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MEETING OF THE RHOME CITY COUNCIL 
Meeting Date: Thursday, February 27, 2025 

Regular Session: 6 p.m. 

Meeting Location: Rhome Community Center, 261 N. School Road, Rhome, Texas 76078 
LIVE Streaming: To be as accessible as possible, we MAY live stream the meeting 

pending any computer or link issues. 

We moved to a new platform to stream meetings via Microsoft Teams in January. 

Microsoft Teams ------
Join the meeting now 

teams.microsoft.com/1/meetup-join 
Meeting ID: 248 014 587 227 
Teams Password: YT7E8yX2
Call In: + 1 323-673-4767 
Access Code: 980365842# 

The Rhome City Council may conduct this meeting by videoconference call in accordance 
with Section 551.127 of the Texas Open Meetings Act. A quorum of the City Council will 
be physically present at the address listed above and the public may attend the meeting at 
the same location. 

Regular Session: 6 p.m. 

Call to Order and Establish a Quorum 
Invocation 
Pledge of Allegiance to the American Flag 
Pledge of Allegiance to the Texas Flag 
Honor the Texas Flag; I pledge allegiance to thee, Texas, One state under God, One and 
indivisible 

Public Comments 
1. The Council is not permitted to take action or discuss any comments made to the

Council at this time concerning an item not listed on the agenda. However, they may
make a statement <if fact regarding the item or policy. They may also ask that the
item be placed on a fwure agenda or direct the City Administrator to contact the
individual to address.

2. Public Comments require the speaker to submit the sign-up form to the City
Secretary prior to the meeting, are limited to 3 minutes, and the form must identify
each subject the speaker plans to present.
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Physical Address:  501 South Main Street  
Mailing Address:  PO Box 228   

Rhome, Texas 76078 

Telephone:  817-636-2462 | Metro: 817-638-2758 
www.cityofrhome.com cityadministrator@cityofrhome.com  

 

 
 

CONSENT AGENDA 

http://www.cityofrhome.com/
mailto:cityadministrator@
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MINUTES FOR REGULAR MEETING OF THE RHOME CITY COUNCIL  

Meeting Date: Thursday, February 27, 2025 
Regular Session: 6 p.m. 

  
Meeting Location: Rhome Community Center, 261 N. School Road, Rhome, Texas 76078 

LIVE Streaming: To be as accessible as possible, we MAY live stream the meeting pending 
any computer or link issues.  

 
We moved to a new platform to stream meetings via Microsoft Teams in January. 

 
Microsoft Teams 

Join the meeting now 
teams.microsoft.com/l/meetup-join  

Meeting ID: 257 840 913 69 
Teams Password: DU2nM9Lm 

Call In: +1 323-673-4767 
Access Code: 899452096# 

 
The Rhome City Council may conduct this meeting by videoconference call in accordance 
with Section 551.127 of the Texas Open Meetings Act.  A quorum of the City Council will 
be physically present at the address listed above and the public may attend the meeting at the 
same location.  
 
Regular Session: 6 p.m. (Regular session called to order by Mayor Kenneth Crenshaw at 
6:00 pm, Roll Call with the mentioned names to the side.)   
 
Call to Order and Establish a Quorum  
Invocation 
Pledge of Allegiance to the American Flag  
Pledge of Allegiance to the Texas Flag  
Honor the Texas Flag; I pledge allegiance to thee, Texas, One state under God, One and 
indivisible  
 
Public Comments  

1. The Council is not permitted to take action or discuss any comments made to the 
Council at this time concerning an item not listed on the agenda.  However, they may 
make a statement of fact regarding the item or policy. They may also ask that the item 
be placed on a future agenda or direct the City Administrator to contact the individual 
to address.   

2. Public Comments require the speaker to submit the sign-up form to the City Secretary 
prior to the meeting, are limited to 3 minutes, and the form must identify each subject 
the speaker plans to present.  
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tel:+13236734767,,899452096


 

3. There will be no yielding of time to another person. Engaging in verbal attacks, or 
comments intended to insult or slander any individual shall be cause for removal 
from Council Chambers.   

4. If the writer of a Public Comment is unable to read their own comment, it should be 
given to a friend, family member, or associate, that is able to attend in person and 
read the statement in their stead. 
 

  
 
Announcements from Mayor and Council Members  

• February 17th - Closed President's Day 
• February 27th - City Council Meeting @ 6:00 p.m. 
• March 4th - Monthly Bulle Pickup 
• March 5th - Monthly Outdoor Warning Siren Test 
• March 13 - City Council Meeting @ 6:00 pm 
• March 27th - City Council Meeting 6:00 pm  

 
Council Consent Agenda 
All items under this section are recommended for approval for the Consent Agenda.  These items 
are of a routine nature and require only brief deliberation by Council. The Council reserves the 
right to remove any item from the Consent Agenda for further deliberation. 

1. Approval of Minutes from January 23, 2025 (City Secretary) 
2. Approval of annual agreement for grant to the Rhome Public Library (City Administrator)  
3. Order General Election (City Secretary) 

Motion: Mayor Pro Tem Michelle Tye  
Second: Councilman Kasey Shumake 
Vote: For – Councilman Jimmy Johnson, Mayor Pro Tem Michelle Tye, 
Councilwoman Kristi King, Councilman Kasey Shumake 
            Abstained – Councilman Randall Loftis  
Result: Council approved all items listen under the Consent Agenda.  
 

Monthly Staff Reports, General Reports, and Board Minutes  
All items under this section are for reading or informational purposes only; no action will be taken 
by Council. 
Regular Agenda 

1. Departments: Administration, Building & Development, Fire Rescue, Municipal Court, 
Police and Public Works (Department Heads)  
 

Regular Agenda 
Discussion and any necessary action for the following: 

1. Fire badge pinning ceremony (Chief Estes) 
- Tabled 

2. Project update from Kimley Horn on West Wastewater Treatment Plant, Well Drilling, and 
Replacement of Sanitary Sewer Lines (Consultant and City Administrator)  



 

The council received a presentation from Kyle and Chris with Kimley-Horn updating 
on all projects.  

3. Water Rate Review (City Administrator)  
The council received a presentation from Louis with TRWA on where we currently 
are with our water/wastewater rates and the steps that should be taken to update 
them.  

4. Consider a modification to Ordinance 2024-19 for the Zoning of 10.285 acres in the J.C. 
Tatum Survey, Abstract No. 817, Wise County Texas generally located north of Hickory 
Street. to (PD) Planned Development for single family residential on a minimum of 4,400 
square foot lots. (City Administrator) 
Motion: Councilman Randall Loftis 
Second: Mayor Pro Tem Michelle Tye  
Vote: All in Favor  
Result: The Council approved Ordinance 2025-02 for the Modification of Ordinance 
2024-19 Planned Development Zoning of 10.285 acres in the J.C. Tatum Survey, 
Abstract No. 817, Wise County Texas generally located north of Hickory Street. A 
(PD) Planned Development for single family residential on a minimum of 4,400 square 
foot lots. 
 

Executive Session 

Pursuant to the following designated section of the Texas Government Code, Annotated, Chapter 
551 (Texas Open Meetings Act), the Council may convene into executive session to discuss the 
following: 

1. Section 551.071 Consultation with Attorney - pending or contemplated litigation, 
settlement offer or to seek advice from attorney. 

2. Section 551.072 Deliberation regarding Real Property - purchase, exchange, lease, or value 
of real property if deliberation in an open meeting would have detrimental effect on 
position of the governmental body in negotiations with a third person. 

3. Section 551.074 Personnel – discuss appointment, employment, evaluation, reassignment, 
duties, discipline or dismissal of a public officer or employee, or hear complaint or charge 
against officer or employee in executive session unless officer or employee requests a 
public hearing.  

4. Section 551.087 – Deliberations regarding Economic Development Negotiations – to 
discuss or deliberate regarding commercial or financial information that the City has 
received from a business prospect that the City seeks to locate, stay, or expand in or near 
the City and with which the City is conducting economic development negotiations. 

 

 

Regular Agenda (Resume) 
1. Action to be taken from Executive Session  

 
Future Agenda Items  
(Agenda items are due by 5 p.m. on Wednesday of the week prior to the Council meeting) 

1. Short-term Rental Policy – Mayor Crenshaw 



 

2. Panhandling ordinance – Mayor Crenshaw – Council Member Shumake  
3. Sign regulation ordinance – Council Member Shumake 
4. Noise ordinance – Council Member Shumake 

 
Adjourn  

Motion: Councilman Jimmy Johnson 
Second: Councilman Kasey Shumake  
Vote: All in Favor  
Result: Council adjourned the regular council meeting at 7:25 pm.  
 
 
 
 
 
 
 

MINUTES APPROVED ON THIS, THE 27th DAY OF FEBRUARY 2025 
 
 
 
 

 
________________________________                 __________________________________ 
Kenneth Crenshaw, Mayor         Brooke Boller, City Secretary   
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MINUTES FOR REGULAR MEETING OF THE RHOME CITY COUNCIL  

Meeting Date: Wednesday, May 15, 2024 
Regular Session: 6 p.m. 

  
Meeting Location:  Rhome Community Center, 261 North School Road, Rhome, TX 76078 

LIVE Streaming:  In an effort to be as accessible as possible, we may  
Live Stream the meeting using GoToMeeting from your computer or phone. 

 
 

By Computer By Phone 
GoToMeeting: Select Join: Select Meeting Call 1 (646) 749-3129 

Session ID: 646-749-3129 Access Code: 208-031-461 
Access Code: 208-031-461 Toll Free Option: 1 (877) 309-2073 

 

The Rhome City Council may conduct this meeting by videoconference call in accordance with 
Section 551.127 of the Texas Open Meetings Act.  A quorum of the City Council will be physically 
present at the address listed above and the public may attend the meeting at the same location.  
 
 

Regular Session: 6 p.m. 
 
 

Call to Order and Establish a Quorum (Regular session called to order by Mayor Pro Tem 
Michelle Tye at 6:00 pm, Roll Call with the mentioned names to the side.)   
Invocation Pastor Heath Van Zandt  
Pledge of Allegiance to the American Flag  
Pledge of Allegiance to the Texas Flag  
Honor the Texas Flag; I pledge allegiance to thee, Texas, One state under God, One and indivisible  
 
Public Comments  

1. The Council is not permitted to take action or discuss any comments made to the 
Council at this time concerning an item not listed on the agenda.  However, they may 
make a statement of fact regarding the item or policy. They may also ask that the 
item be placed on a future agenda or direct the City Administrator to contact the 
individual to address.   

2. Public Comments require the speaker to submit the sign-up form to the City Secretary 
prior to the meeting, are limited to 3 minutes, and the form must identify each 
subject the speaker plans to present.  

3. There will be no yielding of time to another person. Engaging in verbal attacks, or 
comments intended to insult or slander any individual shall be cause for removal 
from Council Chambers.   
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Announcements from Mayor and Council Members  
• May 17, 2024, City Council Orientation at 9:00 a.m.  
• May 27, 2024, City Offices Closed to Observe Memorial Day  
• June 3, 2024, Planning and Zoning Meeting 
• June 4, 2024, Bulk Trash Pick-up 
• June 5, 2024, Monthly Outdoor Warning Siren Test (Weather Permitting) 
• June 8, 2024, Annual Splash Days – Fire Department 
• June 13, 2024, City Council Meeting at 6:00 p.m. 
• June 15, 2024, Annual Splash Days – Inclement Weather Date 
• June 19, 2024, City Offices Closed for Juneteenth 
• June 27, 2024, City Council Meeting at 6:00 p.m. 
 

Consent Agenda  
All items under this section are recommended for approval for the Consent Agenda.  These items are of a routine nature 
and require only brief deliberation by Council. Council reserves the right to remove any item on the Consent Agenda for 
further deliberation. 

1. Approval of the Council Minutes from March 28, 2024 (City Administrator) 
Motion: Mayor Pro Tem Michelle Tye 
Second: Councilman Jimmy Johnson  
Vote: All in Favor  
Result: Council approved the minutes from March 28, 2024. 
 

Regular Agenda 
Canvassing and Swearing In: 
1. Canvass the Election Results from May 4, 2024, General Election (City Administrator) 

Motion: Councilman Kasey Shumake  
Second: Councilman Randall Loftis  
Vote: All in Favor  
Result: Council approved the canvassing of the May 4, 2024 General Election.  

2. Certificates of Election, Statements of Office and Oaths of Office for Elected Council Members (City Secretary) 
City Secretary Shaina Odom swore in al returning and new member of the Council. 

3. Selection of a Mayor Pro Tem for a One-year Term and Updating Authorized Signatures for Bank Accounts (City 
Administrator) 
Motion: Councilman Kasey Shumake  
Second: Councilman Jimmy Johnson  
Vote: Al in Favor  
Result: Council voted to keep Michelle Tye as Mayor Pro Tem for another One year term.  
 
Motion: Councilman Randall Loftis  
Second: Councilman Jimmy Johnson  
Vote: All in Favor  
Result: Council approved the removal of previous Council members and the adding of new Council members 
as signers to the bank account  
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Discussion and any necessary action for the following: 
1. Outgoing remarks of Council Members (City Administrator) 
2. National Police Week Proclamation – May 12th thru 18th (Mayor)  

Mayor Crenshaw read a proclamation to Police Chief Eric Debus. 
3. National Public Works Week Proclamation – May 5th thru 11th (Mayor)  

Mayor Crenshaw read a proclamation to Public Works Director Jesus Dominguez.  
4. Vacant city owned property (Council Member Loftis) 

City Administrator and Councilman Loftis went over all property owned by the City.  
5. Irrigation Water Meters (Council Member Tye) 

City Administrator, Mayor Pro Tem and Public Works Director Jesus Dominguez went over irrigation meters.  
6. Speed Study for Old Town (Council Member King) 

Police Chief Eric Debus went over the speed study with Council.  
7. Ordinance – Establishing Capital Threshold at $5,000 (City Administrator) 

Motion: Councilman Jimmy Johnson 
Second: Councilman Randall Loftis  
Vote: All in Favor  
Result: Council approved an Ordinance establishing Capital Threshold at $5,000. 

8. Update on Bond Package Issuances and Projects (City Administrator) 
Motion: Mayor Pro Tem Michelle Tye  
Second: Councilwoman Kristi King  
Vote: All in Favor  
Result: Council heard an update n bond issuance options and projects in public works.  

9. Consider/Act: The City of Rhome received 3 bids for construction of TxCDBG Well Improvement Project CDV21-
0018. Council to consider awarding the lowest bidder, Haynie Leadership Group / dba A&V Water for 
$298,900.00 for the Base bid." (City Administrator). 
Motion: Mayor Pro Tem Michelle Tye  
Second: Councilman Kasey Shumake  
Vote: All in Favor  
Result: Council awarded A&V Water for the construction of TxCDBG Well Improvement Project CDV21-0018. 

                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                     
Executive Session  
Pursuant to the following designated section of the Texas Government Code, Annotated, Chapter 551 (Texas 
Open Meetings Act), the Council may convene into executive session to discuss the following: 

The Council left for executive session at 7:01pm.  
 

1. Section 551.071 Consultation with Attorney - pending or contemplated litigation, settlement offer or to seek 
advice from attorney. 

2. Section 551.072 Deliberation regarding Real Property - purchase, exchange, lease, or value of real property if 
deliberation in an open meeting would have detrimental effect on position of the governmental body in 
negotiations with a third person. 

3. Section 551.074 Personnel – discuss appointment, employment, evaluation, reassignment, duties, discipline or 
dismissal of a public officer or employee, or hear complaint or charge against officer or employee in executive 
session unless officer or employee requests a public hearing.  
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• City Secretary 
4. Section 551.087 – Deliberations regarding Economic Development Negotiations – to discuss or deliberate 

regarding commercial or financial information that the City has received from a business prospect that the City 
seeks to locate, stay, or expand in or near the City and with which the City is conducting economic development 
negotiations. 

• Prairie Point Development   
 
Regular Agenda (Resume)  

1. Action to be taken from Executive Session  
a. Appointment of City Secretary  

The council returned from Executive session at 7:17pm. 
 

Future Agenda Items  
(Agenda items are due by 5 p.m. on Wednesday of the week prior to the Council meeting) 
 
Adjourn  

Motion: Councilman Jimmy Johnson  
Second: Councilman Kasey Shumake  
Vote: All in Favor 
Result: Council adjourned the Regular Council Meeting at 7:22 pm.  



 

Agenda Commentary 
Meeting Date: February 27, 2025 

 

 

Agenda Item:  Cancelling the Election for May 2025   
Department:  Administration 
Contact:   Amanda DeGan, City Administrator 
 

Summary:   

• The City is on an annual election cycle for Council places and the Mayor role.  
• The seats up for election this year are Place 1, Place 2, and Place 3.  
• All incumbents refilled for their positions and none of the places drew an opponent. Thus, 

the three (3) incumbents will be reappointed to their respective chairs for the next two 
(2) years.  
 
 

 

Details / Recommendation:  

On February 13, 2025, the City Council adopted a Ordinance calling for a general election for the office 
of City Council Members Place 1, Place 2, and Place 3 to be held May 3, 2025. Below are the names of 
the residents that applied for each of the open City Council places at the close of the filing period on 
February 14, 2025. There were no write-in candidates for any of these at the close of the filing period on 
February 18, 2025. 
 

·        Council Member Place 1 – Jimmy Johnson 
·        Council Member Place 2 – Michelle Tye 
·        Council Member Place 3 – Randall Loftis 

 
Subchapter C, Chapter 2, of the Texas Election Code, authorizes the City Council to cancel a General 
Election and to subsequently declare the incumbent candidates elected to office as of the date/time of 
the election of May 3, 2025, after the polls are closed and the votes are canvassed. 
 
Staff recommend the adoption of the Ordinance. 
 
Financial Impact: Staff estimate savings of approximately $1,700 - $2,500. 
 
Council Motions:   I make a motion to approve the cancelling of the May elections for Places 1, 2, and 3 
for City Council.  Rhome.     

Attachments(s):  

1.    Ordinance 2025-04 



 

CITY OF NEW FAIRVIEW 
ORDINANCE 2025-04 

 
AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF RHOME, TEXAS, 
DECLARING UNOPPOSED CANDIDATES FOR THE MAY 3, 2025, GENERAL ELECTION 
TO BE ELECTED TO OFFICE; CANCELING THE GENERAL ELECTION, PROVIDING A 
SEVERABILITY CLAUSE; AND PROVIDING FOR AN EFFECTIVE DATE. 
 

WHEREAS, the City of Rhome is a Type A, General Law city pursuant to Chapter 6 of the Local 
Government Code; and 

 
WHEREAS, on February 13, 2025, the City Council of the City of Rhome, Texas,  
ordered a regular municipal election; and 

 
WHEREAS, pursuant to Sections 143.007(c) and 146.054(b) of the Texas Election Code, the filing 
deadline for placement on the ballot and for declaration of write-in candidacy have passed; and 

 
WHEREAS, the City Secretary has certified in writing that each candidate on the ballot is unopposed 
for election to office; and 

 
WHEREAS, no proposition is to appear on the ballot in the general election; and 

 
WHEREAS, in these circumstances Subchapter C of Chapter 2 of the Election Code authorizes a 
governing body to declare each unopposed candidate elected to office and to cancel the general election  

 
NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY RHOME, 
TEXAS: 

 
SECTION 1. That the following candidates, who are unopposed in the May 3, 2025 General Election are 
hereby declared elected to office, and shall be issued a certificate of election, following the time the 
election would have been canvassed:  

 
Jimmy Johnson City Council, Place 1 
Michelle Tye City Council, Place 2 
Randall Loftis City Council, Place 3 

 
ECTION 2. The May 3, 2025, General Election is canceled, and the City Secretary is directed to 
cause a copy of this ordinance to be posted on Election Day at each polling place that would have 
been used in the election. 
 
SECTION 3. Severability. It is declared to be the intent of the City Council that the phrases, clauses, 
sentences, paragraphs, and section of this ordinance, are severable, and if any phrases, clause, 
sentence, paragraph, or section of this ordinance is declared invalid by the judgment or decree of a 
court of competent jurisdiction, the invalidity shall not affect any of the remaining phrases, clauses, 
sentences, paragraphs, or sections of this ordinance since the City Council would have enacted them 
without the valid portion. 

SECTION 4. Effective Date. This ordinance shall take effect upon its final passage, and it is so 
ordained. 



 

PASSED AND APPROVED THIS THE 27th day of February 2025 
 
 
 

APPROVED: 
 

__________________________                                 __________________________ 
Mayor, Kenneth Crenshaw                     City Secretary, Brooke Boller 
 
 



 
 
 
 
 

AGENDA ITEM 1 



 

Agenda Commentary 
Meeting Date: February 27, 2025 

 

 

 

Agenda Item:  Presentation and discussion of any necessary budget amendments for the FY 2023-
2024 year.    

Department:  Administration 
Contact:   Amanda DeGan, City Administrator 
 

Summary:   

• The FY 2024 year was concluded on September 30, 2024.  
• Staff are working on preparing for the audit process for this fiscal year with our audit 

team.  
• Staff will present proposed amendments at the meeting.  

 

 

Details / Recommendation: Staff recommends discussion and direction.  

Financial Impact:  Based on the adjustments.  
 
Council Motions:  I make a motion to approve/deny the budget adjustments for the FY 2023-2024 year.    

 

Attachments(s):  

1. To be presented at the meeting.  



Budget Amendments for FY 2023-2024

Description  Budgeted  Actual Over / (Under) 
ADMIN REVENUE

13-10000-00 Rhome Beautification Fund (moved to restricted funds)
10-40100-10 Franchise Fees 75,000$                   $                103,723 28,723$                   
10-40240-10 Property Tax M & O (with .618768 tax rate) 450,000$                $                593,326 143,326$                
11-40250-00 Property Tax I&S Debt Service 347,397$                $                339,723 (7,674)$                    
10-40600-10 Sales Tax 1,250,000$            $            1,638,204 388,204$                
11-40650-00 Sales Tax I&S Debt Service 80,379$                   $                             -   (80,379)$                 
10-40700-10 Miscellaneous Revenue 5,000$                      $                  26,619 21,619$                   
10-70100-10 Interest Revenue 1,000$                      $                     2,399 1,399$                      
10-70300-10 Other Revenue -$                           $                             -   -$                           

TOTAL REVENUE 2,208,776                               2,703,994 495,218$                

ADMIN EXPENDITURES Budgeted Actual Over/ (Under)

10-65610-10 Salary 216,212$                $                232,024 15,812$                   

10-65630-10 Wages 61,419$                   $                  40,732 (20,687)$                 

10-65640-10 Overtime 500$                          $                            15 (485)$                        

10-60530-10 Vehicle Allowance 6,000$                      $                     6,000 -$                           

10-60350-10 Education/Training - Staff 8,000$                      $                     2,676 (5,324)$                    

10-60890-10 Education/Training - Council 5,000$                      $                         868 (4,132)$                    

10-61600-10 Dues & Subscriptions 39,000$                   $                  28,085 (10,915)$                 

10-60600-10 Office Supplies 2,900$                      $                     1,778 (1,122)$                    

10-60800-10 Postage 1,200$                      $                         523 (677)$                        

10-65600-10 Hiring/Testing Expenses 250$                          $                         461 211$                          

10-66030-10 Banquet/Service Awards 2,500$                      $                         819 (1,681)$                    

10-63400-10 Telephone & Internet 8,000$                      $                     5,314 (2,686)$                    

10-66020-10 Technology 8,500$                      $                  61,747 53,247$                   

2024

Page 1 of 12



Budget Amendments for FY 2023-2024

10-60300-10 Contract Labor 15,000$                   $                  65,674 50,674$                   

10-60000-10 Accounting Services (Audit) 18,500$                   $                  26,000 7,500$                      

10-62750-10 Legal Notices 5,300$                      $                     5,035 (265)$                        

10-62800-10 Legal Fees 99,000$                   $                  90,156 (8,844)$                    

10-63430-10 City Elections 4,000$                      $                     4,227 227$                          

10-60950-10 Property Tax Services - Wise CO 29,000$                   $                  28,837 (163)$                        

10-61200-10 Credit Card Fees 500$                          $                         582 82$                             

10-60080-10 Bank Fees 2,000$                      $                         126 (1,874)$                    

10-60510-10 Note Payments 3,349$                      $                         198 (3,151)$                    

10-66100-10 Library Support 600$                          $                         600 -$                           

10-60020-10 City Hall Facility - Lease -$                           $                             -   -$                           

10-63100-10 Building Maintenance 1,600$                      $                     4,492 2,892$                      

10-61800-10 Insurance - Prop/Liability 7,750$                      $                     6,601 (1,149)$                    

10-64000-10 Utilities-Gas/Elec/St Lights 30,000$                   $                  27,658 (2,342)$                    

10-64100-10 Utilities - Water 750$                          $                         740 (10)$                           

10-61820-10 Insurance - Med/Dental (ER) 46,720$                   $                  28,226 (18,494)$                 

10-61830-10 TMRS - Retirement (ER) 18,319$                   $                  18,153 (166)$                        

10-65680-10 State Unemployment (ER) 315$                          $                     2,681 2,366$                      

10-65700-10 Medicare Expense (ER) 3,554$                      $                     3,954 400$                          

10-65710-10 Social Security Expense (ER) 15,198$                   $                  16,909 1,711$                      

10-66200-10 Loan Purchases -$                           $                             -   -$                           

10-80100-10 Other Expenses -$                           $                             -   -$                           

EXPENDITURES 660,936                   711,892                   

NET R/E (ADMIN) 1,547,840               1,992,102               
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Budget Amendments for FY 2023-2024
COURT REVENUE Budgeted Actual Over/ (Under)

10-40160-40 Court Fines Revenue 430,000$                $                367,167 (62,833)$                 

10-40170-40 Credit Card Convenience Fee -$                           $                             -   -$                           

41-40180-00 Building & Security Revenue 16,000$                   $                             -   16,000$                   

42-40185-00 Court Technology Revenue 7,000$                      $                             -   7,000$                      

TOTAL REVENUE 453,000$                 $                 367,167  $                 (39,833)

COURT EXPENDITURES Budgeted Actual Over/ (Under)

10-65630-40 Wages 56,377$                   $                  56,584 207$                          

10-65640-40 Overtime 1,000$                      $                         224 (776)$                        

10-60890-40 Education/Training 2,000$                      $                     1,897 (103)$                        

10-61600-40 Dues & Subscriptions 300$                          $                         125 (175)$                        

10-60600-40 Office Supplies 1,800$                      $                     1,681 (119)$                        

10-60800-40 Postage 1,500$                      $                     1,127 (373)$                        

10-65600-40 Hiring/Testing Expenses -$                           $                             -   -$                           

10-60300-40 Contract Labor 12,200$                   $                     7,543 (4,657)$                    

41-60005-00 Building Security - Court 6,000$                      $                     2,588 (3,412)$                    

42-60480-10 Court Technology Expenses 6,500$                      $                     7,955 1,455$                      

10-60870-40 State Taxes 145,000$                $                  90,158 (54,842)$                 

10-62800-40 Legal Fees (Prosecutor) 12,000$                   $                  17,806 5,806$                      

10-60008-40 Collection Agency Fees - Court 40,000$                   $                  27,256 (12,744)$                 

10-61200-40 Credit Card Fees -$                          -$                           

10-61820-40 Insurance - Med/Dental (ER) 14,375$                   $                     7,971 (6,404)$                    

10-61830-40 TMRS Retirement (ER) 3,919$                      $                     3,751 (168)$                        

10-65680-40 State Unemployment (ER) 90$                             $                         544 454$                          

10-65700-40 Medicare Expense (ER) 760$                          $                         746 (14)$                           
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Budget Amendments for FY 2023-2024

10-65710-40 Social Security Expense (ER) 3,251$                      $                     3,190 (61)$                           

TOTAL EXPENSES 307,072$                231,147$                (75,926)$                 

NET REVENUE/EXPENSES

DEVELOPMENT REVENUE Budgeted Actual Over/ (Under)

10-40025-20 Code Revenue 1,500$                      $                     3,674 2,174$                      

10-40200-20 Health Permit Revenue 8,000$                      $                     8,258 258$                          

10-40360-20 Hotel Occupancy Tax Revenue 18,000$                   $                  11,267 (6,733)$                    

10-40380-20 Animal Registration Revenue 200$                          $                              6 (194)$                        

10-40400-20 Permits / Plats/ Site Plan 100,000$                $                330,934 230,934$                

10-70300-20 Other Revenue -$                           $                             -   -$                           

TOTAL REVENUE 127,700.00            354,137.78            226,437.78$         

DEVELOPMENT EXPENDITURES Budgeted Actual Over/ (Under)

10-65630-20 Wages -$                           $                             -   -$                           

10-60300-20 Contract Labor  $                             -    $                         457 457$                          

10-61600-20 Dues & Subscriptions 5,000$                      $                     5,000 -$                           

10-60600-20 Office Supplies 300$                          $                             -   (300)$                        

10-60800-20 Postage 250$                          $                         136 (115)$                        

10-60400-20 Engineering Services 30,000$                   $                  50,439 20,439$                   

10-60970-20 Street Repairs  120,000$                $                  43,539 (76,461)$                 

10-60500-20 Inspection Fees 22,000$                   $                  62,429 40,429$                   

10-60060-20 Animal Control 200$                          $                         760 560$                          

10-61820-20 Insurance - Med/Dental (ER) -$                           $                             -   -$                           

10-61830-20 TMRS - Retirement (ER) -$                           $                             -   -$                           

10-65680-20 State Unemployment (ER) -$                           $                             -   -$                           
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Budget Amendments for FY 2023-2024

10-65700-20 Medicare Expense (ER) -$                           $                             -   -$                           

10-65710-20 Social Security Expense (ER) -$                           $                             -   -$                           

EXPENDITURES 177,750.00             $                 162,759 (14,991.24)$          

NET REVENUE/EXPENDITURES (50,050.00)             191,379.02            

POLICE REVENUE Budgeted Actual Over/ (Under)

10-40010-50 Impound Lot Revenue  $                             -    $                             -    $                               -   

10-40040-50 Sponsor Revenue - NNO 3,000$                      $                  19,375 16,375$                   

10-40270-50 Donations -$                           $                             -   -$                           

10-40275-50 Auction Proceeds  $                             -    $                     1,560 1,560$                      

10-40700-50 Miscellaneous Revenue 500$                          $                  43,801 43,301$                   

14-70500-00 Grant Revenue 900$                          $                             -   (900)$                        

10-70300-50 Other Revenue -$                           $                             -   -$                           

10-40540-50 RVR Contract Revenue 117,957$                $                135,135 17,178$                   

10-40530-50 Aurora Contract Revenue 50,000$                   $                  57,500 7,500$                      

TOTAL REVENUE 172,357.00            257,370.83            85,013.83               

POLICE EXPENDITURES Budgeted Actual Over/ (Under)

10-65610-50 Salary 103,832$                $                  98,398 (5,434)$                    

10-65630-50 Wages 532,394$                $                517,382 (15,012)$                 

10-65640-50 Overtime 39,903$                   $                  32,449 (7,454)$                    

10-60300-50 Contract Labor 900$                          $                         900 -$                           

10-60890-50 Education/Training 4,000$                      $                     3,453 (547)$                        

10-61600-50 Dues & Subscriptions 13,000$                   $                  11,352 (1,648)$                    

10-60600-50 Office Supplies 2,400$                      $                     2,898 498$                          

10-60800-50 Postage 400$                          $                         246 (154)$                        
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Budget Amendments for FY 2023-2024

10-63510-50 Uniforms / Clothing Allowance 7,000$                      $                     6,803 (197)$                        

10-65600-50 Hiring/Testing Expenses 600$                          $                         644 44$                             

10-63400-50 Telephone & Internet 9,000$                      $                     6,733 (2,267)$                    

10-63450-50 Technology 1,500$                      $                  58,086 56,586$                   

10-61110-50 Vehicle Repairs & Maintenance 6,000$                      $                  29,281 23,281$                   

10-61150-50 Gas & Oil 34,000$                   $                  32,376 (1,624)$                    

10-60410-50 Equipment Repairs 1,500$                      $                             -   (1,500)$                    

10-60430-50 Equipment 4,000$                      $                     3,475 (525)$                        

10-60010-50 National Night Out Expenses 3,000$                      $                     4,926 1,926$                      

14-80500-10 Grant Purchases 900$                          $                             -   (900)$                        

10-60510-50 Note Payments 27,328$                   $                  27,328 -$                           

10-61100-50 New Vehicle Leasing/Purchase 50,000$                   $                  47,333 (2,667)$                    

10-61750-50 Impound Lot Expense -$                           $                             -   -$                           

10-63100-50 Building Maintenance 1,000$                      $                     1,631 631$                          

Aurora Expenditures

10-61800-50 Insurance - Prop/Liability 29,420$                   $                  34,501 5,081$                      

10-64000-50 Utilities - Gas & Electric 3,500$                      $                     2,738 (762)$                        

10-64100-50 Utilities - Water 800$                          $                         861 61$                             

10-61820-50 Insurance - Med/Dental (ER) 103,186$                $                  60,514 (42,672)$                 

10-61830-50 TMRS Retirement (ER) 43,190$                   $                  42,777 (413)$                        

10-65680-50 State Unemployment (ER) 810$                          $                     5,961 5,151$                      

10-65700-50 Medicare Expense (ER) 8,790$                      $                     9,026 236$                          

10-65710-50 Social Security Expense (ER) 37,620$                   $                  38,596 976$                          

10-80100-50 Other Expense -$                           $                             -   -$                           

 EXPENDITURES 1,069,972                $            1,080,669  $                   10,697 

NET REVENUE/EXPENDITURES (897,615)                 (823,298)                 
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Budget Amendments for FY 2023-2024

TOTAL REVENUE  $            2,961,833  $            3,682,670 
TOTAL EXPENDITURES  $          (2,215,731)  $          (2,186,467)

NET REVENUE/EXPENDITURES  $                 746,102  $            1,496,203 

 $              (401,172)  Fire Dept. 

 $                    (3,291)  Parks Dept. 

 $                    (5,203)  Bond Interest 
(225,000)$              Bond Principle

 $                 861,537 

FIRE REVENUE Budgeted Actual Over / (Under)

60-40270-00 Donations (Now in grants/fundraisers) 5,000$                      $                     3,145 (1,855)$                    

60-40280-00 Fundraisers (Now in grants/fundraisers) 9,000$                      $                             -   9,000$                      

60-40300-00 Transfer from General Fund 450,000$                $                401,172 48,828$                   

60-40330-00 Tarrant County Contract 8,000$                      $                     8,500 (500)$                        

60-40550-00 RD - CPR Initiative Sponsored 2,000$                      $                             -   2,000$                      

60-40555-00 RD - CPR Initiative Class Fees 2,160$                      $                             -   2,160$                      

60-40610-00 Wise County Contract 86,000$                   $                  74,989 11,011$                   

60-40630-00 Cost Recovery 10,000$                   $                     5,441 4,559$                      

60-40540-00 RVR Contract Revenue 81,089$                   $                100,000 

14-70600-00 Grant Revenue (Now in grants) 5,000$                      $                         250 4,750$                      

60-40640-00 Proceeds from Sales/Auctions  $                             -   -$                           

TOTAL REVENUE 658,249$                 $                 593,497 79,953$                   

FIRE EXPENDITURES Budgeted Actual Over / (Under)

60-65610-10 Salary 90,295$                   $                  90,130 (165)$                        

60-65630-10 Wages - Full-time FF Positions 231,500$                $                205,807 (25,693)$                 
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Budget Amendments for FY 2023-2024

60-60300-10 Part-time FF Positions -$                           $                             -   -$                           

60-65640-10 Overtime 14,010$                   $                     9,934 (4,076)$                    

60-60890-10 Education/Training 5,500$                      $                     7,676 2,176$                      

60-61610-10 Dues 2,000$                      $                     2,228 228$                          

60-61600-10 Subscriptions 10,000$                   $                     4,314 (5,686)$                    

60-60600-10 Office Supplies 1,500$                      $                         865 (635)$                        

60-63400-10 Telephone & Internet 4,300$                      $                     4,396 96$                             

60-63450-10 Technology 1,000$                      $                     4,616 3,616$                      

60-63510-10 Uniforms / Clothing Allowance 31,500$                   $                  30,651 (849)$                        

60-60610-10 Station Supplies 1,000$                      $                         734 (266)$                        

60-66030-10 Banquet/Service Awards 1,000$                      $                         954 (46)$                           

60-66000-10 EMS Supplies 7,000$                      $                     8,695 1,695$                      

60-60560-10 Support Crew / Supplies 1,500$                      $                     1,008 (492)$                        

60-61700-10 Apparatus Replacement 0$                               $                  36,150 36,150$                   

60-60580-10 Apparatus Repairs & Maint 30,000$                   $                  33,511 3,511$                      

60-61150-10 Gas & Oil 9,000$                      $                     9,122 122$                          

60-60430-10 Equipment 45,000$                   $                  14,516 (30,484)$                 

60-66200-10 Loan Purchases -$                           $                             -   -$                           

60-60470-10 Fire Safety Program 1,000$                      $                         433 (567)$                        

60-60492-10 CPR Initiative - Fee Classes 2,160$                      $                         518 (1,642)$                    

60-60495-10 CPR Initiative - Sponsored 2,000$                      $                             -   (2,000)$                    

60-60360-10 Grant Purchases 5,000$                      $                  22,250 17,250$                   

60-60510-10 Note Payments 49,702$                   $                  15,721 (33,982)$                 

60-63100-10 Building Maintenance 1,000$                      $                     3,310 2,310$                      

60-64000-10 Utilities - Gas & Electric 3,500$                      $                     3,363 (137)$                        

60-64100-10 Utilities - Water 750$                          $                         443 (307)$                        
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Budget Amendments for FY 2023-2024

60-61800-10 Insurance - Prop/Liability 18,120$                   $                  13,787 (4,333)$                    

60-61820-10 Insurance- Med/Dental 42,890$                   $                  22,519 (20,372)$                 

60-61830-10 TMRS Retirement (ER) 18,320$                   $                  18,643 323$                          

60-65680-10 State Unemployment (ER) 360$                          $                     2,511 2,151$                      

60-65700-10 Medicare Expense (ER) 3,735$                      $                     4,229 494$                          

60-65710-10 Social Security Expense (ER) 15,955$                   $                  18,082 2,127$                      

60-61900-10 Insurance - Disability 7,000$                      $                     2,383 (4,617)$                    

60-80100-10 Other Expenses -$                           $                             -   -$                           

TOTAL EXPENSES 657,597$                593,498$                (64,100)$                 

NET REVENUE/EXPENSES 652$                          (0)$                              

PARKS REVENUE

10-40280-80 Fundraisers -$                           $                             -   -$                           

10-40300-80 Transfer from General Fund 18,000$                   $                     3,291 14,709$                   

TOTAL REVENUE 18,000$                    $                      3,291 

PARKS EXPENDITURES

80-60300-10 Contract Labor 2,000$                      $                             -   (2,000)$                    

80-60640-10 Family Park 6,200$                      $                         864 (5,336)$                    

80-60650-10 Veterans Park 1,000$                      $                             -   (1,000)$                    

80-60680-10 Maintenance of Parks by PW 2,000$                      $                     1,132 (868)$                        

80-64000-10 Utilities - Gas & Electric 1,500$                      $                         840 (660)$                        

80-64100-10 Utilities - Water 5,300$                      $                         455 (4,845)$                    

TOTAL EXPENSES 18,000$                   3,291$                      (14,709)$                 

NET REVENUE/EXPENDITURES -$                           (0)$                              
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Budget Amendments for FY 2023-2024

UTILITY FUND REVENUE

20-40170-10 Credit Card Convenience Fee -$                           $                             -   -$                           

20-40650-10 Meter Deposits (income) 0$                               $                  20,510 20,510$                   

20-40660-10 Tap Fees 10,000$                   $                             -   (10,000)$                 

20-40670-10 Water Revenue 900,000$                $            1,056,049 156,049$                

20-40680-10 Water Tower Lease 12,000$                   $                  11,550 (450)$                        

20-40700-10 Miscellaneous Revenue 5,000$                      $                104,710 99,710$                   

20-70100-10 Interest Revenue 100$                          $                             -   (100)$                        

20-40670-20 Sewer Revenue 480,000$                $                464,551 (15,449)$                 

20-40670-30 Garbage Revenue 112,000$                $                125,313 13,313$                   

TOTAL REVENUE 1,519,100$            1,782,683$            263,583$                

UTILITY FUND EXPENDITURES

20-65610-10 Salary 96,865$                   $                  92,610 (4,255)$                    

20-65630-10 Wages 224,498$                $                204,509 (19,989)$                 

20-65640-10 Overtime 19,000$                   $                  17,974 (1,026)$                    

20-60300-10 Contract Labor 500$                          $                             -   (500)$                        

20-60800-10 Postage 4,000$                      $                     2,099 (1,901)$                    

20-60890-10 Education/Training 4,000$                      $                     2,729 (1,271)$                    

20-61600-10 Dues & Subscriptions 4,000$                      $                     3,985 (15)$                           

20-66050-10 Licenses & Permits 5,000$                      $                     2,500 (2,500)$                    

20-60600-10 Office Supplies 7,400$                      $                     1,256 (6,144)$                    

20-60400-10 Engineering Services 45,000$                   $                  11,677 (33,323)$                 

20-65600-10 Hiring/Testing Expenses 300$                          $                         231 (69)$                           

20-63400-10 Telephone & Internet 5,500$                      $                     4,423 (1,077)$                    
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Budget Amendments for FY 2023-2024

20-66020-10 Technology 8,600$                      $                     5,327 (3,273)$                    

20-63510-10 Uniforms / Clothing Allowance 4,975$                      $                     4,720 (255)$                        

20-61110-10 Vehicle Repairs & Maintenance 3,000$                      $                  14,511 11,511$                   

20-61130-10 Equipment Repair & Maintenance 5,000$                      $                     4,273 (727)$                        

20-61700-10 Equipment Rentals 3,500$                      $                  10,900 7,400$                      

20-61150-10 Gas & Oil 10,500$                   $                  13,015 2,515$                      

20-60210-10 Emergency Repairs 25,000$                   $                166,868 141,868$                

20-66070-10 Water/Sewer Shop Supplies 3,000$                      $                  21,725 18,725$                   

20-63100-10 Building Maintenance 1,000$                      $                     1,173 173$                          

20-61800-10 Insurance - Prop/Liability 28,412$                   $                  27,393 1,019$                      

20-64000-10 Utilities - Gas & Electric 50,000$                   $                  50,521 (521)$                        

20-64100-10 Utilities - Water 500$                          $                         443 57$                             

20-60100-10 Bond Interest Expense 94,500$                   $                  91,525 (2,975)$                    

20-60150-10 Bond Principal 75,500$                   $                  80,000 4,500$                      

20-60510-10 Note Payments 43,363$                   $                  40,054 (3,309)$                    

20-61200-10 Bank Services Fee -$                           $                             -   -$                           

20-66110-10 Walnut Creek SUD Purchases 405,000$                $                386,418 (18,582)$                 

20-66030-10 Groundwater Production Fee 15,358$                   $                     8,085 (7,273)$                    

20-60240-10 Utility Projects 10,000$                   $                  36,903 26,903$                   

20-66100-10 Water Testing 9,500$                      $                  10,270 770$                          

20-60200-10 Water Chemicals 8,360$                      $                     6,335 (2,025)$                    

20-66090-10 Water Line Maintenance 6,000$                      $                  14,025 8,025$                      

20-66150-10 Tap Expenses -$                           $                             -   -$                           

20-66400-10 Well/Tank/Meter Vault Maintenance 13,300$                   $                  27,308 14,008$                   

20-60220-10 AMR Cell Fee Per Connection 6,600$                      $                     5,597 (1,003)$                    

20-60230-10 Water Meter/Transmitter 6,600$                      $                  15,511 8,911$                      
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20-60200-20 Sewer Chemicals 14,000$                   $                  11,874 (2,127)$                    

20-66090-20 Sewer Line Maintenance 2,500$                      $                     1,094 (1,406)$                    

20-66100-20 Sewer Testing 20,000$                   $                  21,209 1,209$                      

20-66400-20 WWTP/Lift Station Maintenance 12,000$                   $                  23,706 11,706$                   

20-66040-30 Garbage Service 107,210$                $                109,061 1,851$                      

20-61820-10 Insurance - Med/Dental (ER) 60,103$                   $                  41,291 (18,812)$                 

20-61830-10 TMRS Retirement (ER) 23,120$                   $                  20,837 (2,283)$                    

20-65680-10 State Unemployment (ER) 383$                          $                     2,973 2,590$                      

20-65700-10 Medicare Expense (ER) 4,486$                      $                     4,490 4$                                

20-65710-10 Social Security Expense (ER) 19,183$                   $                  19,199 16$                             

20-80100-10 Other Expenses 1,000$                      $                     7,711 6,711$                      
TOTAL EXPENSES 1,517,616$            1,650,338$            133,831$                

NET REVENUE/EXPENSES 1,484$                      132,346$                
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AGENDA ITEM 2 
 



 

Agenda Commentary 
Meeting Date: February 27, 2025 

 

 

Agenda Item:  Fiscal Year 2023 Financial Audit  
Department:  Administration 
Contact:   Amanda DeGan, City Administrator 
 

Summary:   

• MWH Group (outside auditing firm) will present the FY 2023 audit for our city finances.  
 
 

 

Details / Recommendation:  

The Staff team worked with our consultants to complete the following: 

1. Continued to align our internal financial systems (STW/OpenGov) with the internal practices of 
the organization.  

2. Provide training for new staff on system operations and to ensure all transactions are in the 
correct line item.  

3. Review bank reconciliations 
4. Allocated revenue and expenditures to the separate funds that are restricted for a particular use, 

such as: 
a. Hotel/Motel  
b. Rhome Beautification  
c. Grants 
d. Municipal Court (Truancy, Building Security, Technology, and Jury) 
e. Police Seizure 

5. Determine the FY 2023 fund balance for each of our funds (not restricted or encumbered for 
future obligations) 

6. Set up any new general ledger account codes  

As part of our ongoing process improvements, we continue to organize the financial system so that we 
can monitor both the budgeted revenue and expenditures for the city.   

The MWH auditing team will present their FY 2022 report to Council and will join the meeting remotely.      

 
Financial Impact: None at this time  
 
Council Motions:   I make a motion to accept/reject audit report for the FY 2022-2023 fiscal year. 
 
Attachments(s):  

1.   Audit Report  



 

 

 

 

 

 

 

September 12, 2024 

Amanda DeGan, City Administrator 
City of Rhome 
501 S. Main Street 
Rhome, TX 76078 
  

We are pleased to confirm our understanding of the services we are to provide City of Rhome, Texas for the year 
ended September 30, 2023.  

Audit Scope and Objectives 

We will audit the financial statements of the governmental activities, the business-type activities, the aggregate 
discretely presented component units, each major fund, and the aggregate remaining fund information, and the 
disclosures, which collectively comprise the basic financial statements of City of Rhome, Texas as of and for the 
year ended September 30, 2023.  Accounting standards generally accepted in the United States of America (GAAP) 
provide for certain required supplementary information (RSI), such as management’s discussion and analysis 
(MD&A), to supplement City of Rhome’s basic financial statements. Such information, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards Board who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic, 
or historical context. As part of our engagement, we will apply certain limited procedures to City of Rhome’s RSI in 
accordance with auditing standards generally accepted in the United States of America (GAAS). These limited 
procedures will consist of inquiries of management regarding the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We will not express 
an opinion or provide any assurance on the information because the limited procedures do not provide us with 
sufficient appropriate evidence to express an opinion or provide any assurance. The following RSI is required by 
GAAP and will be subjected to certain limited procedures, but will not be audited:  

1) Management’s Discussion and Analysis. 

2) Budgetary Comparison Schedule 

3) Schedule of Changes in Pension Liability and Related Ratios 

4) Schedule of Pension Contributions 

5) Schedule of Changes in Total OPEB Liability and Related Ratios 

We have also been engaged to report on supplementary information other than RSI that accompanies City of 
Rhome, Texas’ financial statements. We will subject the following supplementary information to the auditing 
procedures applied in our audit of the financial statements and certain additional procedures, including comparing 
and reconciling such information directly to the underlying accounting and other records used to prepare the 
financial statements or to the financial statements themselves, and other additional procedures in accordance with 
GAAS, and we will provide an opinion on it in relation to the financial statements as a whole [in a separate written 
report accompanying our auditor’s report on the financial statements OR in a report combined with our auditor’s 
report on the financial statements]:  

1) Comparative Schedule of Revenues, Expenses, and Changes in Net Position – Proprietary Fund 

Audit Objectives 

The objectives of our audit are to obtain reasonable assurance as to whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, issue an auditor’s report that includes our opinion 
about whether your financial statements are fairly presented, in all material respects, in conformity with GAAP and 
report on the fairness of the supplementary information referred to in the second paragraph when considered in 
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relation to the financial statements as a whole. Reasonable assurance is a high level of assurance but is not 
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and 
Government Auditing Standards will always detect a material misstatement when it exists. Misstatements, including 
omissions, can arise from fraud or error and are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment of a reasonable user made based on the financial 
statements. 

The objectives also include reporting on internal control over financial reporting and compliance with provisions of 
laws, regulations, contracts, and award agreements, noncompliance with which could have a material effect on the 
financial statements in accordance with Government Auditing Standards. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

We will conduct our audit in accordance with GAAS and the standards for financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States, and will include tests of your accounting 
records of City of Rhome, Texas and other procedures we consider necessary to enable us to express such opinions. 
As part of an audit in accordance with GAAS and Government Auditing Standards, we exercise professional 
judgment and maintain professional skepticism throughout the audit.  

We will evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management. We will also evaluate the overall presentation of the financial statements, 
including the disclosures, and determine whether the financial statements represent the underlying transactions 
and events in a manner that achieves fair presentation. We will plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement, whether from (1) errors, (2) 
fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of laws or governmental regulations 
that are attributable to the government or to acts by management or employees acting on behalf of the government. 
Because the determination of waste and abuse is subjective, Government Auditing Standards do not expect 
auditors to perform specific procedures to detect waste or abuse in financial audits nor do they expect auditors to 
provide reasonable assurance of detecting waste or abuse. 

Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, and 
because we will not perform a detailed examination of all transactions, there is an unavoidable risk that some 
material misstatements may not be detected by us, even though the audit is properly planned and performed in 
accordance with GAAS and Government Auditing Standards. In addition, an audit is not designed to detect 
immaterial misstatements or violations of laws or governmental regulations that do not have a direct and material 
effect on the financial statements. However, we will inform the appropriate level of management of any material 
errors, fraudulent financial reporting, or misappropriation of assets that comes to our attention.  We will also inform 
the appropriate level of management of any violations of laws or governmental regulations that come to our attention, 
unless clearly inconsequential. Our responsibility as auditors is limited to the period covered by our audit and does 
not extend to any later periods for which we are not engaged as auditors. 

We will also conclude, based on the audit evidence obtained, whether there are conditions or events, considered 
in the aggregate, that raise substantial doubt about the government’s ability to continue as a going concern for a 
reasonable period of time. 

Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts, 
tests of the physical existence of inventories, and direct confirmation of receivables and certain assets and liabilities 
by correspondence with selected customers, creditors, and financial institutions.   We will also request written 
representations from your attorneys as part of the engagement.  

We may, from time to time and depending on the circumstances, use third-party service providers in serving your 
account. We may share confidential information about you with these service providers but remain committed to 
maintaining the confidentiality and security of your information. Accordingly, we maintain internal policies, 
procedures, and safeguards to protect the confidentiality of your personal information. In addition, we will secure 
confidentiality agreements with all service providers to maintain the confidentiality of your information and we will 
take reasonable precautions to determine that they have appropriate procedures in place to prevent the 
unauthorized release of your confidential information to others. In the event that we are unable to secure an 
appropriate confidentiality agreement, you will be asked to provide your consent prior to the sharing of your 
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confidential information with the third-party service provider. Furthermore, we will remain responsible for the work 
provided by any such third-party service providers. 

Our audit of financial statements does not relieve you of your responsibilities. 

Audit Procedures—Internal Control  

We will obtain an understanding of the government and its environment, including internal control relevant to the 
audit, sufficient to identify and assess the risks of material misstatement of the financial statements, whether due 
to error or fraud, and to design and perform audit procedures responsive to those risks and obtain evidence that is 
sufficient and appropriate to provide a basis for our opinions. Tests of controls may be performed to test the 
effectiveness of certain controls that we consider relevant to preventing and detecting errors and fraud that are 
material to the financial statements and to preventing and detecting misstatements resulting from illegal acts and 
other noncompliance matters that have a direct and material effect on the financial statements. Our tests, if 
performed, will be less in scope than would be necessary to render an opinion on internal control and, accordingly, 
no opinion will be expressed in our report on internal control issued pursuant to Government Auditing Standards. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentation, or the override of internal control. An 
audit is not designed to provide assurance on internal control or to identify significant deficiencies or material 
weaknesses. Accordingly, we will express no such opinion. However, during the audit, we will communicate to 
management and those charged with governance internal control related matters that are required to be 
communicated under AICPA professional standards and Government Auditing Standards.  

Audit Procedures—Compliance  

As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, 
we will perform tests of City of Rhome’s compliance with the provisions of applicable laws, regulations, contracts, 
agreements, and grants. However, the objective of our audit will not be to provide an opinion on overall compliance, 
and we will not express such an opinion in our report on compliance issued pursuant to Government Auditing 
Standards. 

Other Services  

We will also assist in preparing the financial statements and related notes of City of Rhome’s in conformity with 
accounting principles generally accepted in the United States of America based on information provided by you. 
These nonaudit services do not constitute an audit under Government Auditing Standards and such services will 
not be conducted in accordance with Government Auditing Standards.  We will perform the services in accordance 
with applicable professional standards. The other services are limited to the financial statement services previously 
defined. We, in our sole professional judgment, reserve the right to refuse to perform any procedure or take any 
action that could be construed as assuming management responsibilities. 

You agree to assume all management responsibilities relating to the financial statements and related notes and any 
other nonaudit services we provide. You will be required to acknowledge in the management representation letter 
our assistance with preparation of the financial statements and related notes and that you have reviewed and 
approved the financial statements and related notes prior to their issuance and have accepted responsibility for 
them. Further, you agree to oversee the nonaudit services by designating an individual, preferably from senior 
management, with suitable skill, knowledge, or experience; evaluate the adequacy and results of those services; 
and accept responsibility for them.  

Responsibilities of Management for the Financial Statements 

Our audit will be conducted on the basis that you acknowledge and understand your responsibility for designing, 
implementing, establishing, and maintaining effective internal controls relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error, and for 
evaluating and monitoring ongoing activities to help ensure that appropriate goals and objectives are met; following 
laws and regulations; and ensuring that management and financial information is reliable and properly reported. 
Management is also responsible for implementing systems designed to achieve compliance with applicable laws, 
regulations, contracts, and grant agreements. You are also responsible for the selection and application of 
accounting principles, for the preparation and fair presentation of the financial statements and all accompanying 
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information in conformity with accounting principles generally accepted in the United States of America, and for 
compliance with applicable laws and regulations and the provisions of contracts and grant agreements.  

Management is responsible for making drafts of financial statements, all financial records and related information 
available to us and for the accuracy and completeness of that information (including information from outside of the 
general and subsidiary ledgers); and for the evaluation of whether there are any conditions or events, considered 
in the aggregate, that raise substantial doubt about the government’s ability to continue as a going concern for the 
12 months after the financial statements date or shortly thereafter (for example, within an additional three months 
if currently known). You are also responsible for providing us with (1) access to all information of which you are 
aware that is relevant to the preparation and fair presentation of the financial statements, such as records, 
documentation, identification of all related parties and all related-party relationships and transactions, and other 
matters; (2) additional information that we may request for the purpose of the audit, and (3) unrestricted access to 
persons within the government from whom we determine it necessary to obtain audit evidence. At the conclusion of 
our audit, we will require certain written representations from you about your responsibilities for the financial 
statements; compliance with laws, regulations, contracts, and grant agreements; and other responsibilities required 
by GAAS and Government Auditing Standards. 

Your responsibilities include adjusting the financial statements to correct material misstatements and for confirming 
to us in the written representation letter that the effects of any uncorrected misstatements aggregated by us during 
the current engagement and pertaining to the latest period presented are immaterial, both individually and in the 
aggregate, to the financial statements of each opinion unit taken as a whole. 

You are responsible for the design and implementation of programs and controls to prevent and detect fraud, and 
for informing us about all known or suspected fraud affecting the government involving (1) management, (2) 
employees who have significant roles in internal control, and (3) others where the fraud could have a material effect 
on the financial statements. Your responsibilities include informing us of your knowledge of any allegations of fraud 
or suspected fraud affecting the government received in communications from employees, former employees, 
grantors, regulators, or others. In addition, you are responsible for identifying and ensuring that the government 
complies with applicable laws, regulations, contracts, agreements, and grants and for taking timely and appropriate 
steps to remedy fraud and noncompliance with provisions of laws, regulations, or contracts or grant agreements 
that we report.  

You are responsible for the preparation of the supplementary information, which we have been engaged to report 
on, in conformity with accounting principles generally accepted in the United States of America (GAAP). You agree 
to include our report on the supplementary information in any document that contains and indicates that we have 
reported on the supplementary information. You also agree to include the audited financial statements with any 
presentation of the supplementary information that includes our report thereon OR make the audited financial 
statements readily available to users of the supplementary information no later than the date the supplementary 
information is issued with our report thereon. Your responsibilities include acknowledging to us in the written 
representation letter that (1) you are responsible for presentation of the supplementary information in accordance 
with GAAP; (2) you believe the supplementary information, including its form and content, is fairly presented in 
accordance with GAAP; (3) the methods of measurement or presentation have not changed from those used in the 
prior period (or, if they have changed, the reasons for such changes); and (4) you have disclosed to us any 
significant assumptions or interpretations underlying the measurement or presentation of the supplementary 
information.  

Management is responsible for establishing and maintaining a process for tracking the status of audit findings and 
recommendations. Management is also responsible for identifying and providing report copies of previous financial 
audits, attestation engagements, performance audits or other studies related to the objectives discussed in the 
Audit Scope and Objectives section of this letter. This responsibility includes relaying to us corrective actions taken 
to address significant findings and recommendations resulting from those audits, attestation engagements, 
performance audits, or other studies. You are also responsible for providing management’s views on our current 
findings, conclusions, and recommendations, as well as your planned corrective actions, for the report, and for the 
timing and format for providing that information.  
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Engagement Administration, Fees, and Other  

We understand that your employees will prepare all cash, accounts receivable, or other confirmations we request 
and will locate any documents selected by us for testing.  

We will provide copies of our reports to the City; however, management is responsible for distribution of the reports 
and the financial statements. Unless restricted by law or regulation, or containing privileged and confidential 
information, copies of our reports are to be made available for public inspection. 

The audit documentation for this engagement is the property of MWH Group, P.C. and constitutes confidential 
information. However, subject to applicable laws and regulations, audit documentation and appropriate individuals 
will be made available upon request and in a timely manner to a cognizant agency or its designee, a federal agency 
providing direct or indirect funding, or the U.S. Government Accountability Office for the purposes of a quality review 
of the audit, to resolve audit findings, or to carry out oversight responsibilities. We will notify you of any such request. 
If requested, access to such audit documentation will be provided under the supervision of MWH Group, P.C.’s 
personnel. Furthermore, upon request, we may provide copies of selected audit documentation to the 
aforementioned parties. These parties may intend, or decide, to distribute the copies or information contained 
therein to others, including other governmental agencies.  

The audit documentation for this engagement will be retained for a minimum of five years after the report release 
date or for any additional period requested by the cognizant agencies. If we are aware that a federal awarding 
agency or auditee is contesting an audit finding, we will contact the party(ies) contesting the audit finding for 
guidance prior to destroying the audit documentation. 

Valerie Halverson, CPA, is the engagement shareholder and is responsible for supervising the engagement and 
signing the reports or authorizing another individual to sign them.  

Our fee for services will be at our standard hourly rates plus out-of-pocket costs (such as report reproduction, word 
processing, postage, travel, copies, telephone, etc.) except that we agree that our gross fee, including expenses, 
will not exceed $25,000. Our standard hourly rates vary according to the degree of responsibility involved and the 
experience level of the personnel assigned to your audit. Our invoices for these fees will be rendered each month 
as work progresses and are payable on presentation. In accordance with our firm policies, work may be suspended 
if your account becomes 30 days or more overdue and may not be resumed until your account is paid in full. If we 
elect to terminate our services for nonpayment, our engagement will be deemed to have been completed upon 
written notification of termination, even if we have not completed our report. You will be obligated to compensate 
us for all time expended and to reimburse us for all out-of-pocket costs through the date of termination.  The above 
fee is based on anticipated cooperation from your personnel and the assumption that unexpected circumstances 
will not be encountered during the audit.  If significant additional time is necessary, we will discuss it with you and 
arrive at a new fee estimate before we incur the additional costs. 

Reporting 

We will issue a written report upon completion of our audit of the City of Rhome Texas’ financial statements. Our 
report will be addressed to city administration and those charged with governance of the City of Rhome, Texas. 
Circumstances may arise in which our report may differ from its expected form and content based on the results of 
our audit. Depending on the nature of these circumstances, it may be necessary for us to modify our opinions, add 
a separate section, or add an emphasis-of-matter or other-matter paragraph to our auditor’s report, or if necessary, 
withdraw from this engagement. If our opinions are other than unmodified, we will discuss the reasons with you in 
advance. If, for any reason, we are unable to complete the audit or are unable to form or have not formed opinions, 
we may decline to express opinions or issue reports, or we may withdraw from this engagement.  

We will also provide a report (that does not include an opinion) on internal control related to the financial statements 
and compliance with the provisions of laws, regulations, contracts, and grant agreements, noncompliance with 
which could have a material effect on the financial statements as required by Government Auditing Standards. The 
report on internal control and on compliance and other matters will state (1) that the purpose of the report is solely 
to describe the scope of testing of internal control and compliance, and the results of that testing, and not to provide 
an opinion on the effectiveness of the entity’s internal control on compliance, and (2) that the report is an integral 
part of an audit performed in accordance with Government Auditing Standards in considering the entity’s internal 
control and compliance. The report will also state that the report is not suitable for any other purpose.  If during our 
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audit we become aware that the City of Rhome, Texas is subject to an audit requirement that is not encompassed 
in the terms of this engagement, we will communicate to management and those charged with governance that an 
audit in accordance with U.S. generally accepted auditing standards and the standards for financial audits contained 
in Government Auditing Standards may not satisfy the relevant legal, regulatory, or contractual requirements. 

We appreciate the opportunity to be of service to City of Rhome, Texas and believe this letter accurately summarizes 
the significant terms of our engagement. If you have any questions, please let us know. If you agree with the terms 
of our engagement as described in this letter, please sign the attached copy and return it to us.  

 

Very truly yours, 
 

 

MWH Group, P.C. 

 

RESPONSE: 

This letter correctly sets forth the understanding of City of Rhome, Texas:  

 
Signature:    
 
Title:    
 
Date:    
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Independent Auditor’s Report on Financial Statements 
 
City Council 
City of Rhome, Texas 
 

Report on the Audit of the Financial Statements 

Opinions 

We have audited the accompanying financial statements of the governmental activities, the business-type activities, 
each major fund, and the aggregate remaining fund information of the City of Rhome, Texas, as of and for the year 
ended September 30, 2023, and the related notes to the financial statements, which collectively comprise the City 
of Rhome, Texas’ basic financial statements as listed in the table of contents.  

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate 
remaining fund information of the City of Rhome, Texas, as of September 30, 2023, and the respective changes in 
financial position, and, where applicable, cash flows thereof for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the City of Rhome, Texas and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinions.  

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the City of Rhome, Texas’ ability to continue as a 
going concern for twelve months beyond the financial statement date, including any currently known information 
that may raise substantial doubt shortly thereafter. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee 
that an audit conducted in accordance with generally accepted auditing standards and Government Auditing 
Standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by 
a reasonable user based on the financial statements. 
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In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the City of Rhome, Texas’ internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about the City of Rhome, Texas’ ability to continue as a going concern for a reasonable 
period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified 
during the audit. 

Required Supplementary Information  

Accounting principles generally accepted in the United States of America require that the management’s discussion 
and analysis, budgetary comparison information, Texas Municipal Retirement System Schedule of Changes in Net 
Pension Liability and Related Ratios, and Texas Municipal Retirement System Schedule of Changes in Net Pension 
Liability and Related Ratios, Texas Municipal Retirement System Schedule of Contributions, and Texas Municipal 
Retirement System Schedule of Changes in Total OPEB Liability and Related Ratios, on pages 5 through 12 and 
40 through 45 be presented to supplement the basic financial statements. Such information is the responsibility of 
management and, although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally accepted in 
the United States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do 
not express an opinion or provide any assurance on the information because the limited procedures do not provide 
us with sufficient evidence to express an opinion or provide any assurance. 

Supplementary Information  

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
the City of Rhome, Texas’ basic financial statements. The accompanying Comparative Schedule of Revenues, 
Expenses, and Changes in Net Position – Proprietary Fund is presented for purposes of additional analysis and is 
not a required part of the basic financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the basic financial 
statements. The information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards generally accepted 
in the United States of America. In our opinion, the Comparative Schedule of Revenues, Expenses, and Changes 
in Net Position are fairly stated, in all material respects, in relation to the basic financial statements as a whole. 
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Other Reporting Required by Government Auditing Standards  

In accordance with Government Auditing Standards, we have also issued our report dated February XX, 2025, on 
our consideration of the City of Rhome, Texas’ internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the City of Rhome, 
Texas’ internal control over financial reporting or on compliance. That report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering City of Rhome, Texas’ internal control over 
financial reporting and compliance.  

 

 
      Respectfully submitted, 
 

  
 

MWH GROUP, P.C. 
 
 
 
Wichita Falls, Texas 
February XX, 2025 
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
 
 
USING THIS ANNUAL REPORT 
 
As management of the City of Rhome, we offer readers of the City’s financial statements this narrative overview and 
analysis of the financial activities of the City for the fiscal year ended September 30, 2023. The information provided 
here should be used in conjunction with the basic financial statements. 
 
This discussion and analysis is intended to serve as an introduction to the City’s basic financial statements. The City’s 
basic financial statements are comprised of three components: (1) government-wide financial statements, (2) fund 
financial statements and (3) notes to the financial statements. This report also contains other supplementary 
information in addition to the basic financial statements. 
 

Financial Highlights 
 

 At September 30, 2023, Government-Wide total assets and deferred outflows exceeded total liabilities and 
deferred inflows by $6,937,770 (net position), an increase of $1,118,802 over the prior period. 

 
 Of the total Government-Wide Net Position, $3,033,690 is unrestricted and may be used to meet the 

government’s ongoing obligations to its citizens and creditors. 
 

 Total Governmental Funds ending fund balance was $2,316,094, an increase of $206,334 from the prior 
year. The unassigned General Fund balance is $1,944,088 or 75% of General Fund expenditures. 
 

 The City’s long-term debts total $3,498,819. Long-term debt borrowing is used by the City to acquire 
equipment and infrastructure that the City uses to provide services to its’ citizens. 

 
 
OVERVIEW OF THE FINANCIAL STATEMENTS 
 
We intend this discussion and analysis to serve as an introduction to the City of Rhome’s basic financial statements. 
The City’s basic financial statements are comprised of three components: 1) government-wide financial statements, 
2) fund financial statements, and 3) notes to the financial statements. This report also contains other supplementary 
information in addition to the basic financial statements themselves. 
 

Reporting the City as a Whole - Government-wide Financial Statements 
 
The Statement of Net Position and the Statement of Activities 
 
The government-wide financial statements are designed to provide readers with a broad overview of the City’s 
finances in a manner similar to a private-sector business. 
 
The Statement of Net Position (page 13) presents information on all of the City’s assets and liabilities, with the 
difference between the two reported as net position.  Over time, increases or decreases in net position may serve as 
a useful indicator of whether the financial position of the City is improving or deteriorating. 
 
The Statement of Activities (page 14) presents information showing how the City’s net position changed during the 
most recent fiscal year. All changes in net position are reported when the underlying event giving rise to the change 
occurs, regardless of the timing of the related cash flows. Thus, revenues and expenses are reported in this statement 
for some items that will only result in cash flows in future fiscal periods (e.g. uncollected taxes and earned but unused 
compensated absences). Capital grant funds are reported as revenues in the Statement of Activities. 
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The City provides two types of activities - Governmental type activities and Business type activities. 
 
 Governmental type activities - Most of the City’s basic services are reported here, including animal control, code 

enforcement and inspection, fire, municipal court, parks, police, public works, and general administration. 
Property taxes, sales taxes, franchise fees, permit revenues, municipal court fines, storm water assessments 
and sanitation revenues finance most of these activities. 
 

 Business Type Activities - The City’s water and sewer system is reported here. The City charges a user fee to 
customers to help cover all or most of the cost of certain services it provides.  

 
Reporting the City’s Most Significant Funds 

 
Fund Financial Statements 
 
The Fund financial statements begin on page 15 and provide detailed information about the most significant funds - 
not the City as a whole. The City uses fund accounting to ensure and demonstrate compliance with finance-related 
legal requirements; however, the City Council may establish other funds to help it control and manage money for 
particular purposes. The City’s fund types - governmental and proprietary - use different accounting approaches. 
 
 Governmental funds - Most of the City’s basic services are reported in governmental funds, which focus on how 

money flows into and out of the funds and the balances left at the end of the year that are available for spending. 
These funds are reported using the current financial resources measurement focus and are accounted for using 
the modified accrual method of accounting, which measures cash and all other financial assets that can be readily 
converted to cash. The governmental fund statements provide a detailed short-term view of the City’s general 
government operations and the basic services it provides. Governmental fund information helps you determine 
whether there are more or fewer financial resources that can be spent in the near future to finance the City’s 
programs.  We describe the relationship (or differences) between governmental activities (reported in the 
Statement of Net Position and the Statement of Activities) and governmental funds in a reconciliation at the 
bottom of the fund financial statements. The City’s governmental funds include the general fund and the debt 
service fund. 
 

 Proprietary funds - When the City charges customers for the services it provides, these services are generally 
reported in proprietary funds.  Proprietary funds are reported in the same way that all activities are reported in 
the Statement of Net Position and the Statement of Activities. In fact, the City’s water and sewer fund are the 
same as the business-type activities we report in the government-wide statements, but we provide more detail 
and additional information, such as cash flows, for proprietary funds.  

 
Notes to Financial Statements 
 
The notes provide additional information that is essential to a full understanding of the data provided in the 
government-wide and fund financial statements. The notes to the financial statements begin on page 22 of this report. 
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GOVERNMENT-WIDE FINANCIAL ANALYSIS 
 

Net position: The City’s net position, the amount that the City’s assets and deferred outflows of resources 
exceeded liabilities and deferred inflows of resources, was $6,937,770 ($3,907,071 for Governmental Activities and 
$3,030,699 for Business-type Activities) at September 30, 2023 (See Table A-1). 
 

2023 2022 2023 2022 2023 2022
Current and other assets 2,843,327$ 2,656,061$ 2,277,269$ 2,243,299$ 5,120,596$ 4,899,360$ 
Net pension asset 93,759         216,656       23,264         66,222         117,023       282,878       
Capital assets, net 2,147,959    1,949,350    4,424,078    4,723,736    6,572,037    6,673,086    

Total assets 5,085,045    4,822,067    6,724,611    7,033,257    11,809,656 11,855,324 

Total deferred outflows of 141,351       48,298         34,782         14,860         176,133       63,158         

Current and other liabilities 431,721 557,805 1,006,882    1,306,195    1,438,603 1,864,000
Long-term liabilities 833,691       1,253,924    2,706,033 2,825,590 3,539,724 4,079,514

Total liabilities 1,265,412    1,811,729    3,712,915    4,131,785    4,978,327    5,943,514    

Total deferred inflows of resources 53,913         122,294       15,779         33,706         69,692         156,000       

Net position
  Net investment in capital assets 1,557,452    946,010       2,075,240    2,243,274    3,632,692    3,189,284    
  Restricted 271,388       212,165       -                -                271,388       212,165       
  Unrestricted 2,078,231    1,778,167    955,459       639,352       3,033,690    2,417,519    

Total net position 3,907,071$ 2,936,342$ 3,030,699$ 2,882,626$ 6,937,770$ 5,818,968$ 

Governmental Activities Business-type Activities Totals

Table A-1
City’s Net Position

 
 

At September 30, 2023, the City had total assets of $11,809,656, which included capital assets of $6,572,037, 
unspent bond and loan proceeds of $413,939 (restricted to capital outlay), and unspent contribution revenue of 
$851,491(restricted for water system upgrades, see note 11 for additional information). These capital assets and 
unspent bond proceeds and contribution revenue represent 66% of the City’s total assets. The City uses these capital 
assets to provide services to the City’s citizens; consequently, these assets are not available for future spending.  
 
The City’s net position (assets and deferred inflows less liabilities and deferred outflows) increased $1,118,802, a 
19% increase in net position during the fiscal year. Restricted net position is $271,388 and represents net resources 
that are subject to external restrictions on how that may be used. Unrestricted net position totals $3,033,690 or 44% 
of total net position and may be used to meet the government’s ongoing obligations to its citizens and creditors.  
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Analysis of City’s Operations 
 
An analysis of the government-wide changes in net position is as follows: 

2023 2022 2023 2022 2023 2022

Revenues

 Program revenues:

   Fees, fines, & charges for services 572,239$     489,138$     1,630,620$ 1,472,924$ 2,202,859$ 1,962,062$ 

   Operating grants & contributions 224,079       175,275       -                -                224,079       175,275       

   Capital grants & contributions -                -                271,959       -                271,959       -                

 General revenues:

   Property taxes 973,676       819,179       -                -                973,676       819,179       

   Sales taxes 1,454,792    1,443,544    -                -                1,454,792    1,443,544    

   Hotel/motel taxes 20,048         29,029         -                -                20,048         29,029         

   Franchise fees 82,284         74,622         -                -                82,284         74,622         

   Interest income 2,452            1,698            16,422         3,048            18,874         4,746            

   Contract revenues -                289,046       -                -                -                289,046       

Sale of assets 74,741         -                -                -                74,741         -                

Transfers -                (48,486)        -                48,486         -                -                

Total revenues 3,404,311    3,273,045    1,919,001    1,524,458    5,323,312    4,797,503    

Expenses

General Government 1,028,213 1,050,610 -                -                1,028,213    1,050,610    

Public Safety 1,343,412 1,042,081 -                -                1,343,412    1,042,081    

Cultural & Recreation 28,921 28,085 -                -                28,921         28,085         

Interest on long-term debt 33,036 44,046 96,328 95,794 129,364       139,840       

Water & Sewer -                -                1,674,600 1,285,520 1,674,600    1,285,520    

Total expenses 2,433,582    2,164,822    1,770,928    1,381,314    4,204,510    3,546,136    

Increase (decrease) in net assets 970,729$     1,108,223$ 148,073$     143,144$     1,118,802$ 1,251,367$ 

Table A-2

Changes in Net Assets

Governmental Activities Business-type Activities Totals

 
 
Governmental activities revenues (before transfers) increased $82,780 (2%) when compared to 2022. The change 
was driving by increases in sales tax revenues ($11,248 - 1%), property tax revenues ($154,497 - 19%), sale of 
assets ($74,741 - 100%), fees, fines and charges for services ($83,101 - 17%) and operating grants and contributions 
($48,804 – 28%), offset by a decrease in contract revenues ($289,046 - 100%).  
 
Governmental activities expenditures increased $268,760 (12%) from 2022 to 2023. Personnel expenditures in Public 
Safety increased $231,044 due to the addition of full-time staff and building maintenance increased $20,018 due to 
electric and roof repairs.  
 
In fiscal year 2023, water and sewer operating revenues increased $429,655 (29%) as the average gallons of water 
per customer increased. Water and sewer operating expenses increased $389,614 (28%) over 2022 expenses. The 
increase in water and sewer expenses is primarily due to utility projects related to water lines and well repairs 
($198,450 - 100%), increase in garbage service fees ($13,686 - 14%), and additional water purchases. The increase 
in water purchases of $77,502 (23%) is due to the additional capacity needed to supply the wholesale water supply 
agreement, as detailed in note 11.  
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GOVERNMENTAL FUND ANALYSIS 
 
Governmental Funds - The focus of the City’s governmental fund is to provide information on near-term inflows, 
outflows, and balances of spendable resources. Such information is useful in assessing the City’s financing 
requirements, in particular, unreserved fund balance may serve a measure of a government’s net resources available 
for spending at the end of the fiscal year. 
 
At the end of the current fiscal year the City’s governmental funds reported a combined ending fund balance of 
$2,316,094 which is an increase of $206,334 from the prior year. The components of the governmental fund balances 
are as follows: 
  

  

2023 2022

Non-spendable:

   Prepaid expenses 35,743$            19,129$            

Restricted funds:

   Court restricted funds 72,966              58,230              

   Police seizure 18,243              16,185              

   National Night Out 3,974                 3,464                 

   Hotel/Motel 136,649            116,600            

   Capital outlay 64,875              210,411            

   Debt service 39,556              17,686              
     Total restricted 336,263            422,576            

Unassigned 1,944,088         1,668,055         
Total Fund Balance 2,316,094$      2,109,760$      

Table A-3
Governmental Fund Balances

   
 
Proprietary funds - The City’s proprietary fund statements (water and sewer fund) provide the same type of 
information found in the government-wide financial statements, but in more detail. The unrestricted net position of the 
water and sewer fund at September 30, 2023 was $955,459.  
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GENERAL FUND BUDGETARY HIGHLIGHTS 
 
A general fund budget - actual summary for 2023 is provided in Table A-4 below: 
 

 

Budget Actual Variance
Revenues & other financing sources:

Taxes 1,783,311$      2,060,805$      277,494$          
Municipal court fines & fees 325,500            310,728            (14,772)             
Licenses & permits 108,000            112,300            4,300                 
Charges for services 16,650              9,872                 (6,778)               
Intergovernmental revenues 169,900            210,143            40,243              
Donations/grants 26,000              12,034              (13,966)             
Other revenues 7,860                 25,141              17,281              
Investment income 200                    1,948                 1,748                 
Proceeds from sale of capital assets 12,000              44,226              32,226              
   Total revenues & other financing sources 2,449,421         2,787,197         337,776            

Expenditures & other financing sources:
Administration 746,296            761,740            (15,444)             
Municipal Court 163,452            134,911            28,541              
Building development 198,750            83,598              115,152            
Parks 48,000              24,994              23,006              
Police 932,747            1,102,095         (169,348)           
Fire Department 454,075            495,395            (41,320)             
   Total expenditures & other financing sources 2,543,320         2,602,733         (59,413)             

  Excess of revenues & other financing  sources 
over expenditures & other financing sources (93,899)$           184,464$          278,363$          

Table A-4
General Fund Budgetary Highlights

 
Actual fund basis revenues exceeded budgeted revenues by $337,776 (14%) primarily due to actual sales tax 
revenues exceeding budgeted sales tax revenues by $224,413. Additionally, the City received unbudgeted revenues 
for COVID-19 grants of $73,003, and unbudgeted police contract revenues of $38,200. 
 
Actual fund basis expenditures were $59,413 (2%) over budgeted expenditures. Capital outlay for the Police and Fire 
departments exceeded budgeted appropriations by $289,572. Reversely, personnel costs for all departments of the 
general fund were over budgeted by a total of $30,091, and street repair costs were over-budgeted by a total of 
$103,956 as the amount of street repairs was less than anticipated. Parks maintenance was over budgeted by 
$38,280 and debt service was over budgeted by $80,379.  
 

PENSIONS 
 

Pensions continue to receive negative media attention as governments around the nation struggle to fund these 
commitments. The City is committed to providing retirement programs that are fair to both employees and taxpayers 
and that can be sustained over the long term. 
 
Effective for fiscal year 2015, Governmental Accounting Standards Board (GASB) Statement No. 68, “Accounting 
and Financial Reporting for Pensions” created specific reporting requirements for pensions that are different than that 
used for funding purposes. Both valuations are important as the reporting valuation provides a rigorous standard 
measure that can be used to compare the City’s pension liabilities to other governments from around the nation. The 
funding valuation is important as the actuarial methods used including strategies for repaying any unfunded actuarial 
accrued liabilities combined with the City’s history of making those contributions provides insights regarding the City’s 
commitment to and the effectiveness of its funding strategy.  
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PENSIONS (CONT.D) 
 
Information contained in the financial statements themselves including the Required Supplementary Information 
(RSI), Schedule of Changes in Net Pension Liability and Related Ratios, is based on the reporting valuation. The 
second schedule in the RSI, Schedule of Contributions, is based on the funding valuation.  
 
The City currently has a net pension asset, the funds on deposit with TMRS currently exceed the actuarially calculated 
pension liability. The City’s net pension asset as of September 30, 2023, was $117,023. Additionally, the City’s 
matching contribution rate increased from 6.71% to 6.92%. 
 

CAPITAL ASSETS 
 
The City’s investment in capital assets as of September 30, 2023, amounts to $6,572,037 (net of accumulated 
depreciation). The investment in capital assets includes land, buildings, equipment, and infrastructure. Infrastructure 
includes streets, drainage, water, and sewer systems. Capital assets added in 2023 include mowers for the 
administration department - $17,400, two new trucks, ballistic shields, and a parking lot for the police department - 
$177,566, two trucks, a skid unit, radios, and a parking lot for the fire department - $186,903, water and sewer 
equipment purchase for a submersible, carport, and colorimeter - $24,267, and SCADA improvements of $73,509 
were added to construction in progress. Additionally, the wastewater treatment plant improvement project was 
completed in 2023 and $2,400,617 was removed from the construction in progress account and capitalized 
waterworks and sewer system. The City’s capital assets, net of accumulated depreciation, are as follows: 
 

2023 2022 2023 2022 2023 2022

Land  $      60,524  $      60,524  $           6,492  $           6,492  $        67,016  $        67,016 

Construction in progress                    -                      -   73,509           2,400,617                 73,509       2,400,617 

Buildings, parks & office equip.        510,270        531,810 -                  -                           510,270          531,810 

Police, fire & public works equip.        686,981        422,415          128,504          123,759          815,485          546,174 

Streets & infrastructure        890,184        934,601 -                  -                           890,184          934,601 

Waterworks & sewer system -               -                     4,215,573       2,192,868       4,215,573       2,192,868 

   Totals  $2,147,959  $1,949,350  $   4,424,078  $   4,723,736  $   6,572,037  $   6,673,086 

Table A-5

Capital Assets, Net of Accumulated Depreciation

Governmental Activities Business-type Activities Totals

 
Additional information on the City’s capital assets can be found in Note 3. 
 

DEBT ADMINISTRATION  
 
The City did not add any long-term debts in fiscal year 2023. Outstanding long-term debts are as follows: 
 

2023 2022 2023 2022 2023 2022

Notes payable & finance purchases 379,918         490,751         219,886         256,581         599,804         747,332         

Bonds payable 421,000         723,000         2,478,015      2,556,730      2,899,015      3,279,730      

   Totals 800,918$       1,213,751$   2,697,901$   2,813,311$   3,498,819$   4,027,062$   

Table A-6

Long-term Liabilities Oustanding

Governmental Activities Business-type Activities Totals

 
 
Additional information on the City’s long-term debts can be found in Note 4. 
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ECONOMIC FACTORS AND NEXT YEAR’S BUDGET  
 
Budgeted governmental fund revenues for fiscal year 2024 are $4,062,925, a $869,088 (27%) increase from 2023 
budgeted revenues. The tax rate applied in the 2024 budget is .504186 cents per $100 of valuation which is an 
increase of .066371 cents per $100 of valuation from the rate applied in the 2023 budget.  
 
Budgeted general fund expenditures for fiscal year 2024 are $3,953,119 a $808,656 (26%) increase from 2023 and 
includes increases in salary and wage expense for all departments totaling $414,640. The administration department 
budgeted transfers out of $468,000, of which, $450,000 is to be received by the fire department for salary increases 
and $18,000 is to be received by the parks department for operating expenses. Additionally, there was a $107,000 
decrease in contracted services in the administration department.  
 
Water and sewer fund 2024 budgeted revenues are $1,519,100 a decrease of $91,503 (6%) over the prior year 
budgeted revenues which are due to a decrease in water revenue of $50,000, a decrease in sewer revenue of 
$26,293, and a decrease in tap fees of $20,000. Budgeted water and sewer fund expenditures are $1,517,863 a 
$48,401 (3%) increase from 2023 and include an increase in salaries and wages of $34,563, and increase in 
emergency repairs of $20,000, and a decrease in engineering services of $7,000. 
 

REQUEST FOR INFORMATION  
 
This financial report is designed to provide our citizens, customers, investors, and creditors with a general overview 
of the City of Rhome. If you have questions about this report or need any additional information, contact the City 
Secretary, at: 817-636-2462, or by email at citysecretary@cityofrhome.com. 
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EXHIBIT A-1

CITY OF RHOME, TEXAS
STATEMENT OF NET POSITION
SEPTEMBER 30, 2023

Governmental Business-type
Activities Activities Total

Assets
   Cash and cash equivalents 1,553,567$           678,895$              2,232,462$           
   Accounts receivable, net 454,651 288,497 743,148                
   Prepaid expenses 40,971 6,831 47,802                  
   Internal balances -                        -                        -                        
   Restricted cash & cash equivalents 794,138 1,303,046 2,097,184             
   Net pension asset 93,759 23,264 117,023                
   Capital assets:

   Land 60,524                  6,492                    67,016                  
   Buildings, improvements, parks & office equipment 1,264,281             -                        1,264,281             
   Police, fire & public works equipment 1,908,242             462,895                2,371,137             
   Infrastructure 2,012,868             -                        2,012,868             
   Waterworks & sanitary sewer system -                        10,131,360           10,131,360           
   Construction in progress -                        73,509                  73,509                  
   Less: accumulated depreciation (3,097,956)            (6,250,178)            (9,348,134)            

Capital assets, net 2,147,959             4,424,078             6,572,037             
     Total assets 5,085,045             6,724,611             11,809,656           

Deferred Outflows of Resources
Deferred outflows of resources from pensions 138,389 33,882 172,271                
Deferred outflows of resources from OPEB 2,962 900                       3,862                    

     Total deferred outflows of resources 141,351                34,782                  176,133                

Liabilities
Accounts payable & accrued liabilities 124,099 31,392 155,491                
Accrued interest 6,115 14,277 20,392                  
Unearned revenues 256,575 851,491 1,108,066             
Compensated absences 44,932 7,231 52,163                  
Customer deposits -                        102,491 102,491                
Long-term debt - due within one year 339,543                114,337 453,880                
Long-term debt - due in more than one year 461,375 2,583,564 3,044,939             
Total OPEB liability 32,773 8,132 40,905                  

     Total liabilities 1,265,412             3,712,915             4,978,327             

Deferred Inflows of Resources
Deferred inflows of resources from pensions 43,225                  13,127                  56,352                  
Deferred inflows of resources from OPEB 10,688                  2,652                    13,340                  

     Total deferred inflows of resources 53,913                  15,779                  69,692                  

Net Position
   Net investment in capital assets 1,557,452             2,075,240             3,632,692             
   Restricted for:

Debt Service 39,556                  -                        39,556                  
Security, Technology, Seizure & NNO 95,183                  -                        95,183                  
Hotel/Motel Special Revenue 136,649                -                        136,649                

   Unrestricted 2,078,231             955,459                3,033,690             
     Total net position 3,907,071$           3,030,699$           6,937,770$           

Primary Government

The accompanying notes are an integral part of this statement.
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EXHIBIT A-2

CITY OF RHOME, TEXAS
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2023

Net (Expense) Revenue and Changes in Net Position
Fines, Fees, & Operating Capital

Charges for Grants and Grants and Governmental Business-type
Functions/Programs Expenses Services Contributions Contributions Activities Activities Total

       Governmental activities:
   General government (1,028,213)$      180,401$          73,003$            -$                  (774,809)$         -$                  (774,809)$         
   Public safety (1,343,412)        390,713 151,076            -                    (801,623)           -                    (801,623)           
   Culture & recreation (28,921)             1,125 -                    -                    (27,796)             -                    (27,796)             
   Interest on long-term debt (33,036)             -                    -                    -                    (33,036)             -                    (33,036)             

    Total governmental activities (2,433,582)        572,239            224,079            -                    (1,637,264)        -                    (1,637,264)        
Business-type activities:

Water & sewer (1,770,928)        1,630,620 -                    271,959 -                    131,651            131,651            

Total primary government (4,204,510)$      2,202,859$       224,079$          271,959$          (1,637,264)        131,651            (1,505,613)

General revenues and transfers:
Taxes:
  Property tax 973,676            -                    973,676            
  Sales tax 1,454,792         -                    1,454,792         
  Hotel occupancy tax 20,048              -                    20,048              
  Franchise fees 82,284              -                    82,284              
Gain on sale of fixed assets 74,741              -                    74,741              
Investment earnings 2,452                16,422              18,874              
      Total general revenues and transfers 2,607,993         16,422 2,624,415         
Change in net position 970,729            148,073            1,118,802         
Net position, beginning 2,936,342         2,882,626         5,818,968         
Net position, ending 3,907,071$       3,030,699$       6,937,770$       

Program Revenues
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EXHIBIT A-3

CITY OF RHOME, TEXAS
BALANCE SHEET - GOVERNMENTAL FUNDS
SEPTEMBER 30, 2023

General Debt Service
Fund Fund Total

Assets:
Cash 2,308,149$           39,556$                2,347,705$           
Receivables:
   Sales taxes 291,956 -                        291,956                
   Franchise fees 12,333 -                        12,333                  
   Other 125,133 -                        125,133                
   Property taxes 14,897 10,332 25,229                  
Prepaid expenses 35,743 -                        35,743                  

      Total assets 2,788,211$           49,888$                2,838,099$           

Liabilities:
Accounts Payable 100,569$              -$                      100,569$              
Accrued Liabilities 20,142                  -                        20,142                  
Developer Advances 3,388 -                        3,388                    
Unearned Revenues 256,575                -                        256,575                

     Total liabilities 380,674                -                        380,674                

Deferred inflows of resources:
  Unavailable revenue - property taxes 130,999                10,332 141,331                

Fund balances:
Non-Spendable:
    Prepaid expenses 35,743                  -                        35,743                  
Restricted to:
   Court restricted funds 72,966                  -                        72,966                  
   Police seizure 18,243                  -                        18,243                  
   National Night Out 3,974                    -                        3,974                    
   Hotel/motel special revenues 136,649                -                        136,649                
   Capital outlay 64,875                  -                        64,875                  
   Debt service -                        39,556                  39,556                  
Unassigned 1,944,088             -                        1,944,088             

      Total fund balances 2,276,538             39,556                  2,316,094             

      Total liabilities and fund balances 2,788,211$           49,888$                2,838,099$           

The accompanying notes are an integral part of this statement.
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EXHIBIT A-4

CITY OF RHOME, TEXAS
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2023

Total fund balances - governmental funds balance sheet (Exhibit A-3) 2,316,094$      

Amounts reported for governmental activities in the statement of net position (Exhibit A-1)
are different because:

     Capital assets used in governmental activities are not financial resources
     and, therefore, are not reported in the Fund Balance Sheet.

Gross capital assets 5,245,915$      
Less accumulated depreciation (3,097,956)       2,147,959        

     Property taxes receivable are not available to pay for current period expenditures
     and, therefore, are deferred in the Fund Balance Sheet. 141,331           

     The City's proportionate share of net pension asset as well as pension-related
     deferred outflows and deferred inflows of resources are recognized in the 
     government-wide statements and include:

Net pension asset 93,759             
Deferred outflows of resources from pensions 138,389           
Deferred inflows of resources from pensions (43,225)            188,923           

     The City's proportionate share of total OPEB liability as well as OPEB-related
     deferred outflows and deferred inflows of resources are recognized in the 
     government-wide statements and include:

Total OPEB liability (32,773)            
Deferred outflows of resources from OPEB 2,962               
Deferred inflows of resources from OPEB (10,688)            (40,499)            

     Long-term liabilities and related balances are not due and payable in the current
     period and, therefore, are not reported in the Fund Balance Sheet. The long-term
     liabilities and related balances at year-end consisted of:

Bonds payable (421,000)          
Notes payable (379,918)          
Premium on bond 5,228               
Accured interest (6,115)              
Compensated absences (44,932)            (846,737)          

Net position of governmental activities - statement of net position 3,907,071$      

The accompanying notes are an integral part of this statement.
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EXHIBIT A-5

CITY OF RHOME, TEXAS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2023

General Debt Service
Fund Fund Total

Revenues:
Property taxes 503,681$              468,261$              971,942$              
Sales taxes 1,454,792             -                        1,454,792             
Hotel/motel taxes 20,048                  -                        20,048                  
Franchise fees 82,284                  -                        82,284                  
Permits & fees 112,300                -                        112,300                
Municipal court 310,728                -                        310,728                
Charges for services 9,872                    -                        9,872                    
Intergovernmental 171,943                -                        171,943                
Donation revenues 12,034                  -                        12,034                  
Contract revenues -                        -                        -                        
Miscellaneous revenues 63,341                  -                        63,341                  
Interest income 1,948                    505                       2,453                    

     Total revenues 2,742,971             468,766                3,211,737             

Expenditures:
General government 966,854                -                        966,854                
Public safety 1,193,918             -                        1,193,918             
Parks 7,594                    -                        7,594                    
Debt service - principal -                        412,833                412,833                
Debt service - interest -                        34,063                  34,063                  
Capital outlay 434,367                -                        434,367                

     Total expenditures 2,602,733             446,896                3,049,629             

Excess (deficiency) of revenues 
over (under) expenditures 140,238                21,870                  162,108                

Other financing sources (uses):
   Proceeds from sales of capital assets 44,226                  -                        44,226                  
     Total other financing sources 44,226                  -                        44,226                  

Excess of revenues and other financing 
      sources over expenditures 184,464                21,870                  206,334                

Fund balance, beginning 2,092,074             17,686                  2,109,760             

Fund balance, ending 2,276,538$           39,556$                2,316,094$           

The accompanying notes are an integral part of this statement.
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EXHIBIT A-6

CITY OF RHOME, TEXAS
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2023

Net change in fund balances - total governmental funds (Exhibit A-5) 206,334$    

   Amounts reported for governmental activities in the statement of activities (Exhibit A-2)
   are different because:

Capital outlay during the year 434,367    
Depreciation expense during the year (235,758) 198,609

Issuance of long-term debt -           
Repayment of long-term debt 412,833 412,833

117,836

Compensated absences (11,845)
Accrued interest on long-term debt 3,641
Amortization of prepaid bond insurance (2,616) (10,820)

45,937        

Change in net position of governmental activities - statement of activities 970,729$    

Changes in the proportionate share of net pension asset and total OPEB liability and related 
deferred inflows and outflows reported in the Statement of Activities do not provide for or require 
use of current financial resources and therefore are not reported as revenues or expenditures in 
the governmental funds.  The net effect of these transactions is:

Capital outlays are reported in governmental funds as expenditures.  However, in the statement of 
activities, the costs of those assets are allocated over their  useful lives as depreciation expense.  
The net difference between the two is as follows:

The issuance of long-term debt (e.g., bonds, notes) provides current financial resources to 
governmental funds, while the repayment of the principal of long-term debt consumes the current 
financial resources of governmental funds.  The net effect of these transactions are as follows:

Because property taxes receivable will not be collected for several months after the City's fiscal 
year ends, they are not considered 'available'  revenuse and are  deferred in the governmental 
funds.  Deferred revenues increased this year by:

Some expenses in the statement of activities do not require the use of current financial resources 
and, therefore, are not reported as expenditures in the governmental funds. 

The accompanying notes are an integral part of this statement.
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EXHIBIT A-7

CITY OF RHOME, TEXAS
STATEMENT OF NET POSITION
PROPRIETARY FUND
SEPTEMBER 30, 2023

Assets
Current assets:

Cash and cash equivalents 678,895$            
Accounts receivable, net 288,497
Prepaid cash 6,831

Total current assets 974,223
Non-current assets:

Capital assets:
Land 6,492
Equipment 462,895
Waterworks & sanitary sewer system 10,131,360
Construction in progress 73,509
Less: accumulated depreciation (6,250,178)          

Total capital assets 4,424,078           
Other non-current assets:

Restricted cash 1,303,046
Net pension asset 23,264

Total non-current assets 5,750,388
      Total assets 6,724,611           

Deferred Outflows of Resources
Deferred outflows of resources from pensions 33,882                
Deferred outflows of resources from OPEB 900                     
      Total deferred outflows of resources 34,782                

Liabilities
Current liabilities:

Accounts payable 31,392                
Accrued expenses 14,277
Accrued compensated absences 7,231
Unearned revenue 851,491
Customer deposits 102,491
Current maturities of long-term debt 114,337

Total current liabilities 1,121,219
Long-term liabilities:

Long-term debt - less current maturities 2,583,564
Total OPEB liability 8,132                  

Total long-term liabilities 2,591,696           
     Total liabilities 3,712,915           

Deferred Inflows of Resources
Deferred inflows of resources from pensions 13,127                
Deferred inflows of resources from OPEB 2,652                  
      Total deferred inflows of resources 15,779                

Net Position
Net investment in capital assets 2,075,240           
Unrestricted 955,459              
      Total net position 3,030,699$         

The accompanying notes are an integral part of this statement.
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EXHIBIT A-8

CITY OF RHOME, TEXAS
STATEMENT OF REVENUES, EXPENSES, AND CHANGES
IN FUND NET POSITION - PROPRIETARY FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2023

Operating revenues:
   Water, sewer, and trash service 1,587,853$      
   Other revenues 30,367
      Total operating revenues 1,618,220        

Operating expenses:
Personnel 297,115
Professional fees 1,318
Repair & maintenance 277,539
Supplies & contract services 219,635
Travel & training 2,333
Utilities 54,605
Water purchases 408,366
Depreciation 413,688

      Total operating expenses 1,674,599        

      Operating loss (56,379)            

Non-operating revenues (expenses):
   Investment income 16,422
   Water tower lease 12,400
   Developer contributions 223,509
   Grant revenue 48,450
   Interest expense (96,329)            
      Total non-operating revenues (expenses) 204,452           

Change in net position 148,073           

Net position, beginning 2,882,626        

Net position, ending 3,030,699$      

The accompanying notes are an integral part of this statement.
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EXHIBIT A-9

CITY OF RHOME, TEXAS
STATEMENT OF CASH FLOWS
PROPRIETARY FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2023

Cash Flows from Operating Activities:
Cash received from customers 1,520,937$      
Cash payments to employees for services (299,751)         
Cash payments to other suppliers for goods and services (1,107,935)      

Net cash provided by operating activities 113,251           

Cash Flows from Capital and Related Financing Activities:
Principal and interest paid on long-term debt (211,739)         
Purchases of capital assets (114,030)         
Developer contributions 75,000             
Grant revenue 48,450             

Net cash used by capital and related financing activities (202,319)         

Cash Flows from Investing Activities:
Interest on investments 16,422             
Tower lease income 12,400             

Net cash provided by investing activities 28,822             

Net decrease in cash and cash equivalents (60,246)           

Cash and cash equivalents, beginning 2,042,187        
Cash and cash equivalents, ending 1,981,941$      

Reconciliation of Operating Loss to Net Cash
Provided by Operating Activities:

Operating loss (56,379)$         
Adjustments to reconcile operating loss to net cash
  provided by operating activities:

Depreciation 413,688
(Increase) decrease in assets and deferred outflows of resources:

Accounts receivable (95,803)           
Prepaid expenses 1,587              
Deferred outflows of resources (19,922)           

Increase (decrease) in liabilities and deferred inflows of resources:
Accounts payable (145,726)         
Accrued expenses (689)                
Compensated absences (2,909)             
Customer deposits (1,480)             
Pension and OPEB liability 38,811             
Deferred inflows of resources from pensions (17,927)

Net cash provided by operating activities 113,251$         

Reconciliation of cash and cash equivalents to the statement of net position:
Unrestricted cash and cash equivalents 678,895$         
Restricted cash and cash equivalents 1,303,046        

Total cash and cash equivalents 1,981,941$      

The accompanying notes are an integral part of this statement.
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NOTE 1:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 

The City of Rhome, Texas (the City) was incorporated in the State of Texas under the provisions of 
the Home Rule Amendment to the State Constitution.  The City operates under a Type A General 
Law form of government and provides the following services:  animal control, code enforcement and 
inspection, fire, municipal court, parks, police, public works and general administrative services.  In 
addition, the City owns and operates a water and sewer system. 
 
The City’s financial statements are prepared in accordance with generally accepted accounting 
principles accepted in the United States of America (GAAP) applicable to local governments. GAAP 
for local governments include those principles prescribed by the Governmental Accounting Standards 
Board (GASB).  The more significant accounting policies of the City are discussed below: 
 
A.  FINANCIAL REPORTING ENTITY 

 
As required by generally accepted accounting principles, the financial statements of the reporting 
entity include those of the City (the primary government) and its component units.  The City does 
not currently have any component units.   
 

B.  BASIC FINANCIAL STATEMENTS-GOVERNMENT-WIDE STATEMENTS 
 
The City’s basic financial statements include both government-wide (reporting the City as a 
whole) and fund financial statements (reporting the City’s major funds).  Both the government-
wide and fund financial statements categorize primary activities as either governmental or 
business type.  The City’s animal control, code enforcement, community center, fire, inspection, 
library, municipal court, parks, police, public works, sanitation and general administrative services 
are classified as governmental activities.  The City’s water and sewer services are classified as 
business-type activities. 
 
In the government-wide Statement of Net Assets governmental activities are presented on a 
consolidated basis and are reported on a full accrual, economic resource basis, which recognizes 
all long-term assets and receivables as well as long-term debt and obligations.  The City’s net 
position is reported in three parts- invested in capital assets, net of related debt; restricted net 
position; and unrestricted net position.  The City first utilizes restricted resources to finance 
qualifying activities. 
 
The government-wide Statement of Activities reports both the gross and net costs of each of the 
City’s Functions (general government, public safety, culture, recreation and public works).  The 
functions are also supported by general government revenues (property, sales and franchise 
taxes).  The Statement of Activities reduces gross expenses (including depreciation) by related 
program revenues, operating and capital grants.  Program revenues must be directly associated 
with the function (police, inspection).  Operating grants include operating-specific and 
discretionary grants while capital grants reflect capital specific grants.  Developer contributions 
for public works infrastructure are included in capital grants. 
   
The net costs (by function) are normally covered by general revenue (property, sales, and 
franchise taxes).    
 
The City does not allocate indirect costs. 
 
This government-wide focus is more on the sustainability of the City as an entity and the change 
in the City’s net position resulting from the current year’s activities. 
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C.  BASIC FINANCIAL STATEMENTS - FUND FINANCIAL STATEMENTS  
 
The financial transactions of the City are reported in individual funds in the fund financial 
statements.  Each fund is accounted for by providing a separate set of self-balancing accounts 
that comprise its assets, liabilities, fund equity, revenues and expenditures/expenses.  The 
various funds are reported by generic classification within the financial statements.   

 
The following fund types are used by the City: 
 
1.  Governmental Funds:   
 

The focus of the governmental funds’ measurement (in the fund statements) is upon 
determination of financial position and changes in financial position (sources, uses, and 
balances of financial resources) rather than upon net income.  The following is a description 
of the governmental funds of the City: 
 
General Fund - The General Fund is the general operating fund of the City.  It is used to 
account for all financial resources not accounted for in other funds.  All general tax revenues 
and other receipts that are not restricted by law or contractual agreement to some other fund 
are accounted for in this fund.  General operating expenditures, fixed charges and capital 
improvement costs that are not paid through other funds are paid from the General Fund. 
 
Debt Service Fund - The Debt Service Fund is used to account for the accumulation of 
financial resources for the payment of principal, interest and related costs on general long-
term debt paid primarily from taxes levied by the City.  The fund balance of the Debt Service 
Fund is reserved to signify the amounts that are restricted exclusively for debt service 
expenditures. 

 
2.  Proprietary Funds:   
 

The focus of proprietary funds’ measurement is upon determination of operating income, 
changes in net position, financial position, and cash flows.  The generally accepted accounting 
principles applicable are those similar to business in the private sector.  The following is a 
description of the proprietary funds of the City: 
 
Water and Sewer Fund - The Water and Sewer Fund is used to account for the operation of 
the City’s water and sewer system for which a fee is charged to external customers for goods 
and services and the activity is (a) financed with debt secured by a pledge of the net revenues 
and (b) has the requirement that the cost of providing services, including capital costs, be 
recovered by user fees and charges. 
 
Proprietary funds distinguish operating revenues and expenses from non-operating items.  
Operating revenues and expenses generally result for providing services and producing and 
delivering goods in connection with a proprietary fund’s principal ongoing operations.  
Operating expenses for the proprietary fund include the cost of personnel and contractual 
services, supplies, repairs, utilities and depreciation on capital assets. All revenues and 
expenses not meeting this definition are reported ad non-operating revenues and expenses. 
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D.  MEASUREMENT FOCUS/BASIS OF ACCOUNTING   
 

Measurement focus refers to what is being measured; basis of accounting refers to when 
revenues or expenditures/expenses are recognized in the accounts and reported in the 
financial statements.  Basis of accounting related to the timing of the measurements made, 
regardless of the measurement focus applied. 
 
Government-wide financial statements and fund financial statements for proprietary funds are 
presented using the economic resources measurement focus and the accrual basis of 
accounting.  The economic resources measurement focus means all assets and liabilities 
(whether current or non-current) are included on the statement of net position and the operating 
statements present increases (revenues) and decreases (expenses) in total assets.  Under the 
accrual basis of accounting revenues are recognized when earned and expensed are 
recognized at the time the liability is incurred.   
 
Governmental fund financial statements are presented using the current financial resources 
measurement focus and are accounted for using the modified accrual basis of accounting.  
Under the modified accrual basis of accounting, revenues are recorded when susceptible to 
accrual, i.e., both measurable and available. “Measurable” means the amount of the 
transaction can be determined and “Available” means collectible within the current period or 
soon enough thereafter to be used to pay liabilities of the current period (typical within 60 days 
after year end).  The City considers property taxes, franchise fees, hotel/motel taxes and grants 
as available if collected within 60 days after year end.  Sales taxes collected and held by the 
state at year end on behalf of the government are also recognized as revenue. All other 
governmental revenues are recognized when received.  
 
Expenditures are generally recognized under the modified accrual basis of accounting when 
the related liability is incurred.  The exception to this general rule is that principal and interest 
on general obligation long-term debt, if any, is recognized only when payment is due. When an 
expense is incurred for purposes for which both restricted and unrestricted resources are 
available the City first applies restricted resources. 

 
E.  FINANCIAL STATEMENT AMOUNTS 
 

1.  Cash and Cash Equivalents 
 
The City maintains separate cash and cash equivalent accounts for each fund included in the 
primary government and its component units. Cash equivalents consist of highly-liquid 
investment with original maturities of three months or less.  Cash equivalents include the City’s 
accounts held at Texpool. 
 

2. Taxes 
 

Property tax is levied each October 1 on the assessed (appraised) value as of the prior January 
1 for all real and personal property located in the City.  Taxes are due October 1, the levy date, 
and are delinquent after the following January 31. Property taxes are recorded as receivables 
in the period they are levied and available.  For governmental fund financial reporting, 
delinquent taxes estimated not to be available are treated as deferred revenues at the time the 
taxes are assessed. 
 

3.  Prepaid Expenses 
 

Prepaid expenses represent payments made by the City in the current year to provide services 
occurring in the subsequent year. 
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4.  Interfund Receivable and Payables 
 

Any residual balances outstanding between the governmental funds and business type funds 
are reported in the government-wide statement of net position as “interfund receivables”. 
 

5.  Transfers Between Funds 
 

Legally authorized transfers are treated as interfund transfers and are included in the results 
of operations of both Governmental and Proprietary Funds. 

 
6.  Capital Assets 
 

Capital assets, which include land, buildings, equipment and infrastructure assets, are included 
in the applicable governmental or business-type activities column in the government-wide 
statement of net assets and in the fund financial statements for the proprietary funds.  Capital 
assets purchased or acquired with an original cost of $1,000 or more are reported at historical 
cost or estimated historical cost.  Contributed assets are reported at fair market value as of the 
date received.  Costs incurred for repair and maintenance are expensed as incurred.  
Depreciation is provided on the straight-line basis over the following estimated useful lives: 
 
 Buildings & Improvements  15-40 years 
 Equipment       3-10 years 
 Water & Sewer System   20-40 years 
 Infrastructure           10-40 years   
 

7.  Compensated Absences   
 

The City accrues accumulated unpaid vacation time when earned by the employee.  The 
noncurrent portion (the amount estimated to be used in subsequent years) is maintained 
separately and represents a reconciling item between the fund and government-wide 
presentations. The total liability for compensated absences at September 30, 2023, was 
$52,163. 
 

8.  Deferred Outflows of Resources 
 

The City reports decreases in net assets that relate to future periods as deferred outflows of 
resources in a separate section of its government-wide statement of net position. Deferred 
outflows of resources reported in this year’s financial statement include (1) a deferred outflow 
of resources for contributions made to the City’s retirement plan between the measurement 
date of the net pension liabilities from the plan and the end of the City’s fiscal year (2) deferred 
outflows of resources related to changes in pension plan assumptions.  
 
The deferred outflows for pension contributions will be recognized in the subsequent fiscal 
year. The deferred outflows related to assumptions changes will be amortized to pension 
expense over a closed period equal to the average of the expected remaining service lives of 
all employees participating in the plan. No deferred outflows of resources affect the 
governmental funds financial statements in the current year 

 
9.  Deferred Inflows of Resources 
 

The City reports increases in net assets that relate to future periods as deferred inflows of 
revenues.  This separate financial statement element reflects an increase in net assets that 
applies to a future period(s). 
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9.  Deferred Inflows of Resources (Cont’d.) 
 

Deferred Inflows of resources reported in this year’s financial statement include (1) deferred 
inflows of resources related to differences between the plans’ expected and actual pension 
experience and (2) deferred inflows of resources related to differences in expected and actual 
pension investment earnings. The deferred inflows related to differences between the plans 
expected and actual experience will be amortized to pension expense over a closed period 
equal to the average of the expected remaining service lives of all employees participating in 
the plan.  Deferred inflows related to differences in expected and actual pension investment 
earnings will be amortized to expense over a five-year period. 
 
For revenues that are not considered available the City will not recognize the related 
revenues until they are available (collected no later than 60 days after the end of the City’s 
fiscal year) under the modified accrual basis of accounting. Accordingly, unavailable 
revenues from property taxes are reported in the governmental funds balance sheet as 
deferred inflows of resources.   

 
10.   Equity Classifications  

 
Government-wide Statements 
 
Equity is classified as net position and displayed in three components: 
 

a.  Invested in capital assets, net of related debt  -  Consists of capital assets net of 
accumulated depreciation and reduced by outstanding balances of any bonds, notes 
or other borrowings that are attributable to the acquisition, construction, or 
improvement of those assets.  Any outstanding debt is reduced by any unspent debt 
proceeds at the end of the fiscal year before the reduction discussed above. 

 
b.   Restricted net position  -  Consists of net assets with constraints placed on the use 

either  (1) external groups such as creditors, grantors, contributors, or laws or 
regulations of other governments; or (2) law through constitutional provisions or 
enabling legislation. 

 
c.   Unrestricted net position  -  All other net assets that do not meet the criteria of 

“restricted” or “invested in capital assets, net of related debt.” 
 
Fund Statements  
 
Governmental fund equity is classified as fund balance.  Fund balance is further classified as 
nonspendable (prepaid expenses), restricted (by parties outside of the government or by 
enabling legislation), committed (by City Council ordinance or resolution) and unassigned. 

  
11.  Bad Debts 

 
Bad debts in the proprietary fund are considered immaterial; therefore, the City uses the direct 
write-off method to record bad debts. The City anticipates collecting nearly 100% of delinquent 
property taxes; therefore, no allowance for uncollectable property taxes is included in the 
government-wide statement of net position. 
 

12.  Capitalized Interest 
 

For proprietary fund reporting the City elected to implement GASB 89 effective with fiscal year 
2019, therefor, the City expenses construction period interest costs as they are incurred.   
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F:  BUDGETS AND BUDGETARY ACCOUNTING 
 

The City follows these procedures in establishing the budgetary data reflected in the financial 
statements: 
 

1.   Prior to September 1, the City Secretary submits to the City Council a proposed operating 
budget for the fiscal year commencing the following October 1.  The operating budget 
includes proposed expenditures and the means of financing them. 

 
2.   Public hearings are conducted to obtain taxpayer comments. 
 
3.   Prior to October 1, the budget is legally enacted through the passage of an ordinance. 
 
4.   Budgets for the General Fund are adopted on a basis consistent with generally accepted 

accounting principles (GAAP).   
 
5.   Unused appropriations for all of the above annually budgeted funds lapse at the end of 

the fiscal year. 
 

For the fiscal year ending September 30, 2023, the following departments had expenditures that 
exceeded appropriations: 

 Excess of Expenditures 
Department over Budget 

  
Administration 

Police  
Fire  

$       15,444 
       169,348 
         41,230 

 
NOTE 2:  DEPOSITS 

 
At September 30, 2023, the City’s cash and cash equivalents were made up of the following: 
  
  Held at local banks  $ 3,980,583 
  Held at Logic         349,063 
       

$  4,329,646 
 

Cash and cash equivalents include the City’s investments in Texpool, a Texas Local Government 
Investment Pool. These investment pool funds are readably available and are recorded at cost. 
 
Deposit and Investment Risk Disclosures: 
 
(1)   Interest rate risk: 
 
This is the risk that changes in interest rates will adversely affect the fair value of an investment.  As 
of September 30, 2023, the City did not invest in any securities which are highly sensitive to interest 
rate fluctuations. 
 
(2)  Credit Risk: 
 
Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of an 
investment.  As of September 30, 2023, all the City’s investments were with Texpool, which were 
rated AAAm by Standard & Poor’s. 
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(3)  Concentration of credit risk: 
 
This is the risk of loss attributable to the magnitude of the City’s investment in a single issuer.  As of 
September 30, 2023, the City had, as allowed by its investment policy, 100% of its investments with 
Texpool. 
 
Deposit and Investment Risk Disclosures (Cont. d): 
 
(4)   Custodial credit risk: 
 
Custodial credit risk for deposits is the risk that, in the event of the failure of depository financial 
institution, the City will not be able to recover its deposits or will not be able to recover collateral 
securities that are in the possession of outside parties.  At September 30, 2023, the City's bank 
balances (per bank) totaled $4,258,442. Of the bank balances, $972,192 was covered by FDIC 
insurance and the remaining $3,286,250 was secured by collateral held by the pledging Bank’s agent 
in the name of the City. As such, the City’s was not exposed to custodial credit risk at September 30, 
2023. 

 
NOTE 3:  CAPITAL ASSETS 
 

Capital asset activity for the fiscal year ended September 30, 2023, is as follows: 
 

Beginning Retirements/ Ending
Governmental activities Balance Purchases Transfers Balance
Capital Assets not being depreciated:

Land 60,524$         -$             -$               60,524$         
Construction in Progress -                 -               -                 -                 

Total capital assets not being depreciated 60,524           -               -                 60,524           
Capital Assets Being Depreciated:

Buildings, Improvements, Office Equip. & Parks 1,233,486      30,795         -                 1,264,281      
Police & Fire Equipment 1,723,262      403,572       (218,592)        1,908,242      
Streets & Infrastructure 2,022,277      -               (9,409)            2,012,868      

Total capital assets being depreciated 4,979,025      434,367       (228,001)        5,185,391      
Less accumulated deprecation for:

Buildings, Improvements, Office Equip. & Parks (701,676)        (52,335)        -                 (754,011)        
Police & Fire Equipment (1,300,847)     (139,006)      218,592         (1,221,261)     
Streets & Drainage (1,087,676)     (44,417)        9,409             (1,122,684)     

Total accumulated depreciation (3,090,199)     (235,758)      228,001         (3,097,956)     
Total capital assets being depreciated, net 1,888,826      198,609       -                 2,087,435      

Total capital assets, net 1,949,350$    198,609$     -$               2,147,959$    

Depreciation expense was charged to Governmental activities as follows:

Administration 31,008$       
Fire 87,833
Parks 21,327
Police 51,173
Streets 44,417

Total depreciation expense 235,758$     
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NOTE 3:  CAPITAL ASSETS (CONT.D) 
 

Beginning Retirements/ Ending

Business-type activities Balance Purchases Transfers Balance

Capital assets not being depreciated:

Land 6,492$          -$            -$              6,492$          

Construction in Progress 2,400,617    73,509        (2,400,617)   73,509          

  Total capital assets not being depreciated 2,407,109    73,509        (2,400,617)   80,001          

Capital Assets Being Depreciated:

Equipment 493,377        27,806        (58,288)         462,895        

Waterworks & Sewer System 7,718,028    12,715        2,400,617    10,131,360  

Total capital assets being depreciated 8,211,405    40,521        2,342,329    10,594,255  

Less accumulated deprecation for:

Equipment (369,618)      (23,061)      58,288          (334,391)      

Waterworks & Sanitary Sewer System (5,525,160)   (390,627)    -                 (5,915,787)   

Total accumulated depreciation (5,894,778)   (413,688)    58,288          (6,250,178)   

Total capital assets being depreciated, net 2,316,627    (373,167)    2,400,617    4,344,077    

Total capital assets, net 4,723,736$  (299,658)$  -$              4,424,078$  

Depreciation expense was charged to Business-type activities as follows:

Water & Sewer 413,688$   

 
NOTE 4:  LONG-TERM DEBT 
 

The following is a summary of the long-term debt transactions of the City for the year ended 
September 30, 2023: 

Current
Governmental Activities: Beginning New Debt Repayments Ending Portion

Notes Payable & Finance Purchases:
Fire truck 93,897$       -$        11,841$      82,056$      12,330$      
Admin/Fire equipment 104,332       -          33,638        70,694        34,765       
Police vehicles - 2020 77,903         -          25,211        52,692        25,961       
Police vehicles - 2022 214,619       -          40,143        174,476      41,487       

Total 490,751       -          110,833      379,918      114,543      
Bonds Payable:

G.O. Refunding Bonds - 2016 577,000       -          187,000      390,000      194,000      
Tax Notes - 2017 146,000       -          115,000      31,000        31,000       

Total 723,000       -          302,000      421,000      225,000      
Total Governmental Activities 1,213,751$   -$        412,833$    800,918$    339,543$    

Current
Business-Type Activities Beginning New Debt Repayments Ending Portion

Notes Payable & Finance Purchases:
Note payable - truck 3,228$         -$        3,228$        -$           -$           
Public Works backhoe & vehicles 253,353       -          33,467        219,886      34,337       

Total 256,581       -          36,695        219,886      34,337       
Bonds Payable and Premiums

General Obligation Bond-2019 2,475,000     -          75,000        2,400,000   80,000       
Bond issuance premiums 81,730         -          3,715         78,015        -             

Total 2,556,730     -          78,715        2,478,015   80,000       
Total Business-Type Activities 2,813,311$   -$        115,410$    2,697,901$  114,337$    

 

DRAFT



CITY OF RHOME, TEXAS 
NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 30, 2023 
 
 

30 

NOTE 4:  LONG-TERM DEBT (CONT.D) 
 

At September 30, 2023, the City’s long-term debts consisted of the following: 
 

Governmental Activities:  
  
Notes Payable & Finance Contracts:  
  
Fire Truck, 4.132% interest, annual payments  
   of $15,721, final payment due May 2029 $        82,056  

  
Admin & Fire Equipment, 3.35%, annual payments  
   of $37,133, final payment due November 2024 70,694  

  
2020 Police vehicles, 2.97% interest, annual payments   
   of $27,526, final payment due April 2025 52,692  
  
2022 Police vehicles, 3.35% interest, annual payments   
   of $47,332, final payment due July 2027 174,476  

 
Bonds Payable:  
  
General Obligation Refunding Bonds, Series 2016,  
   due in annual installments through September 2025, 
   bearing interest at 2.53%. The bond proceeds were 
   used to fully refund the City's Series 2007 General  
   Obligation Refunding Bonds   390,000 

  
Tax Notes, Series 2017, due in annual installments  
   through September 2024, bearing interest at 1.74%             31,000 

  
Total Governmental Activities $     800,918  

 
Business-Type Activities:  
  
Notes Payable & Finance Contracts:  
  
Backhoe & vehicles, 2.6% interest, annual payments   
 of $40,054, final payment due April 2029                 219,886 

  
Bonds Payable:  

  
General Obligation Improvement Bonds, Series 2019,  
   due in annual installments through August 2044   
   bearing interest at 3% to 4%. The bond proceeds will  
   be used to improve and extend the City’s water and  
   sewer system.             2,400,000  

  
Total Business-Type Activities  $      2,619,886  
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NOTE 4:  LONG-TERM DEBT (CONT.D) 
 

Annual debt service requirements to maturity for the long-term debts are as follows: 
 

Governmental activities:  

Year Principal Interest Total
2024 194,000$     9,867$       203,867$    
2025 196,000      4,959         200,959      
Total 390,000$     14,826$      404,826$    

Year Principal Interest Total
2024 31,000$      539$          31,539$      
Total 31,000$      539$          31,539$      

Year Principal Interest Total
2024 114,543      13,168       127,711$    
2025 118,377      9,334         127,711      
2026 57,684        5,369         63,053       
2027 59,721        3,332         63,053       
2028 14,498        1,223         15,721       

2029-2033 15,095        624            15,719       
Total 379,918$     33,050$      412,968$    

General Obligation Bonds

Tax Notes

Notes payable & Financed purchases 

 
Business-type activities: 

Year Principal Interest Total
2024 80,000$      91,526$      171,526$    
2025 80,000        89,126       169,126      
2026 85,000        86,726       171,726      
2027 85,000        84,176       169,176      
2028 90,000        81,626       171,626      

2029-2033 490,000      352,330      842,330      
2034-2038 600,000      246,130      846,130      
2039-2043 725,000      116,505      841,505      
2044-2048 165,000      6,188         171,188      

Total 2,400,000$  1,154,333$ 3,554,333$ 

Year Principal Interest Total
2024 34,337$      5,717$       40,054$      
2025 35,230        4,824         40,054       
2026 36,146        3,908         40,054       
2027 37,085        2,969         40,054       
2028 38,050        2,004         40,054       

2029-2033 39,038        1,015         40,053       
Total 219,886$     20,437$      240,323$    

General Obligation Bonds

Notes payable & Financed purchases 
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NOTE 5:  RETIREMENT PLAN 
 

A.  Plan Description  
 

The City participates as one of 919 plans in the non-traditional, joint contributory, hybrid defined 
benefit plan administered by the Texas Municipal Retirement System (TMRS).  TMRS is an 
agency created by the State of Texas and administered in accordance with the TMRS Act, 
Subtitle G, Title 8, Texas Government Code (the TMRS Act) as an agent multiple-employer 
retirement system for municipal employees in the State of Texas.  The TMRS Act places the 
general administration and management of the System with a six-member Board of Trustees.  
Although the Governor, with the advice and consent of the Senate, appoints the Board, TMRS is 
not fiscally dependent on the State of Texas.  TMRS’s defined benefit pension plan is a tax-
qualified plan under Section 401(a) of the Internal Revenue Code.  TMRS issues a publicly 
available comprehensive annual financial report (CAFR) can be obtained at www.TMRS.com. 
 
All eligible employees of the City are required to participate in TMRS. 

 
B.  Benefits Provided 
 

TMRS provides retirement, disability and death benefits.  Benefits are adopted by the governing 
body of the City, within the options available in the state statutes governing TMRS. 
 
At retirement, the benefit is calculated as if the sum of the employee’s contributions, with interest, 
and the City-financed monetary credits with interest were used to purchase an annuity.  Members 
choose to receive their retirement benefit in one of seven payment options.  Members may also 
choose to receive a portion of their benefit as a partial Lump Sum Distribution in an amount equal 
to 12, 24 or 36 monthly payments, which cannot exceed 75% of the member’s deposits and 
interest. 
 
 
The City has adopted the following plan provisions: 
 

 Plan Year Plan Year 

 2022 2021 
Employee deposit rate 7.00% 7.00% 
Matching ratio (City to employee) 2 to 1 2 to 1 
Years required for vesting 5 5 

                Requirement eligibility (age/service) 60/5, 0/20 60/5, 0/20 
 

At the December 31, 2022, valuation and measurement date, the following number of 
employees covered by the benefit terms was: 

 
  Inactive employees or beneficiaries currently receiving benefits               18 
  Inactive employees entitled to but not yet receiving benefits   19 
  Active employees        18 
            55 
 
C.  Contributions 
 

The contribution rates for employees in TMRS are either 5%, 6% or 7% of employee gross 
earnings, and the City matching percentages are either 100%, 150% or 200%, both as adopted 
by the governing body of the City.  Under the state law governing TMRS, the contribution rate for 
each City is determined annually by the actuary, using the Entry Age Normal (EAN) actuarial cost 
method. 
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The actuarially determined rate is the estimated amount necessary to finance the cost of benefits 
earned by employees during the year, with an additional amount to finance any unfunded accrued 
liability. Employees of the City were required to contribute 7% of their annual gross earnings 
during the fiscal year.  The contribution rates for the City were 6.92% and 6.71% for the calendar 
years 2023 and 2022, respectively.  The City’s contributions to TMRS for the fiscal year ended 
September 30, 2023, were $81,902 and were equal to the required contributions. 

 
D.  Net Pension Liability or Assets 
 

The City’s Net Pension Liability (NPL) was measured as of December 31, 2022, and the Total 
Pension Liability (TPL) used to calculate the Net Pension Liability was determined by actuarial 
valuation as of that date.  The City currently has a net pension asset. 
 
Actuarial Assumptions: 
 
The Total Pension Liability in the December 31, 2022, actuarial valuation was determined using 
the following actuarial assumptions: 
 
Inflation   2.50% per year 
Overall payroll growth 2.75% per year 
Investment rate of return 6.75%, net of pension plan investment expense, including inflation 
 
Salary increases were based on a service-related table.  Mortality rates for active members are 
based on the PUB (10) mortality tables with the Public Safety table used for males and the general 
Employee table used for females.  Mortality tables for healthy retirees, and beneficiaries are based 
on the gender-distinct 2019 Municipal Retirees of Texas mortality tables.  The rates for actives, 
healthy retirees and beneficiaries are projected on a fully generational basis by Scale UMP to 
account for future mortality improvements. For disabled annuitants, the same mortality tables for 
healthy retirees is used with a 4-year set-forward for males and a 3-year set-forward for females. 
In addition, a 3.5% and 3% minimum mortality rate is applied, for males and females respectively, 
to reflect the impairment for younger members who become disabled.  The rates are projected on 
a fully generational basis by Scale UMP to account for future mortality improvements subject to 
the floor. 
 
 Actuarial assumptions were developed from the actuarial investigation of the experience of TMRS 
over the four-year period December 31, 2014 through December 31, 2018.  They were adopted 
in 2019 and first used in the December 31, 2019 actuarial valuation.  The post-retirement mortality 
assumption for Annuity Purchase Rates (APRs) is based on the Mortality Experience Investigation 
Study covering 2009 through 2011 and dated December 31, 2013. Plan assets are managed on 
a total return basis with an emphasis on both capital appreciation as well as the production of 
income in order to satisfy the short-term and long-term funding needs of TMRS. 
 
The long-term expected rate of return on pension plan investments was determined using a 
building-block method in which best estimate ranges of expected future real rates of return 
(expected returns, net of pension plan investment expense and inflation) are developed for each 
major asset class. These ranges are combined to produce the long-term expected rate of return 
by weighting the expected future real rates of return by the target asset allocation percentage and 
by adding expected inflation. In determining their best estimate of a recommended investment 
return assumption under the various alternative asset allocation portfolios, GRS focused on the 
area between (1) arithmetic mean (aggressive) without an adjustment for time (conservative) and 
(2) the geometric mean (conservative) with an adjustment for time (aggressive).   
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D.  Net Pension Liability or Assets (Cont.d) 
 
The target allocation and best estimates of arithmetic real rates of return for each major asset 
class are summarized in the following table: 
 

 
Asset Class 

 

Target Allocation 

 Long-Term Expected Real 
Rate of Return (Arithmetic) 

Global Equity      35.0%  7.7% 
Core Fixed Income        6.0%  4.9% 
Non-Core Fixed Income      20.0%  8.7% 
Other Public and Private Markets      12.0%  8.1% 
Real Estate      12.0%  5.8% 
Hedge Funds        5.0%  6.9% 
Private Equity      10.0%                  11.8% 
   Total    100.0%   

 
Discount Rate: 
 
The discount rate used to measure the Total Pension Liability was 6.75%. The projection of cash 
flows used to determine the discount rate assumed that employee and employer contributions will 
be made at the rates specified in statute. Based on that assumption, the pension plan’s Fiduciary 
Net Position was projected to be available to make all projected future benefit payments of current 
active and inactive employees. Therefore, the long-term expected rate of return on pension plan 
investments was applied to all periods of projected benefit payments to determine the Total 
Pension Liability. 
 
Changes in Net Pension Asset: 
 

Total Pension Plan Fiduciary Net Pension
Liability Net Position Asset

(a) (b) (a) - (b)
Balance at December 31, 2021 1,385,928$    1,668,806$    (282,878)$     

Service Cost 147,539        -               147,539        
Interest 95,266          -               95,266          
Differences between expected
   and actual experience (59,059)         -               (59,059)         
Changes in assumptions -               -               -               
Contributions - employer -               68,228          (68,228)         
Contributions - employee -               71,177          (71,177)         
Net investment income -               (121,717)       121,717        
Benefit Payments, including
   refunds of employee contributions (96,708)         (96,708)         -               
Administrative expense -               (1,054)           1,054            
Other -               1,257            (1,257)           
   Net Changes 87,038          (78,817)         165,855        

Balance at December 31, 2022 1,472,966$    1,589,989$    (117,023)$     

Increase (Decrease)

 
The net pension liability is allocated to the governmental funds and the business-type funds based 
on actual wages paid during the fiscal year. 
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Sensitivity of the net pension (asset) liability to changes in the discount rate: 
 
The following presents the net pension (asset) liability of the City, calculated using the discount 
rate of 6.75%, as well as what the City’s net pension (asset) liability would be if it were calculated 
using a discount rate that is 1-percentage-point lower 5.75% or 1-percentage-point higher 7.75% 
than the current rate: 

1% Decrease in 1% Increase in
Discount Rate Discount  Rate Discount Rate

(5.75%) (6.75%) (7.75%)
City's Net Pension Liability (Asset) 105,041$      (117,023)$     (298,180)$     

 
Pension Plan Fiduciary Net Position: 
 
Detailed information about the pension plan’s Fiduciary Net Position is available in a separately-
issued TMRS financial report. That report may be obtained on the Internet at www.tmrs.com. 

 
E.  Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources  

Related to Pensions: 
 

For the year ended September 30, 2023, the City recognized pension expense of $34,115.  This 
pension expense is allocated between the funds based on actual wages paid by each fund during 
the fiscal year. 
 
At September 30, 2023, the City reported deferred outflows of resources and deferred inflows of 
resources related to pension from the following Sources: 

 
Deferred Deferred

Outflows of Inflows of
Resources Resources Net

Differences between projected
   and actual investment earnings 109,629$      -$             109,629$      
Differences in assumptions -               (76)               (76)               
Differences between expected and 
  actual economic experience -               (56,276)         (56,276)         
To be recognized in the future 109,629        (56,352)         53,277$        

Contributions subsequent to the
   measurement date 62,642          -               

   Total 172,271$      (56,352)$       

 
The $62,642 reported as deferred outflows of resources related to pensions resulting from 
contributions subsequent to the measurement date will be recognized as a reduction of the net 
pension liability for the year ending September 30, 2024.  Other amounts reported as deferred 
outflows and inflows of resources related to pensions will be recognized in pension expense as 
follows: 

Year ending December 31,
2023 (21,120)$       
2024 4,123            
2025 23,404          
2026 46,870          
2027 -               

53,277$        
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NOTE 6:  POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB) 
 

A.  Benefit Plan Description 
 

The City participates in the Texas Municipal Retirement System (TMRS) administered defined 
benefit group-term life insurance plan known as the Supplemental Death benefits Fund (SBDF).  
This is a voluntary program in which participating member cities may elect, by ordinance, to 
provide group-term life insurance coverage for their active members, including or not including 
retirees.  The death benefit for active employees provides a lump-sum payment approximately 
equal to the employee’s annual salary (calculated based on the employer’s actual earnings, for 
the 12-month period preceding the month of death).  The death benefit for retirees is considered 
an other postemployment benefit (OPEB) and is a fixed amount of $7,500.  As the SDBF covers 
both active and retiree participants, with no segregation of assets, the SBDF is considered to be 
an unfunded OPED plan (i.e., no assets are accumulated). 
 
The member city contributes to the SDBF at a contractually required rate as determined by an 
annual actuarial valuation.  The rate is equal to the cost of providing one-year term life insurance.  
The funding policy for the SDBF program is to assure that adequate resources are available to 
meet all death benefit payments for the upcoming year.  The intent is not to pre-fund retiree term 
life insurance during employee’s entire careers. 
 
There are no assets accumulated in a trust that meets the criteria in paragraph 4 of GASB No. 
75. 
 
At the December 31, 2022, valuation and measurement date, the following number of 
employees were covered by the SBDF benefit plan: 

  Inactive employees or beneficiaries currently receiving benefits                9 
  Inactive employees entitled to but not yet receiving benefits    5 
  Active employees       18 
           32 

B.  Total OPEB Liability   
 

The City’s Total OPEB Liability was measured as of December 31, 2022, and the Total OPEB 
Liability was determined by actuarial valuation as of that date. 
 
Actuarial Assumptions: 
 
The Total OPEB Liability in the December 31, 2022, actuarial valuation was determined using the 
following actuarial assumptions: 

 

Inflation   2.50% 

Salary Increases   3.5% to 11.5% including inflation 

Discount Rate   4.05% 

Retiree's share of benefit costs   $ 0 
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Actuarial Assumptions (Cont.d): 
  

 

Administrative expenses 

  

All administrative expenses are paid through the 
Pension Trust and are accounted for under reporting 
requirements under GASB Statement NO. 68. 

 
Mortality Rates-service retirees 

  

2019 Municipal Retirees of Texas Morality Tables. The 
rates are projected on a fully generational basis with 
scale UMP. 

 
Mortality Rates-disabled retirees 

  

2019 Municipal Retirees of Texas Morality Tables with 
a 4 year set-forward for males and a 3 year set-forward 
for females.  In addition, a 3.5% and 3% minimum 
mortality rate will be applied to reflect the impairment 
for young members who become disabled for males 
and females, respectively.  The rates are projected on 
a fully generational basis by Scale UMP to account for 
future mortality improvements subject to the floor. 

 
The discount rate was based on the Fidelity Index’s “20-year Municipal GO AA index” rate as of 
December 31, 2022. 
 
The actuarial assumptions used in the December 31, 2022, valuation were based on the results 
of an actuarial experience study for the period December 31, 2014 to December 31, 2018. 

 
Changes in Total OPEB Liability: 

 
Balance at December 31, 2021 52,452$          
   Changes for the year

Service Cost 5,999
Interest on total OPEB liability 1,015
Differences between expected

   and actual results 9,699
Changes in assumptions or other inputs (27,650)
Benefit Payments * (610)
   Net Changes (11,547)
Balance at December 31, 2022 40,905$          

*  Due to SDBF being considered an unfunded OPEB plan under GASB No. 75, 
benefit payments are treated as being equal to employer's yearly contribution for retire

 
Sensitivity of the OPEB liability to changes in the discount rate: 
 
The following presents the Total OPEB liability of the City, calculated using the discount rate of 
4.05%, as well as what the City’s Total OPEB liability would be if it were calculated using a discount 
rate that is 1-percentage-point lower 3.05% or 1-percentage-point higher 5.05% than the current 
rate: 

 
1% Decrease in 1% Increase in
Discount Rate Discount Rate Discount Rate

(3.05%) (4.05%) (5.05%)
Total OPEB Liability 51,040$          40,905$        33,418$        
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C.  OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources  
Related to OPEB 

 
For the year ended September 30, 2023, the City recognized OPEB expense of $5,808. 

 
At September 30, 2023, the City reported deferred outflows of resources and deferred inflows of 
resources related to OPEB from the following Sources: 
 

Deferred Deferred
Outflows of Inflows of
Resources Resources Net

Differences between expected and 
  actual experience 1,326$            -$             1,326$          
Differences in assumptions -                 (13,340)         (13,340)         
To be recognized in the future 1,326             (13,340)         (12,014)$       

Contributions subsequent to the
   measurement date 2,536             -               

   Total 3,862$            (13,340)$       

 
The $2,536 reported as deferred outflows of resources related to OPEB resulting from 
contributions subsequent to the measurement date will be recognized as a reduction of the OPEB 
liability for the year ending September 30, 2023.  Other amounts reported as deferred outflows 
and inflows of resources related to OPEB will be recognized in OPEB expense as follows: 

 
Year Ending December 31,

2023 (2,591)$         
2024 (1,899)
2025 (1,767)
2026 (3,018)
2027 (2,739)

Thereafter 0
(12,014)$       

 
 
NOTE 7:  INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS 
 

   There were no interfund receivables, payables or transfers at September 30, 2023. 
 
NOTE 8:  RISK MANAGEMENT 
 

The City is exposed to various risks of losses related to torts; theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters.  The City is a member of 
the Texas Municipal League Intergovernmental Risk Pool (“TMLIRP”) which is a public entity 
insurance risk pool.  Management believes coverage presently purchased from TMLIRP is sufficient 
to preclude significant uninsured losses to the City.  
 

NOTE 9:  ECONOMIC DEPENDENCY 
 

The City is dependent upon the Walnut Creek Special Utility to provide water for the City.  The cost 
water purchased for the current fiscal year was $408,366.  
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NOTE 10: WHOLESALE WATER SUPPLY AGREEMENT AND COST SHARING AGREEMENT 
 
The City of Rhome, Texas, entered into a Wholesale Water Supply Agreement effective December 
10, 2021, with Rolling V Ranch Water Control and Improvement Districts No. 1 and No. 2 (the 
"Districts"). The agreement sets forth the terms under which the City will supply 409 gallons per 
minute of water capacity, enough to serve a maximum of 683 Living Unit Equivalents (LUEs), to the 
Districts. The agreement allows for an increase in the number of LUEs if the City acquires additional 
water capacity from Walnut Creek Special Utility District. 
 
Upon the agreement's effective date, the City required the Districts to pay a capacity reservation fee 
of $1,000,000. This fee, paid to secure the 683 LUEs and any additional water from Walnut Creek 
SUD, is earmarked for projects to enhance and upgrade the water system. The fee was allocated 
between the Districts, with District No. 1 contributing $571,000 and District No. 2 contributing 
$429,000. The City received these funds in December 2021. In the City's financial statements, this 
amount has been recorded as unearned revenue, reflecting its intended use for future water system 
enhancements. During fiscal year 2023, $148,509 as revenue on the Statement of Activities under 
Business-type capital grants and contributions.  The remaining balance of $851,491 is recorded as 
unearned revenue in Business-type activities on the Statement of Net Position.  
 
On August 15, 2022, Districts No. 1 and 2 approved the assignment of the Water Supply Agreement 
to District No. 3, which is intended to serve as the Master District for the entire development. The 
master district agreement was in the process of being drafted on September 30, 2022. This transition 
will include the provision of wastewater treatment services by District No. 3, with costs allocated to 
the Districts based on connection counts. 

 
NOTE 11: SUBSEQUENT EVENTS:  
 

The City has evaluated all events and transactions that occurred after September 30, 2023, through 
the date the financial statement were available to be issued.  During this period there were no 
subsequent events requiring disclosure.
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Required Supplementary Information 
 
 
Required supplementary information includes financial information and disclosures 
required by the Governmental Accounting Standards Board but not considered a part of 
the basic financial statements. 
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EXHIBIT  B-1

CITY OF RHOME, TEXAS
GENERAL FUND
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED SEPTEMBER 30, 2023

Variance with
Final Budget

Budgeted Amounts Positive
Original Final Actual (Negative)

Revenues:
Tax revenues:

Property taxes 457,932$     457,932$        503,681$      45,749$          
Sales taxes 1,230,379    1,230,379       1,454,792     224,413          
Hotel/motel taxes 18,000         18,000            20,048          2,048              
Franchise fees 77,000         77,000            82,284          5,284              

Total tax revenues 1,783,311    1,783,311       2,060,805     277,494          
Fines and fees

Municipal court 325,500       325,500          310,728        (14,772)           
Licenses & permits

Permits 108,000       108,000          112,300        4,300              
Charges for services:

Fire revenues 16,650         16,650            9,872            (6,778)             
Intergovernmental revenues

Covid-19 grants -               -                  73,003          73,003            
Tarrant County Fire contract 8,000           8,000              8,500            500                 
Wise County Fire contract 52,000         52,000            67,499          15,499            
Aurora Police contract -               -                  38,200          38,200            
Fire development funding grant 80,000         80,000            -                (80,000)           
Fire Department grants 29,000         29,000            3,922            (25,078)           
Police grants 900              900                 19,019          18,119            

Total intergovernmental revenues 169,900       169,900          210,143        40,243            
Donations and fundraisers

National Night Out 3,000           3,000              2,724            (276)                
City beautification -               -                  29                 29                   
Fire 23,000         23,000            9,281            (13,719)           

Total donations and fundraisers 26,000         26,000            12,034          (13,966)           
Other revenues

Police seizure revenues -               -                  2,058            2,058              
Interest income 200              200                 1,948            1,748              
Miscellaneous 7,860           7,860              23,083          15,223            

Total other revenues 8,060           8,060              27,089          19,029            
Total revenues 2,437,421    2,437,421       2,742,971     305,550          

Expenditures
Administration

Personnel 323,972       323,972          313,886        10,086            
Professional fees 146,500       146,500          147,517        (1,017)             
Supplies & contract services 221,066       221,066          241,840        (20,774)           
Insurance 7,209           7,209              7,741            (532)                
Repair & maintenance 1,600           1,600              3,836            (2,236)             
Training 4,000           4,000              3,786            214                 
Utilities 38,600         38,600            30,843          7,757              
Debt Service 3,349           3,349              -                3,349              
Capital Outlay -               -                  12,291          (12,291)           

Total administration 746,296       746,296          761,740        (15,444)           

40

DRAFT



EXHIBIT  B-1

CITY OF RHOME, TEXAS
GENERAL FUND
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED SEPTEMBER 30, 2023

Variance with
Final Budget

Budgeted Amounts Positive
Original Final Actual (Negative)

Municipal court
Personnel 72,152         72,152            69,088          3,064              
Professional fees 10,000         10,000            17,040          (7,040)             
Supplies & contract services 79,300         79,300            47,422          31,878            
Training 2,000           2,000              1,361            639                 

Total municipal court 163,452       163,452          134,911        28,541            
Building & development

Professional fees 72,000         72,000            53,934          18,066            
Supplies & contract services 6,750           6,750              12,516          (5,766)             
Street repairs 120,000       120,000          16,044          103,956          
Capital Outlay -               -                  1,104            (1,104)             

Total building & development 198,750       198,750          83,598          115,152          
Parks

Supplies & contract services 2,000           2,000              -                2,000              
Park maintenance 40,700         40,700            2,420            38,280            
Utilities 5,300           5,300              5,174            126                 
Capital Outlay -               -                  17,400          (17,400)           

Total parks 48,000         48,000            24,994          23,006            
Police

Personnel 727,657       727,657          731,439        (3,782)             
Supplies & contract services 29,700         29,700            41,059          (11,359)           
Insurance 27,913         27,913            29,435          (1,522)             
Repair & maintenance 13,500         13,500            24,844          (11,344)           
Training 4,000           4,000              3,508            492                 
Vehicle expense 36,000         36,000            56,086          (20,086)           
Utilities 12,650         12,650            10,955          1,695              
Debt service 27,328         27,328            -                27,328            
Capital outlay 54,000         54,000            204,769        (150,769)         

Total police 932,747       932,747          1,102,095     (169,348)         
Fire department

Personnel 180,941       180,941          160,217        20,724            
Supplies & contract services 106,160       106,160          57,370          48,790            
Insurance 15,311         15,311            21,120          (5,809)             
Repair & maintenance 21,000         21,000            36,329          (15,329)           
Training 4,253           4,253              2,279            1,974              
Vehicle expense 8,400           8,400              10,838          (2,438)             
Utilities 8,308           8,308              8,439            (131)                
Debt service 49,702         49,702            -                49,702            
Capital outlay 60,000         60,000            198,803        (138,803)         

Total fire department 454,075       454,075          495,395        (41,320)           

Excess of revenues over expenditures (105,899)      (105,899)         140,238        246,137          

Other financing sources (uses)
Proceeds from sale of capital assets 12,000         12,000            44,226          32,226            
     Total other financing sources 12,000         12,000            44,226          32,226            

Excess of revenues over expenditures (93,899)$      (93,899)$         184,464$      278,363$        

Fund balance, beginning 2,092,074     

Fund balance, ending 2,276,538$   
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Budget and Budgetary Accounting 
 
The City Council adopts an annual budget for the general and utility funds.  The general fund budget is legally adopted on a 
modified accrual basis.  The budget for the utility fund is adopted under a basis consistent with GAAP, except that 
amortization and depreciation are not considered (working capital basis). 

 
The following procedures are followed in establishing the budgetary data reflected in the Basic Financial Statements: 

 
Prior to the beginning of the fiscal year, the City prepares a budget for the next succeeding fiscal year.  The operating 
budget includes proposed expenditures and the means of financing them.  A meeting of the City Council is then called 
for the purpose of adopting the proposed budget.  At least ten days public notice of the meeting must have been given.  
Prior to the start of the fiscal year, the budget is legally enacted through passage of a resolution by the City Council. 
 
Once a budget is approved, it can only be amended by approval of a majority of the members of City Council.  As 
required by law, such amendments are made before the fact, are reflected in the official minutes of City Council and are 
not made after fiscal year end.  All budget appropriations lapse at year end. 

 
Budget Amendments 
 
The budget was not amended during the year ended September 30, 2023. 
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CITY OF RHOME, TEXAS EXHIBIT B-2
TEXAS MUNICIPAL RETIREMENT SYSTEM
SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED RATIOS
DECEMBER 31, 2022

2014 2015 2016 2017 2018 2019 2020 2021 2022
Total Pension Liability

Service cost 72,103$      78,251$      83,298$      91,818$      101,902$    119,811$    125,277$    138,582$    147,539$    
Interest (on the Total Pension Liability) 52,201        53,980        60,103        68,456        75,022        78,907        78,581        88,332        95,266        
Changes of benefit terms -              -              -              -              -              -              -              -              -              
Difference between expected and actual experience (44,091)       (3,946)         19,175        (14,560)       (31,198)       (108,144)     6,205          (33,656)       (59,059)       
Change of assumptions -              32,250        -              -              -              (3,948)         -              -              -              
Benefit payments, including 

refunds of employee contributions (64,472)       (51,273)       (36,306)       (49,880)       (57,066)       (137,185)     (51,186)       (93,331)       (96,708)       

Net Change in Total Pension Liability 15,741        109,262      126,270      95,834        88,660        (50,559)       158,877      99,927        87,038        

Total Pension Liability - Beginning 741,916      757,657      866,919      993,189      1,089,023   1,177,683   1,127,124   1,286,001   1,385,928   

Total Pension Liability - Ending (a) 757,657$    866,919$    993,189$    1,089,023$ 1,177,683$ 1,127,124$ 1,286,001$ 1,385,928$ 1,472,966$ 

Plan Fiduciary Net Position

Contributions - Employer 18,899$      25,693$      33,740$      41,944$      54,295$      65,133$      64,146$      62,787$      68,228$      
Contributions - Employee 38,408        40,756        47,316        44,152        50,340        59,991        63,044        68,460        71,177        
Net investment income 44,713        1,207          56,265        129,343      (32,904)       171,817      96,404        187,968      (121,717)     
Benefit payments, including 

refunds of employee contributions (64,472)       (51,273)       (36,306)       (49,880)       (57,066)       (137,185)     (51,186)       (93,331)       (96,708)       
Administrative expenses (467)            (736)            (637)            (671)            (636)            (973)            (625)            (871)            (1,054)         
Other (38)              (36)              (34)              (34)              (34)              (29)              (24)              7                 1,257          

Net Change in Plan Fiduciary Net Position 37,043        15,611        100,344      164,854      13,995        158,754      171,759      225,020      (78,817)       

Plan Fiduciary Net Position - Beginning 781,426      818,469      834,080      934,424      1,099,278   1,113,273   1,272,027   1,443,786   1,668,806   

Plan Fiduciary Net Position - Ending (b) 818,469$    834,080$    934,424$    1,099,278$ 1,113,273$ 1,272,027$ 1,443,786$ 1,668,806$ 1,589,989$ 

Net Pension (Asset) Liability - Ending (a) - (b) (60,812)$     32,839$      58,765$      (10,255)$     64,410$      (144,903)$   (157,785)$   (282,878)$   (117,023)$   

Plan Fiduciary Net Position as a 
Percentage of Total Pension Liability 108.03% 96.21% 94.08% 100.94% 94.53% 112.86% 112.27% 120.41% 107.94%

Covered Employee Payroll 548,684      582,224      609,349      654,905      719,138      857,021      900,625      977,994      1,016,809   

Net Pension Liability as a Percentage 
of Covered Employee Payroll -11.08% 5.64% 9.64% -1.57% 8.96% -16.91% -17.52% -28.92% -11.51%
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CITY OF RHOME, TEXAS EXHIBIT B-3
TEXAS MUNICIPAL RETIREMENT SYSTEM
SCHEDULE OF CONTRIBUTIONS
SEPTEMBER 30, 2023

2015 2016 2017 2018 2019 2020 2021 2022 2023

Actuarially Determined Contribution 25,493$           29,384$           38,798$           50,495$           65,490$           63,976$           63,282$           63,805$           81,902$           

Contribution in relation to the actuarially 25,493             29,384             38,798             50,495             65,490             63,976             63,282             63,805             81,902             
  determined contribution

Contribution excess (deficiency) -                   -                   -                   -                   -                   -                   -                   -                   -                   

Covered employee payroll 579,095$         591,004$         642,108$         669,985$         863,061$         884,698$         970,090$         960,253$         1,193,103$      

Contributions as a percentage of covered 4.40% 4.97% 6.04% 7.54% 7.59% 7.23% 6.52% 6.64% 6.86%
  employee payroll

NOTES TO SCHEDULE OF CONTRIBUTIONS

Valuation Date:

Notes

Methods and Assumptions Used to Determine Contribution Rates:

Actuarial Cost Method Entry Age Normal
Amortization Method Level Percentage of Payroll, Closed
Remaining Amortization Period N/A
Asset Valuation Method 10 Year smoothed market; 12% soft corridor
Inflation 2.50%
Salary Increases 3.50% to 11.50% including inflation
Investment Rate of Return 6.75%
Retirement Age

Mortality

Other Information:

Notes There were no benefit changes during the year.

Post-retirement: 2019 Municipal Retirees of Texas Mortality Tables. The rates are projected on a fully generational basis with scale UMP.
Pre-retirement: PUB(10) mortality tables, with the Public Safety table used for males and the General Employee table used for females. The 
rates are projected on a fully generational basis with scale UMP.

Experience-based table of rates that are specific to the City's plan of benefits.  Last updated for the 2019 valuation pursuant to an experience 
study of the period 2014 - 2018

Actuarially determined contribution rates are calculated as of December 31 and become effective in January 13 months later.
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CITY OF RHOME, TEXAS EXHIBIT B-4
TEXAS MUNICIPAL RETIREMENT SYSTEM
SCHEDULE OF CHANGES IN TOTAL OPEB LIABILITY AND RELATED RATIOS
DECEMBER 31, 2022

2017 2018 2019 2020 2021 2022
Total OPEB Liability

Service cost 2,620$         3,164$         2,914$         4,053$         5,379$         5,999$         
Interest 989              1,089           1,113           1,114           987              1,015           
Changes of benefit terms -               -               -               -               -               -               
Difference between expected and actual experience -               (4,103)          (4,299)          (5,034)          (2,322)          9,699           
Changes of assumptions 3,069           (2,698)          10,493         8,460           2,038           (27,650)        
Benefit payments (196)             (216)             (257)             (270)             (587)             (610)             

Net Change in Total OPEB Liability 6,482           (2,764)          9,964           8,323           5,495           (11,547)        

Total OPEB Liability - Beginning 24,952         31,434         28,670         38,634         46,957         52,452         

Total OPEB Liability - Ending (a) 31,434$       28,670$       38,634$       46,957$       52,452$       40,905$       

Covered Employee Payroll 654,905       719,138       857,021       900,625       977,994       1,016,809    

Total OPEB Liability as a Percentage
 of Covered Employee Payroll 4.80% 3.99% 4.51% 5.21% 5.36% 4.02%

NOTES TO SCHEDULE:
Changes of assumptions:

No assets are accumulated in a trust that meets the criteria in paragraph 4 of GASB statement No. 75 to pay 
related benefits. 

Changes of assumptions and other inputs reflect the change in the municipal bond rate index, which is used
as a basis for the discount rate.
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Other Supplementary Information 

 
 
This section includes financial information and disclosures not required by the 
Governmental Accounting Standards Board and not considered a part of the basic 
financial statements. It may, however, include information which is required by other 
entities. 
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CITY OF RHOME, TEXAS EXHIBIT C-1
COMPARATIVE SCHEDULE OF REVENUES, EXPENSES, AND
CHANGES IN NET POSITION - PROPRIETARY FUND
FOR THE YEARS ENDED SEPTEMBER 30, 2023 AND 2022

2023 2022

Operating revenues:
Charges for services

Water, sewer, and trash service 1,587,853$          1,447,884$          
Other revenues 30,367                 14,340                 
      Total operating revenues 1,618,220            1,462,224            

Operating expenses:
Personnel

Salaries & wages 236,877               223,257               
Payroll taxes 17,440                 16,133                 
Pension expense 17,836                 (2,948)                  
Health insurance 24,962                 31,681                 

Total personnel 297,115               268,123               

Professional fees
Engineering 1,318                   41,384                 

Repair & maintenance
Supplies 19,688                 13,054                 
Equipment repairs 222,962               19,370                 
System maintenance 34,889                 54,198                 

Total repair & maintenance 277,539               86,622                 

Supplies & contract services
Dues & memberships 350                      1,010                   
Contract labor 3,914                   4,079                   
Office supplies 10,435                 2,725                   
Postage 3,245                   3,946                   
AMR cell fee 5,889                   1,954                   
License & permits 3,963                   4,074                   
Groundwater production fees 7,060                   10,342                 
Testing 20,414                 19,734                 
Bank fees 875                      5,909                   
Trash collection 114,863               101,177               
Insurance - property & liability 28,323                 25,232                 
Vehicle expenses 16,027                 10,779                 
Uniforms 4,277                   2,483                   

Total supplies & contract services 219,635               193,444               

Travel & training
Training 2,333                   2,000                   

Utilities
Telephone 4,517                   5,438                   
Gas & electric 50,088                 47,361                 

Total utilities 54,605                 52,799                 
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CITY OF RHOME, TEXAS EXHIBIT C-1
COMPARATIVE SCHEDULE OF REVENUES, EXPENSES, AND
CHANGES IN NET POSITION - PROPRIETARY FUND
FOR THE YEARS ENDED SEPTEMBER 30, 2023 AND 2022

2023 2022
Water purchases 408,366               330,864               

Depreciation 413,688               310,284               

      Total operating expenses 1,674,599            1,285,520            

      Operating income (loss) (56,379)                176,704               

Non-operating revenues (expenses):
   Investment income 16,422                 3,048                   
   Water tower lease 12,400                 10,700                 
   Developer contributions 223,509               
   Grant revenue 48,450                 
   Interest expense (96,329)                (95,794)                
      Total non-operating revenues (expenses) 204,452               (82,046)                

Income (loss) before transfers 148,073               94,658                 

Transfers from General Fund -                       48,486                 

Change in net position 148,073               143,144               

Net position, beginning 2,882,626            2,739,482            

Net position, ending 3,030,699$          2,882,626$          
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Internal Control and Compliance 
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Independent Auditors’ Report 
 
 

Report on Internal Control over Financial Reporting and on Compliance and 
Other Matters Based on an Audit of Financial Statements Performed in 

Accordance with Government Auditing Standards 
 
City Council 
City of Rhome, Texas 
 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards issued 
by the Comptroller General of the United States, the financial statements of the governmental activities, the 
business-type activities , each major fund, and the aggregate remaining fund information of City of Rhome, 
Texas, as of and for the year ended September 30, 2023, and the related notes to the financial statements, 
which collectively comprise City of Rhome, Texas’s basic financial statements and have issued our report 
thereon dated February XX, 2025. 

Report on Internal Control over Financial Reporting  

In planning and performing our audit of the financial statements, we considered City of Rhome, Texas’s 
internal control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of City of Rhome, Texas’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of City of Rhome, Texas’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, 
yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not 
identified. Given these limitations, during our audit we did not identify any deficiencies in internal control that 
we consider to be a material weakness. However, material weaknesses or significant deficiencies may exist 
that were not identified.  

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether City of Rhome, Texas’s financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the financial statements. However, providing an opinion on compliance with those provisions was 
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards. 
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Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

 
Respectfully submitted, 

 

       
 

MWH GROUP, P.C. 
 
February XX, 2025 
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CITY OF RHOME, TEXAS 
SCHEDULE OF FINDINGS AND RESPONSES 

FOR THE YEAR ENDED SEPTEMBER 30, 2023 
 
 
A. Summary of Auditor’s Results - Financial Statements 
 
  Type of auditor's report issued: Unmodified 
 
  Internal control over financial reporting: 
 
   Material weakness identified?           Yes     X      No 
 
   Significant deficiency identified that is not 
   considered to be material weaknesses?            Yes     X      None reported 
 
  Noncompliance material to financial 
    statements noted?            Yes     X      No 

 
B. Financial Statement Findings 
 
 None reported.  
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AGENDA ITEM 3 
 



 

Agenda Commentary 
Meeting Date: February 27, 2025 

 

 

Agenda Item:  Presentation and Acceptance of Bids for Modular Building  
Department:  Administration 
Contact:   Amanda DeGan, City Administrator 
 

Summary:   

• Council gave direction to Staff to utilize the remaining American Rescue Plan Act (ARPA 
Funds toward the purchase of a modular building for office needs.  

• As part of that process, the Staff have posted advertisements requesting bids for the 
facility.   
 
 

 

Details / Recommendation:  

Working with Grantworks, Staff have published an Invitation for Bids (IFB) on the modular building that 
would serve as city hall, police department, and fire and public works administration. The date to submit 
bids is February 27, 2025 by 4:00 p.m.  The building would be installed at the old school site and may be 
reused when a permanent city hall facility is constructed.  

 

Financial Impact:  Based on the submitted bids and financing options available at the time of purchase.  
 
Council Motions:   I make a motion to award the bid to _________________________________ for the 
purchase of a modular building.    

 

Attachments(s):  

1.   To be discussed at the Council meeting.  



 

 

 
 
 
 

 
 

City of Rhome 
 

INVITATION FOR BIDS (IFB) 
FOR PURCHASE AND INSTALLATION OF MODULAR BUILDING FOR CITY HALL 

 
 

This project is being supported by funds 
allocated to City of Rhome under the Coronavirus State and Local Fiscal Recovery Funds (SLFRF) 

by the U.S. Department of the Treasury. All funds must be expended by December 31, 2026. 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 

IFBs to be received by: 
 
Each bid must be sealed and plainly marked on the outside of the envelope “Modular building for City Hall”. 
The sealed bid must be received in the 501 South Main St. Rhome, TX 76078 by 4:00 p.m. on 2/27/25. Bids 

can also be through email to: "City Administrator" adegan@cityofrhome.com. Bids will be publicly opened on 
2/27/25 at 6:00 p.m at 261 North School Rd. Rhome, TX 76078.  Bids are scheduled to be reviewed and 

awarded at a meeting of the City Council at 2/27/25 at 6:00 p.m. at 261 North School Rd. Rhome, TX 76078. 
City of Rhome reserves the right to accept or reject in part or in whole any bid received.  Performance and 

Payment Bonds will be required for this project after award is made. The Project will be financed with 
assistance from the U.S. Department of Treasury under the Coronavirus State and Local Fiscal Recovery Funds 

(SLFRF/ARPA) program and is subject to all applicable Federal and State laws and regulations. F Applicable 
Federal Wage Rates will apply to this project also. If interested in bidding, contact Amanda DeGan to receive 

bid book: adegan@cityofrhome.com 
 
 
 

mailto:adegan@cityofrhome.com
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American Rescue Plan Act (ARPA) 
 

Invitation for Bids (IFB) – Construction Services 
 

 
 
 
Re: Solicitation of Construction Services for a modular building to house administration, police, and fire and 

public works administration and funded with Coronavirus State and Local Fiscal Recovery Funds (SLFRF) 
allocated under the American Rescue Plan Act (ARPA)  

 
City of Rhome has received an allocation of Coronavirus State and Local Fiscal Recovery Funds (SLFRF) funded 
by the American Rescue Plan Act (ARPA) and is issuing an Invitation for Bids (IFB) to solicit bids for a construction 
contract. The IFB solicitation is to assist City of Rhome in providing construction services for projects funded 
with its allocation of ARPA funds. 
 
The Sole Point of Contact for this solicitation may provide information regarding this IFB. Refer to the Schedule 
of Events and Selection Summary in Section 1 of this document for response details. 
 
Bidder is responsible to ensure that their IFB response is received in a timely manner and that it contains all 
elements of the IFB including all required forms and any addendums issued. Bidder should complete the 
Solicitation Response Cover Sheet/Acknowledgement of Addenda/Submission Checklist contained in 
Attachment A and all other requirements identified in the IFB. IFB responses received after the deadline will not 
be opened and therefore not evaluated or considered for award, regardless of whether or not the delay was 
outside the control of the submitting provider. City of Rhome reserves the right to negotiate with any and all 
service providers submitting timely responses, City of Rhome reserves the right to reject any and all bids, and 
to select multiple Bidders if it deems and/or desires to do so. 

City of Rhome is an Affirmative Action/Equal Opportunity Employer. Minority Business Enterprises, Small 
Business Enterprises, Women Business Enterprises, and Labor Surplus Area firms are encouraged to submit 
proposals. 
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SECTION 1 – SCHEDULE OF EVENTS AND SELECTION SUMMARY 
 
1.1 SCHEDULE OF EVENTS – ALL DATES ARE TENTATIVE  

1.1.1 The City, hereinafter called “Entity”, reserves the right to change dates at any time. At the sole 
discretion of the Entity, events listed in Section 1 are subject to scheduling changes and 
cancellation. The Entity will make public any changes to the stated schedule. 
 

1.1.2 All requests, questions, or other communication about this solicitation shall be made in writing 
and addressed to the Entity’s Sole Point of Contact listed in Section 1. Only the Sole Point of 
Contact may be contacted regarding required elements for this IFB. 
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SCHEDULE OF EVENTS 

Sheriff’s Office Security Fence 
 

Return questions and responses to the Sole Point of Contact identified below: 

NAME: Amanda DeGan PHONE: 817-636-2462 

  Email: adegan@cityofrhome.com 

Responses for this IFB must be submitted via hand delivery or mail to: MAILED TO- City of Rhome 501 S Main 
Street, Rhome, Texas 76078 or DELIVERED IN PERSON TO – Amanda DeGan at the same address.     

IFB SCHEDULE 

IFB RESPONSE DUE DATE: 501 South Main St. Rhome, TX 76078 by 4:00 p.m. 
on February 27, 2025 

BIDS WILL BE OPENED AND READ ALOUD:  February 27, 2025, at 6:00 p.m. at 261 North School 
Rd. Rhome, TX 76078 

PRE-BID MEETING: If interested in a site visit, please contact Amanda 
DeGan 817-636-2462 to schedule 

Award Date: February 27, 2025, at 6:00 p.m. at 261 North School 
Rd. Rhome, TX 76078 

 
1.2 SELECTION OF BIDDER(S)  

1.2.1 The Entity intends to select the lowest responsive, responsible bid that meets the stated minimum 
qualifications. The Entity reserves the right to check references on any projects performed by the 
Bidder, whether provided by the Bidder or known by the Entity. 

1.2.2 The Entity is not required to accept the lowest cost proposal. 

1.2.3 The Entity may conduct such investigations as it deems necessary or appropriate to assist in the 
evaluation of any bid and to establish the responsibility, qualifications, and financial ability of the 
Bidder, their proposed subcontractors, and other persons or organizations submitted within a Bidder’s 
response to do the work to the Entity’s satisfaction within the prescribed time. 

1.2.4 The Entity reserves the right to conduct interviews of the lowest bidder to determine bidder 
responsibility. 

 
See SECTION 4 – EVALUATION CRITERIA, for additional information on how Bidders will be evaluated and 
selected. 

 
SECTION 2 – INTRODUCTION 
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2.1 GENERAL DESCRIPTION OF THE SCOPE OF WORK (SOW) – SEE SECTION 3 AND EXHIBIT A FOR SOW 
DETAILS 
The Entity is seeking construction contractor(s) experienced in providing the installation of a modular 
building for the City of Rhome. General details for the project include: 

Project Name: PURCHASE AND INSTALLATION OF MODULAR BUILDING FOR CITY HALL) 
2.1.1 Project Location: 261 North School Rd. Rhome, TX 76078 
2.1.2 General Description and specs:   

 
• Lobby area with three (3) customer service windows – windows should contain glass separation, ability for 

paperwork to be passed through to customers and cut out in glass or other way for communication to occur  
• Double glass doors for the lobby for guests to enter the building 
• Heavy duty interior door from lobby into office space 
• Secure night drop from exterior of building to lobby area is needed for water/court payment if possible.  
• Breakroom/training area, that will accommodate a dishwasher, refrigerator, ice maker, cabinetry, counter 

space and open space for tables  
• Separate restrooms for men and women (please see the proposed building layout)  
• Conference room – adjacent to the city manager’s office 
• Briefing room for PD 
• Storage areas 
• Minimum of 15 offices 
• A/C and heating 
• No carpet in most of the office – Four (4) offices/conference room will have carpet (city manager, conference 

room, city secretary, future office space)  
• Certain offices (city manager, conference room, city secretary, future office space, police chief, public works 

director, fire chief, briefing room) should have interior insulation to help with sound baffling.  
• Windows in the building 
• Four (4) entrance/exit points for staff 
• Electrical, plumbing, HVAC for interior of building. The city understands it is responsible for final hookups to 

external utilities.  
• Buildings will be constructed offsite and brought in as modular structure.  
• Potential room dimensions are shown on building layout – sizing to be determined upon final plans  
• A/C units to be located on the side of building that does not face the street  

 
External to the building: 

• ADA accessible ramp for the entrance area on the front of the building 
• Ramp area to include covering  
• Steps/porch with covering at each of the other three (3) entry points based on clearance and spacing on the 

site.  
• Faux skirting of the building with simulated rock face, etc. will be discussed with Council and added as an 

option after the bids are received.  
• Guttering and down spouts to divert rain are desired.  

 
Exclusions: 

• The City will be responsible for any improvements to the parking area.  
• The City will obtain the building permit.  
• The City will perform final cleaning of the facility prior to occupying.  
• Any alarm systems, AED’s, fire extinguishers will be provided by the City.  
• Furniture, fixtures, or equipment internal to the daily operations.  
• Site preparation work will be handled by the City.  

 



 

 
Page 7 of 62 

 
 

 
2.1.3 The scope of work includes all labor, materials, goods and/or services necessary to complete the 

project. See SECTION 3 and EXHIBIT A for detailed scope of work or technical specifications.  The 
Bidder shall submit a written copy of all warranty information prior to final acceptance by Entity. 

 
2.2  CONSIDERATION OF AWARD 

To be considered for award, Bidders must adhere to the requirements, when applicable to Contractors, as 
set forth in Exhibit B, including the ARPA Terms and Conditions, Part 200 of the Uniform Administrative 
Requirements, Cost Principles, and Audit Requirement for Federal Awards contained within this solicitation 
and provide all other required information and documentation as set forth in this solicitation. 

 
2.3  CONTRACT AWARD 

The Entity may award a Firm Fixed Price Contract. All responses must be responsive to this solicitation and 
include all required documents as instructed in the IFB.  

 
2.4 BID ACCEPTANCE 

2.4.1 Bids must be received, time stamped or otherwise acknowledged before the specified hour and date. 
Late submittals WILL NOT be considered under any circumstances. The Entity will not be held 
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responsible for any solicitation response that is mishandled prior to receipt by the Entity. The Entity 
will not be responsible for any technical issues that result in late delivery, inappropriately identified 
documents, or other submission error that may lead to disqualification (including substantive or 
administrative) or nonreceipt of the Bidder’s response. 

2.4.2 The Entity reserves the right to accept or reject any and all bids, to accept any bid deemed 
advantageous and to waive irregularity in the proposals. By submitting a response, the Bidder 
acknowledges and will adhere to all specifications as stated within this procurement packet. 

2.4.3 Bids CANNOT be altered or amended after the due date. Any alterations made before the due date 
must be initialed by Bidder or authorized agent. No response may be withdrawn after due date 
without approval and based on a written acceptable reason. 

2.4.4 The Entity reserves the right to revise or amend the specifications prior to the due date. Such 
revisions or amendments, if any, will be announced by amendments or addendums to these 
specifications. Copies of such amendments or addendums so issued will be posted to the Entity’s 
bidding websites. If Bidder demonstrates just reason for a change, the Entity must have at least five 
(5) working days’ notice prior to submission due date. 

2.4.5 In the event that Bidder finds discrepancies in or omissions from the specifications or other 
documents or be in doubt as to their meaning, Bidder should at once notify the Entity Sole Point of 
Contact and obtain clarification prior to submitting a response. 

2.4.6 All Bidders must meet or exceed the minimum specifications to be considered a valid response. The 
Entity reserves the right to accept or reject all or any part of any response, waive minor technicalities 
and award the contract either to the lowest responsible Bidder or to the Bidder who provides goods 
or services at the best value for the Entity. 

2.4.7 If a response contains proprietary information, the Bidder must declare such information as 
proprietary if Bidder does not want information to become public. The Entity will honor specific 
requests for confidentiality for information of a proprietary nature only to the extent allowed by law 
if clearly marked by Bidder as “Proprietary” or “Confidential.” 

2.4.8 The Bidder agrees to protect the Entity from claims involving infringement of patents or copyrights. 

2.4.9 There is no guarantee a contract will be awarded. The Entity reserves the right to cancel this IFB at 
any time. 

2.4.10 All responses become public documents and are subject to public review (upon request and as 
allowed by law). The submission of an IFB response will constitute representation by the Bidder that 
it understands and has complied with the requirements of the IFB. Submission of a response indicates 
the IFB information provided was sufficient in scope and detail to convey understanding of 
anticipated terms and conditions for performance of the work. 

2.4.11 IFB Bidders assume all costs of preparation of the response. IFB responses become the property of 
the Entity. 
 

2.5 REQUEST FOR ADDITIONAL INFORMATION 
2.5.1 The Entity will allow written questions and requests for clarification of this solicitation. Questions 

must be to the Sole Point of Contact listed in Section 1 above. Bidders' names will be removed from 
questions in any responses released. 

2.5.2 Questions or other written requests for clarification must be received by the Sole Point of Contact 
by the deadline set forth in Section 1. However, the Entity, at its sole discretion, may respond to 
questions or other written requests received after the deadline.  
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2.6 PROHIBITED COMMUNICATION 

On issuance of this solicitation, except for the written inquiries described in Section 2.6 above, the Entity, its 
representative(s), or partners will not answer any questions or otherwise discuss the contents of this 
solicitation with any potential Bidder or their representative(s). This restriction does not preclude 
discussions between affected parties for the purposes of conducting business unrelated to this solicitation. 
Failure to comply with these requirements may result in disqualification of Bidder’s solicitation response. 

 

2.7 ALTERATIONS, MODIFICATIONS, AND WITHDRAWALS 

Prior to the solicitation submission deadline, a Bidder may: (1) withdraw its solicitation response by 
submitting a written request to the Sole Point of Contact identified; or (2) modify its solicitation response by 
submitting a written amendment to the Sole Point of Contact identified in Section 1. The Entity may request 
solicitation response modifications at any time. 

 
2.8 TERMINATION CONDITIONS 

2.8.1 FAILURE TO ENTER INTO A CONTRACT  
Should the bidder, to whom the contract is awarded, fail to enter into a contract within twenty-one 
(21) days, Sundays and holidays excepted, the Entity may then, at its option, retain the bidder’s bid 
deposit/bond (if required) and accept the bid of the next lowest responsible bidder. 

 
2.8.2  DISPUTE RESOLUTION  

Contract documents shall provide that disputes arising under the contract shall be submitted to a 
process of resolution pursuant to alternative dispute resolution practices, such as mediation, binding 
arbitration, or non-binding arbitration pursuant to industry standards, prior to being submitted to a 
court for adjudication. It is understood that the Entity shall have the right to request mediation if the 
services being provided are deemed deficient in any way.  

2.8.3 ACQUISITION, MERGER, SALE AND/OR TRANSFER OF BUSINESS, ETC. 
It is understood by all parties that if, during the life of the contract, the contractor disposes of his/her 
business concern by acquisition, merger, sale, and or/transfer or by any means convey his/her 
interest(s) to another party, all obligations are transferred to that new party.  In this event, the new 
vendor will be required to submit all documentation/legal instruments that were required in the 
original bid/contract.  Any change shall be approved by the Entity, who retains the right to reject the 
transfer of the contract. 

 
2.8.4 TERMINATION OF CONTRACT  

2.8.4.1 For Cause: The resulting Contract may be terminated by the Entity for cause, including any 
nonperformance by the Contractor; failure of the Contractor to fulfill in a timely and proper 
manner its obligations under the Contract; or violation of any of the covenants, agreements, 
or stipulations of the contract, upon thirty (30) days’ written notice to Contractor including 
a statement of the reasons, therefore. The determination of the Entity as to the cause of 
termination and the appropriateness thereof shall be final and binding upon both Entity and 
Contractor. Cause for termination shall include any material failure by Contractor to comply 
with any term of the Contract. 
 
2.8.4.1.1 In such event, all finished or unfinished services, documents, data, maps, studies, 

surveys, drawings, models, photographs, and reports prepared by the Contractor 
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under the Contract shall, at the option of the Entity, become its property, and 
the Contractor shall be entitled to receive just and equitable compensation for 
any work satisfactorily completed hereunder.   

2.8.4.1.2 Notwithstanding the above, the Contractor shall not be relieved of liability to the 
Entity for damages sustained by the Entity by virtue of any breach of the Contract 
by the Contractor, and the Entity may withhold any payments to the Contractor 
for the purposes of set-off until such time as the exact amount of damages due 
the Entity from the Contractor is determined. 

2.8.4.1.3 The Contractor agrees to indemnify and hold the Entity harmless from any 
liability to subcontractors or suppliers concerning payment for work performed 
or goods supplied arising out of the lawful termination of the contract by the 
Entity under this provision. 

2.8.4.1.4 In case of default by the Contractor, the Entity may procure the goods or services 
from other sources and hold the Contractor responsible for any excess cost. 

2.8.4.1.5 Continuation of the terms of the Contract beyond the fiscal year is contingent on 
availability of funds in the following year’s budget.  In the event of unavailability 
of such funds, the Entity reserves the right to cancel the Contract. 

2.8.4.1.6 If the Contract is terminated for cause, excluding funding discontinuance or 
disapproval, Contractor shall have the right to attempt to cure its failure during 
the thirty-day (30-day) period prior to termination to the satisfaction of the Entity 
at the Entity’s sole discretion. 
 

2.8.4.2 For Convenience of the Entity: The Entity may terminate the Contract at any time by giving 
at least thirty (30) days’ notice in writing to the Contractor. If the Contractor is terminated by 
the Entity as provided herein, the Contractor will be paid an amount which bears the same 
ratio to the total compensation as the services actually performed bear to the total services 
of the Contractor covered by the Contract, less payments of compensation previously made.  
If the Contract is terminated due to the fault of the Contractor, Section 2.9.4 above, relative 
to termination, shall apply. 

 
2.8.5 POST EXPIRATION AND TERMINATION PROCEDURES  

Upon expiration or in the event of a prior termination, all remaining and unspent grant funds, shall 
immediately become the sole and separate property of the Entity and the Contractor shall perform 
all acts and execute all instruments necessary to transfer and assign such funds to the Entity. All 
finished or unfinished documents, data, studies, reports, and work products prepared by the 
Contractor under the Contract or with grant funds shall, at the option of the Entity, become Entity’s 
property. Any construction shall be made safe by the contractor with temporary closure and 
barricade as needed to protect the site, equipment, and individuals. 

2.10 TRANSITIONAL PERIOD 
In the event services are terminated by contract expiration or by voluntary termination by either the 
Contractor or the Entity, the Contractor shall continue all terms and conditions of said Contract for a 
period not to exceed thirty (30) days at the Entity’s request. 

 
 
SECTION 3 – SCOPE OF WORK/TECHNICAL SPECIFICATIONS 
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3.1 MINIMUM REQUIREMENTS 
3.1.1 The selected Bidder shall have no convictions or civil judgments preceding nor thereafter this 

solicitation rendered against Bidder for 1) commission of fraud or a criminal offense in connection 
with obtaining, attempting to obtain, or performing a public (federal, state or local) transaction 
or contract under a public transaction; 2) violation of federal or state antitrust statutes or 
commission of embezzlement, theft, forgery, bribery, falsification or destruction of records, 
making false statements, or receiving stolen property. 

3.1.2 The selected Bidder shall not ever have been indicted for or otherwise criminally or civilly charged 
by a government entity (federal, state, or local) with commission of any of the offenses 
enumerated above. 

3.1.3 Where applicable, Bidder’s staff must meet and maintain current certifications and or licensure 
requirements as mandated by state law or the appropriate licensing authority. 

3.1.4 Bidder must not be debarred at the time of response submission, and prior to award of a contract, 
the System for Award Management (SAM.gov) and the Texas Comptroller’s website will be 
checked to ensure Bidder is not debarred. If the Bidder is debarred, the Bidder’s proposal will not 
be evaluated. 

 
3.2 SCOPE OF SERVICES 

The required services shall be performed in accordance with Key Tasks as described below and in the 
attached Exhibits:  
3.2.1 Exhibit A:  Project Scope of Work 
3.2.2 Exhibit B:  Required Contract Provisions 
3.2.3 Exhibit C:  Prevailing Wage Decision 
3.2.4 Exhibit D: Other Relevant Information  
 
The Entity expects selected Bidder to have knowledge and experience of general construction policies, 
procedures, and guidelines. 
 

• Lobby area with three (3) customer service windows – windows should contain glass separation, ability for 
paperwork to be passed through to customers and cut out in glass or other way for communication to occur  

• Double glass doors for the lobby for guests to enter the building 
• Heavy duty interior door from lobby into office space 
• Secure night drop from exterior of building to lobby area is needed for water/court payment if possible.  
• Breakroom/training area, that will accommodate a dishwasher, refrigerator, ice maker, cabinetry, counter 

space and open space for tables  
• Separate restrooms for men and women (please see the proposed building layout)  
• Conference room – adjacent to the city manager’s office 
• Briefing room for PD 
• Storage areas 
• Minimum of 15 offices 
• A/C and heating 
• No carpet in most of the office – Four (4) offices/conference room will have carpet (city manager, conference 

room, city secretary, future office space)  
• Certain offices (city manager, conference room, city secretary, future office space, police chief, public works 

director, fire chief, briefing room) should have interior insulation to help with sound baffling.  
• Windows in the building 
• Four (4) entrance/exit points for staff 
• Electrical, plumbing, HVAC for interior of building. The city understands it is responsible for final hookups to 

external utilities.  
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• Buildings will be constructed offsite and brought in as modular structure.  
• Potential room dimensions are shown on building layout – sizing to be determined upon final plans  
• A/C units to be located on the side of building that does not face the street  

 
External to the building: 

• ADA accessible ramp for the entrance area on the front of the building 
• Ramp area to include covering  
• Steps/porch with covering at each of the other three (3) entry points based on clearance and spacing on the 

site.  
• Faux skirting of the building with simulated rock face, etc. will be discussed with Council and added as an 

option after the bids are received.  
• Guttering and down spouts to divert rain are desired.  

 
Exclusions: 

• The City will be responsible for any improvements to the parking area.  
• The City will obtain the building permit.  
• The City will perform final cleaning of the facility prior to occupying.  
• Any alarm systems, AED’s, fire extinguishers will be provided by the City.  
• Furniture, fixtures, or equipment internal to the daily operations.  
• Site preparation work will be handled by the City.  
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3.3 KEY TASKS 
 

3.3.1 Management of all construction phases (specific to the construction scope of work) to include 
but not limited to, foundation (including all underground plumbing, electrical and gas line), 
demolition, dry-in (framing, exterior doors, windows, roofing, weatherization and exterior 
siding/masonry), rough-in (plumbing, mechanical, electrical and gas), insulation, drywall, interior 
trim/doors, painting, carpet and flooring, cabinets and countertop, finish for the building 
(electrical, plumbing, mechanical and gas), and punch list. 

 
3.3.2 Maintain a pool of general/subcontractors, Architectural/Engineering (A/E) Firms, and other 

trades adequate to complete construction adhering to Entity’s requirements and time 
constraints identified in this document. 

3.3.3 Provide timely payments to sub-consultants, general/subcontractors, trades, etc. 

3.3.4 Entity to obtain permits relative to the regulations of the City. Bidder to obtain permits necessary 
to transport of the building modules to the site.  

3.3.5 Provide a warranty on all completed construction. At a minimum, a one-year warranty for 
workmanship and materials and a 10-year warranty for structure, and an appliance warranty 
from the manufacturer shall be provided.   

3.3.6 Perform periodic monitoring of construction during all construction phases. Bidders shall provide 
an assigned superintendent at each project site and notify the Entity of the assignment or 
reassignment of superintendent within forty-eight (48) hours.  The Entity reserves the right to 
require a superintendent to be on-site during all construction and establish a maximum ratio of 
projects for each superintendent. 

3.3.7 Participate in progress inspections performed by the Entity’s inspectors (or assignees) to ensure 
compliance with construction requirements, applicable building codes, zoning requirements, 
plan specifications and minimum structural elevation per the Federal Emergency Management 
Agency’s (FEMA) Elevation Certificate (if applicable). 
 

3.3.8 When applicable, provide wage rate documentation (or certified payroll) on a weekly basis.  Allow 
access to the site to interview employees and provide photographs of required on-site signage 
(location to be determined) per requirements of Texas Prevailing Wage/Federal Davis-Bacon 
compliance. 
 

3.3.9 Provide excellent customer service for others impacted during construction activities.  Firm shall 
be responsive to requests and communicate on a regular basis with the Entity; coordinate 
relocation issues such as utility connects/disconnects, schedules, and storage; and ensure that 
those impacted by construction are fully informed of the construction process.  

 
3.3.10 Provide and maintain all original and copies of supporting documentation to include, but not 

limited to, construction draws, liens, releases from vendors, subcontractors, and suppliers. 
 

3.3.11 Furnish progress reporting as determined or requested by the Entity. 
 

3.3.12 Coordinate with local governmental jurisdictions, and other jurisdictions as appropriate to 
complete projects. 
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3.3.13 Support and assist the Entity during state/federal monitoring or auditing activities, including 

providing financial information, reports, site visits, and other requests that may be required. 
 

3.4 TECHNICAL REQUIREMENTS 
The selected Bidder shall provide construction services including, but not limited to, the following 
technical requirements: 

 
3.4.1 Preconstruction Services   

During the phase of preconstruction services, the following activities are performed: 
3.4.1.1 Procure in advance or establish reliable supply chains for materials, equipment, supplies, 

and appurtenances with long lead items.  

3.4.1.2 Perform procurement of early trade work. 

3.4.1.3 Submit sample boards of materials (i.e., cabinets, carpet, hardware, paint, etc.) for 
review and approval by the Entity. 

3.4.1.4 Prepare and maintain a detailed schedule. 

3.4.1.5 Work collaboratively with design team and review drawings for submittal to the Entity 
for final approval. 

3.4.2 Construction Services  
During the phase of construction services, the following activities are performed: 

3.4.2.1 Bidders shall meet with assigned Entity contact (or assignee) to review selections of 
construction materials.   

3.4.2.2 Bidders will be responsible for coordinating with appropriate departments for shutoff 
and timely reconnection of all utilities. Bidders shall work closely with the city’s public 
works staff to help manage all utility-related issues associated with construction.  

3.4.2.3 Bidders are responsible for demolition of damaged structure, if specified in the scope 
of work (none anticipated in this project). All demolition activities and disposal of 
demolition/construction debris must follow applicable local, state, and federal 
guidelines, laws and regulations. 

3.4.2.4 Bidders shall work with city staff to provide information needed for permitting and 
construction. Certificates of Occupancy are issued by the Entity and shall be and 
properly documented and provide foundation location and as-built surveys to confirm 
that construction is compliant with elevation and setback building line requirements.  

3.4.2.5 Bidders shall provide construction services in accordance with the Entity’s building 
codes and within the prescribed construction timelines and approved schedule. 

3.4.2.6 This site is new construction only and no asbestos or lead abatement is necessary.  

3.4.2.7 Bidders shall provide administrative, management, and related services to coordinate 
scheduled activities and responsibilities of their general contractors, subcontractors, 
and trades with each other to manage construction schedule.  Bidders are allowed to 
self-perform construction and are responsible for coordinating and scheduling their 
own construction services. 
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3.4.2.8 Bidders are encouraged to visit and inspect the project site and any structures or other 
manmade features to be modified. Contact the Entity to schedule a site visit.  

3.4.2.9 Bidders shall coordinate and manage the scope of work to be performed by their 
subcontractors through final acceptance, including punch-list work. Bidders shall be 
responsible for keeping the services on schedule and ensuring that the subcontractors 
furnish materials and perform work according to the approved scope of work and 
construction plans. 

3.4.2.10 Bidders shall have the authority over their general contractors/ subcontractors to 
require prompt execution of the work and to give instructions to require corrective 
actions, whenever such action may be necessary in its opinion to ensure proper 
execution of the Contract Documents and/or to protect the interests of the Entity.   

3.4.2.11 As requested by the Entity, Bidders shall provide routine reports regarding quality 
control inspections to ensure progress and quality of construction, adherence to 
schedule, and conformance with applicable construction standards. 

3.4.2.12 Bidders shall coordinate their trades, subcontractors, and other construction personnel 
to ensure that the quantity, quality, fitness, and progress of the work is in compliance 
with the Contract requirements.  All work is subject to the final review of the Entity, or 
assignee.  The Entity will not routinely require prior approval of these actions but 
reserves the right to review and approve at its sole discretion. 

3.4.3 Elevation Services                                                                                    
No elevation services are anticipated at this time; however, new construction projects must 
meet all applicable requirements regarding location of structures within floodplains. 
 

3.4.4 Scheduling  
During the phase of construction services, the following activities are performed: 
 
3.4.4.1 The selected Firm(s) will generate and maintain a master schedule (schedule of all 

assigned construction sites whether one or more than one location is involved) 
showing average duration for performing activities at the assigned sites. This schedule 
will break down activities from work order assignment and construction milestones, 
through Certificate of Occupancy (COO), final inspection, and close out. This schedule 
should also include the Entity’s activities which potentially may impact the schedule.  

3.4.4.2 The selected Firm(s) shall update the master schedule weekly to determine revised 
durations on the active construction projects. The schedule will also indicate any delays 
and recommend actions to mitigate the delays and implement approved schedule 
recovery measures. 

3.4.4.3 The selected Firm(s) will be responsible for performing regular routine daily/weekly 
monitoring of construction; however, the Entity, or assignee, will perform milestone 
inspections required for compliance. 

3.4.5 Environmental, Health and Safety 
During the phase of construction services, the following activities are performed: 

3.4.5.1 The Firm shall have detailed procedures addressing environmental risks and safety 
hazards and provide mitigation methods.  The Firm shall identify and ensure that all 
Personal Protective Equipment (PPE) required for performing services is utilized. 
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3.4.5.2 All health and safety complaints must be addressed immediately, and the Entity must 
be notified of the complaints and proposed resolutions within twenty-four (24) hours. 

3.4.5.3 Investigation, removal, and disposal of all hazardous materials shall be addressed in 
accordance with all applicable construction/environmental and any other federal, 
state, and local laws and regulations. 

3.4.5.4 All construction activities shall be performed in compliance with applicable 
Occupational Safety and Health Administration (OSHA) safety regulations and other 
applicable laws.  

 
3.4.6 Prevailing Wage/Labor Compliance 

During the phase of construction services, the following activities are performed: 
 
3.4.6.1 This project is subject to the Texas Prevailing Wage Rates as described in Texas 

Government Code, Chapter 2258.  In accordance with the statute, contractors must be 
required to pay wages to laborers and mechanics at a rate not less than the prevailing 
wages specified in a wage determination made by the Secretary of Labor.     See Exhibit 
C for the prevailing wages applicable to this project. 

3.4.6.2 Workers employed by or on behalf of the Entity shall be paid (1) not less than the 
general prevailing wage of per diem wages for work of a similar character in the locality 
in which the work is performed, and (2) not less than the general prevailing rate of per 
diem wages for legal holiday and overtime work.   

3.4.6.3 Section 2258.023 – Penalty – A contractor or subcontractor who violates this section 
shall pay penalty to the Entity on whose behalf the contract is made. A public body 
awarding a contract shall specify this penalty in the contract. 

3.4.6.4 Section 2258.024 – Records – A contractor and subcontractor shall keep a record 
showing (1) the name and occupation of each worker employed by the contractor or 
subcontractor in the construction of the public work; and (2) the actual per diem wages 
paid to each worker. The record shall be open at all reasonable hours to inspection by 
the officers and agents of the Entity. 

3.4.7 Closeout 
During the close out phase, the following activities are performed: 
 

3.4.7.1 Bidder shall obtain a COO (when applicable) and provide a copy of the certificate to 
the Entity.  

3.4.7.2 Bidder shall transfer all operations and maintenance manuals, keys, warranty 
information, and similar submittals required by the Contract Documents as directed. 

3.4.7.3 Bidders shall provide all preconstruction and construction records and files in the 
prescribed format within seven (7) calendar days of the approved final inspection. 
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3.4.8 Work Orders 
During the term of any contract awarded, the Entity may request the Firm to perform certain 
tasks as described in the scope, subject to a specific work order authorization. All work 
authorizations shall be in writing, signed by all parties, and shall include a scope of services, a list 
of tasks to be performed, a time schedule, a list of deliverables and such other information or 
special conditions as may be necessary for the work requested. 

 
3.4.9  Inspections and Payment for Construction Services  

During the phase of construction services, the following activities apply: 
 
3.4.9.1 Payments will be made at milestones as established in the construction contract.  

Generally, the Entity is anticipating pay milestones at 33% construction complete, 50% 
construction complete, 66% construction complete, and 100% (final) construction 
complete. In general, a progress inspection can be assumed complete if tasks 
pertaining to that corresponding percentage of the construction value has been 
completed in-place.  Inspection will not be scheduled for incomplete or uninstalled 
work, or for work that requires a code inspection, and the code inspection has not 
been completed and approved by the Entity.  Inspections are also performed to verify 
that construction is performed in accordance with approved plans and all applicable 
construction codes, standards, and specifications.  All components must be installed 
without visible flaws in workmanship and all municipal inspections and the engineer’s 
inspection requirements applicable to the construction must be completed and 
approved. A ten percent (10%) retainage will be withheld on each payment that 
would be reimbursed. 

3.4.9.2 Firm shall submit a request for payment upon completion of each milestone as 
described in the executed construction contract document. Deliverables will be 
considered complete only upon inspection and written acceptance by the Entity.  Each 
request for payment shall include deliverable(s) completed and the price for each. No 
charges may be billed unless such costs are explicitly included in the construction 
contract. 

3.4.9.3 The selected Firm(s) are eligible for final payment once a COO is provided, and the 
construction passes the final inspection performed by the Entity. The final inspection 
is complete when all items on the scope of work have been completed, all mechanical 
systems are working properly, all interior and exterior electrical systems are working, 
all plumbing systems are working and draining, and all other systems or 
appurtenances installed or repaired as part of this scope are working or completed.  

3.4.9.4 Firm(s) are eligible for the 10% retainage payment thirty (30) days after passing final 
inspection and completion of all punch list items.  If determined necessary by the 
Entity, proof of payment to subcontractors may be requested. 

3.4.10 Record Keeping 
During the phase of construction services, the following activities are performed: 
 
3.4.10.1 Bidders shall provide, enter, or upload all documentation, communications, and 

records including all permits, certifications, warranties, and approvals regarding all 
assigned projects as instructed by the Entity within two (2) days of receipt or 
occurrence. 
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3.4.10.2 Bidders shall maintain records of principal work layout lines, elevations of the bottom 
of footings, floor levels, and key site elevations to include utility layouts (complete 
with depth of burial), and as-built construction drawings certified by a licensed 
surveyor or Engineer as applicable. 

3.4.10.3 Bidders shall document all communications regarding the construction status and 
any other issues. 

3.4.10.4 Bidders shall maintain records of all events that occur at the job site or elsewhere, 
which affect, or may be expected to affect the quality, scope, or progress of the 
services. 

3.4.10.5 All records shall be retained for a minimum period of five (5) years following the 
closeout of the Entity’s federal grant. 

3.4.10.6 The selected Firm(s) shall support and assist the Entity pertaining to close out of the 
federal grant, including financial reconciliation, reporting, record keeping, and 
achievement of eligible activities and services.  

 
3.4.11 Insurance  

3.4.11.1 An original, certified copy of an Insurance Certificate listing the Entity as additional 
insured, must be submitted with the Bidder’s submittal (see Attachment E for 
requirements). The successful Bidder will be required to maintain at all times during 
performance of the Contract, the insurance detailed below. 

3.4.11.2 Workers’ Compensation Insurance  

3.4.11.3 Employers’ Liability Insurance 

3.4.11.4 Comprehensive General Liability Insurance  

3.4.11.5 Excess Liability Insurance, Comprehensive General Liability Insurance, Comprehensive 
Automobile Liability Insurance  

3.4.12 Builder’s Risk Insurance   
Selected Firm(s) will be required to carry Builder’s Risk Insurance in an amount sufficient to 
ensure completion of the project scope. Firm(s) will be required to provide evidence of Builder’s 
Risk coverage prior to Contract execution, and no later than fifteen (15) days of request.   
 

3.4.13 Performance and Payment Bonds (See Attachment F) 

3.4.13.1 The selected Firm(s) will be required to maintain Performance and Payment Bonds in 
accordance with information contained in Attachment F. In no event shall the bond 
requirements be for less than one hundred percent (100%) of a Firm’s amount under the 
contract at any given time. All bonds must be issued by a bonding agent with at least an 
“A” rating, and the bonding companies must be listed in the Department of the Treasury’s 
Listing of Certified Companies. The bonds must be submitted within fifteen (15) days of 
the request. 

3.4.13.2 A Payment Bond on the part of the contractor for one hundred percent (100%) of the 
contract price is required. A Payment Bond is one executed in connection with a contract 
to assure payment as required by law of all persons supplying labor and/or material in the 
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execution of the work provided for in the contract. Required Payment Bond(s) must be 
filed within fifteen (15) days from the date of the Notice of Award.  

3.4.13.3 A Performance Bond on the part of the contractor for one hundred percent (100%) of the 
contract price for contracts that are greater than One Hundred Thousand Dollars 
($100,000) is required. A Performance Bond is one executed in connection with a contract 
to secure fulfillment of all the contractor's obligations under such contract.  

 
3.4.14      Use of Historically Underutilized Businesses 

In accordance with 2 CFR 200 § 200.321, the selected Bidder(s) performing procurement of 
subcontractors shall take all necessary affirmative steps to ensure that small, minority, and 
women owned business enterprises (SMWBEs), and labor surplus area Bidders are used when 
possible. The Bidder(s) should also actively take steps to encourage proposals from historically 
underutilized businesses (HUBs). Bidder(s) is required to comply and use methods described 
within the contract provisions (Exhibit B of this document) and may be required to take the 
following outreach efforts and actions:   
3.4.14.1 Placement on Bidders’ lists;  

3.4.14.2 Ensuring that solicitations are mailed to HUBs and (Minority and Women Owned 
Business Enterprise (MWBE) firms;  

3.4.14.3 Allocating requirements into smaller amounts, when feasible, to permit maximum 
participation;  

3.4.14.4 Establishing delivery requirements, when feasible, for compatibility with capability of 
the above-listed type businesses and firms;  

3.4.14.5 Using the services of the Small Business Administration; and  

3.4.14.6 When subcontracts are considered, requiring the prime contractor to take these steps 
above (1-5) for the subcontracts.  

3.4.14.7 Notwithstanding the fact that no contracting goals are established, the Bidder(s) is 
expected to provide statistics on contract awards to the Entity upon request.  

3.4.14.8 If no available HUB vendors are found, the Bidder(s) should retain appropriate 
documentation in the project procurement file of the efforts made and measure taken 
to secure a HUB and MWBE vendors. 

3.4.14.9 Minority-owned businesses from public and private sector entities from Minority 
Business Development Agency (MBDA) centers:  

3.4.14.10 To the fullest extent possible and to ensure compliance with 2 CFR 200 requirements, 
the firm selected should include as part of their listing of solicited bidders, the list of 
MBDA below.  The client must also ensure that HUBs/SWMBEs closest to them are 
included as Bidders to the bid and/or solicitation package. 

3.4.14.11 The selected Respondent shall comply with the requirements of the HUB 
Subcontracting Plan and shall not make any changes to the Subcontracting Plan 
without the Entity’s written approval. 
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LIST OF MBDA CENTERS 

Dallas MBDA Business Center - 214-920-2436  
Website: https://www.mbdadfw.com  
Email: admin1@mbdadallas.com  
 
Dallas Fort Worth WBC - 214-572-9452 
Website: https://womensbusinesscenterdfw.com/  
Email: wbcdfw@liftfund.com  
 
Houston MBDA Business Center - 713-718-8974 
Website: https://www.mbda.gov/business-center/houston-mbda-business-center  
Email: MBDA@hccs.edu  
 
WBEA Women’s Business Center - 713-681-9232 
Website: https://www.wbea-texas.org/womens-business-center  
Email: wbc@wbea-texas.org 
 
El Paso MBDA Business Center - 915-351-6232  
Website: https://www.mbda.gov/business-center/el-paso-mbda-business-center  
Email: treed@ephcc.org  
 
San Antonio MBDA Business Center - 210-458-2480 
Website: https://www.mbda.gov/business-center/san-antonio-mbda-business-center  
Email: orestes.hubbard@utsa.edu  
 
LiftFund Women’s Business Center - 888-215-2373 ext. 3000 
Website: https://womensbusinesscentersa.com/  
Email: wbc@liftfund.com  
 

 

3.5    Terms and Conditions 

3.5.1 Indemnity Clause – The Bidder agrees to indemnify and save harmless the Entity and its officers, 
agents, and employees from any and all claims, causes or action, and damages of every kind, for 
injury to or death of any person and damages, to property arising out of or in connection with 
the work done by Bidder under this contract, and including acts or omissions of the Entity  or its 
officers, agents, or employees in connection with said contract. 

3.5.2 Equal Opportunity Employer – The successful Bidder shall warrant and agree that he/she is an 
Equal Opportunity Employer. Should complaints of any form of discrimination, either in 
dispensation of the service, or within company hiring policies be substantiated, this contract may 
be terminated immediately. 

3.5.3 Assignment – The successful Bidder may not assign, sell, or otherwise transfer this contract 
without prior written consent of the Entity. 

3.5.4 Contractor’s Responsibility – At the time of the proposal response due date, each Bidder shall 
be presumed to have inspected the site(s) (if applicable) and to have read and be thoroughly 

https://www.mbdadfw.com/
mailto:admin1@mbdadallas.com
https://womensbusinesscenterdfw.com/
mailto:wbcdfw@liftfund.com
https://www.mbda.gov/business-center/houston-mbda-business-center
mailto:MBDA@hccs.edu
https://www.wbea-texas.org/womens-business-center
mailto:wbc@wbea-texas.org
https://www.mbda.gov/business-center/el-paso-mbda-business-center
mailto:treed@ephcc.org
https://www.mbda.gov/business-center/san-antonio-mbda-business-center
mailto:orestes.hubbard@utsa.edu
https://womensbusinesscentersa.com/
mailto:wbc@liftfund.com
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familiar with the scope requirements. The failure or omission of any Bidder to examine any form, 
instrument, document, or site shall in no way relieve any Bidder from any obligation in respect 
to this IFB. 

3.5.5 Compliance with Laws – The Bidder agrees to comply with the requirements of Section 603 of 
the Act, regulations adopted by Treasury pursuant to Section 603(f) of the Act, and guidance 
issued by Treasury regarding the foregoing.  

3.5.5.1 Additionally, all applicable local government codes for the State of Texas also apply to this 
contract.  All equipment, supplies and work furnished under this contract shall comply with 
applicable laws, ordinances, and regulations. Bidder shall obtain and pay for such permits and 
inspections as are required for the legal performance of this work, unless otherwise specified.  
Bidder shall comply with all federal and state laws and Entity’s ordinances and codes 
applicable to the Bidder's operation under this contract. These specifications and the contract 
resulting here shall be fully governed by the laws of the State of Texas and shall be fully 
performable in City of Rhome, Texas, where venue for any proceeding arising hereunder will 
lie.  

3.5.6 Silence of Specifications – The apparent silence of specifications as to any detail, or the apparent 
omission from it or a detailed description concerning any point, shall be regarded as meaning 
that only the best commercial practice is to prevail and that only material and workmanship of 
the finest quality shall be used. All interpretations of specifications shall be made on the basis of 
this statement. The Bidder should request clarification from the Entity as specified in this 
document. 

3.5.7 Severability – If any section, subsection, paragraph, sentence, clause, phrase or word in these 
requirements or specifications shall be held invalid, such holding shall not affect the remaining 
portions of these requirements and specifications; and it is hereby declared that such remaining 
portions would have been included in these requirements and specifications as though the invalid 
portion had been omitted. 

 
 
SECTION 4 – EVALUATION CRITERIA 
 
4.1 RESPONSIVENESS OF BID SUBMISSION:        Pass/Fail 

Bid submission shall be responsive to all material requirements that shall enable the evaluation committee 
to evaluate bids in accordance with the evaluation criteria to make a recommendation to Officials of the 
Entity. 
 

4.2 FINANCIAL STABILITY OF BIDDER:        Pass/Fail 
Financial stability of the Bidder to successfully undertake the project and the ability to ensure performance 
over the duration of the contract. 
 

4.3 BIDDER RESPONSIBILITY:          Pass/Fail 
 A bidder is responsible if they possess the experience, facilities, reputation, and financial resources, and 
is fully capable of performing the contract. 
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4.4 EVALUATION MATRIX    
Evaluation Criteria – IFB responses shall be evaluated in accordance with Part 200 of the Uniform 
Administrative Requirements, Cost Principles, Audit Requirement, and Chapter 2269 of the Texas 
Government Code. The Entity will make the selection on the basis of demonstrated competence and 
qualifications; and to a Bidder on the basis of the lowest responsible bid.   
 

EVALUATION CRITERIA SCORE 

Responsiveness of IFB Submission Pass/Fail 

Financial Stability Pass/Fail 

Bidder Responsibility  Pass/Fail 

Must pass all above areas in order to proceed. 

    
 
SECTION 5 – SUBMISSION REQUIREMENTS  
This section details the requirements for submitting all required information. Bidders are advised to carefully 
review all the requirements and submit all documents and information as indicated in this IFB. Additional 
information may be requested for clarification. Incomplete responses may lead to a submission being deemed 
nonresponsive and will not be considered. 
 
All bids should be submitted on the original forms provided. Each bid must be sealed and should be placed in a 
properly identified envelope with Bidder’s Name, IFB number, and time/due date of IFB.   
 

To ensure some degree of uniformity in the submission, please follow the outline listed below: 
   

5.1  EXPERIENCE AND RELEVANT QUALIFICATIONS 
Bidder shall complete the Certification of Qualifications, Experience & References (Attachment B). 

5.2  PRICING 
5.2.1 Bidders shall complete and submit the Pricing Sheet (see Attachment C).   
5.2.2 Prices for all goods and/or services shall be all inclusive. Pricing offered shall be valid for 

ninety (90) days from IFB due date. 
5.2.4 Any catalog, brand name, or manufacturer’s reference used in this document is descriptive – NOT 

restrictive – it is to indicate type and quality desired. Pricing on brands of like nature and quality 
will be considered. If providing other than referenced specifications, Bidder must show 
manufacturer, brand or trade name, lot number, etc., of the article offered. If other than brand(s) 
specified is offered, illustrations and complete description should be made part of the response. If 
the Bidder takes no exceptions to specifications or reference data, he will be required to furnish 
brand names, numbers, etc., as specified. All items utilized shall be new, in first class condition and 
manufacturer’s latest model and design including containers suitable for shipment and storage, 
unless otherwise indicated in the IFB specifications. Verbal agreements to the contrary will not be 
recognized. 
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5.2.5 Estimated Quantities – Quantities indicated are estimated based upon the best available 
information. The Entity reserves the right to increase or decrease the quantities by any amount 
deemed necessary to meet its needs without any adjustments in the bid price. 
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LIST OF EXHIBITS 
 
 
 

EXHIBIT A PROJECT SCOPE OF WORK 

EXHIBIT B REQUIRED CONTRACT PROVISIONS 

EXHIBIT C PREVAILING WAGE DECISION 

EXHIBIT D OTHER RELEVANT INFORMATION/SPECIAL 
CONDITIONS FOR CONSTRUCTION 
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EXHIBIT A – PROJECT SCOPE OF WORK 
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EXHIBIT B – ARPA REQUIRED PROVISIONS 
 

CFR 200.327 Contract provisions. The Non-Federal entity’s contracts should contain applicable provisions described in 
Appendix II to Part 200—Contract Provisions for Non-Federal Entity Contracts Under Federal Awards. The Non-Federal 
entity’s contracts must contain the provisions described in Appendix II to Part 200—Contract Provisions for Non-Federal 
Entity Contracts Under Federal Awards, as applicable. 
 

 

THRESHOLD PROVISION CITATION PROVISION APPLIES 
TO 

 2 CFR 200 Appendix II (A-L)   

>$250,000 
(Simplified 
Acquisition 
Threshold) 

Contracts for more than the simplified acquisition threshold, which is the inflation 
adjusted amount determined by the Civilian Agency Acquisition Council and the 
Defense Acquisition Regulations Council (Councils) as authorized by 41 U.S.C. 1908, 
must address administrative, contractual, or legal remedies in instances where 
contractors violate or breach contract terms, and provide for such sanctions and 
penalties as appropriate. 

 

2 CFR 200  

APPENDIX II (A) 

Contractor RFP/IFB 

Contractor RFQ 

Subrecipients 

>$10,000 
All contracts in excess of $10,000 must address termination for cause and for 
convenience by the Non-Federal entity including the manner by which it will be 
affected and the basis for settlement. 

2 CFR 200  

APPENDIX II (B) 

Contractor RFP/IFB 
Contractor RFQ 
Subrecipients 

None 

 

Equal Employment Opportunity. Except as otherwise provided under 41 CFR Part 60, 
all contracts that meet the definition of “federally assisted construction contract” in 
41 CFR Part 60-1.3 must include the equal opportunity clause provided under 41 CFR 
60-1.4(b), in accordance with Executive Order 11246, “Equal Employment 
Opportunity” (30 FR 12319, 12935, 3 CFR Part, 1964-1965 Comp., p. 339), as 
amended by Executive Order 11375, “Amending Executive Order 11246 Relating to 
Equal Employment Opportunity,” and implementing regulations at 41 CFR part 60, 
“Office of Federal Contract Compliance Programs, Equal Employment Opportunity, 
Department of Labor.” 

41 CFR 60-1.4 Equal opportunity clause. 

(b)  Federally assisted construction contracts. (1) Except as otherwise provided, each 
administering agency shall require the inclusion of the following language as a 
condition of any grant, contract, loan, insurance, or guarantee involving federally 
assisted construction which is not exempt from the requirements of the equal 
opportunity clause: 

The [recipient] hereby agrees that it will incorporate or cause to be incorporated into 
any contract for construction work, or modification thereof, as defined in the 
regulations of the Secretary of Labor at 41 CFR Chapter 60, which is paid for in whole 
or in part with funds obtained from the Federal Government or borrowed on the 
credit of the Federal Government pursuant to a grant, contract, loan, insurance, or 
guarantee, or undertaken pursuant to any Federal program involving such grant, 
contract, loan, insurance, or guarantee, the following equal opportunity clause: 

During the performance of this contract, the contractor agrees as follows: 

(1) The contractor will not discriminate against any employee or applicant for 
employment because of race, color, religion, sex, sexual orientation, gender 
identity, or national origin. The contractor will take affirmative action to ensure 
that applicants are employed, and that employees are treated during 
employment without regard to their race, color, religion, sex, sexual orientation, 
gender identity, or national origin. Such action shall include, but not be limited 
to the following: 

Employment, upgrading, demotion, or transfer; recruitment or recruitment 
advertising; layoff or termination; rates of pay or other forms of compensation; and 
selection for training, including apprenticeship. The contractor agrees to post in 

2 CFR 200  

APPENDIX II (C) 
 and  

41 CFR §60-1.4(b)  

 

Contractor RFP/IFB 

Contractor RFQ 

Subrecipients 

https://www.govinfo.gov/link/uscode/41/1908
https://www.ecfr.gov/current/title-41/part-60
https://www.ecfr.gov/current/title-41/section-60-1.3
https://www.ecfr.gov/current/title-41/section-60-1.4#p-60-1.4(b)
https://www.ecfr.gov/current/title-41/section-60-1.4#p-60-1.4(b)
https://www.federalregister.gov/citation/30-FR-12319
https://www.federalregister.gov/citation/30-FR-12935
https://www.ecfr.gov/current/title-3
https://www.ecfr.gov/current/title-3/part-1964
https://www.ecfr.gov/current/title-41/part-60
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THRESHOLD PROVISION CITATION PROVISION APPLIES 
TO 

conspicuous places, available to employees and applicants for employment, notices 
to be provided setting forth the provisions of this nondiscrimination clause. 
(2) The contractor will, in all solicitations or advertisements for employees placed 

by or on behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to race, color, religion, sex, sexual 
orientation, gender identity, or national origin. 

(3) The contractor will not discharge or in any other manner discriminate against 
any employee or applicant for employment because such employee or applicant 
has inquired about, discussed, or disclosed the compensation of the employee 
or applicant or another employee or applicant. This provision shall not apply to 
instances in which an employee who has access to the compensation 
information of other employees or applicants as a part of such employee’s 
essential job functions discloses the compensation of such other employees or 
applicants to individuals who do not otherwise have access to such information, 
unless such disclosure is in response to a formal complaint or charge, in 
furtherance of an investigation, proceeding, hearing, or action, including an 
investigation conducted by the employer, or is consistent with the contractor’s 
legal duty to furnish information. 

(4) The contractor will send to each labor union or representative of workers with 
which he has a collective bargaining agreement or other contract or 
understanding, a notice to be provided advising the said labor union or workers’ 
representatives of the contractor’s commitments under this section and shall 
post copies of the notice in conspicuous places available to employees and 
applicants for employment. 

(5) The contractor will comply with all provisions of Executive Order 11246 of 
September 24, 1965, and of the rules, regulations, and relevant orders of the 
Secretary of Labor. 

(6) The contractor will furnish all information and reports required by Executive 
Order 11246 of September 24, 1965, and by rules, regulations, and orders of the 
Secretary of Labor, or pursuant thereto, and will permit access to his books, 
records, and accounts by the administering agency and the Secretary of Labor 
for purposes of investigation to ascertain compliance with such rules, 
regulations, and orders. 

(7) In the event of the contractor’s noncompliance with the nondiscrimination 
clauses of this contract or with any of the said rules, regulations, or orders, this 
contract may be canceled, terminated, or suspended in whole or in part and the 
contractor may be declared ineligible for further Government contracts or 
federally assisted construction contracts in accordance with procedures 
authorized in Executive Order 11246 of September 24, 1965, and such other 
sanctions may be imposed and remedies invoked as provided in Executive Order 
11246 of September 24, 1965, or by rule, regulation, or order of the Secretary of 
Labor, or as otherwise provided by law. 

(8) The contractor will include the portion of the sentence immediately preceding 
paragraph (1) and the provisions of paragraphs (1) through (8) in every 
subcontract or purchase order unless exempted by rules, regulations, or orders 
of the Secretary of Labor issued pursuant to section 204 of Executive Order 
11246 of September 24, 1965, so that such provisions will be binding upon each 
subcontractor or vendor. The contractor will take such action with respect to any 
subcontract or purchase order as the administering agency may direct as a 
means of enforcing such provisions, including sanctions for noncompliance: 

Provided, however, that in the event a contractor becomes involved in, or is 
threatened with, litigation with a subcontractor or vendor as a result of such direction 
by the administering agency, the contractor may request the United States to enter 
into such litigation to protect the interests of the United States. 

The [recipient] further agrees that it will be bound by the above equal opportunity 
clause with respect to its own employment practices when it participates in federally 
assisted construction work: Provided, that if the [recipient] so participating is a State 
or local government, the above equal opportunity clause is not applicable to any 
agency, instrumentality or subdivision of such government which does not participate 
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THRESHOLD PROVISION CITATION PROVISION APPLIES 
TO 

in work on or under the contract. 

The [recipient] agrees that it will assist and cooperate actively with the administering 
agency and the Secretary of Labor in obtaining the compliance of contractors and 
subcontractors with the equal opportunity clause and the rules, regulations, and 
relevant orders of the Secretary of Labor, that it will furnish the administering agency 
and the Secretary of Labor such information as they may require for the supervision 
of such compliance, and that it will otherwise assist the recipient agency in the 
discharge of the agency's primary responsibility for securing compliance. 

The recipient further agrees that it will refrain from entering into any contract or 
contract modification subject to Executive Order 11246 of September 24, 1965, with 
a contractor debarred from, or who has not demonstrated eligibility for, Government 
contracts and federally assisted construction contracts pursuant to the Executive 
Order and will carry out such sanctions and penalties for violation of the equal 
opportunity clause as may be imposed upon contractors and subcontractors by the 
administering agency or the Secretary of Labor pursuant to Part II, Subpart D of the 
Executive Order. In addition, the [recipient] agrees that if it fails or refuses to comply 
with these undertakings, the administering agency may take any or all of the 
following actions: cancel, terminate, or suspend in whole or in part this grant 
(contract, loan, insurance, guarantee); refrain from extending any further assistance 
to the [recipient] under the program with respect to which the failure or refund 
occurred until satisfactory assurance of future compliance has been received from 
such [recipient]; and refer the case to the Department of Justice for appropriate legal 
proceedings. 
 

>$10,000,000 
for ARPA but 

State Provision 
Applies at any 

amount and/or   
 

>$2,000 for 
CDBG/Braided 
Funds Projects 

 
See TX 

Prevailing 
Wage Laws 

 

 
Davis-Bacon Act, as amended (40 U.S.C. 3141-3148). When required by Federal 
program legislation, all prime construction contracts in excess of $10,000,00 awarded 
by Non-Federal entities must include a provision for compliance with the Davis-Bacon 
Act (40 U.S.C. 3141-3144, and 3146-3148) as supplemented by Department of Labor 
regulations (29 CFR Part 5, “Labor Standards Provisions Applicable to Contracts 
Covering Federally Financed and Assisted Construction”). In accordance with the 
statute, contractors must be required to pay wages to laborers and mechanics at a 
rate not less than the prevailing wages specified in a wage determination made by 
the Secretary of Labor. In addition, contractors must be required to pay wages not 
less than once a week. The Non-Federal entity must place a copy of the current 
prevailing wage determination issued by the Department of Labor in each 
solicitation. The decision to award a contract or subcontract must be conditioned 
upon the acceptance of the wage determination. The Non-Federal entity must report 
all suspected or reported violations to the Federal awarding agency. 
  
The contracts must also include a provision for compliance with the Copeland “Anti-
Kickback” Act (40 U.S.C. 3145), as supplemented by Department of Labor regulations 
(29 CFR Part 3, “Contractors and Subcontractors on Public Building or Public Work 
Financed in Whole or in Part by Loans or Grants from the United States”). The Act 
provides that each contractor or subrecipient must be prohibited from inducing, by 
any means, any person employed in the construction, completion, or repair of public 
work, to give up any part of the compensation to which he or she is otherwise 
entitled. The Non-Federal entity must report all suspected or reported violations to 
the Federal awarding agency. 
 

2 CFR 200 
APPENDIX II (D) 

Contractor RFP/IFB 

Subrecipients 

>$100,000 
 

 

Contract Work Hours and Safety Standards Act (40 U.S.C. 3701-3708). Where 
applicable, all contracts awarded by the Non-Federal entity in excess of $100,000 that 
involve the employment of mechanics or laborers must include a provision for 
compliance with 40 U.S.C. 3702 and 3704, as supplemented by Department of Labor 
regulations (29 CFR Part 5). Under 40 U.S.C. 3702 of the Act, each contractor must be 
required to compute the wages of every mechanic and laborer on the basis of a 
standard work week of 40 hours. Work in excess of the standard work week is 
permissible provided that the worker is compensated at a rate of not less than one 
and a half times the basic rate of pay for all hours worked in excess of 40 hours in the 

2 CFR 200  
APPENDIX II (E) 

Contractor RFP/IFB 

Subrecipients 

https://www.govinfo.gov/link/uscode/40/3141
https://www.govinfo.gov/link/uscode/40/3141
https://www.govinfo.gov/link/uscode/40/3146
https://www.ecfr.gov/current/title-29/part-5
https://www.govinfo.gov/link/uscode/40/3145
https://www.ecfr.gov/current/title-29/part-3
https://www.govinfo.gov/link/uscode/40/3701
https://www.govinfo.gov/link/uscode/40/3702
https://www.govinfo.gov/link/uscode/40/3704
https://www.ecfr.gov/current/title-29/part-5
https://www.govinfo.gov/link/uscode/40/3702
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THRESHOLD PROVISION CITATION PROVISION APPLIES 
TO 

work week. The requirements of 40 U.S.C. 3704 are applicable to construction work 
and provide that no laborer or mechanic must be required to work in surroundings 
or under working conditions which are unsanitary, hazardous, or dangerous. These 
requirements do not apply to the purchases of supplies or materials or articles 
ordinarily available on the open market, or contracts for transportation or 
transmission of intelligence. 

None 

 

Rights to Inventions Made Under a Contract or Agreement. If the Federal award 
meets the definition of “funding agreement” under 37 CFR § 401.2 (a) and the 
recipient or subrecipient wishes to enter into a contract with a small business firm or 
nonprofit organization regarding the substitution of parties, assignment or 
performance of experimental, developmental, or research work under that “funding 
agreement,” the recipient or subrecipient must comply with the requirements of 37 
CFR Part 401, “Rights to Inventions Made by Nonprofit Organizations and Small 
Business Firms Under Government Grants, Contracts and Cooperative Agreements,” 
and any implementing regulations issued by the awarding agency. 

2 CFR 200  
APPENDIX II (F) 

Contractor RFP/IFB 

Contractor RFQ 

Subrecipients 

>$150,000 

 

Clean Air Act (42 U.S.C. 7401-7671q.) and the Federal Water Pollution Control Act (33 
U.S.C. 1251-1387), as amended – Contracts and subgrants of amounts in excess of 
$150,000 must contain a provision that requires the Non-Federal award to agree to 
comply with all applicable standards, orders or regulations issued pursuant to the 
Clean Air Act (42 U.S.C. 7401-7671q) and the Federal Water Pollution Control Act as 
amended (33 U.S.C. 1251-1387). Violations must be reported to the Federal awarding 
agency and the Regional Office of the Environmental Protection Agency (EPA). 

2 CFR 200  
APPENDIX II (G) 

Contractor RFP/IFB 

Contractor RFQ 

Subrecipients 

>$25,000 

 

Debarment and Suspension (Executive Orders 12549 and 12689) – A contract award 
(see 2 CFR 180.220) must not be made to parties listed on the governmentwide 
exclusions in the System for Award Management (SAM), in accordance with the OMB 
guidelines at 2 CFR 180 that implement Executive Orders 12549 (3 CFR part 1986 
Comp., p. 189) and 12689 (3 CFR part 1989 Comp., p. 235), “Debarment and 
Suspension.” SAM Exclusions contains the names of parties debarred, suspended, or 
otherwise excluded by agencies, as well as parties declared ineligible under statutory 
or regulatory authority other than Executive Order 12549. 

2 CFR 200  
APPENDIX II (H) 

Contractor RFP/IFB 

Contractor RFQ 

Subrecipients 

Vendors 

>$100,000 

 

Byrd Anti-Lobbying Amendment (31 U.S.C. 1352) – Contractors that apply or bid for 
an award exceeding $100,000 must file the required certification. Each tier certifies 
to the tier above that it will not and has not used Federal appropriated funds to pay 
any person or organization for influencing or attempting to influence an officer or 
employee of any agency, a member of Congress, officer or employee of Congress, or 
an employee of a member of Congress in connection with obtaining any Federal 
contract, grant or any other award covered by 31 U.S.C. 1352. Each tier must also 
disclose any lobbying with Non-Federal funds that takes place in connection with 
obtaining any Federal award. Such disclosures are forwarded from tier to tier up to 
the Non-Federal award. 

2 CFR 200  

APPENDIX II (I) 

and 

24 CFR §570.303 

Contractor RFP/IFB 

Contractor RFQ 

Subrecipients 

https://www.govinfo.gov/link/uscode/40/3704
https://www.ecfr.gov/current/title-37/section-401.2#p-401.2(a)
https://www.ecfr.gov/current/title-37/part-401
https://www.ecfr.gov/current/title-37/part-401
https://www.govinfo.gov/link/uscode/42/7401
https://www.govinfo.gov/link/uscode/33/1251
https://www.govinfo.gov/link/uscode/33/1251
https://www.govinfo.gov/link/uscode/42/7401
https://www.govinfo.gov/link/uscode/33/1251
https://www.ecfr.gov/current/title-2/section-180.220
https://www.ecfr.gov/current/title-2/part-180
https://www.govinfo.gov/link/uscode/31/1352
https://www.govinfo.gov/link/uscode/31/1352
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See 2 CFR §200.323 - Procurement of Recovered Materials. 
 
Where applicable, in the performance of contract, pursuant to 2 CFR 200.323, the 
contractor must comply with section 6002 of the Solid Waste Disposal Act, as 
amended by the Resource Conservation and Recovery Act. The requirements of 
Section 6002 include procuring only items designated in guidelines of the 
Environmental Protection Agency (EPA) at 40 CFR part 247 that contain the highest 
percentage of recovered materials practicable, consistent with maintaining a 
satisfactory level of competition, where the purchase price of the item exceeds 
$10,000 or the value of the quantity acquired during the preceding fiscal year 
exceeded $10,000; procuring solid waste management services in a manner that 
maximizes energy and resource recovery; and establishing an affirmative 
procurement program for procurement of recovered materials identified in the EPA 
guidelines. 
 
To the extent that the scope of work or specifications in the contract requires the 
contractor to provide recovered materials the scope of work or specifications are 
modified to require that as follows. 
 
i. In the performance of this contract, the Contractor shall make maximum use 

of products containing recovered materials that are EPA-designated items 
unless the product cannot be acquired—  
1. Competitively within a timeframe providing for compliance with the contract 

performance schedule;  
2.   Meeting contract performance requirements; or  
3.   At a reasonable price.  

ii. Information about this requirement, along with the list of EPA-designated 
items, is available at EPA’s Comprehensive Procurement Guidelines web site, 
https://www.epa.gov/smm/comprehensive-procurement-guideline-cpg-
program.  

iii. The Contractor also agrees to comply with all other applicable requirements of 
Section 6002 of the “Solid Waste Disposal Act.”  

 

2 CFR 200  

APPENDIX II (J) 

Contractor RFP/IFB 

Contractor RFQ 

Subrecipients 

 

 
See 2 CFR §200.216 - Prohibition on certain telecommunications and video 
surveillance services or equipment 
 

(a) Recipients and subrecipients are prohibited from obligating or expending loan 
or grant funds to:  

(1) Procure or obtain;  
(2) Extend or renew a contract to procure or obtain; or  
(3) Enter into a contract (or extend or renew a contract) to procure or obtain 

equipment, services, or systems that uses covered telecommunications 
equipment or services as a substantial or essential component of any system, 
or as critical technology as part of any system. As described in Public Law 115-
232, section 889, covered telecommunications equipment is 
telecommunications equipment produced by Huawei Technologies Company 
or ZTE Corporation (or any subsidiary or affiliate of such entities).  
(i)  For the purpose of public safety, security of government facilities, physical 

security surveillance of critical infrastructure, and other national security 
purposes, video surveillance and telecommunications equipment 
produced by Hytera Communications Corporation, Hangzhou Hikvision 
Digital Technology Company, or Dahua Technology Company (or any 
subsidiary or affiliate of such entities).  

(ii) Telecommunications or video surveillance services provided by such 
entities or using such equipment.  

(iii) Telecommunications or video surveillance equipment or services 
produced or provided by an entity that the Secretary of Defense, in 
consultation with the Director of the National Intelligence or the Director 
of the Federal Bureau of Investigation, reasonably believes to be an entity 

2 CFR 200  
APPENDIX II (K) 

Contractor RFP/IFB 

Contractor RFQ 

Subrecipients 

https://www.ecfr.gov/current/title-40/part-247
https://www.epa.gov/smm/comprehensive-procurement-guideline-cpg-program
https://www.epa.gov/smm/comprehensive-procurement-guideline-cpg-program
https://www.govinfo.gov/link/plaw/115/public/232
https://www.govinfo.gov/link/plaw/115/public/232
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owned or controlled by, or otherwise connected to, the government of a 
covered foreign country.  

(b)  In implementing the prohibition under Public Law 115-232, section 889, 
subsection (f), paragraph (1), heads of executive agencies administering loan, 
grant, or subsidy programs shall prioritize available funding and technical 
support to assist affected businesses, institutions and organizations as is 
reasonably necessary for those affected entities to transition from covered 
communications equipment and services, to procure replacement equipment 
and services, and to ensure that communications service to users and 
customers is sustained.  

(c)  See Public Law 115-232, section 889 for additional information.  
(d)  See also § 200.471. 

 

 

 
See 2 CFR §200.322 - Domestic Preferences for Procurements. 
 
(a)  As appropriate and to the extent consistent with law, the Non-Federal entity 

should, to the greatest extent practicable under a Federal award, provide a 
preference for the purchase, acquisition, or use of goods, products, or materials 
produced in the United States (including but not limited to iron, aluminum, steel, 
cement, and other manufactured products). The requirements of this section 
must be included in all subawards including all contracts and purchase orders for 
work or products under this award. 

 
(b) For purposes of this section: 

(1)   “Produced in the United States” means, for iron and steel products, that all 
manufacturing processes, from the initial melting stage through the 
application of coatings, occurred in the United States. 

(2)  “Manufactured products” means items and construction materials composed 
in whole or in part of non-ferrous metals such as aluminum; plastics and 
polymer-based products such as polyvinyl chloride pipe; aggregates such as 
concrete; glass, including optical fiber; and lumber. 

 

2 CFR 200  
APPENDIX II (L) 

Contractor RFP/IFB 

Contractor RFQ 

Subrecipients 

 Additional 2 CFR 200 references & Other Regulations   

None 

 

The Federal awarding agency must establish conflict of interest policies for Federal 
awards. The Non-Federal entity must disclose in writing any potential conflict of 
interest to the Federal awarding agency or pass-through entity in accordance with 
applicable Federal awarding agency policy. 

2 CFR 200.112 
Contractor RFP/IFB 

Contractor RFQ 

Subrecipients 

None 

 

Contracting with HUB, small and minority businesses, women’s business enterprises, 
and labor surplus area firms. 
(a)  The Non-Federal entity must take all necessary affirmative steps to assure that 

minority businesses, women's business enterprises, and labor surplus area firms 
are used when possible. 

(b)    Affirmative steps must include: 
(1)    Placing qualified small and minority businesses and women’s business 

enterprises on solicitation lists; 

(2)   Assuring that small and minority businesses, and women’s business 
enterprises are solicited whenever they are potential sources; 

(3)     Dividing total requirements, when economically feasible, into smaller tasks 
or quantities to permit maximum participation by small and minority 
businesses, and women's business enterprises; 

(4)     Establishing delivery schedules, where the requirement permits, which 

2 CFR 200.321 

Contractor RFP/IFB 

Contractor RFQ 

Subrecipients 

 

https://www.govinfo.gov/link/plaw/115/public/232
https://www.govinfo.gov/link/plaw/115/public/232
https://www.ecfr.gov/current/title-2/section-200.471
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encourage participation by small and minority businesses, and women's 
business enterprises; 

(5)   Using the services and assistance, as appropriate, of such organizations as 
the Small Business Administration and the Minority Business Development 
Agency of the Department of Commerce; and 

(6)     Requiring the prime contractor, if subcontracts are to be let, to take the 
affirmative steps listed in paragraphs (b)(1) through (5) of this section. 

>$10,000 

 

An NFE (Non-Federal Entity) that is a state agency or an agency of a political 
subdivision of a state, and the NFE’s contractors must comply with Section 6002 of 
the Solid Waste Disposal Act. 

Applicable NFEs must include a contract provision requiring compliance with this 
requirement. 

This includes contracts awarded by a state agency or political subdivision of a state 
and its contractors for certain items, as designated by the EPA, with a purchase price 
greater than $10,000. 

Indian Tribal Governments and nonprofit organizations are not required to comply 
with this provision. Additional requirements are listed below. 
 

2 CFR 200.323 

Contractor RFP/IFB 

Contractor RFQ 

Subrecipients 

None 

 
Financial records, supporting documents, statistical records, and all other Non-
Federal entity records pertinent to a Federal award must be retained for a period of 
three years from the date of submission of the final expenditure report or, for Federal 
awards that are renewed quarterly or annually, from the date of the submission of 
the quarterly or annual financial report, respectively, as reported to the Federal 
awarding agency or pass-through entity in the case of a subrecipient. Federal 
awarding agencies and pass-through entities must not impose any other record 
retention requirements upon Non-Federal entities. All records related to ARPA shall 
be maintained for 5 years per the ARPA terms, conditions, and regulations. The only 
exceptions are the following: 

(a)    If any litigation, claim, or audit is started before the expiration of the 3-year 
period, the records must be retained until all litigation, claims, or audit findings 
involving the records have been resolved and final action taken. All records 
related to ARPA shall be maintained for 5 years per the ARPA terms, conditions, 
and regulations. 

(b)    When the Non-Federal entity is notified in writing by the Federal awarding 
agency, cognizant agency for audit, oversight agency for audit, cognizant agency 
for indirect costs, or pass-through entity to extend the retention period. 

(c)    Records for real property and equipment acquired with Federal funds must be 
retained for 3 years after final disposition. All records related to ARPA shall be 
maintained for 5 years per the ARPA terms and conditions and regulations. 

(d)    When records are transferred to or maintained by the Federal awarding agency 
or pass-through entity, the 3-year retention requirement is not applicable to the 
Non-Federal entity All records related to ARPA shall be maintained for 5 years per 
the ARPA terms and conditions and regulations. All records related to ARPA shall 
be maintained for 5 years per the ARPA terms, conditions, and regulations. 

(e)    Records for program income transactions after the period of performance. In 
some cases, recipients must report program income after the period of 
performance. Where there is such a requirement, the retention period for the 
records pertaining to the earning of the program income starts from the end of 
the Non-Federal entity's fiscal year in which the program income is earned. 

(f)    Indirect cost rate proposals and cost allocations plans. This paragraph applies to 
the following types of documents and their supporting records: Indirect cost rate 
computations or proposals, cost allocation plans, and any similar accounting 
computations of the rate at which a particular group of costs is chargeable (such 
as computer usage chargeback rates or composite fringe benefit rates). 

2 CFR 200.334 

Contractor RFP/IFB 

Contractor RFQ 

Subrecipients 

Vendors 
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(1)    If submitted for negotiation. If the proposal, plan, or other computation is 
required to be submitted to the Federal Government (or to the pass-through 
entity) to form the basis for negotiation of the rate, then the 3-year retention 
period for its supporting records starts from the date of such submission. All 
records related to ARPA shall be maintained for 5 years per the ARPA terms, 
conditions, and regulations. 

(2)   If not submitted for negotiation. If the proposal, plan, or other computation 
is not required to be submitted to the Federal Government (or to the pass-
through entity) for negotiation purposes, then the 3-year retention period for 
the proposal, plan, or computation and its supporting records starts from the 
end of the fiscal year (or other accounting period) covered by the proposal, 
plan, or other computation.  All records related to ARPA shall be maintained 
for 5 years per the ARPA terms, conditions, and regulations.  

None 

 
The Federal awarding agency and the Non-Federal entity should, whenever 
practicable, collect, transmit, and store Federal award-related information in open 
and machine-readable formats rather than in closed formats or on paper in 
accordance with applicable legislative requirements. A machine-readable format is a 
format in a standard computer language (not English text) that can be read 
automatically by a web browser or computer system. The Federal awarding agency 
or pass-through entity must always provide or accept paper versions of Federal 
award-related information to and from the Non-Federal entity upon request. If paper 
copies are submitted, the Federal awarding agency or pass-through entity must not 
require more than an original and two copies. When original records are electronic 
and cannot be altered, there is no need to create and retain paper copies. When 
original records are paper, electronic versions may be substituted through the use of 
duplication or other forms of electronic media provided that they are subject to 
periodic quality control reviews, provide reasonable safeguards against alteration, 
and remain readable. 

2 CFR 200.336 

Contractor RFP/IFB 

Contractor RFQ 

Subrecipients 

None 

 
CONTRACTS WITH COMPANIES ENGAGED IN BUSINESS WITH IRAN, SUDAN, OR 
FOREIGN TERRORIST ORGANIZATION PROHIBITED. A governmental entity may not 
enter into a governmental contract with a company that is identified on a list 
prepared and maintained under Section 806.051, 807.051, or 2252.153. The term 
“foreign terrorist organization” in this paragraph has the meaning assigned to such a 
term in Section 2252.151(2) of the Texas Government Code. 

Texas Government 
Code 2252.152 

Contractor RFP/IFB 

Contractor RFQ 

Subrecipients 

>$100,000 

 

PROVISION REQUIRED IN CONTRACT.  

(a)  This section applies only to a contract that: 
(1)  is between a governmental entity and a company with 10 or more full-time 

employees; and 
(2)  has a value of $100,000 or more that is to be paid wholly or partly from public 

funds of the governmental entity. 
(b)  A governmental entity may not enter into a contract with a company for goods 

or services unless the contract contains a written verification from the company 
that it: 
(1)  does not boycott Israel; and 

(2)  will not boycott Israel during the term of the contract. 

Texas Government 
Code 2271 

Contractor RFP/IFB 

Contractor RFQ 

Subrecipients 

Vendors 

For Critical 
Infrastructure 

Projects 

 
PROHIBITION ON CONTRACTS WITH CERTAIN FOREIGN-OWNED COMPANIES IN 
CONNECTION WITH CRITICAL INFRASTRUCTURE. 

PROHIBITED CONTRACTS. 

(a) A governmental entity may not enter into a contract or other agreement relating 
to critical infrastructure in this state with a company: 

(1) if, under the contract or other agreement, the company would be granted 
direct or remote access to or control of critical infrastructure in this state, 

Texas Government 
Code, Title 10, 

Subtitle F, 
Chapter 2274.0102 

 

Subrecipients 
 

EC 6.1 Awardees 
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excluding access specifically allowed by the governmental entity for product 
warranty and support purposes; and 

(2) if the governmental entity knows that the company is: 

(A) owned by or the majority of stock or other ownership interest of the 
company is held or controlled by: 

(i) individuals who are citizens of China, Iran, North Korea, Russia, or a 
designated country; or 

(ii) a company or other entity, including a governmental entity, that is 
owned or controlled by citizens of or is directly controlled by the 
government of China, Iran, North Korea, Russia, or a designated 
country; or 

(B) headquartered in China, Iran, North Korea, Russia, or a designated 
country.  

(b)   The prohibition described by Subsection (a) applies regardless of whether: 

 (1)   the company’s or its parent company’s securities are publicly traded;  or 

(2)    the company or its parent company is listed on a public stock exchange as: 

(A) a Chinese, Iranian, North Korean, or Russian company; or 

(B) a company of a designated country. 

None 

 
Mandatory standards and policies relating to energy efficiency which are contained 
in the state energy conservation plan issued in compliance with the Energy Policy and 
Conservation Act. 

42 U.S.C. 6201 
Contractor RFP/IFB 

Subrecipients 
 

None 

 
The Firm agrees that no otherwise qualified individual with disabilities shall, solely by 
reason of his/her disability, be denied the benefits of, or be subjected to 
discrimination, including discrimination in employment, under any program or 
activity receiving federal financial assistance. 

Section 504 of the 
Rehabilitation Act of 
1973, as amended.  

Subrecipients 

 ARPA Terms & Conditions   

ARPA Terms, 
Conditions, & 

Records 

 
1.  Use of Funds. 

a.  Recipient understands and agrees that the funds disbursed under this award may 
only be used in compliance with section 603(c) of the Social Security Act (the Act), 
Treasury’s regulations implementing that section, and guidance issued by 
Treasury regarding the foregoing. 

b.   Recipient will determine prior to engaging in any project using this assistance that 
it has the institutional, managerial, and financial capability to ensure proper 
planning, management, and completion of such project. 

 

Section 9901 of the 
American Rescue 

Plan Act, Pub. L. No. 
117-2; 

Section 602(b), 
603(b) and/or 603(c) 

as applicable 

Subrecipients 

ARPA Terms, 
Conditions, & 

Records 

2.  Period of Performance. The period of performance for this award begins on the 
date hereof and ends on December 31, 2026. As set forth in Treasury’s 
implementing regulations, Recipients may use award funds to cover eligible costs 
incurred during the period that begins on March 3, 2021, and ends on December 
31, 2024. 

Section 9901 of the 
American Rescue 

Plan Act, Pub. L. No. 
117-2; 

Section 602(b), 
603(b) and/or 603(c) 

as applicable 

Subrecipients 

ARPA Terms, 
Conditions, & 

Records 

 

3.  Reporting. Recipient agrees to comply with any reporting obligations established 
by Treasury as they relate to this award. 

Section 9901 of the 
American Rescue 

Plan Act, Pub. L. No. 
117-2; 

Section 602(b), 
603(b) and/or 603(c) 

as applicable 

Subrecipients 
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ARPA Terms, 
Conditions, & 

Records 

 
4. Maintenance of and Access to Records 
a.  Recipient shall maintain records and financial documents sufficient to evidence 

compliance with section 603(c) of the Act, Treasury’s regulations implementing 
that section, and guidance issued by Treasury regarding the foregoing. 

b. The Treasury Office of Inspector General and the Government Accountability 
Office, or their authorized representatives, shall have the right of access to records 
(electronic and otherwise) of Recipient in order to conduct audits or other 
investigations. 

c.  Records shall be maintained by Recipient for a period of five (5) years after all 
funds have been expended or returned to Treasury, whichever is later. 

Section 9901 of the 
American Rescue 

Plan Act, Pub. L. No. 
117-2; 

Section 602(b), 
603(b) and/or 603(c) 

as applicable 

Contractor RFP/IFB 

Contractor RFQ 

Subrecipients 

Vendors 

ARPA Terms, 
Conditions, & 

Records 

 
5.  Pre-award Costs. Pre-award costs, as defined in 2 CFR § 200.458, may not be paid 

with funding from this award. 

Section 9901 of the 
American Rescue 

Plan Act, Pub. L. No. 
117-2; 

Section 602(b), 
603(b) and/or 603(c) 

as applicable 

Subrecipients 

ARPA Terms, 
Conditions, & 

Records 

 
6.  Administrative Costs. Recipient may use funds provided under this award to cover 

both direct and indirect costs. 

Section 9901 of the 
American Rescue 

Plan Act, Pub. L. No. 
117-2; 

Section 602(b), 
603(b) and/or 603(c) 

as applicable 

Subrecipients 

ARPA Terms, 
Conditions, & 

Records 

 
7. Cost Sharing. Cost sharing or matching funds are not required to be provided by 
Recipient. 

Section 9901 of the 
American Rescue 

Plan Act, Pub. L. No. 
117-2; 

Section 602(b), 
603(b) and/or 603(c) 

as applicable 

Subrecipients 

ARPA Terms, 
Conditions, & 

Records 

 
8. Conflicts of Interest. Recipient understands and agrees it must maintain a conflict 

of interest policy consistent with 2 CFR § 200.318(c) and that such conflict of 
interest policy is applicable to each activity funded under this award. Recipient and 
subrecipients must disclose in writing to Treasury or the pass-through entity, as 
appropriate, any potential conflict of interest affecting the awarded funds in 
accordance with 2 CFR § 200.112. 

 

Section 9901 of the 
American Rescue 

Plan Act, Pub. L. No. 
117-2; 

Section 602(b), 
603(b) and/or 603(c) 

as applicable 

Contractor RFP/IFB 

Contractor RFQ 

Subrecipients 

Vendors 

ARPA Terms, 
Conditions, & 

Records 

 
9. Compliance with Applicable Law and Regulations. 

a. Recipient agrees to comply with the requirements of section 603 of the Act, 
regulations adopted by Treasury pursuant to section 603(f) of the Act, and 
guidance issued by Treasury regarding the foregoing. Recipient also agrees to 
comply with all other applicable federal statutes, regulations, and executive 
orders, and Recipient shall provide for such compliance by other parties in any 
agreements it enters into with other parties relating to this award. 

b. Federal regulations applicable to this award include, without limitation, the 
following: 

i.  Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards, 2 CFR Part 200, other than such provisions 
as Treasury may determine are inapplicable to this Award and subject to such 
exceptions as may be otherwise provided by Treasury. Subpart F – Audit 
Requirements of the Uniform Guidance, implementing the Single Audit Act, 
shall apply to this award. 

ii.  Universal Identifier and System for Award Management (SAM), 2 CFR Part 25, 
pursuant to which the award term set forth in Appendix A to 2 CFR Part 25 is 

Section 9901 of the 
American Rescue 

Plan Act, Pub. L. No. 
117-2; 

Section 602(b), 
603(b) and/or 603(c) 

as applicable 

Contractor RFP/IFB 

Contractor RFQ 

Subrecipients 

Vendors 
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hereby incorporated by reference. 

iii. Reporting Subaward and Executive Compensation Information, 2 CFR Part 
170, pursuant to which the award term set forth in Appendix A to 2 CFR Part 
170 is hereby incorporated by reference.  

iv. OMB Guidelines to Agencies on Governmentwide Debarment and Suspension 
(Non-procurement), 2 CFR Part 180, including the requirement to include a 
term or condition in all lower tier covered transactions (contracts and 
subcontracts described in 2 CFR Part 180, subpart B) that the award is subject 
to 2 CFR Part 180 and Treasury’s implementing regulation at 31 CFR Part 19. 

v. Recipient Integrity and Performance Matters, pursuant to which the award 
term set forth in 2 CFR Part 200, Appendix XII to Part 200 is hereby 
incorporated by reference. 

vi. Governmentwide Requirements for Drug-Free Workplace, 31 CFR Part 20. 
(Subrecipient Only) 

vii. New Restrictions on Lobbying, 31 CFR Part 21. 
viii. Uniform Relocation Assistance and Real Property Acquisitions Act of 1970 

(42 U.S.C. §§ 4601-4655) and implementing regulations. 
ix.   Generally applicable federal environmental laws and regulations. 
 

c.  Statutes and regulations prohibiting discrimination applicable to this award 
include, without limitation, the following: 

i.  Title VI of the Civil Rights Act of 1964 (42 U.S.C. §§ 2000d et seq.) and 
Treasury’s implementing regulations at 31 CFR Part 22, which prohibit 
discrimination on the basis of race, color, or national origin under programs or 
activities receiving federal financial assistance; 

ii. The Fair Housing Act, Title VIII of the Civil Rights Act of 1968 (42 U.S.C. §§ 3601 
et seq.), which prohibits discrimination in housing on the basis of race, color, 
religion, national origin, sex, familial status, or disability; 

iii. Section 504 of the Rehabilitation Act of 1973, as amended (29 U.S.C. § 794), 
which prohibits discrimination on the basis of disability under any program or 
activity receiving federal financial assistance; 

iv. The Age Discrimination Act of 1975, as amended (42 U.S.C. §§ 6101 et seq.), 
and Treasury’s implementing regulations at 31 CFR Part 23, which prohibit 
discrimination on the basis of age in programs or activities receiving federal 
financial assistance; and 

v.  Title II of the Americans with Disabilities Act of 1990, as amended (42 U.S.C. 
§§ 12101 et seq.), which prohibits discrimination on the basis of disability 
under programs, activities, and services provided or made available by state 
and local governments or instrumentalities or agencies thereto. 

 

ARPA Terms, 
Conditions, & 

Records 

 
10. Remedial Actions. In the event of Recipient’s noncompliance with section 603 of 

the Act, other applicable laws, Treasury’s implementing regulations, guidance, or 
any reporting or other program requirements, Treasury may impose additional 
conditions on the receipt of a subsequent tranche of future award funds, if any, 
or take other available remedies as set forth in 2 CFR § 200.339. In the case of a 
violation of section 603(c) of the Act regarding the use of funds, previous 
payments shall be subject to recoupment as provided in section 603(e) of the Act. 

 

Section 9901 of the 
American Rescue 

Plan Act, Pub. L. No. 
117-2; 

Section 602(b), 
603(b) and/or 603(c) 

as applicable 

Subrecipients 

ARPA Terms, 
Conditions, & 

Records 

 
11. Hatch Act. Recipient agrees to comply, as applicable, with requirements of the 

Hatch Act (5 U.S.C. §§ 1501-1508 and 7324-7328), which limit certain political 
activities of State or local government employees whose principal employment is 
in connection with an activity financed in whole or in part by this federal 
assistance. 

Section 9901 of the 
American Rescue 

Plan Act, Pub. L. No. 
117-2; 

Section 602(b), 
603(b) and/or 603(c) 

as applicable 

Subrecipients 

 

ARPA Terms, 
Conditions, & 

Records 

 

12. False Statements. Recipient understands that making false statements or claims 
in connection with this award is a violation of federal law and may result in 
criminal, civil, or administrative sanctions, including fines, imprisonment, civil 

Section 9901 of the 
American Rescue 

Plan Act, Pub. L. No. 

Contractor RFP/IFB 
Contractor RFQ 
Subrecipients 
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THRESHOLD PROVISION CITATION PROVISION APPLIES 
TO 

damages and penalties, debarment from participating in federal awards or 
contracts, and/or any other remedy available by law. 

117-2; 
Section 602(b), 

603(b) and/or 603(c) 
as applicable 

Vendors 

ARPA Terms, 
Conditions, & 

Records 

 
13. Publications. Any publications produced with funds from this award must display 

the following language: “This project [is being] [was] supported, in whole or in 
part, by federal award number [enter project FAIN] awarded to [name of 
Recipient] by the U.S. Department of the Treasury.” 

Section 9901 of the 
American Rescue 

Plan Act, Pub. L. No. 
117-2; 

Section 602(b), 
603(b) and/or 603(c) 

as applicable 

Subrecipients 

ARPA Terms, 
Conditions, & 

Records 

 
14. Debts Owed the Federal Government. 
a.  Any funds paid to Recipient (1) in excess of the amount to which Recipient is finally 

determined to be authorized to retain under the terms of this award; (2) that are 
determined by the Treasury Office of Inspector General to have been misused; or 
(3) that are determined by Treasury to be subject to a repayment obligation 
pursuant to section 603(e) of the Act and have not been repaid by Recipient shall 
constitute a debt to the federal government. 

b.  Any debts determined to be owed the federal government must be paid promptly 
by Recipient. A debt is delinquent if it has not been paid by the date specified in 
Treasury’s initial written demand for payment, unless other satisfactory 
arrangements have been made or if the Recipient knowingly or improperly retains 
funds that are a debt as defined in paragraph 14(a). Treasury will take any actions 
available to it to collect such a debt. 

 

Section 9901 of the 
American Rescue 

Plan Act, Pub. L. No. 
117-2; 

Section 602(b), 
603(b) and/or 603(c) 

as applicable 

Subrecipients 

 

ARPA Terms, 
Conditions, & 

Records 

 
15. Disclaimer. 

a.    The United States expressly disclaims any and all responsibility or liability to 
Recipient or third persons for the actions of Recipient or third persons resulting 
in death, bodily injury, property damages, or any other losses resulting in any way 
from the performance of this award or any other losses resulting in any way from 
the performance of this award or any contract, or subcontract under this award. 

b.    The acceptance of this award by Recipient does not in any way establish an agency 
relationship between the United States and Recipient. 

 

Section 9901 of the 
American Rescue 

Plan Act, Pub. L. No. 
117-2; 

Section 602(b), 
603(b) and/or 603(c) 

as applicable 

 

Subrecipients 

 

ARPA Terms, 
Conditions, & 

Records 

 

16. Protections for Whistleblowers. 

a. In accordance with 41 U.S.C. § 4712, Recipient may not discharge, demote, or 
otherwise discriminate against an employee in reprisal for disclosing to any of the 
list of persons or entities provided below, information that the employee 
reasonably believes is evidence of gross mismanagement of a federal contract or 
grant, a gross waste of federal funds, an abuse of authority relating to a federal 
contract or grant, a substantial and specific danger to public health or safety, or a 
violation of law, rule, or regulation related to a federal contract (including the 
competition for or negotiation of a contract) or grant. 

b. The list of persons and entities referenced in the paragraph above includes the 
following: 

i.    A member of Congress or a representative of a committee of Congress; 
ii.   An Inspector General; 
iii.  The Government Accountability Office; 
iv.  A Treasury employee responsible for contract or grant oversight or 

management;  
v.   An authorized official of the Department of Justice or other law enforcement 

agency;  
vi.  A court or grand jury; or 
vii. A management official or other employee of Recipient, contractor, or 

subcontractor who has the responsibility to investigate, discover, or address 

Section 9901 of the 
American Rescue 

Plan Act, Pub. L. No. 
117-2; 

Section 602(b), 
603(b) and/or 603(c) 

as applicable 

Contractor RFP/IFB 

Contractor RFQ 

Subrecipients 

Vendors 
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THRESHOLD PROVISION CITATION PROVISION APPLIES 
TO 

misconduct. 
c.    Recipient shall inform its employees in writing of the rights and remedies provided 

under this section, in the predominant native language of the workforce. 

ARPA Terms, 
Conditions, & 

Records 

 

17. Increasing Seat Belt Use in the United States. Pursuant to Executive Order 13043, 
62 FR 19217 (Apr. 18, 1997), Recipient should encourage its contractors to adopt 
and enforce on-the-job seat belt policies and programs for their employees when 
operating company-owned, rented or personally owned vehicles. 

Section 9901 of the 
American Rescue 

Plan Act, Pub. L. No. 
117-2; 

Section 602(b), 
603(b) and/or 603(c) 

as applicable 

Contractor RFP/IFB 

Contractor RFQ 

Subrecipients 

Vendors 

ARPA Terms, 
Conditions, & 

Records 

18. Reducing Text Messaging While Driving. Pursuant to Executive Order 13513, 74 
FR 51225 (Oct. 6, 2009), Recipient should encourage its employees, subrecipients, 
and contractors to adopt and enforce policies that ban text messaging while 
driving, and Recipient should establish workplace safety policies to decrease 
accidents caused by distracted drivers 

Section 9901 of the 
American Rescue 

Plan Act, Pub. L. No. 
117-2; 

Section 602(b), 
603(b) and/or 603(c) 

as applicable 

Contractor RFP/IFB 

Contractor RFQ 

Subrecipients 

Vendors 
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EXHIBIT C – PREVAILING WAGES 
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LIST OF REQUIRED INFORMATION 

ATTACHMENTS A THROUGH L 
 
 
The following documents are to be completed and returned with the Bidder’s response 
package. See the solicitation and each of the following attachments for specific instructions. 
 
 

1. ATTACHMENT A IFB RESPONSE COVER SHEET/ACKNOWLEDGEMENT OF ADDENDA/ 
SUBMISSION CHECKLIST 
 

2. ATTACHMENT B CERTIFICATION OF QUALIFICATIONS, EXPERIENCE & REFERENCES 

2. ATTACHMENT C PRICING SHEET 

3. ATTACHMENT D SYSTEM FOR AWARD MANAGEMENT (SAM.GOV) RECORD SEARCH 

5. ATTACHMENT E INSURANCE REQUIREMENTS 
 

6. ATTACHMENT F PAYMENT, AND PERFORMANCE BONDS 
 

7. ATTACHMENT G ETHICS AND CONFLICT OF INTEREST ACKNOWLEDGEMENT 

8. ATTACHMENT H TEXAS ETHICS COMMISSION CERTIFICATE OF INTERESTED PARTIES (FORM 
1295) (IF BIDDER IS SELECTED FOR AWARD) 
 

9. ATTACHMENT I CONFLICT OF INTEREST QUESTIONNAIRE (FORM CIQ) 

10. ATTACHMENT J DISCLOSURE OF LOBBYING ACTIVITIES SF-LLL CERTIFICATION 

11. ATTACHMENT K BIDDER’S CERTIFICATION 

12. ATTACHMENT L NON-COLLUSION AFFIDAVIT 
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ATTACHMENT A 
IFB RESPONSE COVER SHEET/ACKNOWLEDGEMENT OF ADDENDA/SUBMISSION CHECKLIST 

 
This form is to be completed and returned with the Bidder’s submittal.   
 

BID RESPONSE COVER SHEET 
IFB TITLE OR NUMBER:  

NAME OF SOLICITATION:  

BID SUMITTED BY (BUSINESS NAME):  

MAILING ADDRESS:  

CITY, STATE, ZIP:  

PHONE NUMBER:  

EMAIL OF BUSINESS CONTACT:  

EIN/FEDERAL TAX IDENTIFICATION NO:  

 
 

ACKNOWLEDGEMENT OF ADDENDA 
ADDENDUM NO. DATE ISSUED 

  

  

  

  

 
 ☐ Please check this box if no addenda were issued. 
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ATTACHMENT A (CONTINUED) 
IFB RESPONSE COVER SHEET/ACKNOWLEDGEMENT OF ADDENDA/SUBMISSION CHECKLIST 

 
This checklist is provided for the Bidder’s use in assuring compliance with required documentation; however, it does not 
include all specification requirements and does not relieve the Bidder of the need to read and comply with the 
specifications. Your submittal of the documents attests to the fact that you have read and/or included the documents 
with your response. 
 

SUBMISSION CHECKLIST 
 CHECK FOR 

COMPLETION DOCUMENTS REQUIRED FOR SUBMISSION 

☐ A. Bid Response Cover Sheet/Acknowledgement of Addenda/Submission Checklist 

☐ B. Pricing Sheet 

☐ C. System for Award Management (SAM.gov) 

☐ E. Insurance Requirements 

☐ F. Payment, and Performance Bonds 

☐ G. Ethics and Conflict of Interest Acknowledgement 

☐ H. Texas Ethics Commission Certificate of Interested Parties (Form 1295) 
(This is a sample and is only required to be completed by the Bidder selected for award.) 

N/A 
I.  Conflict of Interest Questionnaire (Form CIQ) 

 
☐ Please check this box if the Bidder does not identify a conflict of interest and therefore, will 

not be submitting the Conflict of Interest Questionnaire Form CIQ. 

☐ 
J.  Disclosure of Lobbying Activities SF-LLL Certification 

 (Required for all bids exceeding $100,000) 
 

☐  Please check this box if the bid does not exceed $100,000. 
☐ K. Bidder’s Certification 
☐ L. Non-Collusion Affidavit 

☐  

☐  

☐  

☐  

 
The Bidder’s authorized agent must sign this document to acknowledge having read this IFB carefully and 
completely, including the list of addenda, and that the information submitted is true and correct. 
 

AUTHORIZED AGENT NAME:  

AUTHORIZED SIGNATURE:  

TITLE OF AUTHORIZED AGENT:  

DATE OF SIGNATURE:  
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ATTACHMENT B: CERTIFICATION OF QUALIFICATIONS, EXPERIENCE & REFERENCES 
 

BIDDER NAME:  

IFB TITLE:  

NAME OF MAIN POINT OF CONTACT:   DATE:   

 

As part of the minimum requirements, Bidder shall comply with the Invitation for Bid (IFB) instructions to be considered 
adequately responsive. The responsible Bidder should also document their financial stability to successfully 
perform/deliver the required Scope of Work and demonstrate experience and knowledge similar to the Scope of Work 
identified in this IFB.  
 
Essential Requirements & Evaluations 
 

 
ITEM YES NO 

1. Bidder (and any named/utilized subcontractor) are in good standing and able to participate in 
contracts to provide goods and/or services within the State of Texas and the Federal 
Government. 

  

2. Has Bidder been engaged in the contracting business under the present business name for at 
least three (3) years? 

  

3. Bidder will comply with and provide all insurance and/or bonding requirements as identified 
in IFB (as applicable to project)? 

  

4. As applicable, Bidder’s staff meets and maintains current certifications and or licensure 
requirements as mandated by state law or the appropriate licensing authority. 

  

5. Bidder is firmly committing to and will meet (or exceed) the required delivery or period of 
performance timeline as provided within this IFB? 

  

6. Has a surety firm completed a contract on your behalf, or paid for completion because your 
firm was default terminated by the project owner or any officer or partner within the last five 
(5) years? 

  

7. At the time of submitting this form, is your firm ineligible to bid or be awarded a public works 
contract, or perform as a subcontractor on a public works contract? 

  

8. At any time has your firm, or any of its owners or officers had any civil judgements or 
convictions of a crime involving the awarding, bidding, or performance of a (federal, state, or 
local) government contract? 

  

 
If the answer to any of questions 1 through 4 is “No”, or if the answer to any of questions 5 through 8 is “Yes”, the 
Bidder will be deemed ineligible or not responsible for purposes of this contract. 
 
The awarding agency may at its discretion reject the bid of any contractor who has failed to perform satisfactorily on a 
previous similar contract. After reviewing all bid submissions, an agency may enter into negotiations with the lowest 
responsive and responsible bidder in order to determine if the bid may be improved. An agency may not use this 
negotiation opportunity to permit a bidder to change a nonresponsive bid into a responsive bid. 



 

 
Page 44 of 62 

ATTACHMENT B (CONTINUED): CERTIFICATION OF QUALIFICATIONS, EXPERIENCE & REFERENCES 
 
Financial Stability 
To be submitted with the bid submission. Failure to comply may be cause to reject the bid as nonresponsive. 
 

 Item Yes No 

1. Bidder must provide one or more of the following to assist in determining the Bidder’s financial 
condition: 

a. A copy of a reviewed or audited financial statement with accompanying notes and 
supplemental information is provided? 

b. A certified Credit Report, current within thirty (30) days of the date proposal are due. 
This credit report shall show a Dun & Bradstreet, or equal, credit risk category rating. 

c. A letter from the Bidder’s bank certifying their opinion of the Bidder’s financial capacity 
to successfully perform/deliver the project. 

  

2. Bidder must provide a letter from its Surety or Surety Broker that certifies that Bidder’s current 
bonding capacity is sufficient for this project based on the Bidder’s Bond. 

  

3. Identify any claims filed in court or arbitration against your company in the past five (5) years 
that concerned your company’s work on a construction project. For each claim, if any, the Bidder 
shall provide the project name, date of the claim, name of the claimant, a brief description of 
the nature of the claim, the court in which the case was filed and a brief description of the 
status of the claim (pending or, if resolved, a brief description of the resolution). Are there any 
pending claims against your company that should you lose the claim(s), would adversely affect 
your financial position or your ability to meet your obligations if awarded the contract for this 
project? If so, please explain. 
 
 
 
 
 
 

  

4. Identify any claims filed in court or arbitration by your company against a project owner in the 
past five (5)  years concerning work on a project or payment for a contract. For each claim, if 
any, the Bidder shall provide the project name, date of the claim, name of the claimant, a brief 
description of the nature of the claim, the court in which the case was filed and a brief 
description of the status of the claim (pending or, if resolved, a brief description of the 
resolution). Are there any pending claims filed by your company against a project owner that 
should you lose the claim(s), would adversely affect your financial position or your ability to 
meet your obligations if awarded the contract for this project? If so, please explain. 
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ATTACHMENT C: PRICING SHEET 
 

Prices for all goods and/or services shall be all inclusive. Pricing offered shall be valid for ninety (90) days from 
response due date.  
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ATTACHMENT D: SYSTEM FOR AWARD MANAGEMENT (SAM.GOV) RECORD SEARCH 

 

This project is funded by Coronavirus State and Local Fiscal Recovery Funds which requires all contractors and 
vendors to be in good standing according to SAM.gov and the Texas State Comptroller’s office. 

 

Verification of SAM.gov Status 

1. Bidder must not be suspended or debarred at the time of the proposal submittal. The proposal response 
package must include a completed Non-Debarment Certification Form located on the next page herein. 

2. All Bidders must be pre-vetted for eligibility to perform the outlined ARPA funded scope of work. A printed 
screenshot from the SAM.gov website verifies whether the Vendor is  excluded from contract participation 
at the federal level.   

 

Contract Award 

The ARPA Award Recipient must verify the SAM.gov status of the Bidder(s) selected for contract award prior 
to execution of the contract as stated in the Non-Debarment Certification Form. The final verification of the 
Bidder’s SAM.gov status is completed prior to contract award, and in addition to the initial verification 
documentation provided with the proposal response submittal. 
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ATTACHMENT D: SYSTEM FOR AWARD MANAGEMENT (SAM.GOV) RECORD SEARCH (CONTINUED) 

 

NON-DEBARMENT CERTIFICATION FORM 

COMPANY/ENTITY LEGAL NAME:  

STREET ADDRESS:  

CITY:   STATE:   ZIP:   

CONTACT NAME:   

CONTACT EMAIL:   CONTACT PHONE:   

*UEI #  **TIN #  

*Subrecipients are required to have a Unique Entity Identifier (UEI) Number prior to an award. All entities must be pre-vetted for 
eligibility/ability to perform the outlined ARPA funded scope of work and a record (PDF of SAM.gov screenshot) of SAM debarment 
clearance must be obtained prior to entering into any final contracts.               **Beneficiary Entities are required to have UEI and/or TIN. 

APPLICABLE REGULATIONS: As stated in the ARPA/SLFRF Terms & Conditions: “OMB Guidelines to Agencies on Governmentwide Debarment and 
Suspension (Nonprocurement), 2 CFR Part 180, including the requirement to include a term or condition in all lower tier covered transactions (contracts 
and subcontracts described in 2 CFR Part 180, subpart B) that the award is subject to 2 CFR Part 180 and Treasury’s implementing regulation at 31 CFR 
Part 19.”  
 
Also, Federal Executive Order (E.O.) 12549: “Debarment” requires that contractors, beneficiaries or subrecipient organizations and their principals – 
who are receiving awards, using federal funds, are not debarred, suspended, proposed for debarment, declared ineligible, or voluntarily excluded by 
any federal department or agency from doing business with the federal government. By signing this document, you certify that your organization and 
its principals are not debarred. Failure to comply or attempts to edit this language may disqualify you from receiving or retaining funds. Information on 
debarment is available at the following website: www.sam.gov  
 
Be advised that we may pursue available remedies per 2 CFR 180.360 as an ARPA recipient entity: “If a federal agency later determines that you failed 
to tell the [awarding agency] that you were excluded or disqualified at the time you entered into the covered transaction with that person/awarding 
agency, the agency may pursue any available remedies, including suspension and debarment.” 

[INITIAL] CERTIFICATION & SIGNATURE 

 We hereby certify that we are not excluded, disqualified, or debarred from receiving federally funded awards. 

 We hereby confirm that if that status should change within the course of this agreement, we will provide notification 
immediately. Failure to do so may result in this agreement’s termination and/or the repayment of funds. 

Your signature certifies that the information provided on this form is correct and that neither you nor your principal(s) is/are presently 
debarred, suspended, proposed for debarment, declared ineligible, or voluntarily excluded from participation in this transaction by any 
federal department or agency. 
___________________________________________________________________________________________________  
SIGNATURE 
____________________________________________________________________________________________________  
PRINTED NAME & TITLE                                                                                                                         DATE 

FOR DEPARTMENT USE ONLY 

SAM Debarment/Certification Record of Clearance Yes [  ]  No [  ] Note: 

State of Texas Debarred Vendor List Cleared Yes [  ]  No [  ] Note: 

Verified By: Yes [  ]  No [  ] Date:  

http://www.sam.gov/
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ATTACHMENT E: INSURANCE REQUIREMENTS 

 

INSURANCE REQUIREMENTS 

As part of the proposal response, the Bidder shall supply an original, certified copy of an Insurance Certificate 
listing the Entity as additional insured. The successful Bidder will be required to maintain, at all times during 
performance of the contract, the insurance detailed below.  

a. Workers’ Compensation Insurance as required by laws and regulations applicable to and covering 
employees of Contract engaged in the performance of the work under this agreement with a limit of not 
less than One Million Dollars ($1,000,000.00). 

b. Employers’ Liability Insurance protecting Bidder against common law liability, in the absence of statutory 
liability, for employee bodily injury arising out of the master-servant relationship with a limit of not less 
than One Million Dollars ($1,000,000.00). 

c. Comprehensive General Liability Insurance including products/completed operation with limits of liability 
of not less than: Bodily Injury One Million Dollars ($1,000,000.00) per each person, Two Million Dollars 
($2,000,000.00) per each occurrence/aggregate; Property Damage One Million Dollars ($1,000,000.00) per 
each occurrence; 

d. Excess Liability Insurance, Comprehensive General Liability, Comprehensive Automobile Liability, and 
coverages afforded by the policies above, with the minimum limits of $____________ excess of specified 
limits 

 
 

BUILDER’S RISK INSURANCE REQUIREMENT – ONLY TO BE SUPPLIED BY SELECTED BIDDER 

After award, the Selected Firm(s) shall supply evidence of Builder’s Risk Insurance. The Selected Firm(s) will be 
required to maintain, at all times during performance of the contract, the insurance detailed below.  

Builder’s Risk Insurance will be required for an amount sufficient to ensure completion of the project scope. 
Firm(s) will be required to provide evidence of builder’s risk coverage prior to contract execution, and no later 
than fifteen (15) days of request.  
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ATTACHMENT F: BID, PAYMENT, AND PERFORMANCE BONDS 

 
Responders shall follow the instructions provided below regarding Bonding. 
The types of construction bonds include a bid bond, payment bond, and performance bond, as financial 
protection, and assurance to the Entity that the project will be accepted and completed free of all liens. 

Payment Bond: Guarantees payment of subcontractors, laborers, and suppliers in compliance with the contract 
terms if the Contractor fails to PAY subcontractors and material suppliers. 

Performance Bond: Guarantees Contractor faithful PERFORMANCE to complete the contract in compliance with 
the agreed plans, specifications, and contract documents. 

The only forms of surety acceptable for bonds are:  
 Cashier’s Check  
 Certified Check  
 United States Treasury Bond  
 Certificate of Deposit  
 Irrevocable Letter of Credit issued by a financial Institution subject to the laws of Texas 
 NO CASH 

Requirements for Payment and Performance Bonds 
 
Upon selection, the selected firm(s) shall provide the following: 
Within ten (10) days of notification of award, the bonds must be made payable, executed, and delivered to the 
Entity. The name, address, and telephone number of a contact person for the bonding company shall be 
provided. Upon the request in writing of any person or entity appearing to be a potential beneficiary of bonds 
covering payment of obligations arising under this Contract, the Bidder shall promptly furnish a copy of the 
bonds or shall permit a copy to be made. 
 
Bonds shall be signed by an agent resident in the State of Texas and the date of the bond shall be the date of 
the execution of this Contract and/or commencement of construction activities. If at any time during the 
continuance of this Contract the surety of the Bidder’s bonds becomes insolvent, the Entity shall have the right 
to require additional and sufficient sureties which the Bidder shall furnish to the satisfaction of the Entity within 
ten (10) days after notice to do so. In default thereof, the Bidder may be suspended and all payment or money 
due to the Bidder withheld. 
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ATTACHMENT F: BID, PAYMENT, AND PERFORMANCE BONDS (CONTINUED) 

 
The Bidder shall deliver the required bonds to the Entity before the commencement of any work at the project 
site. 
 
All bonds will be reviewed for compliance with the Contract Documents prior to execution of the Contract 
and/or commencement of construction activities. In the event that the Bidder has any questions concerning the 
sufficiency of the bonds, the bonds will be referred to the Entity or the Entity’s representative for review and 
decision. All bonds shall be originals. The Bidder shall require the attorney-in-fact who executes the required 
bonds on behalf of the surety to affix thereto a certified and current copy of the Power of Attorney. 
 
 

TYPE OF BOND PARTY REQUIRED 
TO SUBMIT BOND 

WHEN TO SUBMIT AMOUNT OF BOND 

Statement of 
Bonding 
Capacity 

Bidder Include with the Bidder’s submittal as 
instructed.  

Bidders shall verify their bonding 
capacity in a statement addressed to the 
Entity from a certified bonding company 
authorized to do business in the State of 
Texas. The letter must clearly state the 
amount of Firm’s bonding capacity to be 
reserved for the Entity’s project(s). Firm 
shall carry a bonding capacity equal to 
the value of the scope of work upon 
execution of the Contract. 

Payment Bond Selected Firm 
only 

For municipalities, if the contract is in 
excess of Fifty Thousand Dollars 
($50,000), a Payment Bond is 
required. 

For counties, if the contract is in 
excess of Twenty-Five Thousand 
Dollars ($25,000), a Payment Bond is 
required.  

The Payment Bond must be executed by a 
corporate surety and provided within ten 
(10) days of award notification. 

A Payment Bond in the amount of the 
total contract price. 

Performance 
Bond 

Selected Firm 
only 

If the contract is in excess of One 
Hundred Thousand Dollars 
($100,000), a Performance Bond must 
be executed by a corporate surety 
and provided within ten (10) days of 
award notification. 

A Performance Bond in the amount of 
the total contract price. 
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ATTACHMENT G: ETHICS AND CONFLICT OF INTEREST ACKNOWLEDGEMENT 

 
Public servants are expected to conduct themselves impartially and in a manner that inspires public confidence, while ensuring that 
responsible contractors have fair and equal access to governmental procurement. 

City of Rhome is committed to protection of government integrity, while also facilitating the recruitment and retention of the skilled 
personnel necessary to support its operations. To achieve this objective, City of Rhome has established standards of ethical conduct 
and conflict of interest policies and expects all vendors, contractors, and subrecipients to adhere to the same core principles as 
described below. 

To achieve these standards, it is essential that those doing business with the City of Rhome also observe the ethical standards 
prescribed here.   
 
I acknowledge that it is a breach of ethics to attempt to influence any public employee, elected official, or department head to violate 
the standards of ethical conduct set forth in this code. 

I further acknowledge that it is a breach of ethics for any employee of City of Rhome or a vendor doing business with the City of Rhome 
to participate directly or indirectly in a procurement when the employee or vendor knows that: 

A. The employee or any member of the employee's immediate family or household has a substantial financial interest in a 
company responding to City of Rhome procurement.  

B. A business or organization in which the employee or any member of the employee's immediate family has a financial 
interest pertaining to the procurement. 

I understand that it is a breach of ethics to offer, give, or agree to give any employee of City of Rhome, or for any employee to solicit, 
demand, accept, or agree to accept from a vendor, a gratuity of consequence or any offer of employment in connection with any 
decision, approval, disapproval, recommendation, preparation, or any part of a program requirement or purchase request influencing 
the content of specification or procurement standard, rendering of advice, investigation, auditing, or in any other advisory capacity in 
any proceeding or controversy, any particular matter pertaining to any program requirement, contract or subcontract, or to any 
solicitation or proposal therefore pending before City of Rhome 

I acknowledge that it is a breach of ethics for any payment, gratuity, or offer of employment to be made by or on behalf of a 
subcontractor under a contract to the prime contractor or higher tier subcontractor for any contract for City of Rhome as an 
inducement for the award of a contract or order. 

I certify that I have read and understand the ethical standards set forth by City of Rhome and agree to comply with them in all business 
dealings with the City of Rhome. 

 

____________________________________________  ____________________________________________ 
SIGNATURE, VENDOR AUTHORIZED REPRESENTATIVE  COMPANY 
 
____________________________________________  ____________________________________________ 
PRINTED NAME, TITLE     DATE 
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ATTACHMENT H: TEXAS ETHICS COMMISSION CERTIFICATE OF INTERESTED PARTIES (FORM 1295) 

 
 

(To be completed ONLY by the selected Bidder) 
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ATTACHMENT I: CONFLICT OF INTEREST QUESTIONNAIRE (CIQ) 

 

Instructions 

The Bidder must describe any conflicts of interest regarding the goods and/or services associated with this 
solicitation.  

The Bidder shall complete and submit Form CIQ (Attachment I) if the service provider or key employees have 
conflicts regarding these services.  

In the event that a conflict is identified, Bidder must also provide a plan for mitigating the conflict(s). 

The Entity may in its sole discretion determine whether a conflict disqualifies a firm, and/or whether a conflict 
mitigation plan is acceptable. 

 

If the Bidder does not identify a conflict, then they should enter no conflict identified on the Submission 
Checklist (Attachment A). 
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ATTACHMENT I: CONFLICT OF INTEREST QUESTIONNAIRE (FORM CIQ) (CONTINUED) 
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ATTACHMENT I: CONFLICT OF INTEREST QUESTIONNAIRE (FORM CIQ) (CONTINUED) 
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ATTACHMENT J: DISCLOSURE OF LOBBYING ACTIVITIES SF-LLL CERTIFICATION 
(To be submitted with each bid or offer exceeding $100,000) 

 

The undersigned certifies, to the best of his or her knowledge and belief, that: 

(a) No Federal appropriated funds have been paid or will be paid, by or on behalf of the undersigned, to 
any person for influencing or attempting to influence an officer or employee of an agency, a Member 
of Congress, an officer or employee of Congress, or an employee of a Member of Congress in 
connection with the awarding of any Federal contract, the making of any Federal grant, the making of 
any Federal loan, the entering into of any cooperative agreement, and the extension, continuation, 
renewal, amendment, or modification of any Federal contract, grant, loan, or cooperative agreement. 

 
(b) If any funds other than Federal appropriated funds have been paid or will be paid to any person for 

influencing or attempting to influence an officer or employee of any agency, a Member of Congress, 
an officer or employee of Congress, or an employee of a Member of Congress in connection with this 
Federal contract, grant, loan, or cooperative agreement, the undersigned shall complete and submit 
Standard Form-LLL, “Disclosure of Lobbying Activities,” in accordance with its instructions. 

 
(c) The undersigned shall require that the language in paragraphs (a) and (b) of this anti-lobbying 

certification be included in the award documents for all subawards at all tiers (including subcontracts, 
subgrants, and contracts under grants, loans, and cooperative agreements) and that all subrecipients 
shall certify and disclose accordingly. 

 
This certification is a material representation of fact upon which reliance was placed when this transaction 
was made or entered into. Submission of this certification is a prerequisite for making or entering into this 
transaction imposed by 31, U.S.C. § 1352 (as amended by the Lobbying Disclosure Act of 1995). 
 
The Contractor, ______________________________________________ (insert business name), certifies or 
affirms the truthfulness and accuracy of each statement of its certification and disclosure, if any. In addition, 
the Contractor understands and agrees that the provisions of 31 U.S.C. § 3801 et seq., apply to this certification 
and disclosure, if any. 
 
 

SIGNATURE  

NAME OF AUTHORIZED AGENT  

TITLE OF AUTHORIZED AGENT  

DATE  
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ATTACHMENT J: DISCLOSURE OF LOBBYING ACTIVITIES SF-LLL CERTIFICATION (CONTINUED) 
(To be submitted with each bid or offer exceeding $100,000) 

 
COMPLETE THIS FORM ONLY IF YOUR BID OR OFFER EXCEEDS $100,000 AND  

FUNDS HAVE BEEN OR WILL BE PAID FOR LOBBYING ACTIVITIES RELATED TO THIS IFB 
1.Type of Federal Action: 
 
☐  a. contract 
☐  b. grant 
☐  c. cooperative agreement 
☐  d. loan 
☐  e. loan guarantee 
☐  f. loan insurance         
 

2. Status of Federal Action: 
 
☐  a. bid/offer/application 
☐  b. initial award 
☐  c. post-award      

3. Report Type: 
 
☐  a. initial filing 
☐  b. material change 
 
    

4. Name and Address of Reporting Entity: 
☐  Prime     ☐  Subawardee      Tier _______, if known: 
 
Name:                    

Street Address: 

City, State, Zip: 

 
Congressional District, if known:   

5. If Reporting Entity in No. 4 is Subawardee, Enter Name 
and Address of Prime:  

 
Name:                    

Street Address: 

City, State, Zip: 

 
Congressional District, if known:   
  

6. Federal Department/Agency:   
 
  

7.  Federal Program Name/Description:    
 
CFDA Number, if applicable: ____________________ 

8. Federal Action Number, if known: 
 

9.  Award Amount, if known:     
 
$   
 

10a. Name and Address of Lobbying Registrant 
     
Name (First, MI, Last):                

Street Address:  

City, State, Zip:  

 

10b.  Individuals Performing Services  
          (including address if different from No. 10a) 
Name (First, MI, Last):               

Street Address:  

City, State, Zip:  

11. Information requested through this form is authorized by Title 31 U.S.C., Section 1352. This disclosure of lobbying activities is a material 
representation of fact upon which reliance was placed by the tier above when this transaction was made or entered into. This disclosure 
is required pursuant to 31 U.S.C. 1352. This information will be reported to the Congress semi-annually and will be available for public 
inspection. Any person who fails to file the required disclosure shall be subject to a civil penalty of not less than $10,000 and not more 
than $100,000 for each such failure. 

 
Signature: _______________________________________ 
 
Name: __________________________________________        Title: __________________________________________ 
 
Telephone: ______________________________________         Date: __________________________________________ 
 

Federal Use Only Authorized for Local Reproduction 
Standard Form – LLL (Rev. 7-97) 
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ATTACHMENT K: BIDDER’S CERTIFICATION 

 
In accordance with Texas Government Code Sections 2252.001 through 2252.004 (relating to bids by 
nonresident contractors), the pertinent portion of the Act has been extracted and is as follows: 

1. “Nonresident bidder” refers to a person who is not a resident. 

2. “Resident bidder” refers to a person whose principal place of business is in this state, including a 
contractor whose ultimate parent company or majority owner has its principal place of business in 
this state. 

A governmental entity may not award a governmental contract to a nonresident bidder unless the 
nonresident underbids the lowest bid submitted by a responsible resident bidder by an amount that is not 
less than the greater of the following: 

1. the amount by which a resident bidder would be required to underbid the nonresident bidder to 
obtain a comparable contract in the state in which the nonresident’s principal place of business is 
located; or 

2. the amount by which a resident bidder would be required to underbid the nonresident bidder to 
obtain a comparable contract in the state in which a majority of the manufacturing relating to the 
contract will be performed. 

 

I certify that _____________________________________________________ (Company Name) is a  

 

Resident bidder of Texas as defined in Section 2252.001(4), Texas Government Code, 
 

 OR  
Nonresident bidder as defined in Section 2252.001(3), Texas Government Code, and our principal 
place of business is located at _________________________________________ (City and State). 

 

Note: If the Bidder is an out-of-state company, a Certificate of Authority from the Secretary of State to do 
business in Texas must be provided. 

 
SIGNATURE  

NAME OF AUTHORIZED AGENT  

TITLE OF AUTHORIZED AGENT  

DATE  
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ATTACHMENT L: NON-COLLUSION AFFIDAVIT 

NON-COLLUSION AFFIDAVIT 
 

STATE OF TEXAS     § 
      § 
COUNTY OF ___________  § 
 
By the signature below, the signatory for the bidder certifies that neither he/she nor the firm, corporation, 

partnership or institution represented by the signatory or anyone acting for the firm bidding this project has 

violated the antitrust laws of this State, codified at Section 15.01, et seq., Texas Business and Commerce Code, 

or the Federal antitrust laws, nor communicated directly or indirectly the bid made to any competitor or any 

other person engaged in the same line of business, nor has the signatory or anyone acting for the firm, 

corporation or institution submitting a bid committed any other act of collusion related to the development and 

submission of this bid proposal. 

 
 
Signature: _________________________________________________________________ 
 
Printed Name: ______________________________________________________________ 
 
Title: ______________________________________________________________________ 
 
Company: __________________________________________________________________ 
 
Date: ______________________________ 
 
 
 
SUBSCRIBED and sworn to before me the undersigned authority by ________________________________ on 

the __________ day of ____________________, 20________ on behalf of said bidder.  

 
       __________________________________________ 
       Notary Public in and for the 
       State of Texas 
 
       My commission expires: ______________________ 
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AGENDA ITEM 4 
 

 



 
 
 
 
 

AGENDA ITEM 5 



 
 
 
 
 

AGENDA ITEM 6 



 

Agenda Commentary 
Meeting Date: February 27, 2025 

 

 

Agenda Item:  Consideration of purchases for equipment to be used by the Public Works 
department.   

Department:  Administration 
Contact:   Amanda DeGan, City Administrator 
 

Summary:   

• The Public Works department needs various types of equipment to service the water and 
sewer system.  

• The Staff will present options for the purchase and/or lease of the equipment based on 
Council direction.  
 
 

 

Details / Recommendation:  

Staff recommends discussion.  

 

Financial Impact:  None.  
 
Council Motions:   I make a motion to direct staff to purchase or lease ___________________________ 
equipment for departmental use.   

 

Attachments(s):  

1.   Handouts will be provided at the meeting.  



 
 
 
 
 

AGENDA ITEM 7 



 

Agenda Commentary 
Meeting Date: February 27, 2025 

 

 

 

Agenda Item:  Texas Rural Water Association Water (TRWA) – Wastewater Rate Study Discussion  
Department:  Administration and Public Works  
Contact:   Amanda DeGan, City Administrator and Jesus Dominguez, Public Works Director  
 

Summary:   

• The Staff have been working with TRWA to evaluate the status of our current system 
along with the historic and future rate structures for the city.  

• Council previously discussed options for the Utility Fund during the budget 
preparation process.  

• The Staff will present Council with an overview and discuss potential options relative 
to water/sewer rates based on direction received at our last Council meeting.   
 

 

Details / Recommendation: None.  

Financial Impact:  Dependent on Council direction.   
 
Council Motions:   Dependent on the discussion and direction given at the meeting.   
 

Attachments(s): Presentation to be given at the meeting.  
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