REGULATIONS AS INTERPRETED BY RELEVANT
JUDICIAL AND REGULATORY CHANGES AS OF THE DATE OF ISSUANCE OF THE NOTES,
AND BOND COUNSEL HAS EXPRESSED NO OPINION WITH RESPECT TO ANY
LEGISLATION, REGULATORY CHANGES OR LITIGATION ENACTED, ADOPTED OR
DECIDED SUBSEQUENT THERETO. PROSPECTIVE PURCHASERS OF THE NOTES SHOULD
CONSULT THEIR OWN TAX ADVISORS REGARDING THE POTENTIAL IMPACT OF ANY
PENDING OR PROPOSED FEDERAL OR STATE TAX LEGISLATION, REGULATIONS OR
LITIGATION.

LITIGATION

To the knowledge of the Township Attorney, William W. Northgrave, Esq., Roseland, New
Jersey, there is no litigation of any nature now pending or threatened, restraining or enjoining the issuance
or the delivery of the Notes, or the levy or the collection of any taxes to pay the principal of or the interest
on the Notes, or in any manner questioning the authority or the proceedings for the issuance of the Notes
or for the levy or the collection of taxes, or contesting the corporate existence or the boundaries of the
Township or the title of any of the present officers. Moreover, to the knowledge of the Township
Attorney, no litigation is presently pending or threatened that, in the opinion of the Township Attorney,
and except as noted in Appendix B under the heading "CONTINGENT LIABILITIES - Litigation
Pending or Threatened", would have a material adverse impact on the financial condition of the Township
if adversely decided.

SECONDARY MARKET DISCLOSURE

The Township has covenanted for the benefit of the Noteholders and the beneficial owners of the
Notes to provide certain secondary market disclosure information pursuant to the Securities and Exchange
Commission Rule 15c2-12 (the "Rule™). Specifically, for so long as the Notes remain outstanding (unless
the Notes have been wholly defeased), the Township will provide in a timely manner not in excess of ten
business days after the occurrence of the event, to the Municipal Securities Rulemaking Board (the
"MSRB"), notice of any of the following events with respect to the Notes:
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@ Principal and interest payment delinquencies;

2 Non-payment related defaults, if material,

3 Unscheduled draws on debt service reserves reflecting financial difficulties;

(@) Unscheduled draws on credit enhancements reflecting financial difficulties;

(5) Substitution of credit or liquidity providers, or their failure to perform;

(6) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed
or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-
TEB) or other material notices or determinations with respect to the tax status of
the Notes, or other material events affecting the tax status of the Notes;

@) Modifications to rights of holders of the Notes, if material,

(8) Bond calls, if material, and tender offers;

(€)] Defeasances;

(10)  Release, substitution or sale of property securing repayment of the Notes, if
material;

(11)  Rating changes;

(12)  Bankruptcy, insolvency, receivership or similar event of the Township;

(13) The consummation of a merger, consolidation or acquisition involving the
Township or the sale of all or substantially all of the assets of the Township,
other than in the ordinary course of business, the entry into a definitive
agreement to undertake such an action or the termination of a definitive
agreement relating to any such actions, other than pursuant to its terms, if
material; and

(14)  Appointment of a successor or additional trustee or the change of name of a
trustee, if material.

In the event that the Township fails to comply with the above-described undertaking and
covenants, the Township shall not be liable for any monetary damages, remedy of the beneficial owners
of the Notes being specifically limited in the undertaking to specific performance of the covenants.

The undertaking may be amended by the Township from time to time, without the consent of the
Noteholders or the beneficial owners of the Notes, in order to make modifications required in connection
with a change in legal requirements or change in law, which in the opinion of nationally recognized bond
counsel complies with the Rule.

In the past five years, the Township has failed to comply with its prior undertakings to provide
secondary market disclosure in connection with obligations issued by the Township. The Township
completed a series of filings and, as of the date hereof, is in compliance with its prior undertakings. The
Township has recently engaged the services of a dissemination agent in connection with all of the
Township's ongoing continuing disclosure obligations, including the Notes.

There can be no assurance that there will be a secondary market for the sale or purchase of the
Notes. Such factors as prevailing market conditions, financial condition or market position of firms who
may make the secondary market and the financial condition of the Township may affect the future
liquidity of the Notes.

MUNICIPAL BANKRUPTCY

The undertakings of the Township should be considered with reference to Chapter IX of the
Bankruptcy Act, 11 U.S.C. Section 901 et seq., as amended by Public Law 94-260, approved April 8,
1976, and as further amended on November 6, 1978 by the Bankruptcy Reform Act of 1978, effective
October 1, 1979, as further amended by Public Law 100-597, effective November 3, 1988, and as further
amended and other bankruptcy laws affecting creditors' rights and municipalities in general. The
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amendments of P.L. 94-260 replace former Chapter IX and permit any political subdivision of the State,
public agency or instrumentality that is insolvent or unable to meet its debts to file a petition in a court of
bankruptcy for the purpose of effecting a plan to adjust its debts; directs such a petitioner to file with the
court a list of petitioner's creditors; provides that a petition filed under said chapter shall operate as a stay
of the commencement or continuation of any judicial or other proceeding against the petitioner; grants
priority to debt owed for services or material actually provided within three months of the filing of the
petition; directs a petitioner to file a plan for the adjustment of its debts; and provides that the plan must
be accepted in writing by or on behalf of creditors holding at least two-thirds in amount or more than one-
half in number of the listed creditors. The 1976 Amendments were incorporated into the Bankruptcy
Reform Act of 1978 with only minor changes.

Reference should also be made to N.J.S.A. 52:27-40 et seq., which provides that a municipality
has the power to file a petition in bankruptcy provided the approval of the Municipal Finance
Commission has been obtained. The powers of the Municipal Finance Commission have been vested in
the Local Finance Board. The Bankruptcy Act specifically provides that Chapter IX does not limit or
impair the power of a state to control, by legislation or otherwise, the procedures that a municipality must
follow in order to take advantage of the provisions of the Bankruptcy Act.

APPROVAL OF LEGAL PROCEEDINGS

All legal matters incident to the authorization, issuance, sale and delivery of the Notes are subject
to the approval of McManimon, Scotland & Baumann, LLC, Roseland, New Jersey, Bond Counsel to the
Township, whose approving legal opinions will be delivered with the Notes substantially in the forms set
forth as Appendix "C" and Appendix "D" hereto. Certain legal matters will be passed upon for the
Township by its Township Attorney, William W. Northgrave, Esg., Roseland, New Jersey.

UNDERWRITING

J.P. Morgan Securities LLC, New York, New York (the "Tax-Exempt Note Underwriter"), has
agreed, subject to certain customary conditions precedent to closing, to purchase the Tax-Exempt Notes at
a purchase price of $62,568,292.38. The purchase price reflects the principal amount of the Tax-Exempt
Notes plus an original issue premium in the amount of $1,331,292.38. The Tax-Exempt Notes are being
offered to the public at the yield set forth on the cover page of this Official Statement, which yield may be
changed from time to time by the Tax-Exempt Note Underwriter without notice. The Tax-Exempt Notes
may be offered and sold to dealers, including the Tax-Exempt Note Underwriter and dealers acquiring the
Tax-Exempt Notes for their own account or any account managed by them, at prices lower than the public
offering price.

Oppenheimer & Co., Philadelphia, Pennsylvania (the "Taxable Note Underwriter"; and together
with the Tax-Exempt Note Underwriter, the "Underwriters"), has agreed, subject to certain customary
conditions precedent to closing, to purchase the Taxable Note at a purchase price of $4,059,785.00. The
purchase price reflects the principal amount of the Taxable Note plus an original issue premium in the
amount of $4,785.00. The Taxable Note is being offered to the public at the yield set forth on the cover
page of this Official Statement, which yield may be changed from time to time by the Taxable Note
Underwriter without notice. The Taxable Note may be offered and sold to dealers, including the Taxable
Note Underwriter and dealers acquiring the Taxable Note for their own account or any account managed
by them, at prices lower than the public offering price.
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RATING

Moody's Investors Service, Inc. ("Moody's") has assigned a rating of "MIG 1" to the Notes based
upon the creditworthiness of the Township. An explanation of the significance of such credit rating may
be obtained from Moody's at 7 World Trade Center, 250 Greenwich Street, New York, New York 10007.
There is no assurance that such credit rating will continue for any period of time or that such rating will
not be revised or withdrawn. Any such revision or withdrawal of such credit rating may have an adverse
effect on the market price or marketability of the Notes. Neither the Township nor the Underwriters have
undertaken or will undertake any responsibility to bring to the attention of the owners of the Notes any
proposed change or withdrawal of such credit rating or to oppose any such proposed revision.

FINANCIAL OPERATIONS MANAGEMENT

Government Strategy Group, Shrewsbury, New Jersey, is under contract to provide financial
operations management services to the Township. Government Strategy Group has not audited or
participated in the preparation of the financial or statistical information contained in this Official
Statement, nor has it verified the accuracy, completeness or fairness thereof and, accordingly, expresses
no opinion or other assurance with respect thereto.

MUNICIPAL ADVISOR

NW Financial Group, LLC, Hoboken, New Jersey, serves as municipal advisor to the Township
(the "Municipal Advisor') with respect to the issuance of the Bonds. This Official Statement has been
prepared with the assistance of the Municipal Advisor. Certain information set forth herein has been
obtained from the Township and other sources that are deemed reliable, but no warranty, guaranty or
other representation is made with respect to the accuracy and completeness of such information. The
Municipal Advisor is a financial advisory firm and is not engaged in the business of underwriting,
marketing or trading municipal securities or any other negotiable instrument.

PREPARATION OF OFFICIAL STATEMENT

The Township hereby states that the descriptions and statements herein, including financial
statements, are true and correct in all material respects, and it will confirm to the Underwriters, by
certificates signed by the Mayor and the Chief Financial Officer, that, to their knowledge, such
descriptions and statements, as of the date of this Official Statement, are true and correct in all material
respects and do not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements herein, in light of the circumstances under which they were made, not
misleading.

Hodulik & Morrison, P.A. assisted in the preparation of information contained in this Official
Statement and takes responsibility for the audited financial statements to the extent specified in their
Independent Auditor's Report.

All other information has been obtained from sources that the Township considers to be reliable,
and it makes no warranty, guaranty or other representation with respect to the accuracy and completeness
of such information.

McManimon, Scotland & Baumann, LLC has not participated in the preparation of the financial

or statistical information contained in this Official Statement, nor have they verified the accuracy,
completeness or fairness thereof and, accordingly, express no opinion with respect thereto.
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ADDITIONAL INFORMATION

Inquiries regarding this Official Statement, including information additional to that contained
herein, may be directed to Agnes Yang, the Township's Comptroller, at 100 Municipal Boulevard,
Edison, New Jersey 08817, telephone (732) 248-7325, or by e-mail at ayang@edisonnj.org.

MISCELLANEOUS

This Official Statement is not to be construed as a contract or agreement among the Township,
the Underwriters and the holders of the Notes. Any statements made in this Official Statement involving
matters of opinion, whether or not expressly so stated, are intended merely as opinions and not as
representations of fact. The information and expressions of opinion contained herein are subject to
change without notice and neither the delivery of this Official Statement nor any sale of the Notes made
hereunder shall, under any circumstances, create any implication that there has been no change in the
affairs of the Township (financial or otherwise) since the date hereof. The information contained in this
Official Statement is not guaranteed as to accuracy or completeness. Financial information concerning
the Township is available at http://www.edisonnj.org/town_hall/administrative_departments/
finance_department/budget _documents.php or by contacting Agnes Yang, the Township's Comptroller, at
(732) 248-7325 or ayang@edisonnj.org.

TOWNSHIP OF EDISON, IN THE
COUNTY OF MIDDLESEX, NEW JERSEY

By:__/s/ Nicholas Fargo
Nicholas Fargo
Chief Financial Officer

Dated: January 23, 2019
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APPENDIX A

CERTAIN ECONOMIC AND DEMOGRAPHIC INFORMATION ABOUT
TOWNSHIP OF EDISON, IN THE COUNTY OF MIDDLESEX, NEW JERSEY



THE TOWNSHIP OF EDISON

Location

The Township of Edison is located in northern Middlesex County on the navigable Raritan River, adjacent to the
City of New Brunswick and the Boroughs of Highland Park and Sayreville on the South, the Township of
Piscataway and Borough of South Plainfield on the West, the Townships of Scotch Plains and Clark on the North,
and the Township of Woodbridge on the East. The Township’s 31 square miles are, in fact, at the “Crossroads of
New Jersey”.

Government Structure

The Township is managed under the Mayor-Council form of government authorized under Plan E of the “Faulkner
Act of 1950”. This form of government, authorized by the voters in 1956 and implemented on January 1, 1958,
provides for the direct election of the Mayor and seven Council Members to staggered terms of four years. Partisan
elections are held bi-annually for the purpose of filling, four council seats or, alternatively, electing a mayor and
three council members. The executive power of Township government is exercised by the Mayor, supported by a
Business Administrator and various department heads. The legislative power of Township government, including
the authorization of all non-emergent spending appropriations, vests with the Municipal Council.

Transportation

Edison Township’s accessibility to major transportation arteries has made it a desirable destination for a residence
and as a business location. Interchange #10 on the twelve lane New Jersey Turnpike is situated in Edison
Township. From this interchange, Newark Airport and Port Newark are 18 miles to the North, New York City is 30
miles to the Northeast, and Philadelphia is 60 miles to the Southwest. The Township is also traversed by 5 miles of
1-287, 6 miles of U.S. Route 1, and 6 miles of N.J. Route 27, with accompanying interchanges. Highway access to
the New Jersey shore area’s recreational centers is provided by the Garden State Parkway, which is accessible from
each of the major roadways listed above and from local roads via an interchange located just over the Township’s
border in neighboring Woodbridge Township.

The main lines of the Northeast Corridor rail system pass through Edison Township. A commuter rail station is
situated in Edison Township and rail service between New York and Philadelphia is provided by New Jersey
Transit. An additional commuter rail station is located in nearby Metuchen, and AMTRAK service is available from
the New Brunswick and Metropark rail stations. Freight service is available at all major industrial centers within the
Township. Bus service is available to most of Central New Jersey through New Jersey Transit.

Municipal Services

The Township provides a variety of services including police and fire protection, maintenance of Township streets,
recycling and leaf removal, sanitary sewer systems, health services, recreation services and maintenance of the
Township’s parks and open spaces. The Township operates a separate Division of Senior Citizen Services which
provides cultural, recreational and transportation services, as well providing a modern facility for meeting purposes.
The imposition of statutory restraints on the growth of municipal purpose tax levies has resulted in a streamlining of
the Township’s work force.

Police protection is provided by a full time police department that currently numbers 178 sworn officers, down from
189 sworn officers in 2017. Fire protection is provided by a paid, full-time department which includes 134 sworn
officers, down from 144 in 2017. In addition to fire suppression, the Fire Department is responsible for
investigations and fire prevention. The Department of Public Works consists of 129 employees, including
administrative and support staff, and is responsible for streets and roads, sewer system operations, recycling,
buildings and grounds maintenance and leaf collection. The Township’s current workforce includes a total of 659
full-time employees and an additional 345 part-time employees. In 2017, the Township employed 679 and 252 full
and part-time employees, respectively.



The Township’s Free Public Library includes its main branch which is located on Plainfield Avenue, and two
satellite branches, located on Grove Avenue in North Edison and on Hoover Avenue in the Clara Barton section of
the Township. Computers and Internet connections are available at each of the three library buildings, and a
Bookmobile is in operation to bring library services to those who have difficulty traveling to one of the branch
buildings.

School Facilities

The Edison Township school system began operation in 1870. Today, the Edison School District is comprised of
nineteen (19) schools, including thirteen (13) elementary schools, four (4) middle schools, and two (2) high schools.
For the year ended June 30, 2018, the District employed 1,817 employees, including 1,327 instructional staff
members holding teacher certifications.

Trends in Average Daily Enrollment (ADE) and Average Daily Attendance (ADA) for the last six school years is as
follows:

School Year

Ended

June 30 ADE ADA
2018 16,081 15,415
2017 15,532 14,941
2016 15,096 13,933
2015 14,697 13,617
2014 14,497 13,578
2013 14,367 13,627
2012 14,217 13,641

During the 2013-14 school year, a fire destroyed the James Monroe Elementary School. The District authorized
$28.1 million to replace the school and the newly constructed school building opened on Januray 3, 2017. At June
30, 2018, the Edison School District had $3,480,000 of outstanding school bonds and $3,459,077 of outstanding
lease purchase obligations whose proceeds are restricted to the improvement and/or replacement of the District’s
school facilities.



Year

2017
2016
2015
2014
2013
2012
2011
2010
2009
2008

TOWNSHIP OF EDISON

COUNTY OF MIDDLESEX, NEW JERSEY

POPULATION TRENDS

Edison

102,450
102,360
102,467
102,378
101,885
101,518
100,821
100,305

99,736

99,220

Source: U.S. Bureau of the Census, Population Division

Year

2017

2016

2015

2014

2013

2012

2011

Middlesex County

842,798
839,986
838,332
835,335
829,991
824,753
817,589
811,217
790,738
785,324

TREND OF EMPLOYMENT AND UNEMPLOYMENT

Township
County
State

Township
County
State

Township
County
State

Township
County
State

Township
County
State

Township
County
State

Township
County
State

Labor Force

55,371
442,313
4,518,837

55,420
442,447
4,524,260

55,074
440,343
4,543,780

54,139
432,112
4,518,714

56,024
443,825
4,537,821

55,848
442,912
4,561,726

55,368
436,170
4,535,778

Employment

53,498
424,201
4,309,710

53,451
422,948
4,299,932

52,776
418,408
4,288,827

51,408
406,174
4,218,435

52,617
410,919
4,166,029

52,000
406,106
4,136,940

51,493
399,472
4,112,200

Unemployment Rate

4.1 %
34
4.6

3.6 %
4.4
5.0

42 %
5.0
5.6

5.0%
6.0
6.6

6.1 %
7.4
82

6.9
8.3
9.3

7.0
8.4
93

Source: New Jersey Department of Labor and Workforce Development, Labor Planning and Analysis



Taxpayer

Center Realty/Fed. Storage Whse.

Isaac Heller

TOWNSHIP OF EDISON

COUNTY OF MIDDLESEX, NEW JERSEY

LARGEST TAXPAYERS

Shopping Center Assoc. (Menlo Pk.)

Garden State Bldgs./Raritan Plaza

Cooper Associates

Durham Woods Assoc.

Blueberry Village/Edison Village

Morris Associates

Prologis/Security Capital Trust

I/0 New Jersey

Hartz Mountain
PSE&G

Wick Company
Rivendell

Millbrook Gardens
NJIND, LLC

Torsiello Assoc.
Margate Tenants Corp.
Seagis Edison

Oxford Arms

Source: Township of Edison, Office of Tax Assessor

2018
Assessed
Value

$159,984,400
159,509,400
144,909,800
82,746,300
59,362,200
55,000,000
43,896,000
43,844,300
39,132,300
35,353,600
31,724,500
30,126,900
29,912,500
29,228,400
28,549,000
27,919,400
26,847,400
24,090,200
20,582,900

19,250,000



TOWNSHIP OF EDISON
COUNTY OF MIDDLESEX, NEW JERSEY

EMPLOYMENT

Within Edison’s boundaries are several areas zoned for industrial and commercial use which aggregate to
approximately 4,500 acres. The largest area, the Raritan Center, is located on the former Raritan Arsenal site along
the Raritan River. This site has been developed into a major distribution and manufacturing center, and, as the
volume of economic activity within Raritan Center has grown, numerous service sector companies, including
several hotels and the New Jersey Convention and Exposition Center, retail banking operations and various
equipment sales and service companies have chosen to locate within Raritan Center.

The Raritan Center complex is the single largest center of employment in the Township. The Edison Chamber of
Commerce estimates that in excess of 15,000 people are employed at the various company installations within this
industrial/office park. Raritan Center contains approximately 13,000,000 square feet in over 100 separate buildings
which house office, research, warehouse, distribution and industrial space. Many of the Fortune 500 companies are
included in the roughly 3,000 tenants of Raritan Center, including Aramark; Automatic Data Processing; Avery
Dennison; Bank of New York; Cardinal Health; Costco; Electronic Data Systems; Federated Department Stores;
Federal Express; Ingersoll-Rand; Mariott International; Nabisco/Kraft Foods; Prudentiual; United Parcel Service;
Public Service Electric & Gas; Verizon Communication; Whirlpool, and York International. The list of occupants of
Raritan center also includes a broad range of foreign companies.

Major employers situated outside of the Raritan Center complex include the Menlo Park Mall; JFK Medical Center;
Wakefern Food Corp.; Middlesex County College, New Brunswick Scientific, Target Stores, Costco, Walmart;
ITC-International Technidyne Corp.; Metex Corp.; Ray Catena’s Open Roads Companies; New Jersey Veterans
Memorial Home , Clarion Hotel & Towers and Sheraton Hotels-Edison.

TOWNSHIP OF EDISON
COUNTY OF MIDDLESEX, NEW JERSEY

APPORTIONMENT OF TAX RATE
(Per $100 of Assessed Valuation)

2018 2017 2016 2015 2014
Municipal $1.230 $1.214 $1.196 $ 1.167 $1.139
Local School 3.045 2.978 2.932 2.820 2.733
County 0.851 0.823 0.789 0.748 0.728
County Open Space 0.070 0.067 0.066 0.061 0.060
Municipal Library 0.076 0.074 0.073 0.068 0.066
Tax Rate §5272 5.156 $5.056 $4.864 4.726

Source: The Township of Edison, Office of theTax Assessor
Abstract of Ratables, County of Middlesex, New Jersey



TOWNSHIP OF EDISON
COUNTY OF MIDDLESEX, NEW JERSEY

COMPARISON OF TAX LEVIES AND COLLECTIONS

Current Year's Tax Levy Collected

Year Tax Levy Collections Percentage
2017 $378,012,203 $377,518,802 99.87%
2016 368,263,159 367,148,373 99.70
2015 354,112,576 352,506,039 99.55
2014 342,068,750 341,685,405 99.89
2013 329,692,202 329,207,708 99.85
2012 333,709,347 328,328,797 98.39
2011 328,724,109 328,004,819 98.78
2010 319,760,759 318,844,895 99.71

TAX TITLE LIENS AND DELINQUENT TAXES

Amount of Tax Amount of ;
Year End Title Liens Delinauent Taxes Total Delinquent Percentage of Tax Levy
o,
2017 $ 1,185,666 $ 46,885 $ 1,232,551 0.33%
2016 1,125,868 0.31
1,108,498 17,370
2015 876,585 0.25
840,174 36,411
2014 770,743 0.23
708,222 62,521
2013 602,457 0.18
597,443 5,014
2012 5,081,024 1.52
199,062 4,587,553
2011 492,044 0.15
2010 439,733 el 544251 0.17
465,866 78,385 ’ :

Source: The Township of Edison, Reports of Audit



TOWNSHIP OF EDISON
COUNTY OF MIDDLESEX, NEW JERSEY

COMPARATIVE SCHEDULE OF CURRENT FUND BALANCES

Utilized in

Fiscal Ending Succeeding
Year Fund Balance Year's Budget
2017 $ 11,971,509 $9,250,359
2016 10,844,461 7,987,461
2015 7,989,856 3,736,456
2014 11,731,737 10,000,000
2013 8,151,625 6,450,000
2012 7,916,902 7,124,500
2011 11,747,730 8,309,881
2010 13,250,969 9,889,277

Source: The Township of Edison, Reports of Audit

TOWNSHIP OF EDISON
COUNTY OF MIDDLESEX, NEW JERSEY

COMPARATIVE SCHEDULE OF SEWER UTILITY OPERATING FUND BALANCES

Utilized in

Fiscal Ending Fund Succeeding
Year Balance Year's Budget'
2017 6,282,410 0
2016 2,094,152 262,439
2015 784,961 0
2014 29,452 0
2013 13,446 0
2012 1,813,447 1,800,000
2011 4,436,941 3,684,752
2010 4,968,587 2,043,246

Source: The Township of Edison, Reports of Audit

! The 2018 Unaudited Annual Financial Statement and 2019 Municipal Budget have not been prepared at this time.



TOWNSHIP OF EDISON
COUNTY OF MIDDLESEX, NEW JERSEY

ASSESSED VALUATIONS OF PROPERTY BY CLASS

Property Classification 2018 2017 2016 2015 2014
Vacant Land $ 112,244,700 $ 110,765,600 § 118,113,900 $ 123,956,600 $ 127,961,100
Residential 4,555,263,900 4,537,471,500 4,514,156,800 4,505,085,800 4,495,846,500
Farm 14,600 21,500 21,500 21,500 21,500
Commercial 1,050,210,000 1,037,523,300 1,049,012,000 1,066,092,500 1,079,794,800
Industrial 999,221,900 983,174,600 957,561,600 938,746,200 934,318,300
Apartments 421,062,100 421,098,400 421,038,400 423,345,800 385,687,000
74| 17,200 $7.090,054,900 $7,059,904.200 $7,057,248.400 $7,023,629.200

Source: Township of Edison, Office of the Tax Assessor, Forms SR-3A



Assessed Valuation:
Land
Improvements

Taxable Value of Land
And Improvements

Partial Exemptions
Communications Equipment

Net Valuation Taxable
County Equalized Valuation

County Equalization Ratio

Source: County of Middlesex Abstracts of Ratables.

TOWNSHIP OF EDISON

COUNTY OF MIDDLESEX, NEW JERSEY

PROPERTY VALUATIONS

2018

$3,105,633,600
4.034.915.200
7,140,548,800

(2,602,700)
6.286.427

$7.144 232,527
$16.583,245.741

2017

$3,104,276,300
3,988,381,300

016

$3,106,530,600
3,955.976.300

7,092,657,600

(2,602,700)
6,341,083

$7,096.395,983

7,062,506,900

(2,602,700)
6,439,352

$7.066,343,552

$15,961,613,143

$15,727.414,723

43.08%

44.46%

44.93%

2015

$3,109,949,200
3,949,901,900

2014

$3,111,173,400
3,912,455,800

7,059,851,100

7,023,629,200

(2,602,700) (2,602,700)
6,934,622 6,974,696
$7,064,183,022 $7.028,001,196
$14.707,968.404 $14,154,869,738
48.03% 49.65%



TOWNSHIP OF EDISON
COUNTY OF MIDDLESEX, NEW JERSEY

SUMMARY OF CONSTRUCTION PERMITS ISSUED

018 2017 2016 2015 014

Number of Permits Issued:

New 4,877 §5.721 5,436 5,629 5,116

Updates 565 626 637 653 722
Total permits Issued 5,442 6,347 6,073 6,282 5,838
Estimated Costs:

New Construction $66,950,673 $57,848,263 $89,036,828 $87,343,800 $68,984,805

Alterations 85,878,392 141,742,185 78,295,181 81,490,910 63,957,462

Demolition 1,183,155 678,275 734,434 2,080,469 1:033.355
Total Estimated Costs $154,012,220 $200,268,723 $168,066.443 $170,915,179 $133,975.622

Source: Township of Edison, Office of Construction Code Official



TOWNSHIP OF EDISON
COUNTY OF MIDDLESEX, NEW JERSEY

STATUTORY DEBT
AS OF DECEMBER 31,2018
Gross Debt Deductions
School Purposes:
Bonds Issued $2,500,000 $2,500,000
Self Liquidating Purposes:
Water Utility
Bonds Issued 678,806 678,806
Sewer Utility
Bonds Issued 4,587,014 4,587,014
Notes Issued 7,495,000 7,495,000
Authorized but not
Issued 1,064,134 1,064,134
Municipal Purposes:
Bonds Issued 32,363,180 0.00
Notes Issued 55,750,000 0.00
Green Trust Loans 211,894 0.00
Environmental Infrastructure
Trust Financings 1,005,486 0.00
Authorized but not
Issued 9,343,343 0.00
Total Gross Statutory Debt $114,998.857
Total Deductions from Gross Debt $16,324,954

Total Statutory Net Debt

Net Debt $98,673,903 Divided by Average Equalized Valuation Basis
$16,533,596,123, equals 0.597% Percentage of Net Debt to Equalized
Valuation Basis.

Source: The Township of Edison, Annual Debt Statement
As of December 31, 2018

Net Debt

$0.00

0.00

0.00
0.00

0.00
32,363,180
55,750,000

211,894
1,005,486

9,343,343

$98,673,903



TOWNSHIP F EDISON
COUNTY OF MIDDLESEX, NEW JERSEY

EQUALIZED VALUATION BASIS
AS OF DECEMBER 31, 2018

2016 Equalized Valuation Basis of Real Property $15,829,381,614
2017 Equalized Valuation Basis of Real Property 16,408,365,888
2018 Equalized Valuation Basis of Real Property 17,363,040,866

Average Equalized Valuation Basis

$16.533,596.,123

MUNICIPAL BORROWING POWER

AS OF DECEMBER 31, 2018

3 1/2% of Average Equalized valuation Basis — Municipal
Less: Statutory Net Debt

Remaining Borrowing Capacity at December 31, 2018

Source: The Township of Edison, Annual Debt Statement
As of December 31,2018

OVERLAPPING DEBT

County of Middlesex, New Jersey (As of December 31, 2017):

Amount of such debt allocated to Township

of Edison based upon percentage of Total Net Debt
Township share of equalized valuations
of the County, (15.591%) Allocated Net Debt

Middlesex County Utilities Authority — Waste Water Division:
Amount of December 31,2017 bonded debt of $132,306,638
allocated to Township of Edison based upon Edison percentage
of total wastewater inflows to treatment plant, (13.846%)

Sources:  County of Middlesex 2017 Annual Debt Statement

$578,675,864
98,673,903

$480.001,961

$476,938,580

$74,207,253

$18,318,964

Middlesex County Utilities Authority Wastewater Division Comprehensive Annual Financial Report for 2017



TOWNSHIP F EDISON
COUNTY OF MIDDLESEX, NEW JERSEY

GROSS DEBT AS PERCENTAGE OF TRUE VALUE

Municipal Total Gross
Gross Debt Debt Including
Only Overlapping Debt
Gross Debt:
Municipal (As of December 31, 2018) $114,998,857 $98,673,903
County of Middlesex (As of December 31, 2017) 74,207,253
Middlesex County Utilities Authority
(As of December 31, 2017) 18,318,964
Totals $114,998.,857 $191,200,120
2018 County Equalized Valuation $16,583,245,741 $16,583,245,741
Gross Debt as a Percentage of
Estimated True Value 0.69% 1.15%

Source:  Township of Edison SFY 2018 Annual Debt Statement
County of Middlesex 2017 Annual Debt Statement
Middlesex County Utilities Authority Wastewater Division Comprehensive Annual Financial Report for 2017
County of Middlesex, Table of Aggregates
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INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Members
of the Municipal Council

Township of Edison

Middlesex County, New Jersey

Report on the Financial Statements

We have audited the accompanying balance sheets — regulatory basis of the various funds and governmental fixed
assets of the Township of Edison, County of Middlesex, New Jersey, as of and for the years ended December 31,
2017 and 2016, and the statements of operations and changes in fund balance — regulatory basis for the years then
ended, and the related statements of revenues — regulatory basis and statements of expenditures — regulatory basis of
the various funds and the governmental fixed assets for the year ended December 31, 2017, and the related notes to
the financial statements, which collectively comprise the basic financial statements of the Township, as listed in the
table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
the financial reporting provisions of the Division of Local Government Services, Department of Community
Affairs, State of New Jersey. Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to error or fraud.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America, the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States and the audit requirements prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial
Statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 2, these financial statements were prepared in conformity with accounting practices prescribed
or permitted by the Division of Local Government Services, Department of Community Affairs, State of New
Jersey, United States of America, that demonstrate compliance with the modified accrual basis, with certain
exceptions, and the budget laws of New Jersey, which is a comprehensive basis of accounting other than accounting
principles generally accepted in the United States of America. These prescribed principles are designed primarily
for determining compliance with legal provisions and budgetary restrictions, and as a means of reporting on the
stewardship of public officials with respect to public funds. Accordingly, the accompanying financial statements —
regulatory basis are not intended to present financial position and results of operations in accordance with
accounting principles generally accepted in the United States of America. The effect on the financial statements of
the differences between these regulatory accounting practices and accounting principles generally accepted in the
United States of America, although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion on U.S.
Generally Accepted Accounting Principles” paragraph, the financial statements referred to in the first paragraph do
not present fairly, in accordance with accounting principles generally accepted in the United States of America, the
financial positions of the Township of Edison, County of Middlesex, New Jersey, as of December 31, 2017, the
changes in its financial position, or, where applicable, its cash flows for the year then ended.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements — regulatory basis referred to above present fairly, in all material respects,
the financial position — regulatory basis of the various funds and governmental fixed assets of the Township of
Edison, County of Middlesex, New Jersey as of December 31, 2017 and 2016 and the related statements of
operations and changes in fund balance — regulatory basis for the year then ended and the related statements of
revenues — regulatory basis and statements of expenditures — regulatory basis of the various funds for the year ended
December 31, 2017, on the basis of accounting described in Note 2.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that certain information, including
the Notes thereto, (Required Supplementary Information — Part 1), as listed in the table of contents be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statements is
required by the Governmental Accounting Standards Board and is prescribed by the Division of Local Government
Services, who considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquires, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.



Other Information

Our audit was made for the purpose of forming an opinion on the financial statements of the Township of Edison,
County of Middlesex, New Jersey. The information included in Part I1I — Supplementary Schedules and Part IV —
Supplementary Data, as listed in the table of contents, are presented for purposes of additional analysis and are not a
required part of the financial statements of the Township of Edison, County of Middlesex, New Jersey. The Part 111
— Supplementary Schedules are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the financial statements. The information has been
subjected to auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the financial statements, or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated, in all material respects, in relation to the financial statements — regulatory basis taken as
a whole. The schedules and information contained in Part IV - Supplementary Data have not been subjected to the
auditing procedures applied in the audit of the basic financial statements and, accordingly, we do not express an
opinion or provide any assurance on them.

Other Reporting Required by Regulations

The financial statements referred to above include the assets and liabilities of the Township’s Length of Service
Award Program (LOSAP), which, by regulation, is subject to an accountant’s review report. The Length of Service
Award Program is included in the Trust Fund. The Independent Accountant’s Review Report for the LOSAP is
included in Part IV — Supplementary Data as listed in the table of contents.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report dated June 22, 2018 on our
consideration of the Township of Edison’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grants agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Township of Edison’s internal control over financial reporting and
compliance.

HODULIK & MORRISON, P.A.

Certified Public Accountants
Registered Municipal Accountants

oy,

Robert S. Morrison
Registered Municipal Accountant
No. 412

Highland Park, New Jersey
June 22,2018
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REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Members
of the Municipal Council

Township of Edison

Middlesex County, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States and audit requirements as prescribed by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey. the
financial statements — regulatory basis of the Township of Edison, County of Middlesex, New Jersey as
of and for the year ended December 31, 2017, and the related notes to the financial statements, which
collectively comprise the Township of Edison’s financial statements and have issued our report thereon
dated June 22, 2018. Our report was modified due to the departures from accounting principles generally
accepted in the United States of America that, as disclosed in Note 2, are embodied in the regulatory basis
of accounting that is followed by the auditee.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Township of Edison’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Township of Edison’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Township of Edison’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.



A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified. We did identify a certain deficiency in internal control, described
in the accompanying General Comments section of the Report of Audit that we consider to be significant
deficiency as finding items 2017-01.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township of Edison’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards and audit requirements as prescribed by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey. We
also noted certain immaterial instances of noncompliance that we have reported to the management of the
Township in the General Comments section of the Report of Audit as finding items 2017-02 — 2017-04.

We also noted other matters involving compliance and internal control over financial reporting that we
have reported to management of the Township of Edison in the General Comments section of the Report
of Audit.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance, Accordingly,
this communication is not suitable for any other purpose.

HODULIK & MORRISON, P.A.

Certified Public Accountants
Registered Municipal Accountants

Highland Park, New Jersey
June 22, 2018
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TOWNSHIP OF EDISON

MIDDLESEX COUNTY. NEW JERSEY

CURRENT FUND

STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE

REGULATORY BASIS

FOR THE YEARS ENDED DECEMBER 31. 2017 AND 2016

REVENUE AND OTHER INCOME

Fund Balance Utilized

Miscellaneous Revenue Anticipated

Receipts from Delinquent Taxes

Receipts from Current Taxes

Non-Budget Revenue

FEMA Reimbursement for January Snow Storm

Other Credits to Income:

Grants Canceled (Net)

Unexpend. Balance of Approp. Reserves
Accounts Payable Canceled
Interfund Loans Returned (Net)

Total Revenues

EXPENDITURES

Budget and Emergency Appropiations:
Operations:
Salaries and Wages
Other Expenses
Capital Improvements
Municipal Debt Service
Def. Charges and Regulatory Expend.
Special District Taxes
Local District School Tax
County Tax
Cty. Share of Added and Omitted Taxes
Refund of Prior Year Revenues
Senior Citizen and Veteran Deduction Disallowed

Total Expenditures

Excess in Revenues

REF.

A-2
A-2
A-2
A-2
A-2
A-10

A-13
A-15
A-14
A-12

A-3
A-3
A-3
A-3
A-3
A-19
A-21
A-21
A-21
A-4

Exhibit - A-1

Page 1 of 2
2017 2016
7,987,461.29 $ 3,736,455.54
35,372,594.79 36,038,653.48
122,774.20 15,897.27
377,518,802.08 367,148,373.36
242,696.66 547,070.98
224,212.01
55,523.18
3,385,337.00 3,443,097.99
11,286.50
32,820.61 7,140.35
424,953,508.32 410,936,688.97
60,079,173.94 §  56,636,795.79
46,921,694.05 44,312,988.95
750,000.00 750,000.00
7,719,046.17 7,047,276.15
17,041,819.01 18,875,740.82
9,885,449.68 9,775,632.21

211,296,003.00
63,130,781.33

207,185,019.00
60,343,065.29

384,940.03 204,936.27
8,092.18 41,173.20
2,000.00 3,000.00

417,218,999.39 405,175,627.68
7,734,508.93 5,761,061.29
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TOWNSHIP OF EDISON
MIDDLESEX COUNTY. NEW JERSEY
CURRENT FUND
STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE
REGULATORY BASIS
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016
REF. 2017 2016

Excess in Revenues (brought forward) $ 7,734,508.93 §$ 5,761,061.29
Add: Expenditures Included Above

Which are by Statute Deferred

Charges to Succeeding Years A-3 1,380,000.00 830,000.00
Excess to Fund Balance 9,114,508.93 6,591,061.29

FUND BALANCE
Balance - December 31 A 10,844,461.29 7,989,855.54
19,958,970.22 14,580,916.83

Decreased by:

Utilized as Anticipated Revenue A-2 7,987,461.29 3,736,455.54
Balance - December 31 A $ 11,971,508.93 $  10,844,461.29

Note: See Notes to Financial Statements
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TOWNSHIP OF EDISON
MIDDLESEX COUNTY. NEW JERSEY
CURRENT FUND
STATEMENT OF REVENUES - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2017
ANTICIPATED
2017 N.JS.A. EXCESS OR
BUDGET 40A:4-87 REALIZED (DEFICIT)
Surplus Anticipated A1 $ 798746129 $ $ 798746129 %
Total Surplus Anticipated 7.987.461.29 7.987.461.29
Miscellaneous Revenues:
Licenses:

Alcoholic Beverages A-10 120,600.00 119,850.00 (750.00)

Other A-10 484,594.10 432,864.00 (51,730.10)
Fees and Permits;

Other A-10 1,178,898.85 1,346,819.74 167,920.89
Fines and Costs:

Municipal Court A-10 768,930.41 816,859.40 47,928.99
Interest and Costs on Taxes A-10 392,515.72 417,342.12 24.826.40
Interest on Investments and Deposits A-2 424,962.20 691,753.38 266,791.18
Latchkey Program Fees A-10 1,921,345.88 2,025,609.28 104,263.40
Cable TV Franchise Fee A-10 344,698.00 321,413.00 (23,285.00)
Trailer Court Fees A-10 11,094.00 4,904.00 (6,190.00)
False Alarm Fees A-10 83,855.00 81,660.20 (2,194.80)
Host Community Benefits A-10 472,878.97 472.878.97 -
Railroad Station Rent A-10 119,919.40 135,274.02 15,354.62
JFK Reimbursement for Dispatch Services A-10 232,000.00 232,000.00 -
JFK Building Lease Payment A-10 63,200.00 79,000.00 15,800.00
Energy Receipts Tax A-10 16,042,726.00 16,042,726.00 -
Garden State Trust Fund A-10 15,371.00 15,371.00 -
Construction Code Fees A-10 6,283,341.63 6,347,762.80 64,421.17
Uniform Fire Safety Act -Life Hazard

Use Fees A-10 417,642.81 409,858.53 (7,784.28)
Municipal Hotel Tax A-10 1,083,906.37 1,087,101.89 3,195.52
Alcohol Education Rehabilitation A-24 1,450.35 1,450.35 -
Alcohol Education Rehabilitation-DW] A-24 579.06 579.06 -
Allstate Foundation Helping Hands A-24 1,000.00 1,000.00 -
Body Armor Fund A-24 15,283.50 15,283.50
Byrne Grant (JAG) 2016 A-24 12,190.00 12,190.00
CJ Joint Insurance Fund - Safety Incentive A-24 10,000.00 10,000.00
Clean Communities Program A-24 173,899.96 173,899.96
Distracted Driving Crackdown A-24 5,500.00 5,500.00
Drive Sober or Get Pulled Over/Labor Day A-24 5,500.00 5,500.00
Drive Sober or Get Pulled Over/Year End A-24 5,000.00 5,000.00
Drunk Driving Enforcement A-24 24,830.74 24.830.74
H Mart Grant A-24 10,000.00 10,000.00
Highway Safety Fund 2016 A-24 58,201.41 58,201.41
Highway Safety Fund 2017 A-24 19,550.00 19,550.00
Hazardous Discharge Rehabilitation A-24 80,773.00 80,773.00
Municipal Alliance on Alcohol

and Drug Abuse A-24 85,447.00 85,447.00
Middlesex County Improvement Authority Recycling Grant A-24 46,035.00 46,035.00
Recycling Tonnage Grant A-24 142,127.16 142,127.16
Middiesex County Art Grant A-24 5,750.00 5,750.00
Middlesex County Gateway to Theater Row A-24 1,200.00 1,200.00
Middlesex County Nutritional Program A-24 6,000.00 6,000.00

Pedestrian Safety & Education A-24 15,000.00 15,000.00



Miscellaneous Revenues: (Cont'd.)
Walmart Grant
Target Strengthening Families
Payment in lieu of Taxes - Tax Exempt Property
Edison Water Company - Contractual
Cell Tower Rents - Verizon
Sale of Liquor License
Sale of Property
Community Contribution
Reserve for Payment of Debt Service
General Capital Fund Balance/Note Sale Premium
Cancellation of Tax Map Emergency Reserve
Police Off-Duty Administration Fees - Due from Trust

Total Miscellaneous Revenues
Receipts from Delinquent Taxes

Subtotal General Revenues

Amount to be Raised by Taxation for
Support of Municipal Budget:
Local Tax for Mun. Purposes
Minimum Library Tax

Total Amount to be Raised by Taxes
for Support of Municipal Budget

Total Budget Revenues

Non-Budget Revenues

GRAND TOTALS

Exhibit A- 2

Page 2 of 3
TOWNSHIP OF EDISON
MIDDLESEX COUNTY, NEW JERSEY
CURRENT FUND
STATEMENT OF REVENUES - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2017
ANTICIPATED
2017 NJS.A. EXCESS OR
BUDGET 40A:4-87 REALIZED (DEFICIT)
A24 § 1,000.00 $ $ 1,000.00 -
A-24 2,000.00 2,000.00
A-10 295,444.46 577,936.46 282,492.00
A-10 566,998.50 576,750.00 9,751.50
A-10 82,170.66 84,635.82 2,465.16
A-10 412,000.00 415,000.00 3,000.00
A-10 121,500.00 - (121,500.00)
A-10 500,000.00 500,000.00 -
A-10 97,954.00 97,954.00 -
A-10 210,953.00 210,953.00 -
A-2 600,000.00 600,000.00 -
A-10 500,000.00 500,000.060 -
A-1 34,430,262.49 147,555.65 35,372,594.79 794,776.65
A-1, A-2 122,774.20 122.774.20
42.417,723.78 147,555.65 43.482.830.28 917,550.85
A-7 86,146,209.34 89,194,671.61 3,048,462.27
A-7 5,278,602.00 5,278.,602.00 -
A-2 91,424.811.34 - 94,473.273.61 3,048.462.27
133,842,535.12 147,555.65 137,956,103.89 3,966,013.12
A-1, A-10 -
$ 133,842535.12 $_ 147,555.65 $_ 137.956,103.89 3,966,013.12
Ref. A-3 A-3 A-1



TOWNSHIP OF EDISON

MIDDLESEX COUNTY. NEW JERSEY

CURRENT FUND
STATEMENT OF REVENUES - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31. 2017

ANALYSIS OF REALIZED REVENUES

Receipts from Delinquent Taxes:
Delinquent Tax Collections
Tax Title Lien Collections

Allocation of Current Tax Collections:
2017 Cash Collections
Prepaid Taxes Applied
Overpayments Applied
State Share for Sr. Citizen
and Veteran Deductions

Allocated to:
School, County, and Special District Taxes

Add: Res. for Uncollected Taxes

Interest on Investments and Deposits:
Revenue Accounts Receivable-Treasurer
Due from Trust Other
Due from Water Operating Fund
Due from General Capital Fund

Cancellation of Tax Map Emergency Reserve
Reserve for Tax Maps
Deferred Charges - Special Emergency - Tax Maps -~ 2015

Note: See Notes to Financial Statements

REF.

A-7
A-8

A-2
A-7

A-7
A-7

A-10
A-12
A-12
A-12

A-2
A-14
A-22

A-2
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$ 25,175.46
97,598.74
$ 122,774.20

$ 373,497,120.49
2,423,671.24
1,124,370.64

473,639.71

377,518,802.08

284,697.174.04

92,821,628.04

1,651,645.57

$ 94,473,273.61

$ 533,909.99
25,263.18

960.17

131,620.04

$ 691,753.38

$ 1,500,000.00
(900,000.00)

$ 600,000.00




LLLESTOL ST91Y 86'€6T V€9 00°000°0¥L 00°000°0YL sasuadxy 100

T0°6ESVE - 86'181°89 00°120°€01 00'120°€01 sofep, pue saLre[es
10392J1(] 24} JO 2910
MVTJO LNINLIVdId
97T - YL'L66'Y 00°059°6 00°059°6 sasuadxgy 100
- - 1€°88€° V<1 1€'88€ €1 1€°88€vET so8e M pue soLe[es
[SUUOSIa JO UOISIAI(]
9L°995°€T 0S"1¥¥ 01 YL'SEE'8T 00'vPET9 00v¥€°T9 4 S3I01S pazijenua)
YEY08°9 78'790°¢ ¥8'$TET8 00°€61°76 00°€61°C6 aBesod
:sasuadxy 100
- - LE'86L'881 LE'86L°881 LE'86L°881 SOTEA puUE SoLR[ES
SASEYOINJ [BIUY) JO UOISIAI(]
0€°650°T1 66'6¢8 1L°005°cy 00°00¥°SS 00°00¥°SS SUOHEOIURWOT)
00°000°sY 17°679°1C €9°CITS 96'$61°8C 00'8£0°001 00'8€0°001 uonensunpy
sasuadxyg 120
110 - TTr6L°011 €EP6I0TT £EV61°0TT suopedIunuIo?)
- - LE'659°00S LE'659°00S LE'659°00S uonensmuupy

safep pue soueeg
JOJBNSIULWIPY SSauIsng 3y} JO a2JO

NOILLVALSININGY A0 LNAWLIVdId

00°000°0S €T8EL61 96°L60°1 18°€98°LS 00°001°821 00°001°8C1 sosuadxq 10710
- - 00°9L¥ OV 1 00°9LY 0V 1 00°9LY 0¥ 1 saBep pue saLE[eg
31010 dIysumo], 341 Jo 3930
0S°LI8TI 00'CS (05°68%°S) 00°08¢°L 00'08€°L sasuadxg 19410
- - 00°081°LL 00°081°LL 00°081°LL sodep| pue saLefes
[touno)) redpruny
86°¢C€8 08'8¢ TTLEST 00°00+°C 00°00¥°C sasuadxg] Y0
$ - $ - $ 00'¥86°6¢ $ 00'¥86°6¢ $ 00486°6¢ $ sadep pue souejeg
10ABJA 91 JO 30LIO
INTANITAOD TV IANID
#SAVD. Ul suonerado
QaTTIONVD JIAYTASTY TIIIanNNONG aanavi NOILVOIITAON Ia5dand
AONVIVE JO AIvd ALV L10T
AIANTIXANN AIaNddXd 1aoand

L10T 'T€ dIdNEDIA AN dVIA dHL JOd
SISVE AMOLVINDAY - SHANLIANTIXH 40 INFWNALVLS
AN LNTIND

6J0 1 98eq AASTAL MAN "ALNNOD XIS T1AdIN
€ -V - nquyxy NOSIQT 40 dTHSNMOL




00°000°5C
00°000°0S

00°000°S1

00°000°0S

A TTIONVD
dONVIVL
AIANIIXENN

630 7 98eq
€ -V - 1quyxyg

¥6'€6LY $9°091°61 T ShE9s 00°00£°08 00°00£°08
vy 081°1 - $L0E1°9C6 SI11€LT6 8I'TIELT6
0L'985°9¢¢ 00'18L°801 0€°105°08% 00°698°S+6 00'698°SY6
95°668°¢11 - P 01°9¢€1 00°000°0S¢T 00'000°0ST
78881V 61°€8T°€81 69°€1T°TEE 00°92€°T8S 00'97€°T8S
SEEELSS - LY'8YT69¢°1 TTI86 VLY L 86 VLY ]
L1°996°6L $SSTH91 $7°809°0L 00°000°L91 00°000°L91
18°L66°€1 - 61°910°0¢C 00 10°65C 00 v10°65C
LS889°11 8TTLH'9 S1'6S0°TI 00°0L1°0€ 00°0L1°0€
LUT0LT - 08'6L9°L0T L6 18€°01T L6'18€°01C
€891Z°¢ - (s8zip) 00408y 00'v08v
8€°L0T - €TLYST91 19$L°791 19'¥SL°T91
0T 09¢€°6T - 08'6£1°CT 00°008°LY 00°00S°LY
00°Z81°LY - (00°010°s%) 00ZL1°T 00TLIT
- - 00°888°vy 00'888bY 00°888° ¥
00°'880°CL - - 00'880°7L 00°880°CL
1°89%°0T 6£°6€ 6V TYLYS 00°0$T°sT1 00'0ST'sTI
- - $ 00°008°L $ 00°008°L $ 00°008°L $
TIATASTd TIIIaNNTONA TaDIVHD NOILVOIIIAOW Iaoand
¥O divd YLV L10T
AIaNadXd 1andnd

LTOC 1€ ddGNIDIA AIANT dVHA HHL 3O
SISVH AYOLVINOTY - STINLIANTIXT 40 INFWALVLS
ANNA INTIAND

AHSEAI MAN "AINNOD XdSATAAIN
NOSIA4d 40 dIHSNMOL

sasuadxq 10410
safemp pue salre[es

SyIed JO UOISIAL(
Iamod pue 31T qesy
sauoydaja],

:sesuadxy 1oq10

sguip[ing d1jqnd Jo UOISIAL(
sosuadxy] 10410

sofep\ pue sale[Eg
UOI}B3I0Y JO UOISIAL(]

SYHAVd % NOILVAEDIY 40 INFWLAVd4d

sasuadxq JayiQ
saBep pue saleleS
JUSWISSISSY JO UOISIAI(]
sasuadxg 12y10
so8ep pue souR[ES
SUOI309[]0)) XB] JO UOISIAI(]
sasuadxyq Jay10)
saBem pue sau[Rg
SJUSWASINGSI(] pue Apoisny) JO UOISIAI(]
Buissao0ld vle(] - sasuadxy Iy
sasuadxy 12YI0
soBep pue saue[eg
S[OJJUOD) PUB SJUNOJIY JO UOISIAL(]
SOOIAISG PNV~ sasuadxg JOYI0
sasuadxq I12y10
soBep\ pue saLe[eg
1030311 243 JO 99150

TONVNIA 40 INANLavVdAd
uSAVO., Ul suonesadg



00°000°001

00°000°001
00°000°00§

00°000°0S

A TTIONVO
dONVIVY

AIANAdXINN

630 ¢ a3eg
€ -V - nquyxg

€81l - L1°886°601 00°000°01 1 00°000°011
89°SL6°60¢ - TEYIVLETT 00° 0y LFS 00°0vF°LYS T
£V€E6°9€1 YOYET'LOE €S LY6'EES 00°STI8L6 00°STI'8L6
00°T6L°1 - L8'6LT9LO'ST LS TLO'SLO'ST LYTLOBLOSL
YEYOLET SYCTY'SY 18°6LT°T9 00°00s°121 00°00$°1TL
70°060°9 - 67°68T°81€ 1€°6LEYTE [€°6LEYTE
9€°LYO' v 76'8£9°0¢ TLE9T°9¢El 00°058°0€T 00°058°0€T
LO'YTSYS 1$°75L'881 Tr6L6911 00°955°06Y 00955 06V
8S°SI1S911 8€'998°76 v0'891°€T¢E 00°055°T€6 00°05§°7€6
£¢°E08 - SY'788°607 00'989°01C 00'989°01Z
S6'EYLTYI - 60 1LY LIL'] Y0'S1Z°010°C ¥0'$12°010°C
16967°625 - 81'608°101°6C 6€°901°1€1°9C 6€°901°1€1°9C
€6'v¥S 61 £TEEY9 P8ILLE] 00056 00°0SL°6€
66'LTS°0T - ELYY6°0€E TLTLY'ISE TLTLYISE
1€'908°€C L8'00¥°E1 78'769°68 00°006°9T1 00°006°9Z1
1LV91%9 $ - § TIeslo6y’l $ €8LVEV09T $ €8LVE V09T $
(CENTEREE [CERECINTNE] dIHUVHD NOILVOIdIAOW 19oHdnd
A0 divd JdLdV L10T
A4ANddXHd 1aosdand

L10C 1€ 44dINdDdd d4dNT dVHA dHL ¥04
SISVE AMOLVINDIY - STANLIANIIXT 40 INFWHLVLS
AN INTHIND

AdSHEEN MAN "ALNNOOD XASHTAAIN
NOSIUA 40 dIHSNMOL

sorredwo)) o11,] 193JUN[OA O} PIY
901AIRS JUBIPAH a11.]

A
:sesuadxs] 10410
2l

sadem pue soueeg

SIL{ JO UOISIAI(]
sosuadxs JoylQ

sasuadxy pue sauefeg

10y £19JBS 211,] WIOJIUN)
S0UBUUIRIA] J[OIYDA 21[0]
116 - yoiedsiq Kousdiowy

a91ed
:sosuadxy 10410

J0UBUUIRIA] J[OIYIA 901[0]
116 - yoredsig Aouadrowy

oo1104

:s03B A\ pUE SILIB[ES
301j0d Jo UuoistAl(g

sasuadxy 19y1Q

sa3ep pue soueeg
SIOIAIAS USZIIY) JOIUSS JO UOISIAL(

sasuadxy PYI0

sofep pue soLEefeS
[ESH JO UOISIAL

SAYNOSTT NVIANH
ANV HLTVdAH 40 LNIINLEVddd

wSAVO, UM suoneradQ



8L7991°¢€1 20°609°0€ 0T°506°TTL 00°189°98¢ 00°189°98¢
00°00€°1 - - 00°00€°1 00°00€°1
00°00%°1 - - 00°00+°1 00700+t
86'9ST°11 17°801 18'7€8°p1 00°002°9T 00°007°9T
€6'9¥6°91 - LO'EST9 00°00Z°€T 00°00Z°€T
68'8¥1°09 - I11s8°1¥ 00°000°01 00°000°C01
00°000°0C SO°LY0°0S - LS ETL18E T9OLLISY T90LLISY
- - 00°000°¢ 1 00°000°1 00°000°S 1
00°000°001 TL'60SSL - 00°L98°S0T TL9LEISE TL9LE'18E
00°000°C - - 00°000°C 00°000°C
00°000°5€ - - 00°000°S€ 00°000°S€E
91°THO' Py 16°8¥€°S £65HTL 00°058°19 00°0S8°19
90°67C'8T1 - 1L°6T6'7C8 LL'8S1°€S6 LL'8ST°ES6
S09S1°1T LL'STY18 81°81T°6TI 00°000°T€T 00°000°7€T
SO'TTH'SE - LO'199°69T°1 T1°€80°60¢€°1 T1€80°60€°1
PIverel 99°796°901 0T €0LY0T 00°008°T¢ 00°008°Z€
TP'$ST98T - 05°679°9€0°1 T6'V88YTEl 688 VTEl
1€°878°L91 9L'E €6'L91°7€6 00°000°001°1 00°000°001°1
EL'ESEISH T6'769°0¢€1 SE96LEET 00°S¥8°C18 00°$¥8°C18
81°9v8°79 0T+ST0T TE66LTI 00°006°S6 00°006°56
$ wsrerl - § 05°T10°919 § T60vYSeL § T6°0¥ySeL $
AITTIONVD AIAYESY] THIHINNONA ddDYVHD NOILVOIJIAOW 145dnd
dONVIVE A0 dIvd YdLAV L10T
AIANIIXEANN AddNddX3 135dndg
L10T 1€ 4ddNIDTd HANT dVHA HHL JOd
SISVE AJOLVINOTA - STANLIANIIXYT 40 INFINALVIS
AN INSHIND
6J0 v 9%ed AdSIEr MAN"ALNNOD XHSHTAAIN
€ -V - 1qIuxy NOSIAd 40 dIHSNMOL

Furroourduy] Jo uoIsiAI(f

UOISSIWIUOY) TRIUSUIUOIIAU

pleog [o1u0)) Y

jusunsn(py pieog Suiuoz

pieog Suruuey

Buituoz pue Buruue|J JO UOISIAI(]
:sasuadxq 10410

Sureaui3us Jo uoISIAI(]

pleog [0Nnuo)) Uy

Sutoz pue Suruue] Jo UOISIAI(T
:s03eA\ pUR SOLIR[ES

INAWdOTIALTA ALINONINOD 40 INFNLEVIId

sasuadxq I12y10
saSep pue saue[eg
(9$T'9°L661 T d) 19puage( oiqng
uond9[[0)) s8eqien) pue asnyay pue Surues]) Jpang
sasuadxy 1ey0
uonva[0)) s8eqaer) pue asnjay pue Suruead]) }pang
:so8ep pue saue[eS
UONBIIUES JO UOISIAIQ
sasuadxyg 1230
So3e A\ pue SaLB[RS
suIplIng d1[qnd JO UCISIAIQ
sasuadxy 10y10
safep pue soLe[eg
$120.3§ JO UOISIAI(
Bunydry 100ng
AJediotunj] 10y sjuBoLIQN'] 2 Sjon f
a3eren) jediouniy
:sasuadxy 10410
aferen jediouny
:$08e\ pUR saLIe[eS

1030211(T 23 JO 39O
SMIOM OI'TdNd O INFWLYVddd
wSdV D, WA suoneiadg




sosuadxy 10410
sa3e M\ pue saue[eg
1IVLdd

wSAV D, U A Wwaunuo) Suipnjou] suoyetad( [e10],
juaduriuo)
uSdV O, Ui suonesad( [ejo,

sae A\ pue sole[eg
SIDAIB AN JJoURg YifeaH d9Kojdwy

sasuadxdq Jay1Q

soBep pue soue[eg
:Aouady 3uroiojuy "nsuo)) uosipy
9p0)) UONONISUO)) WIOJIU()

sasuadxy 10410

sa3em pue saug[eg
1noy) jediotuniy
(000°08€°1$ - Louadioury jeroadg) uonesuadwoy) AR PAIRIAWNIIY
SJUSAY 21[qnd JO UOHRIGA[)
sourinsu] juswojdwaun saakojdwyg
S2OIAISS WNIUIUIOPUO))
sjeaddy xe] 10J 9A1959Y
UOISSTUIUIO.) SOIYI

sosuadxy 10410
SI1AIRS JusWadeURy Aouddidwy]

sasuadxd Iay10)
9OUBUJUIBIA] PUR PIY-SuonezIuedi() pIy 18I

spuoq A12Ing pue JoULINSUl ISYIQ)
$ saokojdwyg Joy ueyd souensu] dnoin

:90uRINSU]

AAIIISSVTON(
WSAV D, U A suoesadQ

00°000°0LT ¥6°9L0°0¥S°E YL'¥06TLOT 61°€EL6'10TEE L8 S6'F80° 1Y L8YS6 V0L 6E
00°000°5€6 TLYITEPST - TT6S0°9€5°LS v6 ELIV1019 Y6 ELIVIO 9
00°000°50C°1 99°161°€80°9 YL'¥06TLOT 1¥'Z€0°8€L°T6 18'8T1°660°C01 18'8T1°61L°001
LETHTST 00'$TT9 £9°7€5°81 00°000°0S 00°000°08
00°000°S0Z°1 67'6¥6°LS0°9 vL'6L9°990°C 8L'66V61L°T6 18'8T1°6+0°T01 18'821°699°001
LY'T0T'S6S - $0°206°0€ TSY01°979 TEv01°929
89°€88°0F 8T'8LSLIT v0'8€8 L 00°00€°€EE 00°00£°€€E
00°000°001 L6'8T6VLT - YT'99T°6£0°1 17611Vl 1TS61°71F 1
68°901°0C €€°709y 8L°09€°8T 000L0°€S 00°0L0°¢S
STTIELE - LY ELTSS 79°9v0°0T9 T9°9+0°079
- - 00°000°08¢<"1 00°000°08€°1
€9'8€1°¢1 8Y'7€0°¢ L8'8T8°T 00°000°19 00°000°19
- - 00°000°002 00°000°002 00°000°00C
00°000°091 - - 00°000°091 00°000°091
- - 00°000°000°C 00°000°000°C 00°000°000°C
¥6'0£0°¢ 08°C8 95°99¢ 00°0$9°¢ 00°0$9°¢
0S°TH8'11 - 0S°LSL°E 00°000°ST 00°000°S1
- - 00°000°601 00°000°601 00000501
$5°€89°97 00°6£0°T SEPOLEOE'S 06'915°TEEE 06'91§°TE€’E
$ 0666661 - LOL6S'SILIT  $ L696S°SETTT  $ L6'96SSETTT
AITTIONVD [CERNIERER] ATITINNDINA AdDAVHO NOILVOI4IdOW L145dNd
ADNVIVE O divd Y414V L10T
AIANIdXINN dadNadXHd 135and
L10T 1€ YddNTIOdd A9ANT dVHA dHL Y04
SISV AYOLVINDTY - STANLIANAIXT JO INHWALVLS
AN INSHIND
6Jo ¢ 9deq AdSHAT MAN "ALNNOD XASHTAAIN
€ -V - 3quuxg NOSIQ4 40 dIHSNMOL



17°605°68¢S 61'869°LS1T Ov'v6E 1€9Y 00'709°8LES 00°T09°8LES
00°000°001 - - 00°000°001 00000001
11°605°68Y 61'869°LS1 0V v6c 1€9°Y 00°209°8LT'S 00'209°8LT'S
rE'000°60Z'1 €8°S61°C91°9 P1'C8EELOT S8ECO VSO P01 91 SIS S6E P Il eIeS10°ET
yE0 LT'%00°6L 01°08% vy 106°917°T1 §€98€°967°C 1 $£98€°967°C1
99'768°01 - PELOTET 00°000°v€ 00000
- - LE9¥8°9€6°8 LEIY89E6°'8 LEIYE'9E6'S
8T'9L8YS - €9°9€0°TI9°1 16'716°999°1 167169991
£TSETEN 0¥'08y Yy 1TEiess LO'LEO'69S1 LO'LEO'69S'T
¥e0 $ 99'685°68 $ 00°065°68 $ 0006568 $
JdTTIONVD (CENNEREER TaITaNNONA AdDYVHD NOILVOIdIdOW 195dnd
JONVIVE O divd ddLdV L10T
JIANIdXHINN AddNddXd 195and
L10C 1€ 4ddINGDdd ddANd dVdA dHIL ¥04
SISVE AMOLVINDTY - STANLIANIIXH 40 INTFNALVIS
ANNA INTIIND
6J0 9 93eq AASEAN MEAN "ALNNOD XASHTAAIN
€ -V - Hqmxy NOSIAT 40 dIHSNMOL

:WAH<U: EO.H,%
papnjoxy suonerad() JayiQ) [e10L

sasuadxs] 1oy
(dVSOT) weido1d pIemy 301AIaS JO yduoy
A1eIqr o1jqnd 991, JO 20UBUUIRIA

«SdVI. NOYUA dddN1DXd SNOILVYEHdO JIHLO

«SdVD, Wolj papnjoxg suonessdo

WSV, U1 sasoding
rediotunpp] Joj suonendoiddy jeiauan feio]

WSAVO., UM ﬁmmmomﬂﬁz
samupuadxy A10injels pue sadrey)) panja(d [e10L

suonngmuo))y Jakojdwy YDA
[N JO W3SAS JUSWAINY §,UsuWall pue 9010
(TSV'0) waiskg £Lnoag [e100g
waIsAQ Juswalnay juswiojdwry orgng
101 UONQLIUOY)
:saimipuadxy Aloimelg
198png AnQ 1o1em - 1oya( parafoig
sadrey)) pauaja(]
wSAVOu NIHLIAM TVAIDININ
STANLIANIdXT AJOLNLVLS ANV SHOIVHD Addd44d




17'605°68¢ 61'869°LE1 86 1€6°65€°¢ 81°6£L7901°9 €5°€81°656°S sasuadxy 1910
- - safep pue soLe[eg

AIvidd

1¥°60¢ 68¢ 61'869°LST 8CIEC6SE°C 81°6£L°901°9 £6°€81°656°¢ «SdV0, Woly papn|axy suoneradQ [e10],
" " " 81°LET8CL 8I'LET'8CL €67 185°08¢ sanuoAdy Aq

J3SJJ() SONUDAY AJBALLJ pUR dI[qN [BIO],

- - 00°000°1 00°000°1 00°000°T JURID) LeWeA

00°000°C 00°000°C soiue,{ SuruoypSuong josie],

- - 00°S€0°9¥ 00'S€0°9Y 00°$€0°9Y wern uto£o3y VIO

- - 9T’ LTI'THT 9I'LTITYI 9T°LTI'TY1 weln) a3euuo], JurpLoay

- - 00°000°ST 00°000°S1 00°000°S1 JuBID) UOBINDH PUE JUSUIAOIOJUF AJoJes UBLNSopaq

- - 00°LYY'S8 00°LtY's8 00°LYY'S8 9snqy SnI(] pue WSI[oYoI[y uo ouel|[y [ediorunjy

- - 00°000°9 00°000°9 00°000°9 wesdosd [euoninnN Aunoy) xasa|ppriy

- - 00°00T°1 00°00Z°1 00°00Z°T MOY 1)Ly |, 0} Aemalen) Kunoy) Xasa[ppin

- - 00°0LS°S 00°0LS'S 00°0LS°S el SUY Kuno Xas3[ppiy

- - 00°055°61 00°0SS°61 LI0ZAA WeiD) punj KQageg KemySIE

- - 17'10T°8S 17°107°8S 910 JueIn) punj L1978 Aemysiy

- - 00°€LL0S 00°€LL°08 00°€LL08 UOHRIPIWIY 1§ dBIRYOSI(] SNOPIBZR]

- - 00°000°01 00°000°01 00°000°01 el WeN H

- - PLOE]YT PLOES YT JuswavIoyuy SUIALQ YunI(]

- - 00°00€°C 00°008°S Ae(J J0QET/IBAQ) PAlINg 190) 10 19GOS dALI(]

- - 00°000°S 00°000°¢ 00°000°S pug JBa X /19A0) PA|Id 190) 10 19GOS ALY

- - 00°00§°S 00°00S°S 00°00S°S UMOopoRIY) AALI( PRSI

- - 00°000°01 00°000°01 - JAIUYOU] £39JeS - pun,j sduvINSU| JUIOf [

- - 00°061°C1 00'061°C1 91027 (DV[) JuelD) swikg

- - 0$°€87'S1 05°€8T°S1 pun,J Jouy Apog

- - 96'668°CL1 96'668°€L1 96'668°CLI JOV SIUIUNUIUOY) uBA[D

- - 00°000°1 00°000°L 00°000°1 spue] Suidjoy uonepunoy S1eIs[[y

- - 90°6LS 90°6LS 90°6L¢ L10T IMA - punj uonejjiqeysy uonesnpy [oqoo[y

$ - $ - § SE0SHI § SE0SH'l § SE0sY1 $ purLy uoneN[Iqeydy UouEONpy [0Yoo[y

SAANIAHE A LdSA40 SWVHEDOUd TVHHddd ANV dLVLS

WSdVD,, WOy papnjoxg suoyessd(

AATTIONVO [CENNERER ARIHHNNDNA AIDAVHO NOILVOIIIAON 195dnd
JONVIVE A0 AdIvd d4.L4v L10T
JIANTIXINN Aa4AaNddXxHd 19o5dndg

L10T 1€ d49NGDdd AddNd dVdA HHL ¥04
SISVd AJOLVINOTY - STANLIANTdXH 10 INFNALVILS
ANNA INZIINO

630 L 9%eqd AISEEI MAN "ALNNOD XdSATAAIN
€ -V - Hquxyg NOSIAY 40 dIHSNMOL




€0°TIL90TT  § PTSOLTISL9 $ €£€80°1€TT $ LI06S081STI § LLO600LESEL § TI'SESTYYECT §
- LS SYI'ISY'L LS SYI 1S9 LS SY9'1S9']
€0°TIL90T L YT SOLISL'9 €€°€80°1€TT 0976875 €Tl 0T SPY 8IL €L €S 688°061°C€E1
69 11L°1 14°605°68¢S 61'869°LS1 SL'OTOVLS ST p0"0£6°TTE 6T 6EPLESLI'6L
6911L°1 [¥'605°68¢ 61°869°LS1 SLOTOPLS8L  $§ $0'0C6TTE6L 6EVLESLT 6]
00 € SYLY 00°EEY SPL'Y 00 €V SHL Y
00°€€8°0£6°€ 00°€€8°0€6°¢ 00°€€8°0€6°€
00°009°v18 00'009°v18 00°009°V18
69'T1L°1 LU9YO'6IL'L 98'LSLOTL L 98°LSLOTL'L
99'11L°1 96°L89°V1T 79°66€°91C 79'66£°91T
€00 vT0TECHL LT OTEE6L LT OTE'E6L
- 89'811°0L9°1 89°8Y1°0L9°] 89°811°0L9°1
00'6ZL°6€1 00'6ZL6E1 00°6ZL°6€1
- 62°091°106' 677091106 6T091°106%
00°000°0SL 00°000°0SL 00°000°0SL
$ $ 00°000°0SL $ 00°000°05L $ 00°0000sL $
QI TTIONVD AdAYESTYd AIHIINNDNA JIDYVHD NOILVOIIAOW 13Hdnd
HONVIVH JO divd ALV L10T
AIANAdXANN A4dNddXd 13Ddnd
L1077 1€ 44N DA A4ANd dVHA dHL 404
SISVE AYOLVINDTY - STENLIANIIXY 40 LNFNILVLS
ANNd LNTHIND
6J0 8 98t AASHEEL MAN "ALNNOD XdSHTAAIN
€ -V - nquuxg NOSIJA 40 dIHSNMOL

suorjeudorddy jeisusn) [e10]

SOXE ] P3JO[[0dU() IO dAIISIY

suoneudolddy [ersuar) jejoigng

+SdVD,., woiy papnjoxa suoneudoiddy jerouan) [ejo],

«SdV D, woyy papnjoxg sasoding
[ediotunpy 1oy suonendoiddy [erauan) {10,

wSdVD,, Woly papnjoxy
[ediorunyp - sagaey) parig)a( [eI0L

papunju) - uonexe ] ann,j o3 sadiey) paLaja(
(§S-7'VOy 'V'STN)
s1BdX ¢ - suonezuoyny Kousdiswy [eoadg

WSV, WO d3AN10Xd
TVAIDINANW - SIOUVHD A3 d44d

wSAVD, WOLJ [0X] - 3JIAIS 1G3( "UNJA [RIO],

jsaIeu] 29 Tedoulid - ueoT LIAIN

SOJON UO 1S2I2IU]

spuog uo 1SN

sajoN [eide)) pue sajoN uonedionuy puog Jo uswAR
redoung puog jo juawkeg

SV, WOUI QAAT TOXA - AJIATAS Ladd TVAIDININ
SV, wox papnjoxy suoneisdg

WSdVD, woyy “[ox - “Aoidw fende)) [ejo

pun,] juswasoxdu] enide))

«SdVI. WO A4dNTOXH - SINHWHAOYIAL “IVLIdAVD



v'v

81-V ‘I-V

LT065°081°6TT  §

rnrens———————

00°00%°¢€9
00°000°000°T
81°LE1'QTL
TrLOY LIT 0T
LSSY9°1S9°] $

LL060°0LESET  §
00°000°08¢€1
§9°SSS LYl
TIsEsTreeel  §

[-v

£0°TI1L90T1

AdTTIONVD
HONVIVL
AIANIIXANN

6J0 6 33eq
€ -V - 1qiyxy

§ PTSOLTSLY

§ €£7€80°1€TT

§ L1°06S°081°STT § LL0600LESEL  § TI'SESTYYEEl §

(CENNEREE AHAIHNNDINA AIDAVHD NOILVOI4IAOWN 149Hdnd
4O dIvd YdLdV L10T
AddNadXd 13obdnd

LT0T 18 YddINGOHAd AdANT dVAA HHL 404
SISVA AYOLVINDTY - STANLIANIIXH A0 INFNILVIS
ANNA INFHINO

AASEAr MEN "ALINNOD XIS TAAIN
NOSIdH 40 dTHSNMOL

v
L1~V
eV
v
v

v
[ 4
v

SJUSUIS)RIS [BIOUBUL] 0} SOJON 39S 10JON

sadrey)) paudjed

sjeaddy xe] 0] 0A19S9Y

porendorddy sjuein) [BIOPI,] PUR JJBIS 10) SAISSY
pasingsi(]

SIXE ] PIJo}0oU[]) JOJ SAIISY

uonernidorddy Aouarowry
L8-¥'VOV V'S 'N Aq "doxddy
198png pardopy

(premuoj 1ysnoiq) suoneudosddy jerouan) [ejoy



TS9S0TLET $9'91186C 1
9€'8E8°61 ¥8'6L0°CS
¥€99°89 Y6 199°CHT
§9'887°¢81 $9'88T €81
L1€9%°690°1 1798€°L18
12°659%60°CC 8LILY'LLTTT
L86TY E6ETI 60 169°LSSET
69861861 Ov r0vTs
£1°€85°8€€°¢E 81°6£8°065°C
0S'852°CST'S 61°9LL0E9 Y
LY TY1'v88 LE0LOLSS
0000579
$SE86°L SSL8Y'Y
00°€90°0Z 00°€90°0T
Y6 LSLOLI 8V SEC 91
SL6V6'IL 96'€05°89
9T'8SY° 701 9705768
CEEPET 9% 'v9t'8
099 0891
00v€2°0T 00v£T°0Z
00°€0€’1 00°€0E'T
00°'1L1 00 1L1
00°09L°81 $ 0009L°81
9T0C 1€ Ddd LT0C Tt Dda
IONVIVE ANV IVE
Z3o [ 98eq
g - nquxg

81-d
91-4
91-d
91-d

si-d
9l-d
6-d

91-d
yi-d

81-d
81-d

el-d
(453
81-d
i-d

I-d
or-d

81-d

$L61 30 1V 1wswdoaa
Anunuro)y pue SuIsnop [e10],

pun,j juaumny) o} an(y
SIOURIGUINOUT 0] SAIISNY
VMJOH - saanyipuadx s 10J 9AI0S3Y
CNH - samupuadxy 10] 941959y
YLOT JO WV
owdopaaag Arunurwo)) pue Sursnogy

pun,j JayIQ-1SnIy [elo],

SIAISOY YO
K1ages o1qnd AN JO
soedg uadQ
:10J 9AIISOY
spunj uondwapay ofeg Xe ],
spun,j moIosy 19YI0
pun,j Juein) 03 an(y
pun, juaun)) o3 an(g
ISNI], JUOWSSISSY 03 an(]
‘punj JayIQ-Ismy,

pun.{ [0Quos Tewniuy (2101,

[ORUO)) [RUIIUY JOf SAISSY

SIOURIGUINOUT I0,] SIAISIY

pun,j juaLm) 0 an(J

Aasiaf maN Jo alelS 0} an(]
:pun joNuo)) [PWIUY

pun,J JUOUISSAsSY (810,

soueRd pun,j
SJS0)) PUE 1S310)U]

PUE SUDIT ‘SJUSWISSASSY 10] "S9Y

pun.j JuaLuny) 0} an(y

pun,j JUSWISSISS Y

AONVIVH AN ANV
SHAMASTY ‘SALLITIGVIT

CS9S0ILEL Y991y 86T 1
$9°'88T €81 $9'88CT°¢81
90°669°690°T 1L°5¥9°986
18'890°811 8TT8Y'8TI
1T°659¥60°CC SLILY'LLTTT
17659 v60°CC 8LILYLLTTT
Y6'LSLILL 8y SET 91
YO'LSLOLL 8Y'S€T 91
00¥£T 0T 00'¥£T 0C
00°€90°0C 00°€90°0T
00vL 00vL
00°L6 00°L6
910T1¢ Ddd L10T°1€ D4dd
HONVIVE HONVIVE

910T ANV L10T 1€ JdHNHOAd
SISVE AMOLVINOAY - LIIHS HONVIVE JALLVIVINOD

aNNA LSNYL

AHSYHL MAN ALNNOD XHSHTAAIN
NOSIAH 40 dJIHSNMOL

8-d
8-d

cd

$L61 3O WY wawdorsasq
Aunwwo)) pue Fursnoy [e10],

VMJOH - 3]qBAI33Y '$100Y
‘dojaaa(g ueqi) pue Suisnop
30 1do 'S - 9]qBAI0YY SI00Y
I2INSBIL], - SJUSUNSIAU] PUR [SB))
YLOT JO VY
wawdofead( Anunurwio)) pue Suisnogy

pun,J DYQ-ISILY, [B10L

I2INSED1] - SJUSWISIAU] PUB SB))
pun,j J0YIO-ISnIL

pun,j [ONU0)) [RUWIUY [BIOL

I0INSEAI], - SJUSLIISIAU] PUE YSe)
:punj [oNUOY) [eUIUY

pun,j JUSWSS3SSY [BI0L

IS IS, Wog an(y
S1S0) PUe JSIISIU] UDI' JUIWISSISS Y
SUDIT JUSWISSISS Y

‘pun,f JUOWISSISSY

SLASSV



90°T619SE’SY § 8V LLS 809 SY

09°L18°81¢ SIS
09°L1881¢ SY'ov8 8ys
11088710°C 127696 661
11°088%I10°C 17°€96°6v6°1
€L'861°91¢ 9009 v9¢
€L'861 916 90'¥09 ¥9¢
¥SS60°TSETL 8r 10669t T 1
¥SS60°TSETL 87106 69¥°C1
TV'T89v08'I I8EIS66'1
P89 P08l wersent
66'608981'y 9CL8L1TS Y

66'60898Yy § 9SL8LTITISY

§T0C 1€ 0dd L[T0C 1€ 0Ad
JONVIVE HONV IV
7Jo g 98eg
€ - 1qryxyg

pung dVSOTIBIOL

g soysnL], Aq PIOH Spun JVSOT 10§ sy
‘punf dvSO1

pun,j 1Sy moosy s1adojoaa(] [e10]

spun,{ Mo1985 8 Iadojad(]
‘pun, 3sni] o083 s10dofpadg

91-d

pun.j 1SnI] 3oueInsuy J|3§ [eo L

SWIB[D) “INMSU] JO JUIWARJ JOJ 9AIOSSY
:pun ISII] 20URINSU] J[OS

91-d

pun,j mo1syg
amso1) [IpueT (1'd'd [BI0L

91-4 S1500) SINSO[)) [[JPUET O] SATISNY

‘pung moI1087 21sol) [ypue N'd'd

[e00] - 3sn1y,
[007] - ISNUT, 3INSO[)) [[JpUe ] UOSIPT (810,

91-4 S1500) 2INSO[)) [[JPUE-T 10 SAIISNY
1907 - JShI ] 2INSO[)) [[jpue ] UOSIp
pun,f mo1osg
2mso) [ypue] d'd'd [B0L
91-d §)S00) 2INSO[)) [[JPUB-] 10 SAISIY
pun,{ Mo1089 2Imso[) [[pue] J'I'q
EER

AONVIVE AN ANV
SAAMASHY ‘SAILITIEVIT

90°CO1'9sC’Sy  §  8YLLSBOISY
09°L1881S SYov8 8vS
09°L188IS SY'or88rs
11088°%10°T 17°€96 6¥6'1
11088 %10°C 17°€96°6V6'1
€L'861°91S 9009 ¥9¢
€L'861°91S 90°'¥09 ¥9¢
YSS60°TSETL 87066971
¥S'$60°TSETI 87706 69%C1
789 708’1 [4:RARRY N
r'T89v08'1 geElrsest
66'608°981 ¥ 9C°LBLITS v
66'60898Y Y § 9$LSLITSY
910T1¢ 04d L10C'1e Odd
HONVIVE HONVIVE

910C ANV L10T 1€ dddINdDdd
SISVE AJOLVINDTY - LHHHS JONVIVE JAILVIVANOD

ANNA LSNAL

AdSYEN MAN "ALNNOD XdSHTAAIN
NOSIAA 40 dIHSNMOL

$

$

SJUSUIONE)S [EIOURHL,] 0} SOJON 39S :PI0N

pung dvSOTIEIOL

€ Q0ISTUL, - SJUSUIISIAU] PUR YSE))

Pung dvSOT1

puny 1stu], moIosy s,Jodojeaa(] [elo],

I2INSE3I] - SJUSWISIAU] PUR Yse))
pun,] 3sni] smo1osy s12do[aasg

punj Jsniy 2ouemsu] J[2S 101

IINSEII] - SUSUWISIAU] PUR YSe)
‘pun,j Jsni] soueInsuy J[9§

pun,J mo108g
SO [[Ypue] (Y'd'd [BI0L

I0INSEI] - SJUSUNSIAU] PUB YSB))
‘pun,j M01087 3msoy) [[ypuwe T N'd'€

8007 - 3SNIL
[e00°] - ISTUL 3IMSO[D) [[JpUe] UOSIPT [EJ0L

I2INSBAI] - SJUSUNSIAU] PUB Use))
[2007 - ISNI], 2INSO[D) [[YPUE] UOSIPT

punj mo1oss
21Inso[) [[Ypue] 'd'd'd [FIOL

I0INSEaI] - SJUSUNSIAU] PUR YSE))
:pung Mo10sg IS0l [[Ypue 'd'T'd

SLHSSV



Exhibit - B- 1

TOWNSHIP OF EDISON
MIDDLESEX COUNTY. NEW JERSEY

ASSESSMENT TRUST FUND
STATEMENT OF FUND BALANCE - REGULATORY BASIS
FOR THE YEAR ENDED DEC 31,2017

REF.
Balance - December 31, 2016 B $ 1,303.00
Balance - December 31, 2017 B $ 1,303.00

Note: See Notes to Financial Statements



TOWNSHIP OF EDISON
MIDDLESEX COUNTY. NEW JERSEY

GENERAL CAPITAL FUND
BALANCE SHEET - REGULATORY BASIS

DECEMBER 31,2017 AND 2016

ASSETS

Cash and Investments - Treasurer
Accounts Receivable:

Edison Free Public Library
Grants Receivable
Insurance Proceeds Receivable

Deferred Charges to Future Taxation:
Funded
Unfunded

LIABILITIES, RESERVES
AND FUND BALANCE

General Serial Bonds
Green Trust Loans Payable
NJ Environmental Infrastructure Loan Payable
Bond Anticipation Notes
Due to Current Fund
Improvement Authorizations:
Funded
Unfunded
Reserve for Encumbrances
Reserve for:
Capital Improv. Fund
Grants Receivable
Acquistion of Property for and
Construction of Parking Facilities
Payment of Future Debt Service Costs
Woodland Estates
Fund Balance

Bonds And Notes Authorized but not Issued

Note: See Notes to Financial Statements

C-18

$

$

BALANCE

DEC. 31,2017

16,987,951.13 §

64,178.00
228,687.48
66,850.00

39,473,851.21
68,613,342.61

Exhibit - C

BALANCE

DEC.31.2016

14,254,355.33

64,178.00
228,687.48
66,850.00

45,202,450.80
44.413,804.61

125,434,860.43 § 104,230,326.22
37,885911.21 § 43,192,007.57
397,256.83 639,891.69
1,190,683.17 1,370,551.54
47,880,000.00 41,950,562.00
16,421.37
68,125.68 21,936.76

31,082,113.55
5,923,241.33

11,951,285.00
3,750,000.18

14,510.51 812,010.51
51,173.53 51,173.53
182,000.00 182,000.00
100,158.00 97,954.00
337,343.21
305,922.04 210,953.44
125,434,860.43 § 104,230,326.22

20,733,342.61

$

2,463,242.61




Exhibit - C-1
TOWNSHIP OF EDISON
MIDDLESEX COUNTY, NEW JERSEY

GENERAL CAPITAL FUND
STATEMENT OF CHANGE IN FUND BALANCE
REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2017

REF.
Balance - December 31, 2016 C $ 210,953.44
Increased by:
Cash Receipts - Premium on BAN Sale C-2 305,921.60
516,875.04
Decreased by:
Appropriated to 2017 Budget Revenue
Note Sale Premium C-2 210,953.00
Balance - December 31, 2017 C $ 305,922.04

Note: See Notes to Financial Statements
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Exhibit - D-1

TOWNSHIP OF EDISON
MIDDLESEX COUNTY, NEW JERSEY

WATER UTILITY OPERATING FUND
STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCE
REGULATORY BASIS
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

REVENUE AND OTHER INCOME REF. 2017 2016

Deficit (General Budget) D-3 $ 89,589.66 $ 89.818.18
Total Revenue 89.589.66 89,818.18

EXPENDITURES

Debt Service D-4 89,589.66 89.818.18
Total Expenditures 89,589.66 89,818.18

Excess/Deficit in Revenues - -

FUND BALANCE

Balance - Beginning of Year D 0.32 0.32
Fund Balance - End of Year D $ 032 § 0.32
Exhibit - D-2

WATER UTILITY CAPITAL FUND
STATEMENT OF FUND BALANCE - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2017

REF.
Balance - December 31, 2016 D $ 14,411.32
Balance - December 31, 2017 D $ 14,411.32

Note: See Notes to Financial Statements



Exhibit - D-3

TOWNSHIP OF EDISON
MIDDLESEX COUNTY. NEW JERSEY

WATER UTILITY OPERATING FUND
STATEMENT OF REVENUES - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2017

REE.
Deficit (General Budget) D-1,D-5 $
$

REE.

Note: See Notes to Financial Statements

2017 REALIZED EXCESS OR

BUDGET IN 2017 (DEFICIT)
89,589.66 $ 89,589.66 $ -
89,589.66 $ 89,589.66 $ -
D-4 D-1,D-5
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TOWNSHIP OF EDISON

MIDDLESEX COUNTY, NEW JERSEY

SEWER UTILITY OPERATING FUND

STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE
REGULATORY BASIS

FOR THE YEARS ENDED DECEMBER 31. 2017 AND 2016

REVENUE AND OTHER INCOME

Fund Balance Anticipated

Sewer Rents

Miscellaneous Revenues

Sewer SIU Sampling Charge

Unexpended Balance of Approp. Reserves

Total Revenue

EXPENDITURES

Operating:
Salaries and Wages
Other Expenses
Capital Improvements
Debt Service
Deferred Charges and Statutory Expenditures
Refunds of Prior Year Revenues

Total Expenditures

Excess in Revenues

FUND BALANCE

Balance - Beginning of Year
Decreased by:
Fund Balance Utilized

Fund Balance - End of Year

Note: See Notes to Financial Statements

E-3

E-3

E-3
E-15
E-19

E-4
E-4
E-4
E-4
E-5

E-1

$

2017

262,439.00 $

19,895,993.35
250,763.56
1,850.00
2.,177,993.10

Exhibit - E-1

2016

18,868,561.65
228,700.80

1,210,125.40

22,589,039.01

20,307,387.85

1,847,747.00
13,845,300.10
1,420,653.16
591,297.74
426,002.00
7,342.00

1,847,747.00
14,420,300.00
1,710,354.16
590,966.09
426,002.00
2,827.52

18,138,342.00

18,998,196.77

4,450,697.01 1,309,191.08

2,094,151.64 784,960.56

6,544,848.65 2,094,151.64
262,439.00 -

$_ 6,282.409.65 $ 2,094,151.64




Exhibit - E-2
TOWNSHIP OF EDISON
MIDDLESEX COUNTY, NEW JERSEY

SEWER UTILITY CAPITAL FUND
STATEMENT OF CHANGE IN FUND BALANCE
REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2017

REF,
Balance - December 31, 2016 E $ 229,073.63
Increased by:
Interest Earned E-5 8,244.62
Premium on Sale of BAN's E-12 71,668.00
79,912.62
Balance - December 31, 2017 E $ 308,986.25

Note: See Notes to Financial Statements



Fund Balance Anticipated

Sewer Rents
Miscellaneous

ANALYSIS OF REALIZED REVENUES

Sewer Rents:

Sewer Rents Receivable:
2017 Cash Collections:

Collector

Miscellaneous Revenues:
Interest & Costs on Rents
Sewer Connection Fees
Misc. Revenues

TOWNSHIP OF EDISON
MIDDLESEX COUNTY. NEW JERSEY

SEWER UTILITY OPERATING FUND
STATEMENT OF REVENUES - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31. 2017

Exhibit - E-3

2017 REALIZED EXCESS OR
REF. BUDGET IN2017 (DEFICIT)
E-1 $ 262,439.00 $ 262,439.00
E-1 18,868,561.00 19,895,993.35 1,027,432.35
E-1,E-5 250,763.56 250,763.56
$  19,131.000.00 $  20,409,195.91 1,278,195.91

19,895,993.35

REF. E-4
Ref.
E-7 19,895,993.35
E-3
E-5 67,947.90
E-5 84,931.14
E-5 97,884.52
E-3

Note: See Notes to Financial Statements

250,763.56
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Exhibit - F

TOWNSHIP OF EDISON
MIDDLESEX COUNTY. NEW JERSEY

PUBLIC ASSISTANCE FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
DECEMBER 31. 2017 AND DECEMBER 31. 2016

BALANCE BALANCE
DEC. 31, DEC. 31,
ASSETS REF. 2017 2016
Cash and Invest. - Treasurer F-1 $ 43,834.92 $ 43,474.10

$ 43.834.92 § 43,474.10

LIABILITIES AND RESERVES

Reserve for Public Assistance F-4 $ 43,834.92 $ 43,474.10

$ 43.83492 § 43,474.10

Note: See Notes to Financial Statements



TOWNSHIP OF EDISON
MIDDLESEX COUNTY., NEW JERSEY

STATEMENT OF GOVERNMENTAL FIXED ASSETS
REGULATORY BASIS
DECEMBER 31,2017 AND 2016

Exhibit - G

BALANCE
DECEMBER 31,
2016

$ 116,480,200.00
20,811,200.00
38,023,427.00

$ 175,314,827.00

BALANCE
DECEMBER 31,
2017
Governmental Fixed Assets:
Land $ 116,480,200.00
Buildings and Improvements 20,811,200.00
Vehicles, Machinery and Equipment 39,860,420.00
Total Governmental Fixed Assets $ 177,151,820.00
Investment in Governmental Fixed Assets $ 177,151,820.00

$ 175,314,827.00

Nots: See Notes to Financial Statements




TOWNSHIP OF EDISON
MIDDLESEX COUNTY, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2017

Note I: FORM OF GOVERNMENT

The Township is managed under the Mayor - Council form of government authorized under Plan E of the
"Faulkner Act of 1950". This form of government, adopted in 1957 by Township voters, provides for the
direct election of the Mayor and seven council members for staggered four-year terms. This form of
government provides for the administrative function of government under the Mayor, supported by a
Business Administrator and various department heads, and for the legislative function under the Municipal
Council.

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Reporting Entity

Except as noted below, the basic financial statements of the Township of Edison include every board, body,
officer or commission supported and maintained wholly or in part by funds appropriated by the Township of
Edison, as required by N.J.S.A. 40A:5-5. Accordingly, the basic financial statements the Township of
Edison do not include the operations of the municipal library, first aid organizations or volunteer fire
companies.

B. Description of Funds

The accounting policies of the Township of Edison conform to the accounting principles applicable to
municipalities, which have been prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey. Such principles and practices are designed primarily for
determining compliance with legal provisions and budgetary restrictions and as a means of reporting on the
stewardship of public officials with respect to public funds. Under this method of accounting, the Township
of Edison accounts for its financial transactions through the following separate funds:

Current Fund - resources and expenditures for governmental operations of a general nature, including
Federal and State grant funds, except as otherwise noted.

Trust Fund - receipts, custodianship and disbursement of funds in accordance with the purpose for which
each reserve was created. Pursuant to the provisions of N.J.S.A. 40A:4-39, the financial transactions of the
Housing and Community Development Act of 1974 funds are reported within the Trust Fund. In addition,
the financial transactions of the following funds and accounts are also reported within the Trust Fund:

Animal Control Trust Fund

Landfill Closure Escrow Funds
Unemployment Compensation Trust Fund
Dedicated Law Enforcement Trust Fund
Self-Insurance Trust Fund

Developer Escrow Trust Funds

Dedicated Open Space Fund



NOTES TO FINANCIAL STATEMENTS
Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D):
B. Description of Funds (Cont'd.)

General Capital Fund - resources, including Federal and State Grants in aid of construction, and
expenditures for the acquisition of general capital facilities, other than those acquired through the Current
Fund, including the status of bonds and notes authorized for said purposes. Debt obligations authorized in
conjunction with the Township's conversion to the state's fiscal year are also accounted for in the General
Capital Fund.

Water Utility Fund - resources and expenditures for the operations and acquisition of capital facilities of the
municipally owned Water Utility. See Note 12 for information relating to the privatization of water delivery
services for periods commencing after June 30, 1997.

Sewer Utility Fund - resources and expenditures for the operations and acquisition of capital facilities of the
municipally owned Sewer Utility.

Public Assistance Fund - receipt and disbursement of funds that provide assistance to certain residents of the
Township pursuant to Title 44 of New Jersey Statutes.

The Governmental Accounting Standards Board (GASB) is the accepted standards-setting body for
establishing governmental accounting and financial reporting principles. GASB's Codification of
Governmental Accounting and Financial Reporting Standards recognizes three fund categories as
appropriate for the accounting and reporting of the financial position and results of operations in accordance
with generally accepted accounting principles (GAAP) to provide detailed information about the
governmental unit. This structure of funds differs from the organization of funds prescribed under the
regulatory basis of accounting utilized by the Township. The resultant presentation of financial position and
results of operations in the form of basic financial statements is not intended to present the general purpose
financial statements required by GAAP.

The regulatory basis of accounting utilized by the Township for financial reporting is inconsistent with the
provisions and standards established by Statement 34 of the GASB. Accordingly, the Township has not
implemented the provisions of GASB Statement 34.

C. Basis of Accounting

Basis of Accounting and Measurement Focus - The basis of accounting as prescribed by the Division of
Local Government Services for its operating funds is generally a modified cash basis for revenue recognition
and a modified accrual basis for expenditures. The operating funds utilize a “current financial resources”
measurement focus. The accounting principles and practices prescribed for municipalities by the Division
differ in certain respects from generally accepted accounting principles (GAAP) applicable to local
government units. The most significant is the reporting of entity-wide financial statements, which are not
presented in the accounting principles prescribed by the Division. The other more significant differences are
as follows:

Revenues - Revenues are recorded as received in cash except for regulatory reimbursements and grant funds,
which are due from other governmental units. State and Federal grants, entitlements and shared revenues
received for operating purposes are realized as revenues when anticipated in the Township budget.
Receivables for property taxes, water utility consumer charges and sewer utility consumer charges are
recorded with offsetting reserves within the Current Fund, Water Utility Fund and Sewer Utility Fund,
respectively. Other amounts that are due to the Township, which are susceptible to accrual are recorded as
receivables with offsetting reserves.



NOTES TO FINANCIAL STATEMENTS
Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D):
C. Basis of Accounting (Cont’d.)

These reserves are liquidated and revenues are recorded as realized upon receipt of cash. GAAP requires the
recognition of revenues for general operations in the accounting period in which they become available and
measurable, with the exception of utility consumer charges, which should be recognized in the period they
are earned and become measurable.

Expenditures - For purposes of financial reporting, expenditures are recorded as "paid or charged" or
"appropriation reserves”. Paid or charged refers to the Township's "budgetary" basis of accounting.
Generally, these expenditures are recorded when an amount is encumbered for goods or services through the
issuance of a purchase order in conjunction with the encumbrance accounting system. Reserves for
unliquidated encumbrances at the close of the year are reported as a cash liability. Encumbrances do not
constitute expenditures under GAAP. Appropriation reserves refer to unexpended appropriation balances at
the close of the year. Appropriation reserves are automatically created and recorded as a cash liability,
except for amounts, which may be cancelled by the governing body. Appropriation reserves are available
until lapsed at the close of the succeeding year, to meet specific claims, commitments or contracts incurred
and not recorded in the preceding fiscal year. Lapsed appropriation reserves are recorded as income.
Generally, unexpended balances of budget appropriations are not recorded as expenditures under GAAP.
Expenditures for compensated absences, i.e. accumulations of earned but unused vacations and sick leave,
are recorded in the accounting period in which the payments are made. GAAP requires that expenditures be
recorded in the governmental (Current) fund in an amount that would normally be liquidated with available
financial resources, and that expenditures be recorded in the enterprise (Water Utility and Sewer Ultility)
fund on a full accrual basis.

For the purposes of calculating the results of Current Fund operations, the regulatory basis of accounting
utilized by the Township requires that certain expenditures be deferred and raised as items of appropriation
in budgets of succeeding years. These deferred charges include the two general categories of
overexpenditures and emergency appropriations. Overexpenditures occur when expenditures recorded as
"paid or charged" exceed available appropriation balances. Emergency appropriations occur when,
subsequent to the adoption of a balanced budget, the governing body authorizes the establishment of
additional appropriations based on unforeseen circumstances or for other special purposes as defined by
statute. Overexpenditures and emergency appropriations are deducted from total expenditures in the
calculation of operating results and are established as assets for Deferred Charges on the Current Fund
balance sheet. GAAP does not permit the deferral of overexpenditures to succeeding budgets. In addition,
GAAP does not recognize expenditures based upon the authorization of an appropriation. Instead, the
authorization of special purpose expenditures, such as the preparation of tax maps or the revaluation of
assessable real property, would represent the designation of fund balance.

The Local Budget Law (N.J.S.A. 40A:4-1 et seq.) requires that certain operating transfers between funds,
such as transfers from the Current Fund and Utility Operating Funds to a Self-Insurance Trust Fund,
transfers of anticipated operating surpluses among the Current Fund, Water Utility Fund and Sewer Utility
Fund, transfers from utility operating funds to capital funds (to finance capital projects) and transfers from
the Current Fund to the Trust Funds or General Capital Fund are required to be included in the Township's
annual budgets as budget appropriations. Expenditures are recorded upon the adoption of the budget for any
legally required transfers, and upon the determination of availability of funds for any discretionary transfers.
Under GAAP, operating transfers are not recognized as expenditures.



NOTES TO FINANCIAL STATEMENTS
Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D):
C. Basis of Accounting (Cont’d.)

Property Acquired for Taxes - Foreclosed property is recorded in the Current Fund at the assessed valuation
when such property was acquired and is fully reserved. GAAP requires such property to be recorded in
governmental fixed assets at the lower of cost or fair market value.

Self Insurance Reserves - Charges to self insurance reserves are recorded when payments of claims and
related expenses are made. Increases to self insurance reserves are recorded from budgetary appropriations
in the accounting period in which budgetary expenditures are recorded. Earnings on investments and
miscellaneous reimbursements are credited to reserves when received in cash. GAAP requires that liabilities
for incurred claims be recorded as determined actuarially, and that operating transfers to self insurance funds
not exceed the amount determined.

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves, which are
created by charges to operations. Income is recognized in the accounting period the receivables are
liquidated. GAAP does not require the establishment of an offsetting reserve.

Inventories of Supplies - The cost of inventories of supplies for all funds are recorded as expenditures at the
time individual items are purchased. The cost of inventories are not included on the various balance sheets.
Although the expenditure method of accounting for purchases of supplies is in accordance with GAAP, the
cost of inventory on hand at the close of the year should be reported on the balance sheet with an offsetting
reserve for conformity with GAAP.

Sale of Municipal Assets - Cash proceeds from the sale of Township owned property may be realized as
revenue or reserved until utilized as an item of revenue in a subsequent year budget. Any year-end balances
of reserved proceeds are reported as a cash liability in the Current Fund. At December 31, 2017, the
Township had no reserved proceeds. GAAP requires that revenue be recognized in the accounting period
that the terms of the sales contracts become legally enforceable.

Defeasance of Utility Debt - The funding by a third party of an irrevocable trust fund established for the
purpose of debt defeasance pursuant to an agreement under the provisions of the New Jersey Water Supply
Public-Private Contracting Act (NJSA 58:26-19 et seq.) is recorded as an increase to the Reserve for
Amortization account. GAAP requires recognition of this funding arrangement as a deferred item, which
would be amortized following the maturity schedule of the bonds.

Governmental Fixed Assets - Property and equipment acquired by the Current, Community Development
Block Grant and General Capital Funds are recorded as expenditures at the time of purchase and are not
capitalized. Property and equipment acquired by the Water Utility Fund and Sewer Utility Fund are
recorded in their respective capital accounts at cost and are adjusted for dispositions and abandonments.
Contributions in aid of construction are not capitalized. The balances in the Reserve for Amortization and
Deferred Reserve for Amortization accounts in the Water Utility Capital Fund and Sewer Utility Capital
Fund represent charges to operations for the costs of acquisitions of property, equipment and improvements
plus any costs funded from sources other than bonded debt of the utility. The utility does not record
depreciation on fixed assets. GAAP does not require the establishment of a reserve for amortization for
utility fixed assets, but does require the recognition of depreciation of these assets as an operating expense of
the utility.

Grants Received — Federal and state grants, entitlements or shared revenues received for purposes normally
financed through the Current Fund are recognized when anticipated in the Township’s Budget. GAAP
requires such revenues to be recognized in the accounting period when they become susceptible to accrual,
reduced by an allowance for doubtful accounts.



NOTES TO FINANCIAL STATEMENTS
Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D):
C. Basis of Accounting (Cont’d.)

Disclosures About Pension Liabilities - The Township has included information relating to its allocated
shares of the net pension liabilities of the state sponsored, cost-sharing, multiple employer defined benefit
pension plans in which it participates in Note 9 and the accompanying required supplementary information.
As the Township does not present entity-wide financial statements, it does not present on the face of its
financial statements its proportionate share of the net pension liability of the defined benefit plans in which
its employees are enrolled. GAAP requires the recognition of the net pension liability and associated
deferred inflows and deferred outflows of financial resources in the entity-wide financial statements.

Recent Accounting Standards

GASB issued Statement No. 80, “Blending Requirements for Certain Component Units — an amendment of
GASB Statement No.14” in January 2016. The objective of this Statement is to improve financial reporting
by clarifying the financial statement presentation requirements for certain component units. This Statement
amends the blending requirements established in paragraph 53 of Statement No. 14, The Financial Reporting
Entity, as amended.

GASB issued Statement No. 81, “Irrevocable Split-Interest Agreements” in March 2016. The objective of
this Statement is to improve accounting and financial reporting for irrevocable split-interest agreements by
providing recognition and measurement guidance for situations in which a government is a beneficiary of
the agreement.

GASB issued Statement No. 82, “Pension Issues-an amendment of GASB Statements No. 67, No. 68 and
No. 73” in March 2016. The objective of this Statement is to address certain issues that have been raised
with respect to Statements No. 67, Financial Reporting for Pension Plans, No. 68, Accounting and Financial
Reporting for Pensions, and No. 73, Accounting and Financial Reporting for Pensions and Related Assets
That Are Not within the Scope of GASB Statement 68, and Amendments to Certain Provisions of GASB
Statements 67 and 68. Specifically, this Statement addresses issues regarding (1) the presentation of payroll-
related measures in required supplementary information, (2) the selection of assumptions and the treatment
of deviations from the guidance in an Actuarial Standard of Practice for financial reporting purposes, and (3)
the classification of payments made by employers to satisfy employee (plan member) contribution
requirements.

GASB issued Statement No. 83, “Certain Asset Retirement Obligations” in November 2016. This Statement
addresses accounting and financial reporting for certain asset retirement obligations (AROs). An ARO is a
legally enforceable liability associated with the retirement of a tangible capital asset. A government that has
legal obligations to perform future asset retirement activities related to its tangible capital assets should
recognize a liability based on the guidance in this Statement.

GASB issued Statement No. 84, “Fiduciary Activities” in January 2017. This Statement establishes criteria
for identifying fiduciary activities of all state and local governments. The focus of the criteria generally is on
(1) whether a government is controlling the assets of the fiduciary activity and (2) the beneficiaries with
whom a fiduciary relationship exists. Separate criteria are included to identify fiduciary component units and
postemployment benefit arrangements that are fiduciary activities. The requirements of this Statement are
effective for reporting periods beginning after December 15, 2018.



NOTES TO FINANCIAL STATEMENTS
Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D):
C. Basis of Accounting (Cont’d.)

Recent Accounting Standards (cont’d.)

GASB issued Statement No. 85, “Omnibus 2017” in March 2017. The objective of this Statement is to
address practice issues that have been identified during implementation and application of certain GASB
Statements. This Statement addresses a variety of topics including issues related to blending component
units, goodwill, fair value measurement and application, and postemployment benefits (pensions and other
postemployment benefits [OPEB]). The requirements of this Statement are effective for reporting periods
beginning after June 15, 2017.

GASB issued Statement No. 86, “Certain Debt Extinguishment Issues” in May 2017. The primary objective
of this Statement is to improve consistency in accounting and financial reporting for in-substance defeasance
of debt by providing guidance for transactions in which cash and other monetary assets acquired with only
existing resources—resources other than the proceeds of refunding debt—are placed in an irrevocable trust
for the sole purpose of extinguishing debt. The requirements of this Statement are effective for reporting
periods beginning after June 15, 2017.

GASB issued Statement No. 87, “Leases” in June 2017. The objective of this Statement is to better meet the
information needs of financial statement users by improving accounting and financial reporting for leases by
governments. This Statement increases the usefulness of governments’ financial statements by requiring
recognition of certain lease assets and liabilities for leases that previously were classified as operating leases
and recognized as inflows of resources or outflows of resources based on the payment provisions of the
contract. The requirements of this Statement are effective for reporting periods beginning after December
15,2019.

The Township does not prepare its financial statements in accordance with generally accepted accounting
principles. Unless these new standards are incorporated into the other comprehensive basis of accounting
that is utilized by the Township through legislation or rulemaking they will not become part of the standards
followed by the Township for financial reporting. For the purpose of providing disclosures relating to
Pension, The Borough has adopted certain provisions of GASB statements No. 73 and 77, which amend and
clarify the provisions of GASB statement No. 68. The Division of Local Government Services has adopted
rules which require full disclosure in the Notes to Financial Statements of OPEB related matters, as set forth
in GASB Statement No. 45, based upon the GASB implementation schedule. See Note 17 for a description
of matters relating to GASB 45.

Note 3: DEFERRED COMPENSATION PLAN

The Edison Township Deferred Compensation Plan was established pursuant to Section 457 of the Internal
Revenue Code and P.L. 1977, C. 381; P.L. 1978,C. 39; and P.L. 1980, C. 78 of the Statutes of New Jersey.
The Plan is an arrangement whereby a public employer may establish a plan and permit its employees to
voluntarily authorize a portion of their current salary to be withheld and invested in one or more of the types
of investments permitted under the governing regulations. The Township has engaged a private contractor
to administer the plan.

The Township passed a resolution on October 8, 1997 amending its plan in accordance with the amendments
to Section 457 of the Code included in the Small Business Job Protection Act of 1996. This legislation
eliminated provisions of the law that required compensation, which was deferred under the plan to remain
the assets of the employer. The Plan amendment specifies that Plan assets are to be held “for the exclusive
benefit of Plan participants and their beneficiaries”. Accordingly, the financial statements of the Plan are not
included in the Township’s financial statements for the year ending December 31, 2017.



NOTES TO FINANCIAL STATEMENTS
Note 4: DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONT'D.)

A. Summary of Municipal Debt for Capital Projects (Cont'd.)

Summarized below are the Township's individual bond and loan issues which were
outstanding at December 31, 2017:

Amount Amount Interest Final
Issued Qutstanding Rates Maturity

General Improvement Debt
Pension Refunding Bonds - 2003 $10,000,000.00 $7,610,000.00 5.360% 2023
Genl. Oligation Bonds - 2007 29,675,500.00 5,055,000.00 4.125% 2019
Genl. Oligation Refunding Bonds - 2011 16,540,000.00 8,000,000.00 Various 2022
Tax-Exempt General Oligation Bonds - 2013 10,564,000.00 8,554,718.20 Various 2028
Taxable General Oligation Bonds - 2013 1,051,485.00 806,193.01 Various 2028
Genl. Improvement Refunding Bonds - 2016 7,860,000.00 7,860,000.00 4.000% 2022
Green Trust Program Loans 3,026,250.00 397,256.83  2.00% 2022
NJ Environmental Infrastructure 1,211,111.00 425,000.00 Various 2022
NJ Environmental Infrastructure 1,211,111.00 300,546.75  None 2022
NJ Environmental Infrastructure 450,000.00 260,000.00 Various 2027
NJ Environmental Infrastructure 441,780.10 205,136.42  None 2027
Bond Anticipation Notes 29.765,000.00  29,765,000.00 2.00% 2018
Bond Anticipation Notes 8,115,000.00 8,115,000.00 1.75% 2018
Water Utility Debt
Taxable Water Utility Bonds - 2013 963,515.00 738,744.78 Various 2028
Sewer Utility Debt
Sewer Utility Bonds - 2007 2,266,500.00 125,000.00 Various 2019
Tax-Exempt Sewer Oligation Bonds - 2013 2,580,000.00 2,089,281.80 Various 2028
Taxable Sewer Oligation Bonds - 2013 1,200,000.00 920,062.21 Various 2028
Sewer Utility Refunding Bonds - 2016 1,710,000.00 1,710,000.00 Various 2037
Bond Anticipation Notes 7,600,000.00 7,600,000.00 2.00% 2018

Total Debt for Capital Project
Outstanding December 31, 2017

$90,536,940.00




Note 4:

NOTES TO FINANCIAL STATEMENTS

DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONT'D.)

Summary of Statutory Debt Condition - Annual Debt Statements - CY 2017

The summarized statement of debt condition which follows is reported in accordance with the
required method for preparation of the Annual Debt Statement and indicates a statutory net

debt of:

Gross Debt Deductions
Local School District Debt $3,480,000.00 $3,480,000.00
Water Utility Debt 738,744.78 738,744.78
Sewer Utility Debt 13,508,478.17 13,508,478.17
General Debt 108,087,193.82 100,158.00

_Net Debt

107,987,035.82

$125.814,416.77 $17.827,380.95

$107,987,035.82

Net Debt $107,987,035.82 Divided by Equalized Valuation Basis per
N.J.S.A. 40A:2-2 as amended $15,965,388,062.33 = 0.676 %.

EQUALIZED VALUATION BASIS

2015 Equalized Valuation Basis of Real Property
2016 Equalized Valuation Basis of Real Property
2017 Equalized Valuation Basis of Real Property

Average Equalized Valuation

BORROWING POWER UNDER N.J.S.A. 40A:2-6 AS AMENDED

3 1/2% of Equalized Valuation Basis Municipal
Net Debt

Remaining Borrowing Power

$15,658,416,685.00
15,829,381,614.00
16,408,365,888.00

$15,965,388,062.33

$558,788,582.18
107,987,035.82

$450,801,546.36




NOTES TO FINANCIAL STATEMENTS
Note 4: DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONT'D.)
B. Summary of Regulatory Debt Condition - Annual Debt Statements (Cont’d.)
Deduction of Self-Liquidating Utility Debt for Statutory Net Debt (N.J.S.A. 40:2-45)
The calculation of "Self-Liquidating Purpose" for the Sewer Utility, per N.J.S.A. 40A:2-45 is as follows:
2017

Cash Receipts from Fees, Rents or Other

Charges for Year $20,409,195.91
Deductions:

Operating and Maintenance Costs 17,539,702.26

Debt Service 591,297.74

Miscellaneous 5,492.00

18,136,492.00
Excess in Revenues $2.272.703.91

The difference between the excess in revenues for debt statement purposes and the excess in revenues on a
cash basis for the Sewer Utility Fund is as follows:

Excess in Revenues - Cash Basis (E-1) $ 4,450,697.01
Deduct: Reserves Cancelled 2,177,993.10
Excess in Revenues per Debt Statement $2.272,703.91
2016
Cash Receipts from Fees, Rents or Other

Charges for Year $19,097,262.45
Deductions:

Operating and Maintenance Costs 18,404,403.16

Debt Service 590,966.09

Miscellaneous 2,827.52

18,998,196.77
Excess in Revenues 99,0 8

The difference between the excess in revenues for debt statement purposes and the excess in revenues on a
cash basis for the Sewer Utility Fund is as follows:

Excess in Revenues - Cash Basis (E-1) $1,309,191.08
Deduct: Reserves Cancelled 1,210,125.40

Excess in Revenues per Debt Statement $ 99,065.68



Note 4: DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONT'D.)

B.

NOTES TO FINANCIAL STATEMENTS

Summary of Statutory Debt Condition - Annual Debt Statements

Green Trust Program Loans (Cont’d.)

Date of Loan Agreement

Loan Amount

Interest Rate

Semi-Annual Payment (Prin. & Int.)
to Amortize Loan Principal

Due Dates

Number of Payments

Final Payment

Date of Loan Agreement

Loan Amount

Interest Rate

Semi-Annual Payment (Prin. & Int.)
to Amortize Loan Principal

Due Dates

Number of Payments

Final Payment

Woodland Ave
Park 11

July 11, 2003
$712,500.00
2.00%

$44,305.52
July 11 & Jan. 11
39
July 11, 2022

Woodland Ave
Park I

October 26, 2007
$1,230,000.00
2.00%

$124,297.10
Oct 26 & Apr 26
22
April 26,2018

Woodland Grove

August 10, 2003
$281,250.00
2.00%

$20,096.75

Aug. 10 & Feb. 10

33

February 10, 2019

Mill Road Park

October 26, 2007
$802,500.00
2.00%

$65,526.27
Oct 26 & Apr 26
24
April 26,2019

Pursuant to the provisions of N.J.S.A. 40A:2-1 et seq. the combined outstanding principal of
these loans, in the amount of $397,256.83 has been included in the calculation of the

Township's statutory debt condition.
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Note 4: DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONT'D.)
B. Summary of Regulatory Debt Condition - Annual Debt Statements (Cont’d.)

The calculation of "Self-Liquidating Purpose" for the Water Utility, per N.J.S.A. 40A:2-45 is as follows:

2017
Cash Receipts from Fees, Rents or Other

Charges for Year $89,589.66
Deductions:

Debt Service 89,589.66
Excess in Revenues $ 0.00

The difference between the excess in revenues for debt statement purposes and the excess in revenues on a
cash basis for the Water Utility Fund is as follows:

Excess in Revenues - Cash Basis (D-1) $0.00
Excess in Revenues per Debt Statement 0.00
016
Cash Receipts from Fees, Rents or Other
Charges for Year $89,818.18
Deductions:
Debt Service 89.818.18
Excess in Revenues 3 0.00

The difference between the deficit in revenues for debt statement purposes and the deficit in revenues on a
cash basis for the Water Utility Fund is as follows:

Excess in Revenues - Cash Basis (D-1) $0.00

Excess in Revenues per Debt Statement 0.00

C. Schedule of Annual Debt Service for Principal and Interest
for Bonded Debt Issued and Outstanding at December 31, 2017

General (1)
Year Principal Interest Total
2018 $5,522,732  $1,545,289 $7,068,021
2019 5,743,385 1,294,080 7,037,465
2020 5,925,021 1,030,515 6,955,536
2021 6,166,656 758,670 6,925,326
2022 6,438,291 476,544 6,914,835

Subtotal 29,796,085 5,105,098 34,901,183




NOTES TO FINANCIAL STATEMENTS

C. Schedule of Annual Debt Service for Principal and Interest
for Bonded Debt Issued and Outstanding at December 31, 2017 (cont’d.)

Note 4: DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONT'D.)

Year Principal Interest Total
2023 2,678,229 281,152 2,959,381
2024 1,079,864 205,190 1,285,054
2025 1,081,499 169,530 1,251,029
2026 1,083,134 131,197 1,214,331
2027 1,083,134 87.577 1,170,711
Subtotal 7,005,860 874,646 7,860,506
2028 1,083.966 43,860 1,127,826
Subtotal 1,083,966 43.860 1,127.826

Total $37,885911 $6,023,604 $43.909.515

C. Schedule of Annual Debt Service for Principal and Interest
for Bonded Debt Issued and Outstanding for the Sewer Utility at December 31, 2017

Year Principal Interest Total
2018 $257,330 $178,567 $435,897
2019 265,177 170,069 435,246
2020 272,044 160,558 432,602
2021 278,910 150,813 429,723
2022 280,776 140,893 421,669
Subtotal 1,354,237 800,900 2,155,137
2023 404,340 131,274 535,614
2024 406,207 118,304 524,511
2025 413,073 104,571 517,644
2026 419,939 89,890 509,829
2027 424,939 73,081 498,020
Subtotal 2,068,498 517,120 2,585,618
2028 426,609 55,636 482,245
2029 95,000 37,900 132,900
2030 100,000 34,000 134,000
2031 100,000 30,000 130,000
2032 105,000 25,900 130,900

Subtotal 826,609 183,436 1,010,045




NOTES TO FINANCIAL STATEMENTS
Note 4: DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONT'D.)

C. Schedule of Annual Debt Service for Principal and Interest
for Bonded Debt Issued and Outstanding for the Sewer Utility at December 31, 2017 (cont’d.)

Year Principal Interest Total
2033 110,000 21,600 131,600
2034 115,000 17,100 132,100
2035 120,000 12,400 132,400
2036 125,000 7,500 132,500
2037 125,000 2,500 127,500

Subtotal 595,000 61,100 656,100
Total $4.844.344 $1.562,556  $6,406.900

C. Schedule of Annual Debt Service for Principal and Interest
for Bonded Debt Issued and Outstanding for the Water Utility at December 31, 2017

Year Principal Interest Total
2018 $59,939 $30,127 $90,066
2019 61,437 28,328 89,765
2020 62,936 25,871 88,807
2021 64,434 23,354 87,788
2022 65,933 20,776 86,709

Subtotal 314,679 128.456 443,135
2023 67,431 18,139 85,570
2024 68,930 15,441 84,371
2025 70,428 12,685 83,113
2026 71,926 9,779 81,705
2027 71,926 6,633 78,559

Subtotal 350,641 62,677 413,318
2028 73,425 3,396 76,821
Subtotal 73.425 3,396 76,821

Total $738,745 $194,529 $933.274
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Note 4: DEBT, DEBT SERVICE AND REGULATORY DEBT CONDITION (CONT'D.)

C. Schedule of Annual Debt Service for Principal and Interest for the
New Jersey Environmental Infrastructure Trust Loan at December 31, 2017

State Trust Trust
Year Principal Principal Interest Total
2018 $85,196.70 $100,000.00 $32,031.25 $217,227.95
2019 85,363.48 105,000.00 27,281.25 217,644.73
2020 85,368.59 110,000.00 22,281.25 217,649.84
2021 85,212.05 115,000.00 17,031.25 217,243.30
2022 71,717.61 125,000.00 11,500.00 208.217.61
Subtotal 412,858.43 555,000.00 110,125.00 1,077,983.43
2023 22,935.48 30,000.00 5,750.00 58,685.48
2024 22,117.50 30,000.00 4,475.00 56,592.50
2025 24,362.93 35,000.00 2,975.00 62,337.93
2026 23,408.83 35,000.00 1,487.50 59,896.33
Subtotal 92.824.74 130,000.00 14,687.50 237.512.24
Total $505,683.17 $685,000.00 $124.812.50 $1,315.495.67

C. Schedule of Annual Debt Service for Principal and Interest for the
Green Acre Trust Loans at December 31, 2017

Year Principal Interest Total
2018 $185,363 $6,714 $192,077
2019 83,508 3,609 87,117
2020 41,946 2,359 44,305
2021 42,790 1,516 44,306
2021 43,650 656 44,306

Total $397.257 $14.854 $412.111

(1) Prior to the establishment of a separate Sewer Utility, the Township financed sewer infrastructure
improvements through the issuance of General Debt. All such debt is included above. However, annual debt
service on all sewer improvements is raised in the Annual Budget of the Dedicated Sewer Utility.
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4) DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONT'D.)

D. General Obligation Refunding Bonds, Series 2016

The Township issued $9,570,000 in General Obligation Refunding Bonds, Series 2016, dated August 31, 2016.
Included in the $9,570,000 aggregate principal amount is $7,860,000 General Improvement Refunding Bonds, and
$1,710,000 Sewer Utility Refunding Bonds. The plan of refunding and restructuring was to provide level debt
service in future years as opposed to the existing payment schedules.

The total amount of the Refunded Bonds equals $9,797,000 with maturities from 2020 through 2037. The
interest rates range from 4.125% for the General Improvement Bonds and from 4.125% for the Sewer Utility
Bonds to 4.250%.

As a result, the Township will realize a total of $409,695 in debt service savings through 2037. The debt service
savings provided for net present value costs of 4.281031% of the refunded principal. The interest rates range from
4.000% for the General Obligation Refunding Bonds, Series 2016 from 2020 to maturity on June 1, 2022,

and from 4.000% for the Sewer Utility Refunding Bonds, Series 2016 from 2020 to maturity on June 1, 2037.

The outstanding debt service with respect to the Township's 2016 General Improvement Refunding Bonds

is as follows:

Year Principal Interest Total

2017 $ 314,400 $ 314,400
2018 314,400 314,400
2019 314,400 314,400
2020 $ 2,380,000 266,800 2,646,800
2021 2,525,000 168,700 2,693,700
2022 2,955,000 59,100 3,014,100

$ 7,860,000 $ 1,437,800 $ 9,297,800
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4) DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONT'D.)

D. General Obligation Refunding Bonds. Series 2016 (cont'd.}

The outstanding debt service with respect to the Township's 2016 Sewer Utility Refunding Bonds
is as follows:

Year Principal Interest Total

2017 $ 65,250 $ 65,250
2018 65,250 65,250
2019 65,250 65,250
2020 $ 70,000 63,850 133,850
2021 75,000 60,950 135,950
2022 75,000 57,950 132,950
2023 75,000 55,325 130,325
2024 75,000 53,075 128,075
2025 80,000 50,750 130,750
2026 85,000 48,275 133,275
2027 90,000 45,200 135,200
2028 90,000 41,600 131,600
2029 95,000 37,900 132,900
2030 100,000 34,000 134,000
2031 100,000 30,000 130,000
2032 105,000 25,900 130,900
2033 110,000 21,600 131,600
2034 115,000 17,100 132,100
2035 120,000 12,400 132,400
2036 125,000 7,500 132,500
2037 125,000 2,500 127,500

$ 1,710,000 3 861,625 $ 2,571,625
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Note 5: FUND BALANCES APPROPRIATED

Fund balances at December 31, 2017 and 2016 were appropriated and included as anticipated revenue in
their own respective funds for the year ending December 31, 2017 and 2016 as follows:

Fund Balance Utilized in Utilized in
December 31,2017 Succeeding budget Current Fund Budget
Current Fund $11,972,110.45 $9,250,359.18 N/A
Sewer Utility Fund 6,282,409.65 0.00 None
Water Utility Fund 0.32 0.00 None

Fund balances at December 31, 2016 and 2015 were appropriated and included as anticipated revenue in
their own respective funds for the year ending December 31, 2016 and 2015 as follows:

Fund Balance Utilized in Utilized in
December 31,2016 Succeeding budget Current Fund Budget
Current Fund $10,844,461.29 $7,987,461.29 N/A
Sewer Utility Fund 2,094,151.64 262,439.00 None
Water Utility Fund 0.32 0.00 None

Note 6: DEFERRED CHARGES TO BE RAISED IN SUCCEEDING BUDGETS

Certain expenditures are required to be deferred to budgets of succeeding years. At December 31, 2017, the
following deferred charges are shown on the balance sheets of the various funds:

Balance Amount Balance to
December Raised Succeeding
31,2017 in 2018 Years

Current Fund:

Special Emergency
Authorization $2,703,600.00 $700,400.00 $2.003,200.00

$2,703,600.00 $700,400.00 $2.003.200.00
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Note 7:  DEPOSITS AND INVESTMENTS

Deposits

New Jersey statutes permit the deposit of public funds in institutions located in New Jersey which are
insured by the Federal Deposit Insurance Corporation (FDIC), or by any other agencies of the United States
that insures deposits or the State of New Jersey Cash Management Fund.

N.J.S.A. 17:9-41 et. seq. establishes the requirements for the security of deposits of governmental units. The
statute requires that no governmental unit shall deposit public funds in a public depository unless such funds
are secured in accordance with the Act. Public depositories include Savings and Loan institutions, banks
(both state and national banks) and savings banks the deposits of which are federally insured. The
Government Unit Deposit Protection Act (“GUDPA”) was amended, effective July 1, 2010, by P.L. 2009, c.
326. The amendments provide a greater level of security protection for covered deposits by increasing
collateralization requirements and revising the enforcement protocol to allow for timely response in the
event that a member bank shows signs of stress.

Under the new law, collateralization of GUDPA deposits up to 75% of New Jersey capital is based on a
sliding scale that requires the minimum of 5% collateral for Well Capitalized institutions to a maximum of
120% collateral for Critically Undercapitalized institutions. All unisured GUDPA deposits in excess of 75%
of New Jersey capital require 100% collateral. If a public depository fails, the collateral it has pledged, plus
the collateral of all other public depositories, is available to pay the full amount of their deposits to the
Governmental Units. All collateral must be deposited with the Federal Reserve Bank, the Federal Home
Loan Bank Board or a banking institution that is a member of the Federal Reserve System and has capital
funds of not less than $25,000,000.

The State of New Jersey Cash Management Fund is authorized by statute and regulations of the State
Investment Council to invest in fixed income and debt securities, which mature within one year.
Collateralization of Fund investments is generally not required. "Other Than State" participants contribute
one tenth of one percent per year of the value of the aggregate units owned by them to establish a Reserve
Fund, which is supplemented by the proportional interest of "Other Than State" participants in gains on
investment transactions realized. The Reserve Fund is available to cover losses of "Other Than State"
participants occasioned by the bankruptcy of an issuer of an investment held by the Fund and losses on sales
of securities.

At December 31, 2017 and 2016, the cash and cash equivalents and investments of the Township consisted
of the following:

017 2016
Cash (Demand Accts.) $129,509,885.67 $91,237,625.62
Change Funds (On-Hand) 675.00 675.00
State of N.J. Cash Mgmt. Fund 132,162.57 131,049.27
US Treasury/Agency Obligations 16,991,692.04 16,838,905.53
Total $146.634,415.28 $108,208.,255.42

During the period ended December 31, 2017 and 2016, the Township held investments in Certificates of
Deposit and the State of New Jersey Cash Management Fund. Under criteria established in Governmental
Accounting Standards Board Statement No. 9, the year-end balances in Certificates of Deposit, New Jersey
Cash Management Fund and the New Jersey Proceeds Management Fund are considered to be cash
equivalents under GAAP.
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Note 7:  DEPOSITS AND INVESTMENTS

The Township has implemented the disclosure requirements of Governmental Accounting Standards Board
Statement No. 40 “Deposits and Investment Risk Disclosures” (GASB 40) an accordingly the Township has
assessed the Custodial Risk, the Concentration of Credit Risk and Interest Risk of its cash and investments.

(@)

(®)

(c)

(d)

(e)

Custodial Credit Risk — The Township’s deposits are exposed to custodial credit risk if they are not
covered by depository insurance and the deposits are: uncollateralized with securities held by the
pledging financial institution’s trust department or agent but not in the depositor-government’s name.
The deposit risk is that, in the event of the failure of a depository financial institution, the Township
will not be able to recover deposits or will not be able to recover collateral securities that are in
possession of an outside party. The Township’s investment securities are exposed to custodial credit
risk if the securities are uninsured, are not registered in the name of the Township and are held by
either: the counterparty or the counterparty’s trust department or agent but not in the Township’s
name. The investment risk is that, in the event of the failure of the counterparty to a transaction, the
Township will not be able to recover the value of the investment or collateral securities that are in
possession of an outside party.

Concentration of Credit Risk — This is the risk associated with the amount of investments that the
Township has with any one issuer that exceeds 5 percent or more of its total investments. Investments
issued or explicitly guaranteed by the U.S. government and investments in mutual funds, external
investment pools, and other pooled investments are excluded from this requirement.

Credit Risk — GASB 40 requires that disclosure be made as to the credit rating of all debt security
investments except for obligations of the U.S. government or obligations explicitly guaranteed by the
U.S. government. This is the risk that an issuer or other counterparty to an investment will not fulfill
its obligation. In general, the Township does not have an investment policy regarding Credit Risk
except to the extent outlined under the Township’s investment policy.

Interest Rate Risk — This is the risk that changes in interest rates will adversely affect the fair value of
an investment. The Township does not have a formal policy that limits investment maturities as a
means of managing its exposure to fair value losses arising from interest rate fluctuations.

As of December 31, 2017, and 2016, based upon the insured balances provided by the FDIC and
NJGUDPA coverage, no amount of the Township’s bank balances was considered exposed to
custodial credit risk

Investments

New Jersey Statutes establish the following securities as eligible for the investment of Township funds:

1.

Bonds or other obligations of the United States of America or obligations guaranteed by the United
States;

Government money market mutual funds;

Any obligation that a federal agency or a federal instrumentality has issued in accordance with an
act of Congress, which security has a maturity date not greater than 397 days from the date of
purchase, provided such obligation bear a fixed rate of interest not dependent on any index or other
external factor;

Bonds or other obligations of the Township or bonds or other obligations of school districts of which
the Township is a part and within which the school district is located.
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Note 7: DEPOSITS AND INVESTMENTS (CONT’D.)

5. Bonds or other obligations having a maturity date of not more than 397 days from the date of
purchase that are approved by the Division of Investment of the Department of Treasury for
investment by local units;

6. Local government investment pools;

7. Deposits with the State of New Jersey Cash Management Fund established pursuant to section 1 of
P.L. 1997, c. 281 (C.52:18A-90.4); or

8. Agreements for the repurchase of fully collateralized securities, if:

a. the underlying securities are permitted investments pursuant to paragraphs (1) and (3);
b. the custody of collateral is transferred to a third party;
c. the maturity of the agreement is not more than 30 days; and
d. the underlying securities are purchased through a public depository as defined in section 1 of P.L.
1970, ¢.236 (C.19:9-41) and for which a master repurchase agreement providing for the custody and
security of the collateral is executed.

Moody’s S&P

Investment Type Rating Rating

Federal National Mortgage Assoc. AAA AA+

Federal Home Loan Mortgage AAA AA+

Federal Home Loan Bank AAA AA+

U.S. Treasury Notes AAA AA+

The Township’s investments at year-end 2017 were as follow:

Investment Maturities (in Years)

Investment Type Total Fair Less than

Value 1 1-5 6-10
U.S. Treasury Bills $10,486,582.14 $1,685,994.16 $4,740,689.53  $4,059,898.45
439,898.40 159,566.40 280,332.00 0.00
FNMA 1,976,110.23 602,164.34 1,045,981.33 327,964.56
2,435,484.16 445,970.85 1,482,614.94 506,898.37
1,547,053.26 522,753.79 905,333.32 118,966.15
Financing Corp 87,303.45 87,303.45 0.00 0.00

The Township of Edison had the following depository accounts. All deposits are carried at cost plus accrued
interest. The government does not have a deposit policy.

Depository Account Bank Balance
Insured--FDIC $ 500,000.00
Insured—NJGUDPA (N.J.S.A. 17:941) 119,285,893.06
Uninsured 16,991,692.04

Total $ 136,777.585.10
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Investments (Cont’d.)

New Jersey Cash Management Fund — All investments in the Fund are governed by the regulations of the
Investment Council, which prescribe specific standards designed to insure the quality of investments and to
minimize the risks related to investments. In all the years of the Division of Investment’s existence, the
Division has never suffered a default of principal or interest on any short-term security held by it due to the
bankruptcy of a securities issuer; nevertheless, the possibility always exists, and for this reason a reserve is
being accumulated as additional protection for the “Other-than-State” participants. In addition to the
Council regulations, the Division sets further standards for specific investments and monitors the credit of all
eligible securities issuers on a regular basis. As of December 31, 2017, the Township had $132,162.57 on
deposit with the New Jersey Cash Management Fund.

Note 8: ASSESSMENT AND COLLECTION OF PROPERTY TAXES

New Jersey statutes require that taxable valuation of real property be prepared by the Township Assessor as
of October 1 in each year and filed with the County Board of Taxation by January 10 of the following year.
Upon the filing of certified adopted budgets by the Township, Local School District, County and Special
Districts, the tax rate is struck by the board based on the certified amounts in each of the taxing districts for
collection to fund the budgets. Pursuant to statute, this process is to be completed on or before May 3, with a
completed duplicate of the tax rolls to be delivered to the Township Tax Collector on or before May 13th.

Tax bills are prepared and mailed by the Collector of Taxes of the Township annually and set forth the final
tax for the tax year. The bill contains a credit for preliminary amounts billed previously with the balance
payable in equal installments on August 1* and November 1st of the tax year. In addition, the property
owner receives a preliminary bill for the succeeding year based on one half of the prior year's tax. The
preliminary payments are due and payable on February 1st and May Ist. The New Jersey Statutes allow a
grace period of 10 days for each payment period and the Township granted this option to taxpayers. Taxes
become delinquent if not paid on the installment dates and become subject to interest penalties of 8% to 18%
of the amount delinquent, and if a delinquency (including interest) is in excess of $10,000.00 and remains in
arrears after December 31, an additional flat penalty of 6% shall be charged against the delinquency. If taxes
are delinquent on or after April 1st of the succeeding year, the delinquent amount is subject to "Tax Sale"
which places a tax lien on the property allowing the holder to enforce the tax lien by collection or
foreclosure. New Jersey property tax laws establish a tax lien on real estate as of January 1st of the current
tax year even though the amount due is not known.
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Note 9:  PENSION PLANS

Description of Plans - The State of New Jersey, Division of Pension and Benefits (the Division) was created
and exists pursuant to N.J.S.A. 52:18A to oversee and administer the pension trust and other
postemployment benefit plans sponsored by the State of New Jersey (the State). According to the State of
New Jersey Administrative Code, all obligations of the Systems will be assumed by the State of New Jersey
should the plans terminate. Each defined benefit pension plan’s designated purpose is to provide retirement,
death and disability benefits to its members. The authority to amend the provision of plan rests with new
legislation passed by the State of New Jersey. Pension reforms enacted pursuant to Chapter 78, P.L. 2011
included provisions creating special Pension Plan Design Committees for the Public Employees Retirement
System (PERS) and the Police and Firemen’s Retirement System (PFRS), once a Target Funded Ratio (TFR)
is met, that will have the discretionary authority to modify certain plan design features, including member
contribution rate; formula for calculation of final compensation or final salary; fraction used to calculate a
retirement allowance; age at which a member may be eligible and the benefits for service or early
retirement; and benefits provided for disability retirement. The committee will also have the authority to
reactivate the cost of living adjustment (COLA) on pensions. However, modifications can only be made to
the extent that the resulting impact does not cause the funded ratio to drop below the TFR in any one year of
a projection period.

The Division issues a publicly available financial report that includes the financial statements and required
supplementary information for each of the plans. This report may be accessed via the Division of Pensions
and Benefits website, at www.state.nj.us/treasury/pensions, or may be obtained by writing to the Division of
Pensions and Benefits, PO Box 295, Trenton, New Jersey, 08625.

A. Public Employees' Retirement System (PERS) - The Public Employee Retirement System is a cost-
sharing, multiple employer defined benefit pension plan as defined in GASB Statement No. 68. The Plan is
administered by The New Jersey Division of Pensions and Benefits (Division). The more significant aspects
of the PERS Plan are as follows:

Plan Membership and Contributing Employers- Substantially all full-time employees of the State of New
Jersey or any county, municipality, school district or public agency are enrolled in PERS, provided the
employee is not required to be a member of another state-administered retirement system or other state
pension fund or local jurisdiction’s pension fund. Membership and contributing employers of the defined
benefit pension plans consisted of the following at June 30, 2017:

Inactive plan members or beneficiaries currently receiving benefits 170,124
Inactive plan members entitled to but not yet receiving benefits 650
Active plan members 254,685
Total 425,459

Contributing Employers — 1,705.

Significant Legislation — Chapter 19, P.L. 2009, effective March 17, 2009, provided an option for local
employers of PERS to contribute 50% of the normal and accrued liability contribution amounts certified for
payments due in State Fiscal Year 2009. Such an employer will be credited with the full payment and any
such amounts will not be included in their unfunded liability. The actuaries will determine the unfunded
liability of PERS, by employer, for the reduced normal and accrued liability contributions provided under
this law. This unfunded liability will be paid by the employer in level annual payments over a period of 15
years beginning with the payments due in the fiscal year ended June 30, 2012 and will be adjusted by the
rate of return on the actuarial value of assets.

Pursuant to the provision of Chapter 78, P.L. 2011, COLA increases were suspended for all current and
future retirees of PERS.



NOTES TO FINANCIAL STATEMENTS
Note 9. PENSION PLANS (CONT’D.)

A. Public Employees' Retirement System (PERS) (Cont’d.)

Payrolls and Covered Wages:

For the year ended December 31, 2017 the Township’s total payroll for all employees was $69,372,352.
Total PERS covered payroll was $17,750,722. Covered payroll refers to all compensation paid by the
Township to active employees covered by the Plan. However, due to systems limitations, covered payroll
includes only “pensionable” payroll as reported to PERS.

Specific Contribution Requirements and benefit provisions — The contribution policy is set by N.J.S.A
43:15A and requires contributions by active members and contributing employers. Pursuant to the provisions
of Chapter 78, P.L. 2011, the active member contribution rate increased from 5.5% of annual compensation
to 6.5% plus an additional 1% phased-in over 7 years beginning in July 2012. The member contribution rate
was 7.20% for State fiscal year 2017. The phase-in of the additional incremental member contribution rate
takes place in July of each subsequent State fiscal year. Employers” contributions are based on an actuarially
determined amount, which includes the normal cost and unfunded accrued liability. The annual employer
contributions include funding for basic retirement allowances and noncontributory death benefits. The
Township’s cash basis contributions to the Plan for the years ended December 31, 2016 and 2017 were
$2,162,717 and $2,175,220, respectively. Township Contributions are due and payable on April 1% in the
second fiscal period subsequent to plan year for which the contribution requirements were calculated.
Township payments to PERS for the years ending December 31, 2016 and 2017 consisted of the following:

2016 2017
Normal Cost $ 366,139 $ 338,873
Amortization of Accrued Liability 1,686,669 1,724,560
Total Pension 2,052,808 2,063,433
NCGI Premiums 109,909 102,983
Total Pension & NCGI 2,162,717 2,166,416
LTD Expense 8,804
Total PERS Payment $2.162,717 $2,175,220

The Township recognizes liabilities to PERS and records expenditures for same in the fiscal period that bills
become due.

The vesting and benefit provisions are set by N.J.S.A. 43:15A. PERS provides retirement, death and
disability benefits. All benefits vest after ten years of service, except for medical benefits, which vest after
25 years of service or under the disability provisions of PERS.

The following represents the membership tiers for PERS:
Tier Definition

1 Members who were enrolled prior to July 1, 2007.

2 Members who were eligible to enroll on or after July 1, 2007 and prior to November 2, 2008
3 Members who were eligible on or after November 2, 2008 and prior to May 22, 2010

4 Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011

5 Members who were eligible to enroll on or after June 28, 2011
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A. Public Employees' Retirement System (PERS) (Cont’d.)

Service retirement benefits of 1/55th of final average salary for each year of service credit is available to
tiers 1 and 2 members upon reaching age 60 and to tier 3 members upon reaching age 62. Service retirement
benefits of 1/60th of final average salary for each year of service credit is available to tier 4 members upon
reaching age 62 and tier 5 members upon reaching age 65. Early retirement benefits are available to tiers 1
and 2 members before reaching age 60, tiers 3 and 4 with 25 or more years of service credit before age 62,
and tier 5 with 30 or more years of service credit before age 65. Benefits are reduced by a fraction of a
percent for each month that a member retires prior to the age at which a member can receive full early
retirement benefits in accordance with their respective tier. Tier | members can receive an unreduced benefit
from age 55 to age 60 if they have at least 25 years of service. Deferred retirement is available to members
who have at least 10 years of service credit and have not reached the service retirement age for the respective
tier.

Pension Liabilities, Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of Resources
Related to Pensions — The regulatory basis of accounting which is basis for the preparation of the
Township’s basic financial statements does not require or permit the inclusion of entity-wide, full accrual
basis financial statements. Accordingly, the Township does not recognize pension liabilities for any current
or prior period until the fiscal period in which such payments will become due and payable.

At June 30, 2017, the PERS reported a net pension liability of $23,278,401,588 for its Local (Non-State)
Employer Member Group. The Township’s proportionate share of the net pension liability for the Local
Employer Member Group that is attributable to the Township was $58,424,568 or 0.250982%. At June 30,
2016, the PERS reported a net pension liability of $29,617,131,759 for its Local Employer Member Group.
The Township’s proportionate share of the net pension liability for the Local Employer Member Group that
was attributable to the Township was $72,224,291 or 0.243860%.

Actuarial Assumptions- The collective total pension liability for the June 30, 2017 measurement date was
determined by an actuarial valuation as of July 1, 2016, which was rolled forward to June 30, 2017. This
actuarial valuation used the following actuarial assumptions:

Inflation rate 2.25%
Salary Increases: Through 2026 1.65-4.15% Based on age
Thereafter 2.65-5.15% Based on age
Investment rate of return 7.00%

Pre-retirement mortality rates were based on the RP-2000 Employee Preretirement Mortality Table for male
and female active participants. For State employees, mortality tables are set back 4 years for males and
females. For local employees, mortality tables are set back 2 years for males and 7 years for females. In
addition, the tables provide for future improvements in mortality from the base year of 2013 using a
generational approach based on the plan actuary’s modified MP-2014 projection scale. Post-retirement
mortality rates were based on the RP-2000 Combined Healthy Male and Female Mortality Tables (set back 1
year for males and females) for service retirements and beneficiaries of former members and a one-year
static projection based on mortality improvement Scale AA. In addition, the tables for service retirements
and beneficiaries of former members provide for future improvements in mortality from the base year of
2013 using a generational approach based on the plan actuary’s modified MP-2014 projection scale.
Disability retirement rates used to value disabled retirees were based on the RP-2000 Disabled Mortality
Table (set back 3 years for males and set forward 1 year for females).
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A. Public Employees' Retirement System (PERS) (Cont’d.)

The actuarial assumptions used in the July 1, 2016 valuation were based on the results of an actuarial
experience study for the period July 1, 2011 to June 30, 2014. It is likely that future experience will not
exactly conform to these assumptions. To the extent that actual experience deviates from these assumptions,
the emerging liabilities may be higher or lower than anticipated. The more the experience deviates, the larger
the impact on future financial statements.

In accordance with State statute, the long-term expected rate of return on plan investments (7.00% at June
30, 2017) is determined by the State Treasurer, after consultation with the Directors of the Division of
Investment and Division of Pensions and Benefits, the board of trustees and the actuaries. The long-term
expected rate of return was determined using a building block method in which best-estimate ranges of
expected future real rates of return (expected returns, net of pension plan investment expense and inflation)
are developed for each major asset class. These ranges are combined to produce the long-term expected rate
of return by weighting the expected future real rates of return by the target asset allocation percentage and by
adding expected inflation. Best estimates of arithmetic rates of return for each major asset class included in
PERS’s target asset allocation as of June 30, 2017 are summarized in the following table:

Long-Term
Target Expected Real
Asset Class Allocation Rate of Return
Absolute return/risk mitigation 5.00% 5.51%
Cash equivalents 5.50% 1.00%
U.S. Treasuries 3.00% 1.87%
Investment grade credit 10.00% 3.78%
Public high yield 2.50% 6.82%
Global diversified credit 5.00% 7.10%
Credit oriented hedge funds 1.00% 6.60%
Debt related private equity 2.00% 10.63%
Debt related real estate 1.00% 6.61%
Private real estate 2.50% 11.83%
Equity related real estate 6.25% 9.23%
U.S. equity 30.00% 8.19%
Non-U.S. developed markets equity 11.50% 9.00%
Emerging markets equity 6.50% 11.64%
Buyouts/venture capital 8.25% 13.08%

Discount Rate — The discount rate used to measure the total pension liability was 5.00% as of June 30,
2017. This single blended discount rate was based on the long-term expected rate of return on pension plan
investments of 7.00% and a municipal bond rate of 3.58% as of June 30, 2017 based on the Bond Buyer Go
20-Bond Municipal Bond Index, which includes tax-exempt general obligation municipal bonds with an
average rating of AA/Aa or higher. The projection of cash flows used to determine the discount rate assumed
that contributions from plan members will be made at the current member contribution rates and that
contributions from employers will be made based on the contribution rate in the most recent fiscal year. The
State employer contributed 40% of the actuarially determined contributions and the local employers
contributed 100% of their actuarially determined contributions. Based on those assumptions, the plan’s
fiduciary net position was projected to be available to make projected future benefit payments of current
plan members through 2040. Therefore, the long-term expected rate of return on plan investments was
applied to projected benefit payments through 2040 and the municipal bond rate was applied to projected
benefit payments after that date in determining the total pension liability.
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Note 9. PENSION PLANS (CONT’D.)

A. Public Employees' Retirement System (PERS) (Cont’d.)

Sensitivity of Net Pension Liability — the following presents the net pension liability of PERS participating
employers as of June 30, 2017, calculated using the discount rates as disclosed above as well as what the
collective net pension liability would be if it were calculated using a discount rate that is 1 percentage point
lower or 1 percentage rate higher than the current rate:

At 1% Decrease At current discount rate At 1% increase
(4.00%) (5.00%) (6.00%)
State $29,818,581,732 $25,645,622,797 $22,179,578,513
Local 28.878,437,027 23,278.401,588 18,612.878.069
PERS Plan Total $58.697,018,759 $48,924.024,385 $40,792.456,582

Township’s proportionate share

of the net pension liability $72,479,642 $58,424,568 $46,714,950

Components of Net Pension Liability — The components of the net pension liability for PERS, including the
State of New Jersey, at June 30, 2017 is as follows:

State Local Total
Total Pension Liability $32,535,896,852 $44,852,367,051 $77,388,263,903
Plan Fiduciary Net Position 6,890,274,055 21,573,965.463 28.464,239.518
Net Pension Liability 25.645,622.797 $23,278,401,588 $48.924.024.385

Collective Deferred Outflows of Resources and Deferred Inflows of Resources — Amounts reported as
deferred outflows of resources and deferred inflows of resources (excluding employer specific amounts)
related to pensions will be recognized in pension expense as follows:

Year ending Amount
2018 $815,398
2019 1,549,382
2020 890,165
2022 (1,510,927)
2022 (1,043,103)

Total $700,915

Changes in Proportion - The previous amounts include employer specific deferred outflows of resources and
deferred inflows of resources related to changes in proportion. These amounts are recognized (amortized) in
the allocation above over the average of the expected remaining service lives of all plan members, which is
5.48,5.57, 5.72 and 6.44 years for the 2017, 2016, 2015, and 2014 amounts, respectively.
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B. Police and Firemen’s Retirement System (PFRS) - The Police and Firemen’s Retirement System is a cost-
sharing, multiple employer defined benefit pension plan as defined in GASB Statement No. 68. The Plan is
administered by The New Jersey Division of Pensions and Benefits (Division). The more significant aspects
of the PFRS Plan are as follows:

Plan Membership and Contributing Employers- Substantially all full-time county and municipal police or
firemen and state firemen or officer employees with police powers appointed after June 30, 1944 are
enrolled in PFRS. Membership and contributing employers of the defined benefit pension plans consisted of
the following at June 30, 2017:

Inactive plan members or beneficiaries currently receiving benefits 43,011
Inactive plan members entitled to but not yet receiving benefits 47
Active plan members 40,789
Total 83,847

Contributing Employers — 586.

Pursuant to the provision of Chapter 78, P.L. 2011, COLA increases were suspended for all current and
future retirees of PFRS.

For the year ended December 31, 2017 the Township’s total payroll for all employees was $69,372,352.
Total PFRS covered payroll was $36,349,911. Covered payroll refers to all compensation paid by the
Borough to active employees covered by the Plan. However, due to systems limitations, covered payroll
includes only “pensionable” payroll as reported to PFRS.

Specific Contribution Requirements and benefit provisions — The contribution policy is set by N.J.S.A
43:16A and requires contributions by active members and contributing employers. Pursuant to the provisions
of Chapter 78, P.L. 2011, the active member contributions rate was 10.0% in State fiscal year 2017.
Employers’ contributions are based on an actuarially determined amount, which includes the normal cost
and unfunded accrued liability. The annual employer contributions include funding for basic retirement
allowances and noncontributory death benefits. The Township’s cash basis contributions to the Plan for the
years ended December 31, 2016 and 2017 were $8,803,587 and $8,708,377, respectively. Township
Contributions are due and payable on April 1¥ in the second fiscal period subsequent to plan year for which
the contribution requirements were calculated. Township payments to PFRS for the years ending December
31, 2016 and 2017 consisted of the following:

2016 2017
Normal Cost $2,951,488 $2,964,116
Amortization of Accrued Liability 5,459,647 5,365,684
Total Pension 8,411,135 8,329,800
NCGI Premiums 392.452 378,577
Total PFRS Payment $ 8,803,587 $ 8,708,377

The vesting and benefit provisions are set by N.J.S.A. 43:16A. PFRS provides retirement as well as death
and disability benefits. All benefits vest after ten years of service, except disability benefits, which vest after
four years of service.
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B. Police and Firemen’s Retirement System (PFRS) (Cont’d.)

The following represents the membership tiers for PFRS:
Tier Definition

1 Members who were enrolled prior to May 22, 2010
2 Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
3 Members who were eligible to enroll on or after June 28, 2011

Service retirement benefits are available at age 55 and are generally determined to be 2% of final
compensation for each year of creditable service, as defined, up to 30 years plus 1% for each year of service
in excess of 30 years. Members may seek special retirement after achieving 25 years of creditable service,
in which benefits would equal 65% (tiers 1 and 2 members) and 60% (tier 3 members) of final compensation
plus 1% for each year of creditable service over 25 years but not to exceed 30 years. Members may elect
deferred retirement benefits after achieving ten years of service, in which case benefits would begin at age
55 equal to 2% of final compensation for each year of service.

Pension Liabilities, Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of Resources
Related to Pensions — The regulatory basis of accounting which is basis for the preparation of the
Township’s basic financial statements does not require or permit the inclusion of entity-wide, full accrual
basis financial statements. Accordingly, the Township does not recognize pension liabilities for any current
or prior period until fiscal period in which such payments will become due and payable.

At June 30, 2017, the PFRS reported a net pension liability of $15,438,066,691 for its Non-State, Non-
Special Funding Situation Employer Member Group. The Township’s proportionate share of the net
pension liability for the Non-State, Non-Special Funding Situation Employer Member Group was
$165,570,230 or 1.072480%. At June 30, 2016, the PFRS reported a net pension liability of $19,102,557,969
for its Non-State, Non-Special Funding Situation Employer Member Group. The Township’s proportionate
of the net pension liability for the Non-State Non-Special Funding Situation Employer Member Group was
$204,027,959 or 1.068066%.

Actuarial Assumptions- The collective total pension liability for the June 30, 2017 measurement date was
determined by an actuarial valuation as of July 1, 2016, which was rolled forward to June 30, 2017. This
actuarial valuation used the following actuarial assumptions:

Inflation rate 2.25%
Salary Increases: Through 2026 2.10-8.98% Based on age
Thereafter 3.10-9.98% Based on age
Investment rate of return 7.00%

Pre-retirement mortality rates were based on the RP-2000 Pre-Retirement mortality tables projected thirteen
years using Projection Scale BB and then projected on a generational basis using the plan actuary’s modified
2014 projection scales. Post-retirement mortality rates for male service retirements and beneficiaries are
based the RP-2000 Combined Healthy Mortality Tables projected one year using Projection Scale AA and
three years using the plan actuary’s modified 2014 projection scales and further projected on a generational
basis using the plan actuary’s modified 2014 projection scales.
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Post- retirement mortality rates for female service retirements and beneficiaries were based the RP-2000
Combined Healthy Mortality Tables projected thirteen years using Projection Scale BB and then three years
using the plan actuary’s modified 2014 projection scales, which was further projected on a generational basis
using the plan actuary’s modified 2014 projection scales. Disability mortality rates were based on special
mortality tables used for the period after disability retirement.

The actuarial assumptions used in the July 1, 2016 valuation were based on the results of an actuarial
experience study for the period July 1, 2010 to June 30, 2013.

The long-term expected rate of return on plan investments (7.00% at June 30, 2017) is determined by the
State Treasurer, after consultation with the Directors of the Division of Investment and Division of Pensions
and Benefits, the board of trustees and the actuaries. The long-term expected rate of return was determined
using a building block method in which best-estimate ranges of expected future real rates of return (expected
returns, net of pension plan investment expense and inflation) are developed for each major asset class.
These ranges are combined to produce the long-term expected rate of return by weighting the expected
future real rates of return by the target asset allocation percentage and by adding expected inflation. Best
estimates of arithmetic real rates of return for each major asset class included in PFRS’s target asset
allocation as of June 30, 2017 are summarized in the following table:

Long-Term

Target Expected Real

Asset Class Allocation Rate of Return

Absolute return/risk mitigation 5.00% 5.51%
Cash equivalents 5.50% 1.00%
U.S. Treasuries 3.00% 1.87%
Investment grade credit 10.00% 3.78%
Public high yield 2.50% 6.82%
Global diversified credit 5.00% 7.10%
Credit oriented hedge funds 1.00% 6.60%
Debt related private equity 2.00% 10.63%
Debt related real estate 1.00% 6.61%
Private real estate 2.50% 11.83%
Equity related real estate 6.25% 9.23%
U.S. equity 30.00% 8.19%
Non-U.S. developed markets equity 11.50% 9.00%
Emerging markets equity 6.50% 11.64%
Buyouts/venture capital 8.25% 13.08%

Discount Rate — The discount rate used to measure the total pension liability was 6.14% as of June 30, 2017.
This single blended discount rate was based on the long-term expected rate of return on pension plan
investments of 7.00% and a municipal bond rate of 3.58% as of June 30, 2017 based on the Bond Buyer Go
20-Bond Municipal Bond Index, which includes tax-exempt general obligation municipal bonds with an
average rating of AA/Aa or higher. The projection of cash flows used to determine the discount rate assumed
that contributions from plan members will be made at the current member contribution rates and that
contributions from employers and the nonemployer contributing entity will be made based on the
contribution rate in the most recent fiscal year.
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The State employer contributed 40% of the actuarially determined contributions and the local employers
contributed 100% of their actuarially determined contributions. Based on those assumptions, the plan’s
fiduciary net position was projected to be available to make projected future benefit payments of current
plan members through 2057. Therefore, the long-term expected rate of return on plan investments was
applied to projected benefit payments through 2057, and the municipal bond rate was applied to projected
benefit payments after that date in determining the total pension liability.

Sensitivity of Net Pension Liability — The following presents the collective net pension liability of the
participating employers as of June 30, 2017, calculated using the discount rate as disclosed above as well as
what the collective net pension liability would be if it was calculated using a discount rate that is 1-
percentage point lower or 1-percentage-point higher than the current rate:

At 1% Decrease At current discount rate At 1% increase
(5.14%) (6.14%)* (7.14%)
State $5,202,348,756 $4,395,743,141 $ 3,734,560,750
Local 22,619,279,081 17,167,260,198 12,687,806,745
PFRS Plan Total $27,821,627.837 $21,563,003,339 $16,422,367,495
Township’s proportionate share
of the net pension liability $242,587,321 $165,570,230 136,074,233

*_ Local Share includes $1,729,193,507 of Special Funding Situation allocated to the State of NJ as a non-
employer.

Components of Net Pension Liability — The components of the net pension liability for PFRS, including the
State of New Jersey, at June 30, 2017 is as follows:

State Local Total
Total Pension Liability $5,939,531,281 $41,471,190,457 $47,410,721,738
Plan Fiduciary Net Position 1,543,788,140 24.303.930,259 25,847.718.399
Net Pension Liability $4,395,743.141 $17.167.260.198 $21.563.,003,339

Collective Deferred Ouiflows of Resources and Deferred Inflows of Resources — Amounts reported as
deferred outflows of resources and deferred inflows of resources (excluding employer specific amounts)
related to pensions will be recognized in pension expense as follows:

Year ending Amount
2018 $696,318
2019 4,319,073
2020 (882,059)
2022 (7,684,103
2022 (3,262,519

Total $(6,813,290)
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Changes in Proportion - The previous amounts are include employer specific deferred outflows of resources
and deferred inflows of resources related to changes in proportion. These amounts are recognized
(amortized) in the allocated amortization above over the average of the expected remaining service lives of
all plan members, which is 5.59, 5.58, 5.53, and 6.17 years for the 2017, 2016, 2015 and 2014 amounts,
respectively.

C. Defined Contribution Retirement System (DCRP)

The Defined Contribution Retirement Plan (DCRP) is a multiple employer defined contribution plan as
defined in GASB Statement No. 68. The Plan is administered by The New Jersey Division of Pensions and
Benefits (Division). The more significant aspects of the DCRP are as follows:

Plan Membership and Contributing Employers- Enrollment in the DCRP is required for state or local
officials, elected or appointed on or after July 1, 2007; employees enrolled in TPAF or PERS on or after July
1, 2007, who earn salary in excess of established “maximum compensation” limits; employees otherwise
eligible to enroll in TPAF or PERS on or after November 2, 2008, who do not earn the minimum annual
salary for tier 3 enrollment, but who earn salary of at least $5,000 annually; and employees otherwise
eligible to enroll in TPAF or PERS after May 21, 2010, who do not work the minimum number of hours per
week required for tier 4 or tier 5 enroliment, but who earn salary of at least $5,000 annually. At June 30,
2016, the membership in the DCRP, based on the information within the Division’s database, was 46,557.

Contribution Requirement and Benefit Provisions - State and local government employers contribute 3% of
the employees’ base salary. Active members contribute 5.5% of base salary.

Eligible members are provided with a defined contribution retirement plan intended to qualify for favorable
Federal income tax treatment under IRC Section 401(a), a noncontributory group life insurance plan and a
noncontributory group disability benefit plan. A participant’s interest in that portion of his or her defined
contribution retirement plan account attributable to employee contributions shall immediately become and
shall at all times remain fully vested and nonforfeitable. A participant’s interest in that portion of his or her
defined contribution retirement plan account attributable to employer contributions shall be vested and
nonforfeitable on the date the participant commences the second year of employment or upon his or her
attainment of age 65, while employed by an employer, whichever occurs first.

For the year ended December 31, 2017 the Township’s total payroll for all employees was $69,372,352.
Total DCRP covered payroll was $609,876. Covered payroll refers to all compensation paid by the
Township to active employees covered by the Plan. Township and employee contributions to the DCRP for
the year ended December 31, 2017 were $18,996 and $35,847, respectively.

D. Cumulative PERS and PFRS Deferred Outflows of Resources and Deferred Inflows of Resources

Net Pension Deferred Deferred Total Pension
Liability Qutflows Inflows Expense
PERS $ 58,424,568 $14,813,458  $14,112,543 $3,768,948
PFRS 165,570,230 26,579,770 33,393.062 13,983,125

Total $ 223,994,798 $41,393.228  $47,505,605 $17,752,073
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A. Liability and Workers Compensation

Summary of Risk Management Program

The Township, together with the neighboring Townships of Woodbridge and Piscataway, formed the Central
Jersey Joint Insurance Fund (CIJIF), effective July 1, 1998. During the most recent Fund Year, participants
in the CJJIF also included the Township of Franklin and Hillsborough, each of Somerset County, the City of
South Amboy and the Borough of Sayreville, each of Middlesex County, and the Borough of Belmar,
Monmouth County. This Fund provides for a pooling of self-retained risks of insurable losses, as well as
cost effective excess and reinsurance coverages. As part of Fund’s program, reinsurance coverage relating
to losses reported by the Township at June 30, 1998 was procured, and the Township will be required to
contribute $227,000 per year towards the ultimate cost of settlement of these claims. The Township had
previously operated a risk management program, which included significant self-insured risk retention, and
had established a Self-Insurance Trust Fund to account for this activity. Reserves available in the Self-
Insurance Trust Fund may be utilized to make contributions towards the settlement of the residual claims or
the Township may redirect these funds to any other lawful purpose.

At December 31, 2017, the CJJIF reported net position unrestricted of $10,451,344.

Summary of Risk Management Program

The CJIIF provides the following coverages to its participants:
1. Workers’ Compensation

The Fund covers $300,000 CSL
The MEL covers excess claims to the following limits:
Workers’ Compensation — statutory
Employers’ Liability - $6,700,000 excess of the Fund’s $300,000
USL&H - Included in Workers” Compensation.
Harbor Marine/Jones Act — Included in Employer’s Liability.
Incidental Foreign Workers Compensation — Included
Communicable Disease Coverage — Included

2. General Liability

The Fund covers $300,000 CSL
The MEL covers excess claims to the following limits:

General Liability - $4,700,000 CSL excess of the Funds’ $300,000. The $3,250,000
excess of $1,750,000 layer is subject to a $3,250,000 per member local unit annual
aggregate limit.

Police Professional — Included in MEL excess General Liability limits.

Employee Benefits Liability — Included in MEL excess General Liability limits.

Good Samaritan Liability — Included in MEL excess General Liability limits.

Quasi Municipal Organization Liability. (Non-profit organizations included by a member

local unit in the town’s insurance program.):

Emergency Service Units & Auxiliaries - Included in MEL excess General
Liability limits.
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A. Liability and Workers Compensation (Cont’d.)

Summary of Risk Management Program (Cont’d.)

2. General Liability (Cont’d.)

Other - $4,700,000 CSL excess of the Funds® $300,000. The $3,250,000 excess
$1,750,000 layer is included in the MEL’s excess General Liability $3,250,000
excess $1,750,000 per member local unit aggregate limit.

Garage Keeper Liability- $1,700,000 CSL excess of the Funds’ $300,000. The
$250,000 layer excess of $1,750,000 is included in the MEL’s General Liability
$3,250,000 excess $1,750,000 per member local unit annual aggregate limit.

Failure to Supply Liability- $4,700,000 CSL excess of the Funds’ $300,000. The
$3,250,000 excess of $1,750,000 layer is included in the MEL’s General Liability
$3,250,000 excess $1,750,000 per member local unit annual aggregate limit.

Riot/Civil Commotion or Mob Action - $4,700,000 CSL excess of the Funds’
$300,000. The $3,250,000 excess of $1,750,000 layer is included in the MEL’s
General Liability $3,250,000 excess $1,750,000 per member local unit annual
aggregate limit.

Dams (Class III and IV — Low Hazard) - $4,700,000 CSL excess of the Fund’s
$300,000. The $3,250,000 excess of $1,750,000 layer is included in the MEL’s
General Liability $3,250,000 excess $1,750,000 per member local unit annual
aggregate limit.

Dams (Class 1 and II — High Hazard) - $700,000 CSL excess of the Fund’s $300,000.

Subsidence Property Damage Liability - $3,450,000 CSL excess of the Fund’s
300,000. The $2,000,000 excess of $1,750,000 layer is included in the MEL’s
General Liability and is subject to a $2,000,000 annual aggregate “all members”
annual aggregate limit excess of the $1,750,000 each occurrence. There is no bodily
injury liability sub-limit for subsidence.

Sewer Back Up - $3,450,000 CSL excess of the Fund’s 300,000. The $2,000,000
excess of $1,750,000 layer is included in the MEL’s General Liability and is subject
to a $2,000,000 annual aggregate “all members” annual aggregate limit excess of the
$1,750,000 each occurrence. There is no bodily injury liability sub-limit for sewer
back up.

Disinfecting Agents Release Hazard- $700,000 CSL excess of the Funds’
$300,000.

Skateboard Facilities - $4,700,000 CSL excess of the Funds’ $300,000. The $3,250,000
excess of $1,750,000 layer is included in the MEL’s General Liability $3,250,000
excess $1,750,000 per member local unit annual aggregate limit. (Note: Requires
Fund approval)
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A. Liability and Workers Compensation (Cont’d.)

Summary of Risk Management Program (Cont’d.)

3. Automobile Liability

The Fund covers $300,000 CSL for bodily injury liability, property damage liability and PIP.

The Fund covers $15,000/$30,000/$5,000 for uninsured/underinsured
motorist liability.

The MEL covers Automobile Bodily Injury and Property Damage Liability claims excess of
the Fund’s $300,000 CSL limit in the MEL’s excess General Liability limit, except that
auto liability claims which penetrate the excess of $1,700,000 layer are not subject to the
aggregation limitation.

The JIF provides PIP limits of $250,000.

The MEL does not provide excess PIP or Uninsured/Underinsured Motorists Coverage.

Non-Owned Aircraft

The MEL covers $5,000,000 CSL for Bodily Injury and Property Damage Liability, and

$5,000 medical expense for each passenger.

5. Public Official Liability (POL)

The CJJIF, 100% commercially insured through QBE North America, covers $2,000,000 in
the aggregate on a claims made basis per member municipality for each Fund Year, subject to
a deductible and coinsurance as outlined below. There is a combined POL/EPL $2,000,000
per member local unit annual aggregate.

$20,000 deductible per occurrence. Except that $75,000 deductible per occurrence applies
for member local units with unfavorable loss experience.

20% coinsurance of the first $250,000 of the loss.

Note: Member local units that qualify based upon certain criteria have options to purchase a
lower deductible and coinsurance contribution. New members with adverse loss
experience may be subject to higher deductible and coinsurance as provided by QBE
North America.



NOTES TO FINANCIAL STATEMENTS
Note 10: RISK MANAGEMENT (CONT’D.)

A. Liability and Workers Compensation (Cont’d.)

Summary of Risk Management Program (Cont’d.)

6. Employment Practices Liability (EPL)

The CJIIF, 100% commercially insured through QBE North America, covers $2,000,000
in the aggregate on a claims made basis per member municipality for each Fund Year,
subject to a deductible and coinsurance as outlined below. There is a combined POL/EPL
$2,000,000 per member annual aggregate.

For member local units with approved EPL Loss Control/Risk Management Programs:

$20,000 deductible per occurrence. Except that $75,000 deductible per occurrence
applies for member local units with unfavorable loss experience.

20% coinsurance of the first $250,000 of the loss.

For member local units without approved EPL Loss Control/Risk Management
Programs:

$100,000 deductible per occurrence, except that $150,000 deductible per occurrence
applies for member local units with unfavorable loss experience.

20% coinsurance (no cap) 1% $2 million of loss (not imposed against optional limits).

Note: Member local units that qualify based upon certain criteria have options to
purchase a lower deductible and coinsurance contribution. Newer members with
adverse loss experience may be subject to higher deductible and coinsurance as
provided by QBE North America.

7. Optional Directors and Officers Liability (D & O) — Fire Company & Emergency Service Units
The CJJIF, 100% commercially insured with QBE North America, provides optional

$1,000,000 or $2,000,000 annual aggregate limits for Fire Companies or Emergency Service
Units, subject to optional deductibles of $1,000, $2,000 or $5,000.
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Note 10: RISK MANAGEMENT (CONT’D.)

A. Liability and Workers Compensation (Cont’d.)

Summary of Risk Management Program (Cont’d.)

8. Property (effective 12:01 A.M. December 31, 2016)

The Fund covers $100,000 per occurrence (Property & Time Element combined) less
applicable member deductibles:

Flood for locations wholly or partially within 100 yr. Flood Zone
Boiler & Machinery
Named Storm (Flood & Wind)

The MEL retains and provides Excess Property Coverage at limits of $400,000 excess
$100,000 per occurrence except for the following:

Flood for locations wholly or partially within 100 yr. Flood Zone
Boiler & Machinery
Named Storm (Flood & Wind)

The MEL serves as the lead agency for the purchase of additional excess property coverage
at the following MEL statewide limits and sub-limits:

Policy Limit - $125,000,000/occurrence for Property Damage and Time Element
combined.

Earth Movement - $100,000,000 annual aggregate

Flood - $100,000,000 annual aggregate (includes storm surge)

Named Storm — Included

Extra Expense - $10,000,000

Tenant Relocation - $750,000

Leasehold Interest - $15,000,000

Loss of Rents - $15,000,000

Wind Turbine - $1,000,000 per occurrence

Power Generating Utilities - Excluded

Computer Systems Damage - $2,500,000

Contingent Time Element — Excluded

Debris Removal - $25,000,000

Fine Arts - $2,500,000

Fire Department Service Charge - $250,000

Land and Water Contamination Cleanup, Removal and Disposal - $250,000 annual
aggregate

Land Improvements — Excluded

Miscellaneous Personal Property, Outdoor Property - $10,000,000

Miscellaneous Unnamed Locations - $10,000,000

Off Premises Service Interruption - $10,000,000 (Excluding utilities)

Asbestos Removal - $50,000

Transit - $1,000,000

Valuable Papers & Records - $10,000,000

New Construction and Additions - $25,000,000

Soft Costs - $5,000,000

Watercraft - $1,000,000 (Property Damage only)

Vehicles - $15,000,000
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A. Liability and Workers Compensation (Cont’d.)

Summary of Risk Management Program (Cont’d.)

8. Property (Cont’d.)

Bridges and Dams - $10,000,000

Piers, Wharfs, Docks, Boardwalks and Bulkheads - $10,000,000

Transmission and Distribution Lines - $10,000,000 (within a 1 mile radius of an insured
location for overhead lines & 5 mile radius for underground lines)

Land and Water Contamination Cleanup (limited) - $250,000 (annual aggregate) including

removal and disposal

Clogging/Blocking of Pipes - $1,000,000

Equipment Breakdown - Included
Ammonia Contamination - $5,000,000
Spoilage - $5,000,000

Earth Movement — Zones 1 and 2 — Excluded

Flood Per Occurrence - locations wholly or partially within 100 yr. Flood Zone (SFHA)

and Pumping Stations - $2,500,000

Flood Per Occurrence — Outside Building or Structure - $1,000,000

Flood — Buildings on Pilings, SFHA Zones V, VE and V1-30 — Excluded

Named Storm — Zones 1 and 2 — Excluded

Extended Period of Liability — 365 days

Newly Acquired Property — 90 days

Earth Movement — 168 hours

Named Storm — 120 hours

Terrorism/TRIA — Included

Standard Member JIF Deductibles for MEL Excess Insurance Coverages:

$500,000  Per Occurrence (Property Damage & Time Element)
$50,000  Equipment Breakdown (Property Damage)
$50,000  Equipment Breakdown (Time Element)
$500,000  Flood, SFHA — Buildings
$500,000  Flood, SFHA — Time Element
$500,000  Flood, SFHA - Contents
$250,000  Flood, SFHA — Housing Authority/Non-Profit Buildings
$100,000  Flood, SFHA — Housing Authority/Non-Profit Contents
$100,000  Flood, SFHA — Housing Authority/Non-Profit Time Element
$500,000 Pumping Stations, Lift Stations, Wet Wells, Pistol Ranges, Vehicles and
Mobile Equipment, and all property located outside building or structure
but not defined as Outdoor Property (Property Damage)
$500,000  Pumping Stations, Lift Stations, Wet Wells, Pistol Ranges, Vehicles and
Mobile Equipment, and all property located outside building or structure
but not defined as Outdoor Property (Time Element)
1%  Named Storm: Covered property in Atlantic, Ocean, Monmouth and
Burlington Counties East of the Garden State Parkway and all Covered
Property in Cape May County (Property Damage)
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A. Liability and Workers Compensation (Cont’d.)

Summary of Risk Management Program (Cont’d.)

8. Property (Cont’d.)
Standard Member JIF Deductibles for MEL Excess Insurance Coverages (cont’d.):

1% Named Storm: Covered property in Atlantic, Ocean, Monmouth and
Burlington Counties East of the Garden State Parkway and all Covered

Property in Cape May County (Time Element)
$500,000 Named Storm — Minimum, Per Location (Property Damage and Time
Element) Covered property in Atlantic, Ocean, Monmouth and
Burlington Counties East of the Garden State Parkway and all Covered

Property in Cape May County (Time Element)
$1,000,000 Named Storm — Maximum, Per Location (Property Damage and Time
Element) Covered property in Atlantic, Ocean, Monmouth and
Burlington Counties East of the Garden State Parkway and all Covered

Property in Cape May County (Time Element)

Other Special Provisions of MEL Excess Insurance Coverages:

e The policy insures direct physical loss or damage caused by a Covered Cause of Loss
at the Cape May Convention Center

e The policy insures direct physical loss or damage caused by a Covered Cause of Loss
at the Ocean City Music Pier

o Bridges and dams attached to an insured location, and the relating equipment, are
covered, except for Flood, Earthquake and Named Storm.

e Piers, Wharfs, Docks, Bulkheads and Boardwalks - All are covered, including any
crossovers, floating docks and the buildings/structures thereon against the perils
of fire, lightning, explosion, smoke, windstorm, hail, riot, civil commotion,
aircraft, vehicles, vandalism, sprinkler leakage, sinkhole collapse, volcanic action,
watercraft and malicious intent.

e Utilities - The following are covered:

- Transmission and distribution lines situated beyond 1 mile radius of insured
location for above ground transmission.

- Transmission and distribution lines situated beyond 5-mile radius of insured
location for below ground transmission.

o Outdoor Property means Covered Property not at an Insured Location and:

- Outside a permanent building, or not wholly enclosed by walls and a roof; or
- Inside a moveable container located outside a permanent building
e Retaining Structures:
- are only covered if attached to a scheduled location.
- are covered for all perils covered by the policy
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A. Liability and Workers Compensation (Cont’d.)

Summary of Risk Management Program (Cont’d.)

8. Property (Cont’d.)

e Underground Piping Exclusions:

- Underground piping beyond a 1,000-foot radius of a pump station, process
plant, metering pit, well or similar operational location, which is owned,
leased, used, occupied or intended for use by the member entity;

- Underground Storage Tanks and associated systems including piping;

- Underground electric, data, voice, digital, fiber optic or similar cable beyond a
1000-foot radius of an insured location owned by a member entity; and

- Underground gas pipelines

e Vacant Buildings:

- A Vacant Building is defined as a building containing nothing; being without
contents or occupants.

- Except as noted below, the JIF will provide “Named Perils” coverage on an
“Actual Cash Value” basis for any vacant building.

- The Underwriting Manager may provide “Replacement Cost” valuation with
“All-Risk” coverage for any vacant building after the completion of a
satisfactory inspection by the Underwriting Manager’s office and/or the
insurers to verify building condition, security of the building, and status of
utilities.

o Historic Property:

- An Historic Property is defined as any property appearing in the local register
of Historic Places, National Historic Landmarks Program, or National Register
of Historic Places.

- Cost to replace, repair or restore using the same materials, workmanship and
architectural features and details that existed before such loss provided they are
available. If any materials or workmanship needed to replace, repair or restore
a building or structure are not available, the cost to use materials and/or
workmanship that will permit the replacement, repair or restoration of the
building to a condition that most closely resembles the condition which existed
immediately before the loss occurred will be utilized.

- Ifthere is an ordinance or law in effect at the time of loss that regulates zoning,
land use or construction of an historic building (such as a Historic
Preservation Act or other similar regulation), if that ordinance or law
affects the repair or rebuilding of the historic building, and if you:

o Repair or rebuild the building or structure as soon as reasonably
possible, then you will receive Replacement Cost valuation on the
damaged and undamaged portions of the building, the cost to
demolish and clear the site of the undamaged portion of the
building, and the increased cost to repair or rebuild the building to
the same general size in accordance with the minimum standards
of such ordinance or law;

o Do not repair, rebuild or replace the building or structure, then
you will receive Actual Cash Value valuation on the damaged and
undamaged portions of the building, plus the cost to demolish and
clear the site of the undamaged portion of the building.
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A. Liability and Workers Compensation (Cont’d.)

Summary of Risk Management Program (Cont’d.)

8.

10.

11.

12.

Property (Cont’d.)

With respect to properties that qualify for “National Historic Landmark” status, the Insured shall
have the sole discretion as to the means by which said property shall be repaired, rebuilt or
replaced, but not to exceed the costs which would have been incurred in order to comply with
“National Historic Landmark” status requirements.

Blanket Crime

The JIF provides a limit for $50,000 less the member entity deductible of $2,500. Coverage
includes Public Employee Dishonesty, Forgery and Alteration, Theft, Disappearance and
Destruction, Robbery and Safe Burglary, and Computer Fraud with Funds Transfer. The MEL
provides its member JIFs’ excess public employees bond coverage limits of $1,000,000 less the
member JIF retention of $50,000 for Public Employee Dishonesty.

Excess Public Officials Crime Coverage

The MEL provides excess employee dishonesty and faithful performance coverage
(statutory positions only) for those employed positions which are required by law to be
individually bonded and where they have not applied and have not been approved for
coverage under the MELJIF Statutory Position Program at a limit of $1,000,000 less a
member local unit’s deductible, which is the higher of: (i) the amount said persons are
required by Law to be individually bonded, whether or not such individual Bond is in place
or (ii) the amount of the individual Bond in place.

Each member local unit that has not applied for coverage under the MELIJIF Statutory
Position Bond is required to continue to purchase via the commercial market individual
bonds providing primary coverage up to “at least the minimum limit required by law” for
those employed positions required by law to be individually bonded.

Crime Statutory Position Bond

The MEL provides employee dishonesty and faithful performance coverage for those
employed positions which are required by law to be individually bonded and where they have
applied and been approved for coverage at a limit of $1,000,000 per occurrence per position
less a member local unit’s deductible of $1,000.

Optional Excess Liability

The MEL offers Optional Excess General Liability, including Police Professional Liability,
Employee Benefits Liability, Quasi Municipal Organization Liability (Emergency Service Units
and Auxiliaries only), and Automobile Liability (not including PIP or Underinsured/Uninsured
Motorist Coverage) as follows:

a. $2 million CSL and per member local unit annual aggregate excess of $5 million
b. $5 million CSL and per member local unit annual aggregate excess of $5 million

c. $5 million CSL and per member local unit annual aggregate excess of $10 million
d. $10 million CSL and per member local unit annual aggregate excess of $10 million
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A. Liability and Workers Compensation (Cont’d.)

Summary of Risk Management Program (Cont’d.)

13.  Optional Excess POL/EPL as follows:
The MEL offers optional excess POL/EPL coverage as follows:

a. $1 million CSL and per member local unit annual aggregate excess of $2 million
b. $2 million CSL and per member local unit annual aggregate excess of $2 million
¢. $3 million CSL and per member local unit annual aggregate excess of $2 million
d. $4 million CSL and per member local unit annual aggregate excess of $2 million
e. $4 million CSL and per member local unit annual aggregate excess of $6 million

14. Environmental Impairment Liability

The limits of liability as established in the E-JIF’s Plan of Risk Management and coverage
documents.

15. Cyber Liability

The JIF, 100% commercially insured with XL Insurance, provides Third Party coverage
including Media Communication, Network Security Liability and Private Liability and First
Party coverage including Extortion Threat, Crisis Management Expenses and Private
Notification Costs. The basic coverage provides the JIF limits of liability of
$5,000,000each/$8,000,000 policy aggregate. The limits are JIF wide and shared amongst
member local units of the JIF. There is a $1,500,000 sublimit each for 1) Privacy Notification
Costs, 2) Regulatory Fines/Claims Expenses for Privacy Liability, 3) Extortion Damages for
Extortion Threat and 4) Crisis Management Expenses. There is a $25,000 policy deductible.
In addition to the base coverage there is also an option at limits of
$5,000,000each/$8,000,000 policy aggregate at a $25,000 deductible. This optional coverage
provides a $2,000,000 sub-limit each for 1) Privacy Notification Costs, 2) Regulatory
Fines/Claims Expenses for Privacy Liability, 3) Extortion Damages for Extortion Threat and
4) Crisis Management Expenses. A 3 option is available at limits of
$5,000,000each/$8,000,000 policy aggregate at a $25,000 deductible. This optional coverage
provides a $3,000,000 sub-limit each for 1) Privacy Notification Costs, 2) Regulatory
Fines/Claims Expenses for Privacy Liability, 3) Extortion Damages for Extortion Threat and
4) Crisis Management Expenses.

16. Optional Individual Self-Insured Retentions - None
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A. Liability and Workers Compensation (Cont’d.)

Summary of Risk Management Program (Cont’d.)

17.

Risk Retention Amounts for the Fund

a. Workers” Compensation (all coverages) - $300,000 CSL

b.
c. Employment Practices Liability — none, 100% commercially insured
d.

e. Automobile Liability

A s

General Liability (all coverages) - $300,000 CSL
Non-Owned Aircraft - none

PD & BI - $300,000 CSL
Underinsured/Uninsured - $15,000/$30,000 CSL
PIP - $250,000 CSL
Public Officials Liability — none, 100% commercially insured

. Optional Directors and Officials Liability — none, 100% commercially insured
. Property - $50,000 per occurrence less member deductibles

JIF Blanket Crime - $50,000 less member deductible
Optional Excess Liability — none provided by MEL

. Environmental Impairment Liability — none, other than the risk of E-JIF assessment.

l. Residual Claims Liability — none, other than the risk of RCF assessment.
m. MEL Crime - none provided by MEL

n.
0.

Optional Excess POL/EPL — none provided by MEL
Cyber Liability - none, 100% commercially insured.

The Central Jersey Joint Insurance Fund, issues publicly available financial reports that include the financial
statements and required supplementary information for insurance. The financial reports may be obtained by
writing to the PERMA, 9 Campus Drive Suite 216, Parsippany, New Jersey 07054.
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B. Employee Health Benefits

The Township has contracted with Horizon Blue Cross/Blue Shield of New Jersey for the provision of health
benefits to eligible Township employees and retirees. The financial arrangement with the insurer provides
for payments of administrative fees, excess insurance premiums and actual claims costs, subject to the
established self-insured limits.

For the year ended December 31, 2017, the stop-loss attachment points were as follows:
$250,000 per individual
125% of net projected claims of $1,863.22 per employee, per month aggregate

The Township provides a prescription drug plan and a dental plan to eligible employees and retirees through
self-insured programs and has engaged CVS Caremark and Horizon Healthcare Dental to administer each
plan, respectively. In addition to the appropriations for these plans contained in the annual budgets of the
Township, the Township has established an additional reserve for payments in the event claims during a
fiscal year exceed the amounts budgeted. At December 31, 2017, the amount in this reserve was
$1,253,351.17.

Note 11: ACCRUED SICK AND VACATION BENEFITS

The Township of Edison has established policies, which set forth the terms under which an employee may
accumulate unused benefits. General Policy is as follows:

NON UNION

Existing employees upon retirement with twenty-five (25) years of pensionable service credit or
employees who have attained the age of sixty (60) shall be paid lump sum equivalent salary (base and
longevity, if applicable) for all:

1. Accumulated unused sick leave
2. Unused vacation and current year personal days
3. Terminal leave (if eligible)

Employees hired after December 23, 1992 shall be entitled to payment of sick leave at a rate equal to one
half (1/2) of their daily rate of pay for accumulated unused sick time with said lump sum payment for
sick leave, vacation, personal days and terminal leave to be capped at a maximum of fifteen thousand
dollars ($15,000.00).

Those employees covered by Ordinance 0.1071-98, and hired after January 1, 1998 are not eligible for
payment of the following:

1. Accumulated unused sick leave
2. Unused vacation and current year personal days
3. Terminal leave (if eligible)

CARPENTERS

Upon retirement, employees shall be paid one hundred (100%) percent of all unused sick days, to a
maximum of Twelve Thousand Five Hundred Dollars ($12,500.00).
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PBA

Each member shall be granted one and one-quarter (1 %) sick days per month for a total of fifteen (15) days
per year up to the time of termination of employment. Effective on January 1, 2010, each member shall be
granted two thirds (2/3) sick days per month for a total of eight (8) days per year up which days shall not
accrue from year to year. One day shall equal eight (8) hours, regardless of employee’s work schedule.
Members will be paid at the time of retirement or termination for one half (1/2) of the total amount of sick
days accrued from the date of hire to December 31, 2004, if the termination occurs while in good standing.
Calculation for entitlement under this article at retirement shall be based upon total hours accumulated times
the rate of pay as of December 31, 2004, regardless of employee’s work schedule or date of retirement.
Payment made to each employee in accordance with this section shall not exceed Twenty-Thousand
($20,000) Dollars. In the event an employee utilizes any of this amount for sick time the payment at the time
of retirement shall be reduced accordingly.

IAFF

1) If termination occurs while in good standing, employees will be paid for one half of the total amount
of sick leave accrued, up to 2184 hours, at the rate equal to the highest salary attained at the time of
termination of employment by that employee, excluding overtime. Payments shall be made by lump sum on
the day of termination of employment or the next payday thereafter. Employees will be paid the remaining
accumulated sick leave as terminal leave.

2) Following a request of the employee, the Township may, in its discretion, subject to available
appropriations, pay the total amount due for accumulated sick leave in one lump sum payment.

3) Effective January 1, 2003, no employee shall receive payment for sick leave at the time of
retirement or termination in excess of 2184 hours or the amount of sick leave accumulated by the employee
as of December 31, 2002, which ever is greater.

NURSES
As of December 31, 1999 employees no longer can carry over sick time to be paid. Sick time can be
accumulated only for being sick. All sick time accumulated through December 31, 1999 and not used will

be reimbursed in full at the time of retirement or separation, at the then prevailing rate of pay.

DPW SUPERVISORS

Payment of one hundred percent of all accumulated sick leave to a maximum of Twenty Thousand Dollars
($20,000.00). Any employee who has accumulated more than $20,000.00 in accumulated sick leave as of
January 1, 2004 shall be capped at the amount as of that date calculated using 2004 rates of pay.
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AFSCME
A. When an employee retires after twenty-five (25) years of service or the age of sixty (60), he/she will
receive:
1. 100% pay accumulated sick time not to exceed twenty thousand dollars ($20,000); and
2. 100% pay for all accrued vacation time and any allowable remaining personal days.
3. Retirement payoff will be made within thirty (30) working days from the last day of
employment.
B. An employee who retires after fifteen (15) years of service, regardless of age will receive:
1. Twenty (20) days of their accumulated sick time at full pay; and
2. 100% pay for all accrued vacation time and any allowable remaining personal days.
3. Retirement payoff will be made within thirty (30) working days from the last day of
employment.
UAW

Thirteen (13) days paid sick leave each year shall be granted to all Employees, and the same shall be
cumulative from year to year. Employees having not used one or more of their sick days for that year will
have the option to be paid their current wage rate for up to six (6) of these unused days in lieu of
accumulating same. Any employee who has more than six (6) days unused from a given year and wishes to
be paid wages for their remaining days, in lieu of accumulating same, may be paid one (1) day’s current rate
of pay for every two (2) unused sick days. The purpose of this provision is that, at the end of each calendar
year, an employee may elect to be paid for unused sick time. The rate of pay will be 100% for the first six
(6) sick days unused, and 50% for next seven days of unused sick time.

The employee must notify the Employer on January 10" of his or her election, payment to be made in the
first paycheck after February 15™ of the year. Upon retirement, employees shall be paid on hundred (100%)
percent of all unused sick days, to a maximum of Ten Thousand Dollars ($10,000.00), or the total amount of
accumulated sick time as of January 1%, 2003 at 2003 rates, whichever is greater. Should the accumulated
sick time of any employee fall below the $10,000.00 provided in this Article as a result of subsequent
utilization, that employee will be limited by the $10,000.00 cap.

Vacations - Vacation pay for permanent employees is accumulated in accordance with the approved
schedules for their respective units. Vacation days shall be taken during the current year and shall not
accumulate, except that vacation time may be carried over to the next succeeding year only. This_carryover
provision is not applicable to Police and Fire Officers. An employee who has separated his/her employment
in good standing shall be entitled in time or in pay to any earned vacation accumulated and not previously
used.

With the exception of the Police and Fire Departments, which maintain separate records for their employees,
the payroll office maintains up-to-date records of each employee's status relating to earned and unused sick
and vacation pay. At December 31, 2017 and 2016, the total value of accumulated compensated absences,
based upon then current pay rates, was $11,795,164.28 and $11,209,479, respectively. This total is not
intended to represent amounts that will ultimately be paid to employees upon termination or retirement, as
no adjustment has been made to reflect the limitations on lump sum payments. Expenditures for payment of
accrued sick and vacation benefits are recorded in the period in which the payments are made.
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On June 25, 1997, the Township entered into an agreement with the Edison Water Company (the
“Operator”) for Operation, Maintenance and Management Services for the Township’s Municipal Water
System. This agreement sets forth an initial term of twenty (20) years and provides for up to two additional
five year extensions at substantially similar terms. The agreement effectively provides for the privatization
of the Township’s water system for the term of the agreement. The agreement is permitted under the
provisions of the New Jersey Water Supply Public-Private Contracting Act (NJSA 58:26-19 et seq.), and
includes provisions, which freeze the base rate structure for an initial period (generally, through June, 2002)
and limit rates during the remainder of the agreement, subject to Unforeseen Events.

Upon the execution of the agreement, the Operator paid an initial concession fee of $4,954,763.75 to the
Township. This amount was deposited to the Township’s Current Fund and recorded as a component of
Miscellaneous Revenues Not Anticipated for the year ended June 30, 1997. The agreement also requires the
Operator to make scheduled payments to the Township during each year of the agreement. The scheduled
payments, which will be received in varying amounts per year, total to $9,593,794 and will be recorded as
Current Fund revenues upon receipt.

The Township was not required to adopt a Water Utility Operating Budget for fiscal years, which
commenced on or after July 1, 1998, and such budgets will not be required during the term of the agreement.
Similarly, as the agreement anticipates that the Operator will maintain and improve the water system, no
capital projects relating to the system are anticipated in the Township’s Capital Budget Program. However
due to the issuance of debt, the Township has adopted a budget for the repayment of principal and interest on
the debt.

Note 13: INTERFUNDS

The following interfund balances remained on the balance sheet date at December 31, 2017:

Interfunds Interfunds

Fund Receivable Payable
Current Fund $100,239.02 $1,488,097.99
Grant Fund 1,549,996.47
Trust Funds 20,063.00 166,354.85
General Capital Fund 16,421.37
Water Utility Operating Fund 14,437.12
Water Utility Capital Fund 14,411.32
Sewer Ultility Operating Fund 601.52 5,622,204.72
Sewer Utility Capital Fund 5,622.,204.72
Total $7,307,516.05 $7,307,516.05

These interfund balances are not an indication that the respective fund cannot meet its obligation. The
interfund amounts are reflective of year-end closing journals and adjustments. The balances resulted from
the time lag between the dates that (1) interfund goods and services are provided or reimbursable
expenditures occur, (2) transactions are recorded in the accounting system, and (3) payments between funds
are made. Transfers are used to (1) move revenues from the funds New Jersey Statute or budget requires
collecting to fund the appropriation and the statute or budget to expend them.
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Note 14: LENGTH OF SERVICE AWARD PROGRAM (LOSAP)

The Township has instituted a Length of Service Award Program (LOSAP) pursuant to Internal Revenue
Code Section 457(e) and P.L. 1997, ¢.388 as amended by P.L 2001, ¢.272. The Program provides for fixed
annual contributions to a deferred income account for volunteer firefighters and first aid and rescue squad
members who meet specified service criteria. The Township sponsors the Program, which is administered by
a private contractor. The LOSAP section of this document includes the statutorily required review report for
the Program.

Note 15: DEFERRED CHARGES — TAX APPEALS

During 2012 and 2015, in response to the significant potential budgetary impact of tax appeal settlements,
the Township petitioned and received approvals from the Local Finance Board of the Department of
Community Affairs to issue debt to finance the tax refunds caused by these settlements over a five-year
period for 2012 approvals and over a six-year period for the 2015 approval. The amounts approved were
$9,500,000 and $12,175,000 respectively. At December 31, 2017, the unfunded balance of these
authorizations was $8,705,000 and consisted of $8,115,000 of Bond Anticipation Notes and $590,000 of
Authorized but Unissued Notes, which are reported as part of the Township’s General Capital Fund. The
required appropriation of $2,030,833 for 2018 funding was included in the Township’s 2018 Budget.

Note 16: CONTINGENT LIABILITIES
A. Supplemental Insurance Assessments

As a constituent member of the Central Jersey Joint Insurance Fund (the “CJJIF”), the Township of Edison,
together with the other Members of the CJJIF, is jointly and severally responsible for the timely payment of
Supplemental Assessments levied with the approval of the CJJIF Commissioners. During 2015, the Fund
waived the billing of Supplemental Assessments to its Participants. However, Supplemental Assessment
installment payments were billed to participants in 2017. The Supplemental Assessment due on December
31, 2016 and the installment billing due in 2017 for the Township of Edison is $1,146,674 and $204,776,
respectively.

B. Litigation Pending or Threatened

At December 31, 2017, the Township had litigation pending. The majority of this litigation involves claims
against the Township relating to matters that traditionally would be covered through the procurement of
workers' compensation and liability insurance policy coverages. As more fully described in Note 10, the
Township has participated in a joint insurance fund since June 1998.

The Township also has a significant number of outstanding property tax assessment appeals pending before
the State Tax Court. Those matters, as with all matters, are being vigorously defended and settled when
prudent. The Township has addressed in its Budget, and has implemented procedures in accordance with the
applicable State finance and budget statutes and regulations to satisfy refunds and/or credits required by
settlements and/or judgments for State Court Tax Appeals. It is expected that the settlements and/or
judgments for these matters in the aggregate will result in significant reductions to assessed values and
require refunds and/or credits that would-be material to the Township’s financial position.



NOTES TO FINANCIAL STATEMENTS
Note 16: CONTINGENT LIABILITIES (Cont’d.)
C. Contractual Commitments

As of December 31, 2017, the Township of Edison was a party to various construction contracts and
commitments that totaled $5,923,241. Various Capital Improvements with total commitments of $5,412,366;
Repaving and Reconstruction of Various Roads with total commitments of $491,996; Acquisition of
Warehouse Building with total commitments of $18,879;

Note 17: POST EMPLOYMENT BENEFIT PLANS OTHER THAN PENSION PLANS

The Township of Edison provides its retirees with health benefits, which are fully funded by the Township.
These benefits are negotiated for through each bargaining unit's contract. In order to receive fully paid
health benefits, retirees must have been enrolled in the Public Employees Retirement Fund or the Police and
Firemen's Retirement Fund for 25 years. Retirees receive the same type of health insurance coverage that
they were receiving prior to retirement. The annual cost of post-retirement health benefits has not been
calculated.

The contribution requirements of plan members and the participating agencies are established and may be
amended by the MCJHIF Commissioners. The Township’s annual postemployment benefit (OPEB) cost
(expense) is calculated based on the annual required contribution of the employer (ARC), an amount
actuarially determined in accordance with the parameters of GASB Statement 45. The ARC represents a
level of funding that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize
any unfunded actuarial liabilities over a period not to exceed thirty years. The following table shows the
components of the Township’s annual OPEB cost for the year, any amounts contributed to the plan and the
Township’s net OPEB obligation. For 2017, the Township’s annual OPEB cost (expense) of $29,499,788
was more than the ARC of $24,941,775.

2017 2016 2015

Total Total Total
Net OPEB obligation — beginning of year $101,289,172 $86,760,224 $70,358,681
Annual required contribution (ARC) 24,941,775 25,602,454 25,279,676
Interest on Net OPEB Obligation 4,558,013 3,904,210 3,166,141
Annual OPEB Cost 29,499,788 29,506,664 28,445,817
Less: Contributions 7,552,741 14,977,716 12,044,273
Net OPEB obligation — end of year $123.236,219  $101,289.172 $86.760,224

The funded status of the plan for the Township as of December 31, 2017, is as follows:

Total
Actuarial accrued liability (AAL) $292,434,120
Actuarial value of plan assets -0 -
Unfunded actuarial accrued liability (UAAL) $292,434,120
Funded ratio (actuarial value of plan
assets/AAL) 0.00%
Covered payroll (active plan members) $69,372,352

UAAL as a percentage of covered payroll 421.5%



NOTES TO FINANCIAL STATEMENTS
Note 17: POST EMPLOYMENT BENEFIT PLANS OTHER THAN PENSION PLANS (CONT’D.)

The projection of future benefits for an ongoing plan involves estimates of the value of reported amounts
and assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the health-care cost trend.

Amounts determined regarding the funded status of the plan and the annual required contributions of the
employer are subject to continual revision as actual results are compared with past expectations and new
estimates are made about the future. The schedule of funding progress presented as required supplementary
information following the notes to the financial statements, presents trend information about whether the
actuarial value of plan assets is increasing or decreasing over time relative to the actuarial accrued liability
for benefits.

Projections of benefits for financial reporting purposes are based on the substantive plan and includes the
types of benefits provided at the time of each valuation and the historical pattern of sharing benefit costs
between the employer and plan members to that point. The actuarial methods and assumptions used include
techniques that are designed to reduce the effects of short-term volatility in actuarial accrued liabilities and
the actuarial value of assets, consistent with the long-term perspective of the calculations.

In the December 31, 2017 actuarial valuation, the projected unit credit method was used. A rate of 4.50%
was utilized as the discount rate and the amount of increase in the normal cost amount. The unfunded
accrued liability is being amortized as a level dollar amount using an open period of thirty (30) years.

Note 18: GOVERNMENTAL FIXED ASSETS

The Township’s governmental fixed assets are reported as follows:

Balance Balance
Dec. 31, 2016 Increase Decrease Dec. 31,2017
Land $116,480,200 $ - $ - $116,480,200
Buildings and Improvements 20,811,200 - - 20,811,200
Vehicles, Machinery and Equipment 38,023,427 2,074,493 237,500 39,860,420
$175,314,827 $2.074,493 $237,500 $177.151,820

Note 19: LONG TERM TAX EXEMPTIONS

The Township provides for long-term tax exemptions, as authorized and permitted by New Jersey State
Statutes. N.J.S.A. 40A:20-1 et seq. sets forth the criteria and mechanism by which property taxes can and are
abated. The exemptions provided by the Township are predominately for affordable housing projects. Taxes
abated include municipal, local school and county taxes. The Township is required to remit five percent
(5.00%) to the County for any payments received in lieu of taxes (PILOT payments). The Township PILOT
billings in 2017 were $540,125 and taxes in 2017 that otherwise would have been due on these long-term tax
exemptions amounted to $440,003, based upon the assessed valuations of the long-term tax exemptions
properties.



NOTES TO FINANCIAL STATEMENTS
Note 20: SUBSEQUENT EVENTS
Subsequent to December 31, 2016, the Township issued the following:
Bond Anticipation Notes in the amount of $57,160,000 consisting of $49,665,000 BAN and $7,495,000
Sewer Utility BAN. The BAN is dated February 8, 2018 and matures February 8, 2019 and has an interest
rate of 3.00%.

Tax Appeal Refunding BAN in the amount of $6,085,000. The BAN is dated February 8, 2018 and matures
February 8, 2019 and has an interest rate of 2.25%.
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SCHEDULE OF THE TOWNSHIP'S SHARE OF THE NET PENSION LIABILITY

TOWNSHIP OF EDISON

PUBLIC EMPLOYEES RETIREMENT SYSTEM (I.ocal Group)

Township's Proportion Share of the
Net Pension Liability

Township's Proportion Share of the
Net Pension Liability

Township's Covered-Employee
Payroll

Township's Proportionate Share of the
Net Pension Liability as a percentage
of the Covered-Employee Payroll

Plan Fiduciary Net Position as a
percentage of the Total Pension
Liability

2014
0.263131%

$49,265,274

$ 16,335,690

301.58%

52.08%

2015
0.251557%

$56,469,544

$ 16,669,071

338.77%

47.93%

* Amounts presented for each fiscal year were determined as of June 30.

016
0.243860%

$72,224,291

$ 17,387,755

415.37%

40.14%

2017
0.250982%

$58,424,568

$ 17,750,722

329.14%

48.10%

Schedule 1



TOWNSHIP OF EDISON
SCHEDULE OF THE TOWNSHIP'S CONTRIBUTIONS
PUBLIC EMPLOYEES RETIREMENT SYSTEM (Local Group)

Last 10 Fiscal Years*

2014 015 2016 017

Contractually Required Contribution $ 2,018,621 $ 2,151,069 $ 2,162,717  $ 2,175,220
Contribution in Relation to

Contractually Required Contribution $(2,018,621) $(2,151,069) $(2,162,717) _$(2,175,220)
Contribution deficiency (excess) $ - $ - $ - $ -
Township's Proportionate Share of the

Payroll $16,335,690 $16,669,071 $17,387,755  $17,750,722
Contributions as a percentage of

Covered Employee Payroll 12.36% 12.90% 12.44% 12.25%

* Amounts presented for each fiscal year were determined as of June 30.

Schedule 2



TOWNSHIP OF EDISON
SCHEDULE OF THE TOWNSHIP'S SHARE OF THE NET PENSION LIABILITY
POLICE AND FIREMEN RETIREMENT SYSTEM

(Non-State, Non-Special Funding Situation Employer Member Group)

Proportion of the Non-State, Non-Special
Funding Situation Employer Group Net
Pension Liability attributable to the Township

Share of the Liability of the State of New Jersey
for the Net Pension Liability of the Non-State,
Non-Special Funding Situation Employer Group

Township's Covered-Employee
Payroll

Share of the Liability of the State of New Jersey
for the Net Pension Liability of the Non-State,
Non-Special Funding Situation Employer
Group as a percentage of the Township's
Covered-Employee Payroll

Plan Fiduciary Net Position as a
percentage of the Total Pension
Liability (See Note Below)

* Amounts presented for each fiscal year were determined as of June 30.

1]
—
~

1.128890%

$142,003,893

$32,750,751

433.59%

62.41%

Note: Percentages shown are Plan-wide, and include NPL and PFNP
data that include employees of the State of New Jersey.

(ol
sy
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1.083051%

$180,398,499

$33,419,134

539.81%

56.31%

[aog
—
N

1.068066%

$204,027,959

$34,491,789

591.53%

52.01%

[
(o
.
~J

|

1.072480%

$165,570,230

$36,349,911

455.49%

58.60%

Schedule 3



TOWNSHIP OF EDISON

SCHEDULE OF THE TOWNSHIP'S CONTRIBUTIONS
POLICE AND FIREMEN RETIREMENT SYSTEM

(Non-State, Non-Special Funding Situation Employer Member Group)

Last 10 Fiscal Years*

014 2015

Contractually Required Contribution $ 8,200,734 $ 8,670,655

Contribution in Relation to
Contractually Required Contribution $ (8,200,734) $ (8,670,655)

016

$ 8,803,587

$ (8,803,587)

017

$ 8,708,377

$ (8,708,377)

Contribution deficiency (excess) $ - $ -

Township's Proportionate Share of the
Payroll $ 32,750,751 $ 33,419,134

Contributions as a percentage of
Covered Employee Payroll 25.04% 25.95%

* Amounts presented for each fiscal year were determined as of June 30.

$34,491,789

25.52%

$ 36,349,911

23.96%

Schedule 4



TOWNSHIP OF EDISON
COUNTY OF MIDDLESEX, NEW JERSEY

NOTES TO REQUIRED SUPPLEMENTARY PENSION INFORMATION
DECEMBER 31, 2017

NOTE 1. CHANGES IN ASSUMPTIONS

The following information is as abstracted from the State of New Jersey, Division of Pension and
Benefits, Financial Statements and Supplementary Schedules report as of June 30, 2017, dated March
29, 2018. This information pertains to the RSI schedules of changes in net pension liability contained
in that report.

PERS
Changes in benefit terms - None

Changes in assumptions - For 2017, the discount rate changed to 5.00% and the long-term rate of return
changed to 7.00%. For 2016, the discount rate changed to 3.98%, the long-term expected rate of
return changed to 7.65% from 7.90%, demographic assumptions were revised in accordance with the
results of the July 1, 2011 - June 30, 2014 experience study and the mortality improvement scale
incorporated the plan actuary's modified MP-2014 projection scale. Further, salary increases were
assumed to increase between 1.65% and 4.15% (based on age) through fiscal year 2026 and 2.65%
and 5.15% (based on age) for each fiscal year thereafter. For 2015, the discount rate changed to
4.90%. In addition, the social security wage base was set at $118,500 for 2015, increasing 4.00% per
annum, compounded annually and the 401(a)(17) pay limit was set at $265,000 for 2015, increasing
3.00% per annum, compounded annually. For 2014, the discount rate was 5.39%.

PFRS

Changes in benefit terms — In 2017, Chapter 26, P.L. 2016 increased the accidental death benefit
payable to children if there is no surviving spouse to 70% of final compensation.

Changes in assumptions - For 2017, the discount rate changed to 6.14% and the long-term rate of
returned changed to 7.00%. For 2016, the discount rate changed to 5.55%, the long-term expected
rate of return changed to 7.65% from 7.90%, and the mortality improvement scale incorporated the
plan actuary's modified 2014 projection scale. Further, salary increases were assumed to increase
between 2.10% and 8.98% (based on age) through fiscal year 2026 and 3.10% and 9.98% (based on
age) for each fiscal year thereafter. For 2015, the discount rate changed to 5.79% and demographic
assumptions were revised in accordance with the results of the July 1, 2010 - June 30, 2013
experience study. For 2014, the discount rate was 6.32%.



APPENDIX C

FORM OF APPROVING LEGAL OPINION OF
BOND COUNSEL FOR TAX-EXEMPT NOTES



, 2019

Township Council of the
Township of Edison, in the
County of Middlesex, New Jersey

Dear Council Members:

We have acted as bond counsel to the Township of Edison, in the County of Middlesex, New Jersey (the
"Township"), in connection with the issuance by the Township of $61,237,000 Notes, consisting of a
$53,847,000 Bond Anticipation Note and a $7,390,000 Sewer Utility Bond Anticipation Note (together, the
"Notes"), each dated the date hereof. In order to render the opinions herein, we have examined such
laws, documents and records of proceedings, or copies thereof, certified or otherwise identified to our
satisfaction and have undertaken such research and analyses as we have deemed necessary.

The Notes are issued pursuant to the Local Bond Law of the State of New Jersey and the bond
ordinances of the Township listed in the Certificate of Determination and Award dated the date hereof,
each in all respects duly approved and published as required by law. The Notes are temporary
obligations issued in anticipation of the issuance of bonds.

In our opinion, except insofar as the enforcement thereof may be limited by any applicable bankruptcy,
moratorium or similar laws or application by a court of competent jurisdiction of legal or equitable
principles relating to the enforcement of creditors' rights, the Notes are valid and legally binding
obligations of the Township, payable in the first instance from the proceeds of the sale of the bonds in
anticipation of which the Notes are issued, but, if not so paid, payable ultimately from ad valorem taxes
that may be levied upon all the taxable real property within the Township without limitation as to rate or
amount.

On the date hereof, the Township has covenanted in its Arbitrage and Tax Certificate (the "Certificate") to
comply with certain continuing requirements that must be satisfied subsequent to the issuance of the
Notes in order to preserve the tax-exempt status of the Notes pursuant to Section 103 of the Internal
Revenue Code of 1986, as amended (the "Code"). Pursuant to Section 103 of the Code, failure to
comply with these requirements could cause interest on the Notes to be included in gross income for
federal income tax purposes retroactive to the date of issuance of the Notes. In the event that the
Township continuously complies with its covenants and in reliance on representations, certifications of
fact and statements of reasonable expectations made by the Township in the Certificate, it is our opinion
that, under existing law, interest on the Notes is excluded from gross income of the owners thereof for
federal income tax purposes pursuant to Section 103 of the Code. Interest on the Notes is not an item of
tax preference under Section 57 of the Code for purposes of computing federal alternative minimum tax.
We express no opinion regarding other federal tax consequences arising with respect to the Notes.
Further, in our opinion, based upon existing law, interest on the Notes and any gain on the sale thereof
are not included in gross income under the New Jersey Gross Income Tax Act. These opinions are
based on existing statutes, regulations, administrative pronouncements and judicial decisions.

This opinion is issued as of the date hereof. We assume no obligation to update, revise or supplement
this opinion to reflect any facts or circumstances that may come to our attention or any changes in law or
interpretations thereof that may occur after the date of this opinion or for any reason whatsoever.

Very truly yours,
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FORM OF APPROVING LEGAL OPINION OF
BOND COUNSEL FOR TAXABLE NOTE



, 2019

Township Council of the
Township of Edison, in the
County of Middlesex, New Jersey

Dear Council Members:

We have acted as bond counsel to the Township of Edison, in the County of Middlesex, New Jersey (the
"Township"), in connection with the issuance by the Township of a $4,055,000 Tax Appeal Refunding
Bond Anticipation Note (Federally Taxable), dated the date hereof (the "Note"). In order to render the
opinions herein, we have examined such laws, documents and records of proceedings, or copies thereof,
certified or otherwise identified to our satisfaction and have undertaken such research and analyses as
we have deemed necessary.

The Note is issued pursuant to the Local Bond Law of the State of New Jersey and the refunding bond
ordinance of the Township listed in the Certificate of Determination and Award dated the date hereof, in
all respects duly approved and published as required by law. The Note is a temporary obligation issued
in anticipation of the issuance of refunding bonds.

In our opinion, except insofar as the enforcement thereof may be limited by any applicable bankruptcy,
moratorium or similar laws or application by a court of competent jurisdiction of legal or equitable
principles relating to the enforcement of creditors' rights, the Note is a valid and legally binding general
obligation of the Township, payable in the first instance from the proceeds of the sale of the refunding
bonds in anticipation of which the Note is issued, but, if not so paid, payable ultimately from ad valorem
taxes that may be levied upon all the taxable real property within the Township without limitation as to
rate or amount.

In our opinion, based upon existing law, interest on the Note and any gain on the sale thereof are not
included in gross income under the New Jersey Gross Income Tax Act. We express no opinion regarding
other federal or State of New Jersey tax consequences arising with respect to the Note.

This opinion is issued as of the date hereof. We assume no obligation to update, revise or supplement
this opinion to reflect any facts or circumstances that may come to our attention or any changes in law or
interpretations thereof that may occur after the date of this opinion or for any reason whatsoever.

Very truly yours,



