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MEETING OF THE RHOME CITY COUNCIL
Meeting Date: Thursday, September 25, 2025
Regular Session: 6 p.m.

Meeting Location: Rhome Community Center, 261 School Road, Rhome, Texas 76078
LIVE Streaming: To be as accessible as possible, we MAY live stream the meeting
pending any computer or link issues.

We moved to a new platform to stream meetings via Microsoft Teams in January.

Microsoft Teams
Join the meeting now
teams.microsoft.com/l/meetup-join
Meeting ID: 230 872 457 003 6
Teams Password: Sq6XH3Bs
Call In: +1 323-673-4767
Access Code: 935 124 875#

The Rhome City Council may conduct this meeting by videoconference call in accordance
with Section 551.127 of the Texas Open Meetings Act. A quorum of the City Council will
be physically present at the address listed above and the public may attend the meeting at
the same location.

Regular Session: 6 p.m.

1. Call to Order and Establish a Quorum
Invocation
Pledge of Allegiance to the American Flag
Pledge of Allegiance to the Texas Flag
Honor the Texas Flag, I pledge allegiance to thee, Texas, One state under God, One and
indivisible

2. Public Comments

a. The Council is not permitted to take action or discuss any comments made to the
Council at this time concerning an item not listed on the agenda. However, they may
make a statement of fact regarding the item or policy. They may also ask that the
item be placed on a future agenda or direct the City Administrator to contact the
individual to address.

b. Public Comments require the speaker to submit the sign-up form to the City
Secretary prior to the meeting, are limited to 3 minutes, and the form must identify
each subject the speaker plans to present.
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c. There will be no yielding of time to another person. Engaging in verbal attacks, or
comments intended to insult or slander any individual shall be cause for removal
Jfrom Council Chambers.

d. Ifthe writer of a Public Comment is unable to read their own comment, it should be
given to a friend, family member, or associate, that is able to attend in person and
read the statement in their stead.

3. Announcements from Mayor and Council Members
e October 1% — Monthly Outdoor Warning Siren Test
e October 6® — Planning & Zoning Meeting @ 6pm
s October 7" — Monthly Bulk Pickup
e October 7" — National Night Out @ Rhome Family Park 6pm — 8pm
October 9" and 23" — Regular City Council Meeting @ 6pm
October 14" — Hazardous Waste Pickup
* October 31* — Fire Department Trunk or Treat @ Rhome Family Park 6pm — 8pm

4. Consent Agenda
All items under this section are recommended for approval for the Consent Agenda. These items are of a
routine nature and require only brief deliberation by Council. The Council reserves the right to remove any
item from the Consent Agenda for further deliberation.
a. Approval of Minutes of September 22, 2025 (City Secretary)

5. Monthly Staff Reports and/or Board Minutes
All items under this section are for informational purposes only; no action will be taken by Council.
a) Departments: Administration, Building & Development, Fire Rescue, Municipal Court, Police and Public
Works (Department Heads)

6. Regular Agenda

Discussion, review, and any necessary action for the following:

a) Atmos Rate Review (City Administrator)

b) A Resolution authorizing signatory(s) for GLO Resilient Commumtles Program grant 23-160-119-F321
(City Administrator)

c) A Resolution adopting the required CDBG Civil Rights policies (City Administrator)

d) Proclaim April Fair Housing Month. This proclamation will help to fulfill Fair Housing
activity obligations as required by the grant. (City Administrator)

e) Update Bank Signature Card — Wells Fargo (City Administrator)

f) Ordinance approving participation in the creation of a Public Utility Agency for the pursuit of secondary
water source for the city. (Mayor Crenshaw and City Administrator)

2) Resignation of Place 5 Council Member — Kasey Shumake (City Administrator)

h) Posting of applications to fill the remainder of the term for Place 5 Council Seat (City Administrator)

7. Executive Session

Pursuant to the following designated section of the Texas Government Code, Annotated, Chapter 551

(Texas Open Meetings Act), the Council may convene into executive session to discuss the following:

a) Section 551.071 Consultation with Attorney - pending or contemplated litigation, settlement offer or to
seek advice from attorney.
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b) Section 551.072 Deliberation regarding Real Property - purchase, exchange, lease, or value of real
property if deliberation in an open meeting would have detrimental effect on position of the governmental
body in negotiations with a third person.

¢) Section 551.074 Personnel — discuss appointment, employment, evaluation, reassignment, duties,
discipline or dismissal of a public officer or employee, or hear complaint or charge against officer or
employee in executive session unless officer or employee requests a public hearing.

d) Section 551.087 — Deliberations regarding Economic Development Negotiations — to discuss or deliberate
regarding commercial or financial information the City has received from a business prospect that the City
seeks to locate, stay, or expand in or near the City and with which the City is conducting economic
development negotiations.

8. Regular Agenda (Resume)
a) Action to be taken from Executive Session

9. Future Agenda Items
(Agenda items are due by 5 p.m. on Wednesday of the week prior to the Council meeting)
a) Short-term Rental Policy — Mayor Crenshaw
b) Panhandling ordinance — Mayor Crenshaw — Council Member Shumake
¢) Sign regulation ordinance — Council Member Shumake
d) Noise ordinance — Council Member Shumake

10. Adjourn

A quorum of Planning & Zoning Commissioners may be present at this meeting and its members may participate
in the discussion of the items on the agenda over which they have responsibilities or authority.

A quorum of Parks & Recreation Board Members may be present at this meeting and its members may participate
in the discussions of the items on the agenda over which they have responsibilities or authority.

*Pursuant to the Open Meetings Act, Chapter 551, Section 551.071 of the Texas Government Code, the Council may
convene inlo executive session at any time during the meeting if a need rises for the City Council to seek advice from the
City Attorney concerning any item on this agenda, to discuss pending and contemplated litigation, or a setilement offer, or
to discuss a matter in which the duty of the attorney to the City Council under the Texas Disciplinary Rules of Professional
Conduct of the State Board of Texas clearly conflicts with Chapter 551.

The Council may vote and / or act upon each of the items listed in this Agenda. Except for Public Presentation and Input
and items in the agenda designated as public hearing or otherwise designated for public input, there will be no public input
during the course of this meeting without express authorization from the presiding officer.

This facility is wheelchair accessible and accessible parking spaces are available. Requests for accommodations or
interpretive services must be made 48 hours prior to the meeting. Please contact City Hall at 817-636-2462 for further
information.

CERTIFICATION: I do hereby certify that the above City Council Agenda was posted on the designated bulletin board
located at City Hall, 261 School Rd, Rhome, Texas by 6 p.m. on September 22, 2025.

o el

Brooke Boller, City Secretary
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MEETING OF THE RHOME CITY COUNCIL
Meeting Date: Thursday, September 11, 2025
Regular Session: 6 p.m.

Meeting Location: Rhome Community Center, 261 School Road, Rhome, Texas 76078
LIVE Streaming: To be as accessible as possible, we MAY live stream the meeting
pending any computer or link issues.

We moved to a new platform to stream meetings via Microsoft Teams in January.

Microsoft Teams
Join the meeting now
teams.microsoft.com/l/meetup-join
Meeting ID: 220 333 540 053 5
Teams Password: fA7Gmé6gy
Call In: +1 323-673-4767
Access Code: 710 365 266#

The Rhome City Council may conduct this meeting by videoconference call in accordance
with Section 551.127 of the Texas Open Meetings Act. A quorum of the City Council will
be physically present at the address listed above and the public may attend the meeting at
the same location.

Regular Session: 6 p.m. (Regular session called to order by Mayor Kenneth Crenshaw
at 6:00 pm, Roll Call with the mentioned names to the side.)

1. Call to Order and Establish a Quorum
Invocation
Pledge of Allegiance to the American Flag
Pledge of Allegiance to the Texas Flag
Honor the Texas Flag; I pledge allegiance to thee, Texas, One state under God, One and
indivisible

2. Public Comments

a. The Council is not permitted to take action or discuss any comments made to the
Council at this time concerning an item not listed on the agenda. However, they may
make a statement of fact regarding the item or policy. They may also ask that the
item be placed on a future agenda or direct the City Administrator to contact the
individual to address.

b. Public Comments require the speaker to submit the sign-up form to the City
Secretary prior to the meeting, are limited to 3 minutes, and the form must identify
each subject the speaker plans to present.
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c. There will be no yielding of time to another person. Engaging in verbal attacks, or
comments intended to insult or slander any individual shall be cause for removal
from Council Chambers.

d. Ifthe writer of a Public Comment is unable to read their own comment, it should be
given to a friend, family member, or associate, that is able to attend in person and
read the statement in their stead.

3. Announcements from Mayor and Council Members
e September 20" — Rhome Public Library — 65" Anniversary Celebration @10:00 a.m.
e September 25" — Regular City Council Meeting @ 6pm.
e October 1°' — Monthly Outdoor Warning Siren Test

October 6™ — Planning & Zoning Meeting @ 6pm

October 7™ — Monthly Bulk Pickup

October 7™ — National Night Out @ Rhome Family Park 6pm — 8pm

October 9™ — Regular City Council Meeting @ 6pm

October 14™ — Hazardous Waste Pickup

October 23" — Regular City Council Meeting @ 6pm

October 31% — Fire Department Trunk or Treat @ Rhome Family Park 6pm — 8pm

4. Consent Agenda
All items under this section are recommended for approval for the Consent Agenda. These items are of a
routine nature and require only brief deliberation by Council. The Council reserves the right to remove any
item from the Consent Agenda for further deliberation.
a. Approval of Minutes from August 28, 2025 (City Secretary)
Motion: Mayor Pro Tem Michelle Tye
Second: Councilman Kasey Shumake
Vote: All in Favor
Result: Council approved the minutes from August 28, 2025.

5. Monthly Staff Reports and/or Board Minutes
All items under this section are for informational purposes only,; no action will be taken by Council.
a) Departments: Administration, Building & Development, Fire Rescue, Municipal Court, Police and Public
Works (Department Heads)

6. Regular Agenda
Discussion, review, and any necessary action for the following:
a) Final Plat for the Rhome Townhomes (City Administrator)
Motion: Mayor Pro Tem Michelle Tye
Second: Councilman Kasey Shumake
Vote: All in Favor
Result: Council approved the final plat for the Rhome Townhomes.

b) Preliminary Plat for the Surrey Addition (City Administrator)
Motion: Mayor Pro Tem Michelle Tye
Second: Councilman Kasey Shumake
Vote: All in Favor
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Result: Council approve the preliminary plat for the Surrey Addition.

7. Executive Session

Pursuant to the following designated section of the Texas Government Code, Annotated, Chapter 551

(Texas Open Meetings Act), the Council may convene into executive session to discuss the following:

a) Section 551.071 Consultation with Attorney - pending or contemplated litigation, settlement offer or to
seek advice from attorney.

b) Section 551.072 Deliberation regarding Real Property - purchase, exchange, lease, or value of real
property if deliberation in an open meeting would have detrimental effect on position of the governmental
body in negotiations with a third person.

¢) Section 551.074 Personnel — discuss appointment, employment, evaluation, reassignment, duties,
discipline or dismissal of a public officer or employee, or hear complaint or charge against officer or
employee in executive session unless officer or employee requests a public hearing.

d) Section 551.087 — Deliberations regarding Economic Development Negotiations — to discuss or deliberate
regarding commercial or financial information the City has received from a business prospect that the City
seeks to locate, stay, or expand in or near the City and with which the City is conducting economic
development negotiations.

8. Regular Agenda (Resume)
a) Action to be taken from Executive Session

9. Future Agenda Items
(Agenda items are due by 5 p.m. on Wednesday of the week prior to the Council meeting)
a) Short-term Rental Policy — Mayor Crenshaw
b) Panhandling ordinance — Mayor Crenshaw — Council Member Shumake
¢) Sign regulation ordinance — Council Member Shumake
d) Noise ordinance — Council Member Shumake

10. Adjourn
Motion: Councilman Jimmy Johnson
Second: Councilman Kasey Shumake
Vote: All in Favor
Result: Council adjourned the regular city council meeting at 6:10pm.

MINUTES APPROVED ON THIS, THE 25" DAY OF SEPTEMBER 2025

Kennth Crenshaw, Mayor Brooke Boller, City Secretary
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RHOME

Agenda Commentary
Meeting Date: September 25, 2025

Agenda Item: Atmos Rate Review
Department: Administration
Contact: Amanda DeGan, City Administrator

Summary:

e The City is a part of the Atmos Cities Steering Committee (ACSC) that helps to negotiate the
rates associated with the services from Atmos.

e The documents for this agenda item will explain the recent negotiated rates that were agreed
to by the ACSC and Atmos.

Details / Recommendation: The following descriptive information was provided by the Atmos Cities
Steering Committee through the model staff report.

The City, along with 181 other Mid-Texas cities served by Atmos Energy Corporation, Mid-Tex Division
(“Atmos Mid-Tex” or “Company”), is a member of the Atmos Cities Steering Committee (“ACSC”). In 2007,
ACSC and Atmos Mid-Tex settled a rate application filed by the Company pursuant to Section 104.301 of the
Texas Utilities Code for an interim rate adjustment commonly referred to as a GRIP filing (arising out of the
Gas Reliability Infrastructure Program legislation). That settlement created a substitute rate review process,
referred to as Rate Review Mechanism (“RRM”), as a substitute for future filings under the GRIP statute.

Since 2007, there have been several modifications to the original RRM Tariff. The most recent iteration of an
RRM Tariff was reflected in an ordinance adopted by ACSC members in 2018. On or about April 1, 2025, the
Company filed a rate request pursuant to the RRM Tariff adopted by ACSC members. The Company claimed
that its cost-of-service in a test year ending December 31, 2024, entitled it to additional system-wide
revenues of $245.2 million.

Application of the standards set forth in ACSC’s RRM Tariff reduces the Company’s request to $225.6 million,
$163.5 million of which would be applicable to ACSC members. After reviewing the filing and conducting
discovery, ACSC’s consultants concluded that the system-wide deficiency under the RRM regime should be
$185.6 million instead of the claimed $245.2 million.

After several settlement meetings, the parties have agreed to settle the case for $205.6 million. This is a
reduction of $20 million to the Company’s initial request. This includes payment of ACSC’s expenses. The
Effective Date for new rates is October 1, 2025. ACSC members should take action approving the
Resolution/Ordinance before October 1, 2025.

RATE TARIFFS - Atmos generated rate tariffs attached to the Resolution/Ordinance that will generate $205.6
million in additional revenues. Atmos also prepared a Proof of Revenues supporting the settlement figures.
ACSC consultants have agreed that Atmos’ Proof of Revenues is accurate.



BILL IMPACT - The impact of the settlement on average residential rates is an increase of $7.83 on a monthly
basis, or 9.27%. The increase for average commercial usage will be $25.73 or 6.56%. Atmos provided bill
impact comparisons containing these figures.

SUMMARY OF ACSC’S OBJECTION TO THE UTILITIES CODE SECTION 104.301 GRIP PROCESS - ACSC strongly
opposed the GRIP process because it constitutes piecemeal ratemaking by ignoring declining expenses and
increasing revenues while rewarding the Company for increasing capital investment on an annual basis. The
GRIP process does not allow any review of the reasonableness of capital investment and does not allow cities
to participate in the Railroad Commission’s review of annual GRIP filings or allow recovery of Cities’ rate case
expenses. The Railroad Commission undertakes a mere administrative review of GRIP filings (instead of a full
hearing) and rate increases go into effect without any material adjustments. In ACSC’s view, the GRIP process
unfairly raises customers’ rates without any regulatory oversight. In contrast, the RRM process has allowed
for a more comprehensive rate review and annual evaluation of expenses and revenues, as well as capital
investment.

RRM SAVINGS OVER GRIP - While residents outside municipal limits must pay rates governed by GRIP, there
are some cities served by Atmos Mid-Tex that chose to remain under GRIP rather than adopt RRM.
Additionally, the City of Dallas adopted a variation of RRM which is referred to as DARR. When new rates
become effective on October 1, 2025, ACSC residents will maintain an economic monthly advantage over
GRIP and DARR rates.

Comparison to Other Mid-Tex Rates (Residential)

Average Bill Compared to RRM Cities
RRM Cities: $54.68 -
DARR: $58.57 $3.89
ATM Cities: $57.39 $2.71
Environs: $55.96 $1.28

Note: ATM Cities and Environs rates are as-filed. Also note that DARR uses a test year ending in September
rather than December.

EXPLANATION OF “BE IT RESOLVED” PARAGRAPHS:

1. This section approves all findings in the Resolution/Ordinance.

2. This section adopts the RRM rate tariffs and finds the adoption of the new rates to be just,
reasonable, and in the public interest.

3. This section makes it clear that Cities may challenge future costs associated with gas leaks.

4. This section finds that existing rates are unreasonable. Such finding is a necessary predicate to

establishment of new rates. The new tariffs will permit Atmos Mid-Tex to recover an additional
$205.6 million on a system-wide basis.

5. This section approves an exhibit that establishes a benchmark for pensions and retiree medical
benefits to be used in future rate cases or RRM filings.

6. This section requires the Company to reimburse the City for expenses associated with review of the
RRM filing, settlement discussions, and adoption of the Resolution/Ordinance approving new rate
tariffs.

7. This section repeals any resolution or ordinance that is inconsistent with the Resolution/Ordinance.

8. This section finds that the meeting was conducted in compliance with the Texas Open Meetings Act,
Texas Government Code, Chapter 551.

9. This section is a savings clause, which provides that if any section is later found to be

unconstitutional or invalid, that finding shall not affect, impair, or invalidate the remaining



provisions of this Resolution/Ordinance. This section further directs that the remaining provisions
of the Resolution/Ordinance are to be interpreted as if the offending section or clause never existed.
10. This section provides for an effective date upon passage.
11. This section directs that a copy of the signed Resolution/Ordinance be sent to a representative of
the Company and legal counsel for ACSC.

CONCLUSION - The Legislature’s GRIP process allowed gas utilities to receive annual rate increases
associated with capital investments. The RRM process has proven to result in a more efficient and less
costly (both from a consumer rate impact perspective and from a ratemaking perspective) than the GRIP
process. Given Atmos Mid-Tex’s claim that its historic cost of service should entitle it to recover $245.2
million in additional system-wide revenues, the RRM settlement at $205.6 million for ACSC members
reflects substantial savings to ACSC cities. Settlement at $205.6 million is fair and reasonable. The ACSC
Executive Committee consisting of city employees of 18 ACSC members urges all ACSC members to pass
the Resolution/Ordinance before October 1, 2025. New rates become effective October 1, 2025.

Financial Impact: Based on the included rate charges.

Council Motions: | make a motion to approve/deny the settlement agreement with Atmos based on the
recommendation of the Atmos Cities Steering Committee (ACSC).

Attachments(s):

1. Ordinance
2. Rate Information
3. Average Bill for Customers



ORDINANCE NO. 2025-06

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF RHOME,
TEXAS, APPROVING A NEGOTIATED SETTLEMENT BETWEEN THE
ATMOS CITIES STEERING COMMITTEE (“ACSC”) AND ATMOS
ENERGY CORP., MID-TEX DIVISION REGARDING THE COMPANY’S
2025 RATE REVIEW MECHANISM FILING; DECLARING EXISTING
RATES TO BE UNREASONABLE; ADOPTING TARIFFS THAT
REFLECT RATE ADJUSTMENTS CONSISTENT WITH THE
NEGOTIATED SETTLEMENT; FINDING THE RATES TO BE SET BY
THE ATTACHED SETTLEMENT TARIFFS TO BE JUST AND
REASONABLE AND IN THE PUBLIC INTEREST; APPROVING AN
ATTACHMENT ESTABLISHING A BENCHMARK FOR PENSIONS AND
RETIREE MEDICAL BENEFITS; REQUIRING THE COMPANY TO
REIMBURSE ACSC’S REASONABLE RATEMAKING EXPENSES;
DETERMINING THAT THIS ORDINANCE WAS PASSED IN
ACCORDANCE WITH THE REQUIREMENTS OF THE TEXAS OPEN
MEETINGS ACT; ADOPTING A SAVINGS CLAUSE; DECLARING AN
EFFECTIVE DATE; AND REQUIRING DELIVERY OF THIS
ORDINANCE TO THE COMPANY AND THE ACSC’S LEGAL COUNSEL.

WHEREAS, the City of Rhome, Texas (“City”) is a gas utility customer of Atmos Energy
Corp., Mid-Tex Division (“Atmos Mid-Tex” or “Company”), and a regulatory authority with an
interest in the rates, charges, and services of Atmos Mid-Tex; and

WHEREAS, the City is a member of the Atmos Cities Steering Committee (“ACSC”), a
coalition of similarly-situated cities served by Atmos Mid-Tex (“ACSC Cities”) that have joined
together to facilitate the review of, and response to, natural gas issues affecting rates charged in
the Atmos Mid-Tex service area; and

WHEREAS, ACSC and the Company worked collaboratively to develop a Rate Review
Mechanism (“RRM?”) tariff that allows for an expedited rate review process by ACSC Cities as a
substitute to the Gas Reliability Infrastructure Program (“GRIP”) process instituted by the
Legislature, and that will establish rates for the ACSC Cities based on the system-wide cost of
serving the Atmos Mid-Tex Division; and

WHEREAS, the current RRM tariff was adopted by the City in a rate ordinance in
2018; and

WHEREAS, on about April 1, 2025 Atmos Mid-Tex filed its 2025 RRM rate request with
ACSC Cities based on a test year ending December 31, 2024; and

WHEREAS, ACSC coordinated its review of the Atmos Mid-Tex 2025 RRM filing
through its Executive Committee, assisted by ACSC’s attorneys and consultants, to resolve issues
identified in the Company’s RRM filing; and



WHEREAS, the Executive Committee, as well as ACSC’s counsel and consultants,
recommend that ACSC Cities approve an increase in base rates for Atmos Mid-Tex of $205.6
million on a system-wide basis with an Effective Date of October 1, 2025; and

WHEREAS, ACSC agrees that Atmos plant-in-service is reasonable; and

WHEREAS, with the exception of approved plant-in-service, ACSC is not foreclosed
from future reasonableness evaluation of costs associated with incidents related to gas leaks; and

WHEREAS, the attached tariffs (Attachment 1) implementing new rates are consistent
with the recommendation of the ACSC Executive Committee, are agreed to by the Company, and
are just, reasonable, and in the public interest; and

WHEREAS, the settlement agreement sets a new benchmark for pensions and retiree
medical benefits (Attachment 2); and

WHEREAS, the RRM Tariff contemplates reimbursement of ACSC’s reasonable
expenses associated with RRM applications.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
RHOME, TEXAS:

Section 1. That the findings set forth in this Ordinance are hereby in all things approved.

Section 2. That, without prejudice to future litigation of any issue identified by ACSC,
the City Council finds that the settled amount of an increase in revenues of $205.6 million on a
system-wide basis represents a comprehensive settlement of gas utility rate issues affecting the
rates, operations, and services offered by Atmos Mid-Tex within the municipal limits arising from
Atmos Mid-Tex’s 2025 RRM filing, is in the public interest, and is consistent with the City’s
authority under Section 103.001 of the Texas Utilities Code.

Section 3. That despite finding Atmos Mid-Tex’s plant-in-service to be reasonable, ACSC
is not foreclosed in future cases from evaluating the reasonableness of costs associated with
incidents involving leaks of natural gas.

Section 4. That the existing rates for natural gas service provided by Atmos Mid-Tex are
unreasonable. The new tariffs attached hereto and incorporated herein as Attachment 1, are just
and reasonable, and are designed to allow Atmos Mid-Tex to recover annually an additional $205.6
million on a system-wide basis, over the amount allowed under currently approved rates. Such
tariffs are hereby adopted.

Section 5. That the ratemaking treatment for pensions and retiree medical benefits in
Atmos Mid-Tex’s next RRM filing shall be as set forth on Attachment 2, attached hereto and
incorporated herein.

Section 6. That Atmos Mid-Tex shall reimburse the reasonable ratemaking expenses of
ACSC in processing the Company’s 2025 RRM filing.



Section 7. That to the extent any resolution or ordinance previously adopted by the Council
is inconsistent with this Ordinance, it is hereby repealed.

Section 8. That the meeting at which this Ordinance was approved was in all things
conducted in strict compliance with the Texas Open Meetings Act, Texas Government Code,
Chapter 551.

Section 9. That if any one or more sections or clauses of this Ordinance is adjudged to be
unconstitutional or invalid, such judgment shall not affect, impair, or invalidate the remaining
provisions of this Ordinance, and the remaining provisions of the Ordinance shall be interpreted
as if the offending section or clause never existed.

Section 10. That consistent with the City Ordinance that established the RRM process,
this Ordinance shall become effective from and after its passage with rates authorized by attached
tariffs to be effective for bills rendered on or after October 1, 2025.

Section 11. That a copy of this Ordinance shall be sent to Atmos Mid-Tex, care of Chris
Felan, Vice President of Rates and Regulatory Affairs Mid-Tex Division, Atmos Energy
Corporation, 5420 LBJ Freeway, Suite 1862, Dallas, Texas 75240, and to Thomas Brocato,
General Counsel to ACSC, at Lloyd Gosselink Rochelle & Townsend, P.C., 816 Congress Avenue,
Suite 1900, Austin, Texas 78701.

PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF RHOME, TEXAS,

BY A VOTE OF TO , ON THIS THE 25" DAY OF SEPTEMBER, 2025.

Kenneth Crenshaw, Mayor

ATTEST:

Brooke Boller, City Secretary

APPROVED AS TO FORM:

Carvan Adkins, City Attorney



MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RATE SCHEDULE: R — RESIDENTIAL SALES
APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF
EFFECTIVE DATE: Bills Rendered on or after 10/01/2025

Application

Applicable to Residential Customers for all natural gas provided at one Point of Delivery and measured
through one meter.

Type of Service

Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's monthly bill will be calculated by adding the following Customer and Ccf charges to the
amounts due under the riders listed below:

Charge Amount
Customer Charge per Bill $ 23.65 per month
Rider CEE Surcharge $ 0.03 per month!
Total Customer Charge $ 23.68 per month
Commodity Charge — All Ccf $ 0.74748 per Ccf

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Weather Normalization Adjustment: Plus or Minus an amount for weather normalization
calculated in accordance with Rider WNA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Agreement
An Agreement for Gas Service may be required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

!Reference Rider CEE - Conservation and Energy Efficiency as approved in GUD 10170. Surcharge billing effective July 1, 2025.



MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RATE SCHEDULE: C - COMMERCIAL SALES
APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF
EFFECTIVE DATE: Bills Rendered on or after 10/01/2025

Application

Applicable to Commercial Customers for all natural gas provided at one Point of Delivery and measured
through one meter and to Industrial Customers with an average annual usage of less than 30,000 Ccf.

Type of Service

Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's monthly bill will be calculated by adding the following Customer and Ccf charges to the
amounts due under the riders listed below:

Charge Amount
Customer Charge per Bill $ 94.00 per month
Rider CEE Surcharge $ 0.01 per month?
Total Customer Charge $ 94.01 per month
Commodity Charge — All Ccf $ 0.22261 per Ccf

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Weather Normalization Adjustment: Plus or Minus an amount for weather normalization
calculated in accordance with Rider WNA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.
Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Agreement
An Agreement for Gas Service may be required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

Presumption of Plant Protection Level

For service under this Rate Schedule, plant protection volumes are presumed to be 10% of normal,
regular, historical usage as reasonably calculated by the Company in its sole discretion. If a customer
believes it needs to be modeled at an alternative plant protection volume, it should contact the company

at mdtx-div-plantprotection@atmosenergy.com.

! Reference Rider CEE - Conservation and Energy Efficiency as approved in GUD 10170. Surcharge billing effective July 1, 2025.
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MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RATE SCHEDULE: | — INDUSTRIAL SALES

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: Bills Rendered on or after 10/01/2025

Application

Applicable to Industrial Customers with a maximum daily usage (MDU) of less than 200 MMBtu per day
for all natural gas provided at one Point of Delivery and measured through one meter. Service for
Industrial Customers with an MDU equal to or greater than 200 MMBtu per day will be provided at
Company's sole option and will require special contract arrangements between Company and Customer.

Type of Service

Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's monthly bill will be calculated by adding the following Customer and MMBtu charges to the
amounts due under the riders listed below:

Charge Amount

Customer Charge per Meter $ 1,848.75 per month
First 0 MMBtu to 1,500 MMBtu $ 0.7678 per MMBtu
Next 3,500 MMBtu $ 0.5623 per MMBtu
All MMBtu over 5,000 MMBtu $ 0.1206 per MMBtu

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.
Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Curtailment Overpull Fee

Upon notification by Company of an event of curtailment or interruption of Customer’s deliveries,
Customer will, for each MMBtu delivered in excess of the stated level of curtailment or interruption, pay
Company 200% of the midpoint price for the Katy point listed in Platts Gas Daily published for the
applicable Gas Day in the table entitled “Daily Price Survey.”

Replacement Index

In the event the “midpoint” or “common” price for the Katy point listed in Platts Gas Daily in the table
entitled “Daily Price Survey” is no longer published, Company will calculate the applicable imbalance fees
utilizing a daily price index recognized as authoritative by the natural gas industry and most closely
approximating the applicable index.



MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RATE SCHEDULE: | — INDUSTRIAL SALES

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: Bills Rendered on or after 10/01/2025

Agreement
An Agreement for Gas Service may be required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

Special Conditions
In order to receive service under Rate I, Customer must have the type of meter required by Company.
Customer must pay Company all costs associated with the acquisition and installation of the meter.

Presumption of Plant Protection Level

For service under this Rate Schedule, plant protection volumes are presumed to be 10% of normal,
regular, historical usage as reasonably calculated by the Company in its sole discretion. If a customer
believes it needs to be modeled at an alternative plant protection volume, it should contact the company
at mdtx-div-plantprotection@atmosenergy.com.
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MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RATE SCHEDULE: T — TRANSPORTATION

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: Bills Rendered on or after 10/01/2025

Application

Applicable, in the event that Company has entered into a Transportation Agreement, to a customer
directly connected to the Atmos Energy Corp., Mid-Tex Division Distribution System (Customer) for the
transportation of all natural gas supplied by Customer or Customer’s agent at one Point of Delivery for
use in Customer's facility.

This tariff is not available to customers with a maximum daily demand of 1,000 MMBtu or greater and a
daily/annual load factor of 10% or less. Load factor is calculated as follows: annual usage / (maximum
daily connected demand X 365). Load factors will be recalculated once each year to determine
appropriate eligibility for Rate T.

Type of Service

Company’s receipt and delivery of all gas quantities under the applicable Transportation Agreement will be
on a wholly interruptible basis subject to the Terms and Conditions incorporated in the Transportation
Agreement. If Customer is an Industrial Customer, then Customer may elect, at the reasonable discretion
of Company, to contract for Plant Protection transportation quantities defined as the minimum natural gas
required to prevent physical harm and/or protect critical safety to the plant facilities, plant personnel, or the
public when such protection cannot be achieved through the use of an alternate fuel. Where service of the
type desired by Customer is not already available at the Point of Delivery, additional charges and special
contract arrangements between Company and Customer may be required prior to service being
furnished.

Monthly Rate
Customer's bill will be calculated by adding the following Customer and MMBtu charges to the amounts
and quantities due under the riders listed below:

Charge Amount

Customer Charge per Meter $ 1,848.75 per month
First 0 MMBtu to 1,500 MMBtu $ 0.7678 per MMBtu
Next 3,500 MMBtu $ 0.5623 per MMBtu
All MMBtu over 5,000 MMBtu $ 0.1206 per MMBtu

Upstream Transportation Cost Recovery: Plus an amount for upstream transportation costs in
accordance with Part (b) of Rider GCR.

Retention Adjustment: Plus a quantity of gas as calculated in accordance with Rider RA.
Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).



MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RATE SCHEDULE: T — TRANSPORTATION

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: Bills Rendered on or after 10/01/2025

Imbalance Fees

All fees charged to Customer under this Rate Schedule will be charged based on the quantities
determined under the applicable Transportation Agreement and quantities will not be aggregated for any
Customer with multiple Transportation Agreements for the purposes of such fees.

Monthly Imbalance Fees

Customer shall pay Company the greater of (i) $0.10 per MMBtu, or (ii) 150% of the difference per MMBtu
between the highest and lowest “midpoint” price for the Katy point listed in Platts Gas Daily in the table
entitled “Daily Price Survey” during such month, for the MMBtu of Customer's monthly Cumulative
Imbalance, as defined in the applicable Transportation Agreement, at the end of each month that exceeds
10% of Customer’s receipt quantities for the month.

Overpull Fee
Upon notification by Company of an event of interruption of Customer’s deliveries, Customer will, for each
MMBLtu delivered in excess of the stated level of interruption, pay Company 200% of the midpoint price for
the Katy point listed in Platts Gas Daily published for the applicable Gas Day in the table entitled “Daily
Price Survey.”

Replacement Index

In the event the “midpoint” or “common” price for the Katy point listed in Platts Gas Daily in the table
entitled “Daily Price Survey” is no longer published, Company will calculate the applicable imbalance fees
utilizing a daily price index recognized as authoritative by the natural gas industry and most closely
approximating the applicable index.

Agreement
A transportation agreement is required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

Special Conditions
In order to receive service under Rate T, customer must have the type of meter required by Company.
Customer must pay Company all costs associated with the acquisition and installation of the meter.



MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RIDER: SUR - SURCHARGES

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: Bills Rendered on or after 10/01/2025

Application

This Rider is applicable to customer classes in the incorporated areas under the RRM tariff as authorized
by the state or any governmental entity, a municipality, or a regulatory authority pursuant to any statute,
ordinance, order, rule, contract, or agreement.

Monthly Calculation

Surcharges will be calculated in accordance with the applicable statute, ordinance, order, rule, contract,

or agreement.

EASB ASC 740-10 (Fin48) Refund

Applicable to Customers taking service under Rate Schedules R — Residential, C — Commercial, | —
Industrial and T — Transportation.

To ensure that gas utility customers receive the benefit associated with the changes in the Company’s
Uncertain Tax Positions (“UTPs") arising from recognition of Texas Margin Tax returns.

The decrease shall be calculated as follows:

Beginning with implementation of rates from the negotiated RRM Tariff, and annually thereafter, the
portion of UTP liabilities identified in Schedule FIN48-1.1 for the prior fiscal year shall be allocated based
on the final class allocations of GUD No. 10170 as per the RRM Tariff, divided by the annual bill count to
derive rates to be refunded through Rider SUR in the subsequent fiscal year. Each year's calculation will
include a true-up (+ or - ) due to account for over/under collections. Amounts identified in Schedule
FIN48-1 shall be adjusted to reflect any audit adjustments received from the Texas Comptroller of Public
Accounts.

No action on the part of the Regulatory Authority is required to give effect to the amount to be refunded to
customers. However, any amount refunded to customers shall be fully subject to review for
reasonableness and accuracy in the gas utility’s next statement of intent proceeding with the Railroad
Commission of Texas, and if applicable, the gas utility shall be required to reconcile any discrepancies.

The following refund as authorized in the most recent negotiated RRM Tariff shall be refunded to each
Rate Schedules R — Residential, C — Commercial, | — Industrial and T — Transportation customer’s
monthly bill in each month for a 12-month period. The refund amount by month by Rate Schedule is
shown in the table below:

Rate Schedules Rate

Rate R — Residential Sales $(0.12)
Rate C — Commercial Sales $(0.41)
Rate | — Industrial Sales $ (8.68)
Rate T — Transportation $ (8.68)




MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RIDER: TAX — TAX ADJUSTMENT

APPLICABLE TO: Entire Division as Set Forth Below

EFFECTIVE DATE: Bills Rendered on or after 10/01/2025 PAGE:
Application

Applicable to Customers taking service under Rate R, Rate C, Rate |, and Rate T, except for exempt
State Agency Customers, to the extent of state gross receipts taxes only.

1. State Gross Receipts Taxes

Applicability - Entire Division except for Unincorporated Areas

Each monthly bill shall be adjusted for Miscellaneous state gross receipts taxes imposed by Sections
182-021 - 182-025 of the Texas Tax Code.

Entire Division

Each monthly bill shall also be adjusted by an amount equivalent to the amount of all applicable taxes
and any other governmental impositions, rentals, fees, or charges (except state, county, city, and special
district ad valorem taxes and taxes on net income) levied, assessed, or imposed upon or allocated to
Company with respect to the Gas Service provided to Customer by Company, and any associated
facilities involved in the performance of such Gas Service. Each monthly bill shall also be adjusted by an
amount equivalent to the proportionate part of any increase or decrease of any tax and any other
governmental imposition, rental, fee, or charge (except state, county, city, and special district ad valorem
taxes and taxes on net income) levied, assessed, or imposed subsequent to the effective date of this
tariff, upon or allocated to Company's operations, by any new or amended law, ordinance, or contract.

2. Federal or State Tax Law or Rate Changes:

Applicability — All Customers in the Mid-Tex Division (“MTX") Under the RRM Tariff
Applicable to Customers taking service under Rate R, Rate C, Rate |, and Rate T.

To ensure that gas utility customers receive the benefits or costs associated with the changes in tax rates
at a federal or state level, MTX shall establish and accrue on its books and records, as of the effective
date of the federal or state tax law or rate change: 1) regulatory liabilities to reflect the impact of a
decrease in federal corporate income tax rates or state margin tax rates; or, 2) regulatory assets to reflect
the impact of an increase in federal corporate income tax rates or state margin tax rates.

The gas utility may not change rates to give effect to a change in Federal or State Tax law or rates
through the Rider TAX unless and until the city issues final authorization, an Accounting Order, or other
express guidance authorizing such recovery through the RRM process.

Company may also not change rates to capture the impacts associated with the effects of_Public Law
117-169, 136 STAT. 1818 of August 16, 2022 (“Tax Act 2022") and certain other tax-related costs that will
change from the amounts included in the most recent base revenue requirement established through an
RRM filing unless and until the city issues a final authorization, an Accounting Order, or other express
guidance authorizing such recovery.

Upon receipt of authorization from the city through an Accounting Order, final authorization or other
express guidance, the calculation applicable to the aforementioned federal or state tax rate or law
changes are as follows; however, to the extent there is a conflict between the calculation or methodology



MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RIDER: TAX — TAX ADJUSTMENT
APPLICABLE TO: Entire Division as Set Forth Below
EFFECTIVE DATE: Bills Rendered on or after 10/01/2025 PAGE:

prescribed by an Accounting Order, final authorization, or other express guidance, and those contained in
this rate schedule, the Accounting Order, final authorization, or other express guidance controls:

Calculations

1. With regard to changes in the tax rates at a federal or state level, the increase or decrease shall
be calculated as follows:

a.

A portion of the gas utility’s revenue representing the difference between: 1) the cost of
service as approved by the Commission or the applicable regulatory authority in the gas
utility’s most recent statement of intent or other rate proceeding, and 2) the cost of service
that would have resulted had the rates been based on the new federal income tax rate
(increase or decrease) or state margin taxes (increase or decrease), as of the effective date
of the change;

If applicable, the portion of the gas utility’s revenue representing the difference between: 1)
each Interim Rate Adjustment surcharge approved by the regulatory authority since the gas
utility’s most recent statement of intent or other rate proceeding, and 2) each Interim Rate
Adjustment surcharge that would have resulted had the surcharges been based on the new
federal income tax rate (increase or decrease) or state margin taxes (increase or decrease),
as of the effective date of the change; and

The excess or deficient deferred tax reserve, including any associated gross up in taxes,
caused by the reduction or increase in the federal corporate income tax rate or state related
tax increases, as of the effective date of the change.

Upon the receipt of authorization from the Commission or applicable regulatory authority, the gas utility
shall separately refund to customers based on a decrease in federal or state tax rates or separately
collect from customers based on an increase in federal or state tax rates within twelve (12) months or,
pursuant to applicable Internal Revenue Code (“IRC”) rules and regulations, as follows:

d.

The amount collected/refunded by the gas utility that reflects the difference in base rates
between: 1) the cost of service approved by the regulatory authority in the gas utility’'s most
recent statement of intent rate proceeding, and 2) the cost of service that would have resulted
had the rates been based upon the new federal or state tax rates, between the effective date
of this order and the effective date of the changes.

If applicable, the amount collected/refunded by the gas utility that reflects the difference
between: 1) each Interim Rate Adjustment surcharge approved by the Commission or the
regulatory authority since the gas utility’s most recent statement of intent rate proceeding,
and 2) each Interim Rate Adjustment surcharge that would have resulted had the rates been
based upon the new federal or state tax rates, between the effective date of this order and
the effective date of the changes.

The amount collected/refunded by the gas utility that reflects the difference in the excess or
deficient deferred tax reserve included in base rates between: 1) the cost of service
approved by the Commission or the regulatory authority in the gas utility’s most recent
statement of intent rate proceeding, and 2) the cost of service that would have resulted had
the rates been based upon the new federal or state tax rates, between the effective date of
this order and the effective date of the changes. These amounts shall be refunded or
collected from customers based upon IRC rules and regulations if applicable.



MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RIDER: TAX — TAX ADJUSTMENT
APPLICABLE TO: Entire Division as Set Forth Below
EFFECTIVE DATE: Bills Rendered on or after 10/01/2025 PAGE:

2. With regard to the Tax Act 2022 and certain other tax-related costs that will change from the
amounts included in the base revenue requirement established through an RRM filing, any
change in rates shall be calculated as follows:

(&) The amount shall be calculated as the product of Company’s grossed-up rate of return
authorized in the cost of service as approved by the Commission or the applicable regulatory
authority in the gas utility’s most recent statement of intent or other rate proceeding times the
Corporate Alternative Minimum Tax deferred tax asset (“CAMT DTA") estimated at
September 30 of the fiscal year or applicable quarter-end within a fiscal year prior to the
annual change in the rates pursuant to this tariff, less the income tax credits received in
accordance with IRC requirements applicable to the Tax Act 2022 grossed-up for income
taxes to a revenue equivalent.

(b) The estimated CAMT DTA and the related effects on the rider revenue requirements shall be
trued up to the actual effects in the following year and the over/under recovery amortized
over the twelve months that each year’s recalculated tariff rates are in effect. The over/under
recovery shall include a grossed-up rate of return as authorized in Company’s most recent
statement of intent or other rate proceeding.

(c) The methodology for computing Company's CAMT is as follows:

i. Confirm when Atmos Energy Corporation and its affiliates are subject to CAMT
as an “applicable corporation” as defined the Tax Act 2022, then there will be
MTX's CAMT DTA in the tariff.

ii. Calculate the Mid-Tex Division’s (MTX) contribution to Adjusted Financial
Statement Income (“AFSI”) on a stand-alone basis. MTX’s AFSI is calculated by
adjusting MTX's applicable financial statement income by adjustments to
depreciation, pension costs and federal income tax to arrive at AFSI. AFSI is
intended to be computed consistent with applicable IRC requirements.

iii. Compare MTX's CAMT stand-alone amount with MTX’s regular stand-alone tax
liability. If the stand alone CAMT is in excess of the stand-alone regular tax, the
CAMT DTA is recorded to MTX.

If the Internal Revenue Service issues new guidance related to the Tax Act 2022, Company shall have
the right to make additional filings to recognize such adjustments.

Any Commission filing made to give effect to Federal or State Tax Law or Rate Changes shall be filed
within 12-months following the enactment of a tax rate change with the Commission’s Oversight and
Safety Division or as part of a Statement of Intent.

Any city filing made to give effect to Federal or State Tax Law or Rate Changes shall be filed within 12-
months following the enactment of a tax rate change and addressed to the city official at the address of
record with the Mid-Tex Division.

With the exception of the authorization required from the Commission to allow the gas utility to recognize
the new federal income tax rate (increase or decrease) or state taxes (increase or decrease) or the
impacts associated with the effects of the Tax Act 2022 and certain other tax-related costs that will
change from the amounts included in the base revenue requirement in the last approved RRM Tariff filing,
no action on the part of the regulatory authority is required to give effect to the amount to be refunded or
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ATMOS ENERGY CORPORATION

RIDER:

TAX - TAX ADJUSTMENT

APPLICABLE TO:

Entire Division as Set Forth Below

EFFECTIVE DATE:

Bills Rendered on or after 10/01/2025

PAGE:

collected from customers. However, any amount refunded or collected from customers shall be fully
subject to review for reasonableness and accuracy in the gas utility’s next statement of intent proceeding,
and if applicable, the gas utility shall be required to reconcile any discrepancies.

Regulatory orders issued pursuant to this mechanism are ratemaking orders and shall be subject to
appeal under Sections 102.001(b) and 103.021, et seq., of the Texas Utilities Code (Vernon 2007). Rate
changes subject to the provisions of this tariff may be implemented upon the filing of an appeal to the

relevant authority.




MID-TEX DIVISION

ATMOS ENERGY CORPORATION

RIDER:

WNA — WEATHER NORMALIZATION ADJUSTMENT

APPLICABLE TO:

ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE:

Bills Rendered on or after 10/01/2025

Provisions for Adjustment

The Commodity Charge per Ccf (100 cubic feet) for gas service set forth in any Rate Schedules utilized
by the cities of the Mid-Tex Division service area for determining normalized winter period revenues shall
be adjusted by an amount hereinafter described, which amount is referred to as the "Weather
Normalization Adjustment." The Weather Normalization Adjustment shall apply to all temperature
sensitive residential and commercial bills based on meters read during the revenue months of November

through April. The five regional weather stations are Abilene, Austin, Dallas, Waco, and Wichita Falls.

Computation of Weather Normalization Adjustment

The Weather Normalization Adjustment Factor shall be computed to the nearest one-hundredth cent
per Ccf by the following formula:

WNAF; =

Where

WNAF; =

HSF; =
NDD =

ADD =

Bl; =

(HSF; X (NDD-ADD) )
R

(BL; + (HSF; x ADD) )
any particular Rate Schedule or billing classification within any such
particular Rate Schedule that contains more than one billing classification

Weather Normalization Adjustment Factor for the ith rate schedule or
classification expressed in cents per Ccf

Commodity Charge rate of temperature sensitive sales for the it schedule or
classification.

heat sensitive factor for the it schedule or classification divided by the
average bill count in that class

billing cycle normal heating degree days calculated as the simple ten-year
average of actual heating degree days.

billing cycle actual heating degree days.

base load sales for the ith schedule or classification divided by the average
bill count in that class

The Weather Normalization Adjustment for the jth customer in ith rate schedule is computed as:

WNA = WNAFi X qjj

Where qgj is the relevant sales quantity for the jth customer in ith rate schedule.




MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RIDER: WNA — WEATHER NORMALIZATION ADJUSTMENT

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: Bills Rendered on or after 10/01/2025

Base Use/Heat Use Factors

Residential Commercial

Base use Heat use Base use Heat use

Weather Station Ccf Ccf/HDD Ccf Ccf/[HDD
Abilene 9.61 0.1476 91.65 0.7406
Austin 8.19 0.1394 183.99 1.1581
Dallas 12.74 0.2017 193.53 1.1001
Waco 9.23 0.1277 148.26 0.7631
Wichita 10.43 0.1387 122.94 0.7038

Falls

Weather Normalization Adjustment (WNA) Report

On or before June 1 of each vyear, the company posts on its website at
www.atmosenergy.com/MT Xtariffs, in Excel format, a Weather Normalization Adjustment (WNA) Report
to show how the company calculated its WNAs factor during the preceding winter season. Additionally,
on or before June 1 of each year, the company files one hard copy and an Excel version of the WNA

Report with the Railroad Commission of Texas' Gas Services Division, addressed to the Director of that
Division.




ATMOS ENERGY CORP., MID-TEX DIVISION

MID-TEX RATE REVIEW MECHANISM
PENSIONS AND RETIREE MEDICAL BENEFITS FOR CITIES APPROVAL
TEST YEAR ENDING DECEMBER 31, 2024

Shared Services

Mid-Tex Direct

Post- Post- Supplemental
Line Pension Employment Pension Employment Executive Benefit| Adjustment
No. Description Account Plan Benefit Plan Account Plan Benefit Plan Plan Total
@ (b) (©) (d) (e ® @
1 Proposed Benefits Benchmark -
Fiscal Year 2025 Willis Towers Watson Report as adjusted $ 572,372 $ (649,253) $ 882,931 $ (3,920,499) $ 65,943

2 Allocation Factor 46.27% 46.27% 84.14% 84.14% 100.00%

3 Proposed Benefits Benchmark Costs Allocated to Mid-Tex (Ln 1 x Ln 2) $ 264,856 $ (300,432) $ 742,888 $  (3,298,664) $ 65,943

4  O&M and Capital Allocation Factor 100.00% 100.00% 100.00% 100.00% 100.00%

5 Proposed Benefits Benchmark Costs to Approve (Ln 3 x Ln 4) $ 264,856 $ (300,432) $ 742,888 $ (3,298,664) $ 65,943 $ (2,525,408)

6

7 O&M Expense Factor 76.41% 76.41% 39.54% 39.54% 10.97%

8

9 Summary of Costs to Approve:

10 Total Pension Account Plan $ 202,374 $ 293,727 $ 496,101

11 Total Post-Employment Benefit Plan $ (229,557) $  (1,304,242) (1,533,799)

12 Total Supplemental Executive Benefit Plan $ 7,231 7,231

13 Total (Ln 10+ Ln 11+ Ln 12) $ 202,374 $ (229,557) $ 293,727 $  (1,304,242) $ 7,231 $ (1,030,467)




ATMOS ENERGY CORP., MID-TEX DIVISION
MID-TEX RATE REVIEW MECHANISM
AVERAGE BILL COMPARISON - BASE RATES
TEST YEAR ENDING DECEMBER 31, 2024

Average Current Proposed Current Proposed Amount Percent
Line No. Description Volumes Rates Rates Average Bill Average Bill Change Change
(a) (b) (c) (d) (e) ® 9) (h)
1 Rate R @ 42.1 Ccf
2 Base Rates:
3 Customer Charge $ 2295 $ 2365 $ 2295 $ 2365 $ 0.70
4 Consumption Charge (Ccf) 421 $ 0.58974 $ 0.74748 24.80 31.44 6.64
5 Total Base Rates $ 4775 $ 55.09 $ 7.34 15.37%
6
7 Gas Cost:
8 Rider GCR Part A (Ccf) 421 $ 0.20875 $ 0.20875 $ 8.78 $ 8.78 % -
9 Rider GCR Part B (Ccf) 42.1 $ 0.53838 $ 0.53838 22.64 22.64 -
10 Total Gas Cost $ 3142 $ 3142 $ - 0.00%
11
12 Total Base with Gas Cost $ 79.17 % 86.51 $ 7.34
13 Rider FF & Rider TAX 0.06725 0.06725 5.32 5.82 0.49 9.27%
14
15 Total Residential Average Bill $ 84.49 $ 9233 $ 7.83 9.27%
16
17 Rate C @ 367.6 Ccf
18 Base Rates:
19 Customer Charge $ 8175 $ 9400 $ 81.75 $ 94.00 $ 12.25
20 Consumption Charge (Ccf) 367.6 $ 0.19033 $ 0.22261 69.97 81.83 11.86
21 Total Base Rates $ 151.72 $ 175.83 $ 24.11 15.89%
22
23 Gas Cost:
24 Rider GCR Part A 367.6 $ 0.20875 $ 0.20875 $ 76.74 $ 76.74 % -
25 Rider GCR Part B 367.6 $ 0.37860 $ 0.37860 139.18 139.18 -
26 Total Gas Cost $ 21592 % 21592 $ - 0.00%
27
28 Total Base with Gas Cost $ 367.64 $ 391.75 $ 24.11
29 Rider FF & Rider TAX 0.06725 0.06725 24.72 26.35 1.62 6.56%
30
31 Total Commercial Average Bill $ 392.36 $ 418.10 $ 25.73 6.56%




ATMOS ENERGY CORP., MID-TEX DIVISION
MID-TEX RATE REVIEW MECHANISM
AVERAGE BILL COMPARISON - BASE RATES
TEST YEAR ENDING DECEMBER 31, 2024

Average Current Proposed Current Proposed Amount Percent
Line No. Description Volumes Rates Rates Average Bill Average Bill Change Change
() (b) (© (d) (e) ® (9) (h)
33 Rate | at 1277 MMBTU
34 Base Rates:
35 Customer Charge $1,587.75 $ 1,848.75 $ 1,587.75 $ 1,848.75 261.00
36 Block 1 - Consumption Charge (MMBtu) 1,277 $ 0.6553 $ 0.7678 836.99 980.69 143.69
37 Block 2 - Consumption Charge (MMBtu) - $ 04799 $ 0.5623 - - -
38 Block 3 - Consumption Charge (MMBtu) - $ 01029 $ 0.1206 - - -
39 Total Base Rates 1,277 $ 242474 $ 2,829.44 404.69 16.69%
40
41 Gas Cost:
42 Rider GCR Part A (MMBtu) 1,277 $ 2.07711 $ 2.07711 $ 2,653.03 $ 2,653.03 -
43 Rider GCR Part B (MMBtu) 1,277 $ 0.88986 $ 0.88986 1,136.59 1,136.59 -
44 Total Gas Cost $ 3,78963 $ 3,789.63 - 0.00%
45
46 Total Base with Gas Cost $ 6,21437 $ 6,619.07 404.69
47 Rider FF and Rider TAX 0.06725 0.06725 417.92 445,14 27.22 6.51%
48
49 Total Industrial Average Bill $ 6,632.29 $ 7,064.20 431.91 6.51%
50
51 Rate T at 4534 MMBTU
52 Base Rates:
53 Customer Charge $1,587.75 $1,848.75 $ 1,587.75 $ 1,848.75 261.00
54 Block 1 - Consumption Charge (MMBtu) 1,500 $ 0.6553 $ 0.7678 982.95 1,151.70 168.75
55 Block 2 - Consumption Charge (MMBtu) 3,034 $ 04799 $ 0.5623 1,456.19 1,706.22 250.03
56 Block 3 - Consumption Charge (MMBtu) - $ 01029 $ 0.1206 - - -
57 Total Base Rates 4,534 $ 402689 $ 4,706.67 679.78 16.88%
58
59 Gas Cost:
60 Rider GCR Part B (MMBtu) 4534 $ 088986 $ 0.88986 $ 4,03496 $ 4,034.96 -
61 Total Gas Cost $ 403496 $ 4,034.96 - 0.00%
62
63 Total Base with Gas Cost $ 8,061.85 $ 8,741.63 679.78
64 Rider FF and Rider TAX 0.06725 0.06725 542.17 587.88 45.72 8.43%
65
66 Total Transportation Average Bill $ 8,604.01 $ 9,329.51 725.50 8.43%
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Agenda Commentary
Meeting Date: September 25, 2025

Agenda Item: Community Development Block Grant (CDBG) — Resilient Communities Program
Department: Administration
Contact: Amanda DeGan, City Administrator

Summary:

e The City was awarded a CDBG to help the City update our planning documents.
e The documents for this agenda item are required for us to accept the award and begin
the processes of updating the documents.

Details / Recommendation:
Staff recommends approval of this item.

Financial Impact: Funded by the Community Development Block Grant.

Council Motions: | make a motion to approve/deny the resolutions and proclamations associated with
the acceptance of the Community Development Block Grant — Resilient Communities Program.

Attachments(s):

1. Resolutions — Signatory Authorization
2. Associated Policies
3. Proclamation — Fair Housing Month



RESOLUTION NO: 2025-05

A RESOLUTION BY THE CITY OF RHOME DESIGNATING AUTHORIZED
SIGNATORIES FOR CONTRACTUAL DOCUMENTS AND DOCUMENTS FOR
REQUESTING FUNDS PERTAINING TO THE COMMUNITY DEVELOPMENT
BLOCK GRANT - MITIGATION, (CDBG-MIT) GENERAL LAND OFFICE (GLO)
STATE CONTRACT NUMBER 23-160-119-F321

WHEREAS, the City of Rhome has received a Community Development Block Grant — Mitigation
award to provide Planning Activities; and

WHEREAS, it is necessary to appoint persons to execute contractual documents and documents
requesting funds from the Texas General Land Office and;

WHEREAS, an original signed copy of the CDBG-MIT Depository/Authorized Signatories
Designation Form is to be submitted with a copy of this Resolution, and,;

WHEREAS, City of Rhome acknowledges that in the event that an authorized signatory changes
(elections, illness, resignations, etc.) the following will be required:
e a resolution stating the new authorized signatory (A new resolution is not required if this original
resolution names only the title and not the name of the signatory); and
e arevised CDBG-MIT Depository/ Authorized Signatories Designation Form.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY OF RHOME, TEXAS, AS FOLLOWS:
SECTION 1: The City Administrator, City Secretary and Director of Public Works be authorized to execute
contractual documents between the Texas General Land Office and the City for the Community Development
Block Grant - Mitigation.

SECTION 2: The City Administrator, City Secretary, and Director of Public Works be authorized to execute
the State of Texas Purchase Voucher and Request for Payment Form documents required for requesting funds

approved in the Community Development Block Grant - Mitigation.

SECTION 3: The Mayor be authorized to execute environmental review and related documents as the
responsible entity (RE) for the Community Development Block Grant — Mitigation.

PASSED AND APPROVED BY THE CITY OF RHOME, TEXAS, ON THE 25th DAY OF SEPTEMBER
2025.

APPROVED:

Kenneth Crenshaw, Mayor

ATTEST:

Brooke Boller, City Secretary



COMMUNITY DEVELOPMENT & REVITALIZATION
The Texas General Land Office
Depository/Authonzed Signatories Designation Form

Rhome

23-160-119-F321

Amanda DeGan

Subrecipients

City Administratoi

Cantract Mumber:

Brooke Boller City Secretary

The individuals balow are designated by resolution as authorized signatories for contractual documeants. Al

past two signatories requined.

Jesus Dominguez

Mame Mama
Director of Public Works
Title Title
Signature Signature
Mame Mame
Title Title
Signatura Signature

The financial lending institution listed hare will serve as the depository for the Texas General Land Office-
Dezaster Recovery Program Community Development Block Grant (CDBG) funds:

First Financial Bank

Mame of Lending Instituton

609 Rock Island Ave, Boyd, TX 76023

Address

Boyd, Tx 76023

City, State, Zip Code

Fund Account Murmbser:

94110076075

The individuals balow are designated by resolution as authorized signatories for linancial documents. At least

two signatones required.

Amanda DeGan Brooke Boller
Mame Mame
City Administrator City Secretary
Title Title
Signature Signature

Effective September 2021

Page 1 of 2



https://www.bing.com/ck/a?!&&p=ccd76a26820c5e8f693c047663e00741b52ae55bd86f524d944c73d82b5852caJmltdHM9MTc1Nzk4MDgwMA&ptn=3&ver=2&hsh=4&fclid=24945bca-a8f0-666c-34f8-4e77a9fd67c8&u=a1L21hcHM_Jm1lcGk9MTA5fn5Ub3BPZlBhZ2V-QWRkcmVzc19MaW5rJnR5PTE4JnE9Rmlyc3QlMjBGaW5hbmNpYWwlMjBCYW5rJnNzPXlwaWQuWU44MzR4MjA4MjIxOTgmcHBvaXM9MzMuMDc5MDY3MjMwMjI0NjFfLTk3LjU1NTY5NDU4MDA3ODEyX0ZpcnN0JTIwRmluYW5jaWFsJTIwQmFua19ZTjgzNHgyMDgyMjE5OH4mY3A9MzMuMDc5MDY3fi05Ny41NTU2OTUmdj0yJnNWPTEmRk9STT1NUFNSUEw&ntb=1

ey COMMUNITY DEVELOPMENT & REVITALIZATION
Syl g The Texas General Land Office

"m.;_— s Depository/Authonzed Signatories Designation Form
Jesus Dominguez
Name Marmma
Director of Public Works
Tithe Title
Signature Signature

NOTE: A copy of a Resolution passad by the city council or county commissioner's court authorizing the
signatories must be submitted along with this form.

Discloimer: The Texas General Land Office has made every effort to ensure the information contained on this form
is occurgte and in complionce with the most up-to-dote COBG-DR and/or COBG-MIT federal rules and reguliations,
as applicabie. It should be noted that the Texos General Land Office assumes no liobility or responsibility for ony
error or omission on this form thot may reswlt from the interim period between the publication of omended aond/or
revised federal rules ond regulotions and the Texas General Lond Office's stondard rewview ond updote schedule.

Effective September 2021 Page 2 of 2



RESOLUTION NO: 2025-06
REGARDING CIVIL RIGHTS
CITY OF RHOME, TEXAS

WHEREAS, the City of Rhome, Texas, (hereinafter referred to as “City of Rhome”) has been awarded
a Community Development Block Grant — Mitigation (CDBG-MIT) grant from the Texas General Land
Office (hereinafter referred to as “GLO”); and,

WHEREAS, City of Rhome, in accordance with Section 109 of the Title I of the Housing and
Community Development Act. (24 CFR 6); the Age Discrimination Act of 1975 (42 U.S.C. 6101-6107); and
Section 504 of the Rehabilitation Act of 1973 (29 U.S.C. 794) and for construction contracts greater than
$10,000, must take actions to ensure that no person or group is denied benefits such as employment, training,
housing, and contracts generated by the CDBG-MIT activity, on the basis of race, color, religion, sex,
national origin, age, or disability; and,

WHEREAS, City of Rhome, in consideration for the receipt and acceptance of federal funding for the
Contract, agrees to comply with all federal rules and regulations including those rules and regulations
governing citizen participation and civil rights protections; and,

WHEREAS, City of Rhome, in accordance with Section 3 of the Housing and Urban Development
Act of 1968, as amended, and 24 CFR Part 135 is required, to the greatest extent feasible, to provide training
and employment opportunities to lower income residents and contract opportunities to businesses in the
CDBG-MIT project area; and,

WHEREAS, City of Rhome, in accordance with Section 104(1) of the Housing and Community
Development Act, as amended, and State’s certification requirements at 24 CFR 91.325(b)(6), must adopt
an excessive force policy that prohibits the use of excessive force against non-violent civil rights
demonstrations;

WHEREAS, City of Rhome, in accordance with Executive Order 13166, must take reasonable steps
to ensure meaningful access to services in federally assisted programs and activities by persons with Limited
English Proficiency (LEP) and must have an LEP plan in place specific to the locality and beneficiaries for
each CDBG-MIT project;

WHEREAS, City of Rhome, in accordance with Section 504 of the Rehabilitation Act of 1973, does
not discriminate on the basis of disability and agrees to ensure that qualified individuals with disabilities
have access to programs and activities that receive federal funds; and

WHEREAS, City of Rhome, in accordance with Section 808(e)(5) of the Fair Housing Act (42 USC
3608(e)(5)) that requires HUD programs and activities be administered in a manner affirmatively to further
the policies of the Fair Housing Act, agrees to conduct at least one activity during the contract period, to
affirmatively further fair housing;

WHEREAS, the City of Rhome, has designated an overseer and will maintain written standards of
conduct covering conflicts of interest and governing the actions of its employees engaged in the selection,

award and administration of contracts.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY OF RHOME, TEXAS, THAT THE CITY
OF RHOME ADOPTS THE FOLLOWING:

1. Citizen Participation Plan and Grievance Procedures;



Excessive Force Policy;

Section 504 Policy and Grievance Procedures;
Code of Conduct Policy;

Fair Housing Policy; and

Section 3 Policy.

AN ol el

The City of Rhome affirms its commitment to conduct a project-specific analysis and take all appropriate action
necessary to comply with program requirements for the following:

1. Limited English Proficiency (LEP) Standards Plan; and
2. Affirmatively Further Fair Housing

PASSED AND APPROVED THIS THE 25™ DAY OF SEPTEMBER, 2025.

Kenny Crenshaw, Mayor



RHOME

CITIZEN PARTICIPATION PLAN

TEXAS GENERAL LAND OFFICE (GLO)

COMMUNITY DEVELOPMENT BLOCK GRANT — MITIGATION (CDBG-MIT)

COMPLAINT PROCEDURES

These complaint procedures comply with the requirements of the Texas General Land Office’s Community
Development Block Grant — Mitigation (CDBG-MIT) and Local Government Requirements found in 24 CFR
§570.486 (Code of Federal Regulations). Citizens can obtain a copy of these procedures at Rhome offices, 501 S
Main St, Rhome, TX 76078 (Address), (817) 636-2462 (Phone), during regular business hours.

Below are the formal complaint and grievance procedures regarding the services provided under the CDBG-MIT
project.

1. A person who has a complaint or grievance about any services or activities with respect to the CDBG-MIT
project(s), whether it is a proposed, ongoing, or completed CDBG-MIT project(s), may during regular
business hours submit such complaint or grievance, in writing to the Mayor of Rhome at 501 S Main St,
Rhome, TX 76078 or may call (817) 636-2462.

2. A copy of the complaint or grievance shall be transmitted by the Mayor to the entity that is the subject of
the complaint or grievance and to the City Attorney within five (5) working days after the date of the
complaint or grievance was received.

3. The Mayor shall complete an investigation of the complaint or grievance, if practicable, and provide a
timely written answer to person who made the complaint or grievance within ten (10) days.

4. If the investigation cannot be completed within ten (10) working days per 3. above, the person who made
the grievance or complaint shall be notified, in writing, within fifteen (15) days where practicable after
receipt of the original complaint or grievance and shall detail when the investigation should be completed.

5. If necessary, the grievance and a written copy of the subsequent investigation shall be forwarded to the
CDBG-MIT for their further review and comment.

6. If appropriate, provide copies of grievance procedures and responses to grievances in both English and
Spanish, or other appropriate language.

TECHNICAL ASSISTANCE

When requested, the City shall provide technical assistance to groups that are representative of persons of low- and
moderate-income in developing proposals for the use of CDBG-MIT funds. The City, based upon the specific needs
of the community’s residents at the time of the request, shall determine the level and type of assistance.

PUBLIC OUTREACH EFFORTS

In instances of a change in scope or impact to beneficiaries that result in a 15% increase or decrease in quantities, a
25% variance in number of beneficiaries, addition or subtraction of a targeted beneficiary area, or addition or
subtraction of a HUD activity, the City shall provide for reasonable public notice, appraisal, examination and
comment on the activities proposed for the use of CDBG-MIT funds. These efforts shall include:



Provide for and encourage citizen participation, particularly by low and moderate income persons who
reside in slum or blighted areas and areas in which CDBG-MIT funds are proposed to be used;

Ensure that citizens will be given reasonable and timely access to local meetings, information, and
records relating to an entity’s proposed and actual use of CDBG-MIT funds;

Furnish citizens information, including but not limited to:
a) the amount of CDBG-MIT funds expected to be made available
b) the range of activities that may be undertaken with the CDBG-MIT funds
¢) the estimated amount of the CDBG-MIT funds proposed to be used for activities that will meet
the national objective of benefit to low and moderate income persons
d) if applicable, the proposed CDBG-MIT activities likely to result in displacement and the
entity’s anti- displacement and relocation plan;

Provide citizens with reasonable advance notice of, and opportunity to comment on, proposed activities
in an application to the state and, for grants already made, activities which are proposed to be added,
deleted, or substantially changed from the entity's application to the state. Substantially changed means
changes made in terms of purpose, scope, location, or beneficiaries as defined by criteria established
by the state. Additional criteria may include:

a) A variance in quantity (ies) by more than 15%;

b) A variance in total beneficiaries by more than 25%;

¢) Addition or deletion of a defined target benefit area;

d) Addition or deletion of a HUD activity (ex. water improvements, sewer improvements); or

e) Addition of acquisition activities or activity within a floodplain or floodway

These outreach efforts may be accomplished through one or more of the following methods:
a) Publication of notice in a local newspaper—a published newspaper article may be used so long
as it provides sufficient information regarding program activities and relevant dates;
b) Notices prominently posted in public buildings and distributed to local Public Housing
Authorities and other interested community groups;
¢) Posting of notice on the local entity website (if available);
d) Public Hearing; or
e) Individual notice to eligible cities and other entities as applicable using one or more of the
following methods:
i.  Certified mail
ii.  Electronic mail or fax
iii.  First-class (regular) mail
iv.  Personal delivery (e.g., at a Council of Governments [COG] meeting).

PUBLIC HEARING PROVISIONS

For each public hearing scheduled and conducted by a CDBG-MIT applicant or recipient, the following public
hearing provisions shall be observed:

1.

Public notice of any hearings must be published at least seventy-two (72) hours prior to the scheduled
hearing. The public notice must be published in a local newspaper. Each public notice MUST include
the DATE, TIME, LOCATION and TOPICS to be considered at the public hearing. A published
newspaper article may also be used to meet this requirement so long as it meets all content and timing
requirements. Notices should also be prominently posted in public buildings and distributed to local
Public Housing Authorities and other interested community groups.



Each public hearing shall be held at a time and location convenient to potential or actual beneficiaries
and will include accommodation for persons with disabilities. Persons with disabilities must be able to
attend the hearings and an applicant must make arrangements for individuals who require auxiliary aids
or services if contacted at least two (2) days prior to each hearing.

When a significant number of non-English speaking residents are part of the potential service area of
the TxCDBG project, vital documents such as notices should be published in the predominant language
of these non-English speaking citizens.

When a significant number of non-English speaking residents can be reasonably expected to participate
in a public hearing, an interpreter should be present to accommodate the needs of the non-English
speaking residents.

City may conduct a public hearing via webinar if they also follow the provisions above. If the webinar
is used to conduct a public hearing, a physical location with associated reasonable accommodations
must be made available for citizens to participate so as to ensure that those individuals without
necessary technology are able to participate.

If applicable, the locality must retain documentation of the hearing notice(s), attendance lists, minutes
of the hearing(s), and any other records concerning the actual use of funds for a period of three years
after the project is closed out. Such records must be made available to the public in accordance with
Chapter 552, Government Code.

Kenny Crenshaw, Mayor

Date



RHOME

PLAN DE PARTICIPACION CIUDADANA

PROGRAMA DE RECUPERACION DE DESASTRES EN ASIGNACIONES EN BLOQUES DE
DESARROLLO COMUNITARIO - MITIGACION, (CDBG-MIT)

PROCEDIMIENTOS DE QUEJA

Estos procedimientos de queja cumplen con los requisitos del La Oficina General de Tierras de Texas de
Recuperacion de Desastres en Asignaciones en Bloques de Desarrollo Comunitario Mitigacion, (CDBG-MIT) y los
requisitos del gobierno local de Texas que se encuentran en 24 CFR §570.486 (Codigo de Regulaciones Federales).
Los ciudadanos pueden obtener una copia de estos procedimientos en Rhome, 501 S Main St, Rhome, TX 76078
(Direccion postal), (817) 636-2462, (teléfono) durante el horario de oficina.

A continuacidn se presentan los procedimientos formales de quejas y reclamos relacionados con los servicios
prestados en el marco del proyecto CDBG-MIT.

1. Una persona que tiene una queja o reclamo sobre cualquier servicios o actividad en relacion con el
proyecto CDBG-MIT, ya sea un proyecto propuesto, en curso o completado de CDBG-MIT, pueden
durante las horas regulares presentar dicha queja o reclamo, por escrito al Mayor, a Rhome, 501 S Main
St, Rhome, TX 76078, o por llamada al (817) 636-2462.

2. Una copia de la queja o reclamo se transmitird por Mayor a la entidad que es encargada de la queja o
reclamo y al Abogado de la Ciudad dentro de los cinco (5) dias hébiles siguientes a la fecha de la queja
o dia que el reclamo fue recibida.

3. Mayor completara una investigacion de la queja o reclamo, si es posible, y dara una respuesta oportuna
por escrito a la persona que hizo la queja o reclamo dentro de los diez (10) dias.

4. Si la investigacion no puede ser completada dentro de diez (10) dias habiles, la persona que hizo la
queja o reclamo serd notificada, por escrito, dentro de los quince (15) dias cuando sea posible después
de la entrega de la queja original o reclamo y detallara cuando se debera completar la investigacion.

5. Si es necesario, la queja y una copia escrita de la investigacion posterior se remitiran a la CDBG-MIT
para su posterior revision y comentarios.

6. Se proporcionara copias de los procedimientos de queja y las respuestas a las quejas, tanto en inglés y
espafiol, u otro lenguaje apropiado.

ASISTENCIA TECNICA

Cuando se solicite, la Ciudad proporcionara asistencia técnica a los grupos que son representantes de las personas
de ingresos bajos y moderados en el desarrollo de propuestas para el uso de los fondos CDBG-MIT. la Ciudad,
basandose en las necesidades especificas de los residentes de la comunidad en el momento de la solicitud, debera
determinar el nivel y tipo de asistencia.

ESFUERZOS PUBLICOS

En casos de un cambio en el alcance o impacto para los beneficiarios que resulte en un aumento o disminucion del
15% en las cantidades, una variacion del 25% en el nimero de beneficiarios, aumento o disminucion de un area
beneficiaria especifica, o suma o resta de una actividad de HUD, la Ciudad proporcionara un aviso publico razonable
para la evaluacion, examinacidon y comentarios sobre las actividades propuestas para el uso de fondos de CDBG-



MIT. Estos esfuerzos incluiran:

1. Proveer y fomentar la participacion ciudadana, en particularmente por personas de ingresos
bajos y moderados que residen en areas marginales o deterioradas y areas en las cuales se proponen
utilizar fondos de CDBG-MIT;

2. Asegurar que los ciudadanos tendran acceso razonable y oportuno a las reuniones locales, informacion
y registros relacionados con el uso propuesto y real de fondos de CDBG-MIT por parte de la entidad;

3. Proporcionar informacion a los ciudadanos, incluyendo pero no limitado a:
a) la cantidad de fondos CDBG-MIT que se espera estén disponibles
b) la gama de actividades que se pueden emprender con los fondos CDBG-MIT
c) La cantidad estimada de los fondos CDBG-MIT que se propone utilizar para actividades que
cumplan el objetivo nacional de beneficio para personas de ingresos bajos y moderados
d) si corresponde, las actividades propuestas de CDBG-MIT que puedan resultar en
desplazamiento y el plan de anti-desplazamiento y reubicacion de la entidad;

4. Proporcionar a los ciudadanos un aviso anticipado razonable y la oportunidad de comentar sobre las
actividades propuestas en una solicitud al estado y, para las subvenciones ya realizadas, las actividades
que se proponen agregar, eliminar o cambiar sustancialmente de la aplicacion de la entidad al estado.
Cambios sustanciales significa cambios hechos en términos de proposito, alcance, ubicacién o
beneficiarios segin lo definido por los criterios establecidos por el estado. Criterios adicionales pueden
incluir:

a) Una variacion en cantidad(es) de mas del 15%;

b) Una variacion en el total de beneficiarios de mas del 25%;

¢) Adicién o eliminacidon de una zona de beneficio objetivo definida;

d) Adicién o eliminaciéon de una actividad de HUD (ej. mejoras del agua, mejoras de
alcantarillado); o

e) Adicion de actividades de adquisicion o actividad dentro de una llanura aluvial o via de
inundacion

5. Estos esfuerzos de divulgacion pueden lograrse a través de uno o mas de los siguientes métodos:
a) Publicacion de un aviso en un perioddico local: se puede utilizar un articulo de periddico
publicado siempre que proporcione informacion suficiente sobre las actividades del programa
y las fechas pertinentes;
b) Avisos destacados en edificios publicos y distribuidos a las Autoridades Locales de Vivienda
ya otros grupos comunitarios interesados;
c) Publicacion de aviso en el sitio web de la entidad local (si esta disponible);
d) Audiencia publica; o
e) Notificacion individual a ciudades elegibles y otras entidades segun sea aplicable usando uno
o mas de los siguientes métodos:
i.  Correo certificado
ii.  Correo electrénico o fax
iii.  Correo de primera clase (regular)
iv.  Entrega personal (por ejemplo, en una reuniéon del Consejo de Gobiernos [COG].
DISPOSICIONES PARA LA AUDIENCIA PUBLICA

Para cada audiencia publica programada y conducida por un solicitante o receptor de CDBG-MIT, se observaran
las siguientes disposiciones de audiencia publica:



El aviso publico de cualquier audiencia debe ser publicado por lo menos setenta y dos (72) horas antes
de la audiencia programada. El aviso publico debe ser publicado en un periddico local. Cada aviso
publico DEBE incluir la FECHA, TIEMPO, LOCALIZACION y TEMAS a ser considerados en la
audiencia publica. Un articulo de periodico publicado también puede usarse para cumplir este requisito,
siempre y cuando cumpla con todos los requisitos de contenido y tiempo. Los avisos también deben ser
destacados en los edificios publicos y distribuidos a las Autoridades Locales de Vivienda ya otros
grupos comunitarios interesados.

Cada audiencia publica se celebrara en un momento y lugar conveniente para los beneficiarios
potenciales o reales e incluird alojamiento para personas con discapacidades. Las personas con
discapacidades deben ser capaces de asistir a las audiencias y el solicitante debe hacer arreglos para las
personas que requieren ayudas o servicios auxiliares si se ponen en contacto por lo menos dos dias
antes de cada audiencia.

Cuando se tenga un namero significativo de residentes que no hablan inglés seran una parte de la zona
de servicio potencial del proyecto TxCDBG, documentos vitales como las comunicaciones deben ser
publicados en el idioma predominante de estos ciudadanos que no hablan inglés.

Cuando un numero significativo de residentes que no hablan inglés puede ser razonablemente esperado
para participar en una audiencia publica, un intérprete debe ser presente para acomodar las necesidades
de los residentes que no hablan inglés.

La Ciudad puede conducir una audiencia publica a través de un seminario si también siguen las
disposiciones anteriores. Si el seminario web se utiliza para llevar a cabo una audiencia publica, debe
ponerse a disposicion de los ciudadanos un lugar fisico con adaptaciones razonables asociadas para
garantizar que los individuos sin la tecnologia necesaria puedan participar.

Si es aplicable, la localidad debe conservar la documentacion de los avisos de audiencia, las listas de
asistencia, las actas de las audiencias y cualquier otro registro referente al uso real de los fondos por un
periodo de tres afios después del cierre del proyecto. Dichos registros deben ponerse a disposicion del
publico de conformidad con el Capitulo 552, Cédigo del Gobierno.

Kenny Crenshaw, Alcalde

Fecha



Excessive Force Policy

In accordance with 24 CFR 91.325(b)(6), City of Rhome hereby adopts and will enforce the following policy with
respect to the use of excessive force:

1. It is the policy of City of Rhome to prohibit the use of excessive force by the law enforcement agencies
within its jurisdiction against any individual engaged in non-violent civil rights demonstrations.

2. Itis also the policy of City of Rhome to enforce applicable State and local laws against physically barring
entrance to or exit from a facility or location that is the subject of such non-violent civil rights
demonstrations within its jurisdiction.

3. City of Rhome will introduce and pass a resolution adopting this policy.

As officers and representatives of City of Rhome, we the undersigned have read and fully agree to this plan and
become a party to the full implementation of this program.

Kenny Crenshaw, Mayor

Date



Limited English Proficiency Plan — 23-160-119-F321
Texas General Land Office, Community Development Block Grant-Mitigation

Grant Subrecipient: City of Rhome
Community Population: 1,745
LEP Population: 78

4.5%

Languages spoken:

1) by more than 5% of the eligible population or | Spanish
beneficiaries and has more than 50 in number

2) by more than 5% of the eligible population or
beneficiaries but has 50 or less in number

3) by 1,000 or more individuals in the eligible population
in the market area or among current beneficiaries

Program activities to be accessible to LEP persons:

O Public Notices and hearings regarding applications for grant funding, amendments to project activities, and completion
of grant-funded project

i Publications regarding CDBG-MIT application, grievance procedures, complaint procedures, complaint procedures,
answers to complaints, notices, notices of rights and disciplinary action, and other vital hearings, documents, and
program requirements

i Other program documents:

Documents available in Spanish for directly assisted beneficiaries, if applicable.

Resources available to Grant Recipient:

O

Translation services: available upon request

O

Interpreter services: available upon request with prior notice

Other resources:

Language Assistance to be provided:

O

Translation (oral and/or written) of advertised notices and vital documents for:
Public hearing, Complaint and Grievance, Equal Opportunity, Policy of Non-discrimination Based on Disability Status
and Fair Housing notices are available in Spanish. Other CDBG required program notices are available in Spanish upon

request.

Referrals to community liaisons proficient in the language of LEP persons
Spanish-speaking liaisons are available upon request.

Public meetings conducted in multiple languages:
Available upon request with two (2) days advance notice.

Notices to recipients of the availability of LEP services:
Included in translated notices.

Other services:

Signature - Chief Elected Official or Civil Rights Officer Date

See also: http://www.lep.gov/resources/2011_Language Access_Assessment_and_Planning_Tool.pdf




Section 504 Policy against Discrimination based on Handicap and Grievance Procedures

In accordance with 24 CFR Section 8, Nondiscrimination based on Handicap in federally assisted programs and
activities of the Department of Housing and Urban Development, Section 504 of the Rehabilitation Act of 1973, as
amended (29 U.S.C. 794), and Section 109 of the Housing and Community Development Act of 1974, as amended
(42 U.S.C. 5309), City of Rhome hereby adopts the following policy and grievance procedures:

1.

Discrimination prohibited. No otherwise qualified individual with handicaps in the United States shall,
solely by reason of his or her handicap, be excluded from the participation in, be denied the benefits of, or
be subjected to discrimination under any program or activity receiving Federal financial assistance from
the Department of Housing and Urban Development (HUD).

City of Rhome does not discriminate on the basis of handicap in admission or access to, or treatment or
employment in, its federally assisted programs and activities.

City of Rhome’s recruitment materials or publications shall include a statement of this policy in 1. above.

City of Rhome shall take continuing steps to notify participants, beneficiaries, applicants and employees,
including those with impaired vision or hearing, and unions or professional organizations holding collective
bargaining or professional agreements with the recipients that it does not discriminate on the basis of
handicap in violation of 24 CFR Part 8.

For hearing and visually impaired individuals eligible to be served or likely to be affected by the CDBG-
MIT program, City of Rhome shall ensure that they are provided with the information necessary to

understand and participate in the CDBG-MIT program.

Grievances and Complaints

a. Any person who believes she or he has been subjected to discrimination on the basis of disability may
file a grievance under this procedure. It is against the law for City of Rhome to retaliate against anyone
who files a grievance or cooperates in the investigation of a grievance.

b. Complaints should be addressed to the Mayor, 501 S Main St, Rhome, TX 76078 or call (817) 636-
2462, who has been designated to coordinate Section 504 compliance efforts.

c. A complaint should be filed in writing or verbally, contain the name and address of the person filing it,
and briefly describe the alleged violation of the regulations.

d. A complaint should be filed within thirty (30) working days after the complainant becomes aware of
the alleged violation.

e. An investigation, as may be appropriate, shall follow a filing of a complaint. The investigation will be
conducted by the Mayor. Informal but thorough investigations will afford all interested persons and
their representatives, if any, an opportunity to submit evidence relevant to a complaint.

f. A written determination as to the validity of the complaint and description of resolution, if any, shall
be issued by Mayor, and a copy forwarded to the complainant with fifteen (15) working days after the
filing of the complaint where practicable.



g. The Section 504 coordinator shall maintain the files and records of City of Rhome relating to the
complaint files.

h. The complainant can request a reconsideration of the case in instances where he or she is dissatisfied
with the determination/resolution as described in f. above. The request for reconsideration should be
made to City of Rhome within ten (10) working days after the receipt of the written
determination/resolution.

i.  The right of a person to a prompt and equitable resolution of the complaint filed hereunder shall not be
impaired by the person’s pursuit of other remedies such as the filing of a Section 504 complaint with
the U.S. Department of Housing and Urban Development. Utilization of this grievance procedure is not
a prerequisite to the pursuit of other remedies.

j.  These procedures shall be construed to protect the substantive rights of interested persons, to meet
appropriate due process standards and assure that City of Rhome complies with Section 504 and HUD
regulations.

Kenny Crenshaw, Mayor

Date



Code of Conduct Policy of City of Rhome

As a Grant Recipient of a CDBG-MIT contract City of Rhome shall avoid, neutralize or mitigate actual or potential conflicts
of interest so as to prevent an unfair competitive advantage or the existence of conflicting roles that might impair the
performance of the CDBG-MIT contract or impact the integrity of the procurement process.

For procurement of goods and services, no employee, officer, or agent of City of Rhome shall participate in the selection,
award, or administration of a contract supported by CDBG-MIT funds if he or she has a real or apparent conflict of interest.
Such a conflict could arise if the employee, officer or agent; any member of his/her immediate family; his/her partner; or
an organization which employs or is about to employ any of the parties indicated herein, has a financial or other interest in
or a tangible personal benefit from a firm considered for a contract.

No officer, employee, or agent of City of Rhome shall solicit or accept gratuities, favors or anything of monetary value from
contractors or firms, potential contractors or firms, or parties to sub-agreements, except where the financial interest is not
substantial, or the gift is an unsolicited item of nominal intrinsic value.

Contractors that develop or draft specifications, requirements, statements of work, or invitations for bids or requests for
proposals must be excluded from competing for such procurements.

For all other cases, no employee, agent, consultant, officer, or elected or appointed official of the state, or of a unit of general
local government, or of any designated public agencies, or subrecipients which are receiving CDBG-MIT funds, that has
any CDBG-MIT function/responsibility, or is in a position to participate in a decision-making process or gain inside
information, may obtain a financial interest or benefit from the CDBG-MIT activity.

The conflict of interest restrictions and procurement requirements identified herein shall apply to a benefitting business,
utility provider, or other third party entity that is receiving assistance, directly or indirectly, under a CDBG-MIT contract or
award, or that is required to complete some or all work under the CDBG-MIT contract in order to meet the National Program
Objective.

Any person or entity including any benefitting business, utility provider, or other third party entity that is receiving
assistance, directly or indirectly, under a CDBG-MIT contract or award, or that is required to complete some or all work
under the CDBG-MIT contract in order to meet a National Program Objective, that might potentially receive benefits from
CDBG-MIT awards may not participate in the selection, award, or administration of a contract supported by CDBG-MIT
funding.

Any alleged violations of these standards of conduct shall be referred to the City of Rhome Attorney. Where violations
appear to have occurred, the offending employee, officer or agent shall be subject to disciplinary action, including but not
limited to dismissal or transfer; where violations or infractions appear to be substantial in nature, the matter may be referred
to the appropriate officials for criminal investigation and possible prosecution.

Kenny Crenshaw, Mayor

Date

These procedures are intended to serve as guidelines for the procurement of supplies, equipment, construction services and
professional services for the Community Development Block Grant — Mitigation (CDBG-MIT). The regulations related to
conflict of interest and nepotism may be found at the Texas Government Code Chapter 573, Texas Local Government Code
Chapter 171, Uniform Grant Management Standards by Texas Comptroller, 24 CFR 570.489(g) &(h), and 2 CFR 200.318



Fair Housing Policy

In accordance with Fair Housing Act, City of Rhome hereby adopts the following policy with respect to the
Affirmatively Furthering Fair Housing:

1. City of Rhome agrees to affirmatively further fair housing choice for all seven protected classes (race, color,
religion, sex, disability, familial status, and national origin).

2. City of Rhome agrees to plan at least one activity during the contract term to affirmatively further fair
housing.

3. City of Rhome will introduce and pass a resolution adopting this policy.

As officers and representatives of City of Rhome, we the undersigned have read and fully agree to this plan and
become a party to the full implementation of this program.

Kenny Crenshaw, Mayor

Date



SECTION 3 POLICY

In accordance with 12 U.S.C. 1701u, (Section 3), City of Rhome agrees to implement the following steps, which,
to the greatest extent feasible, will provide job training, employment and contracting opportunities for Section 3
residents and Section 3 businesses of the areas in which the program/project is being carried out.

A.

Introduce and pass a resolution adopting this plan as a policy to strive to attain goals for compliance to
Section 3 regulations by increasing opportunities for employment and contracting for Section 3 residents
and businesses.

Assign duties related to implementation of this plan to the designated Section 3 Coordinator.

Notify Section 3 residents and business concerns of potential new employment and contracting
opportunities as they are triggered by CDBG-MIT grant awards through the use of: Public Hearings and
related advertisements; public notices; bidding advertisements and bid documents; notification to local
business organizations such as the Chamber(s) of Commerce or the Urban League; local advertising media
including public signage; project area committees and citizen advisory boards; local HUD offices; regional
planning agencies; and all other appropriate referral sources. Include Section 3 clauses in all covered
solicitations and contracts.

Maintain a list of those businesses that have identified themselves as Section 3 businesses for utilization in
CDBG-MIT funded procurements, notify those businesses of pending contractual opportunities, and make
this list available for general Grant Recipient procurement needs.

Maintain a list of those persons who have identified themselves as Section 3 residents and contact those
persons when hiring/training opportunities are available through either the Grant Recipient or contractors.

Require that all Prime contractors and subcontractors with contracts over $100,000 commit to this plan as
part of their contract work. Monitor the contractors’ performance with respect to meeting Section 3
requirements and require that they submit reports as may be required by HUD or GLO to the Grant
Recipient.

Submit reports as required by HUD or GLO regarding contracting with Section 3 businesses and/or
employment as they occur; and submit reports within 20 days of federal fiscal year end (by October 20)
which identify and quantify Section 3 businesses and employees.

Maintain records, including copies of correspondence, memoranda, etc., which document all actions taken
to comply with Section 3 regulations.

As officers and representatives of the City of Rhome, we the undersigned have read and fully agree to this plan and
become a party to the full implementation of this program.

Kenny Crenshaw, Mayor

Date



PROCLAMATION OF APRIL AS FAIR HOUSING MONTH

WHEREAS Title VIII of the Civil Rights Act of 1968, as amended, prohibits discrimination in housing
and declares it a national policy to provide, within constitutional limits, for fair housing in the United
States; and

WHEREAS The principle of Fair Housing is not only national law and national policy, but a
fundamental human concept and entitiement for all Americans; and

WHEREAS The National Fair Housing Law, during the month of April, provides an opportunity for all
Americans to recognize that complete success in the goal of equal housing opportunity can only be
accomplished with the help and cooperation of all Americans.

NOW, THEREFORE, WE, the City Council of Rhome, do proclaim April as Fair Housing Month in City
of Rhome and do hereby urge all the citizens of this locality to become aware of and support the Fair
Housing law.

Passed and adopted by City of Rhome, State of Texas, on the day of ,
2025.

APPROVED:

Mayor

ATTEST:

City Secretary



AGENDA ITEM 3



RHOME

Agenda Commentary
Meeting Date: September 25, 2025

Department: Administration
Contact: Amanda DeGan, City Administrator
Agenda Item: Council approval/action adding Police Chief, Paul Bocconcelli, to the bank accounts as a

signatory.
Type of ltem: _ Ordinance Resolution Contract/Agreement Public Hearing
_ Plat Discussion & Direction X Other
Summary:
e As part of our business practices, the Police Chief needs to be added to the city bank
accounts as a signatory for Rhome.
Funding Expected: Revenue Expenditure X N/A
Budgeted Item: Yes No N/A
GL Account: Amount:
Legal Review Required: Yes No Date Completed:
Engineering Review: FD Review: PD Review: PW Review:

Details / Recommendation: Staff recommends Council approve this item to help with the day-to-day
business processes.



AGENDA ITEM 4



Agenda Commentary
Meeting Date: September 25, 2025

Agenda Item: Presentation and discussion of the creation of a Public Utility Agency (PUA)
Department: Administration
Contact: Amanda DeGan, City Administrator

Summary:

e Mayor Crenshaw and the City Administrator have been attending the regional mayor’s
meetings where the creation of a Public Utility Agency has been discussed.

e A Public Utility Agency (PUA) would function much as the water district the City had filed
to create in the last legislative session.

e As Council is aware, the legislation was not approved during the regular session.

e The PUA would serve as a vehicle to help the region secure a long-term water source and
would also be supported by multiple agencies.

Details / Recommendation:

Wise County is currently experiencing significant population growth along with the associated demands
of development. For Rhome, this includes the Rolling V Ranch developments, the potential for additional
residential subdivisions along with commercial opportunities. Given the growth of the DFW Metro area,
and the subsequent growth along SH 114 and Hwy 81/287, the demand for services and the need to secure
additional water resources is an important issue facing the City.

According to the North Central Texas Council of Governments (NCTCOG) 2024 Population estimate for
January 1, 2025, the population for the NCTCOG region is 8,718,500. Last year the region added
approximately 234,125 people. The NCTCOG region consists of 16 counties in the DFW Metroplex. Tarrant
County had a growth increase from 2024 to 2025 of 35,746 (1.6%), Denton County had a growth increase
of 31,635 (3.1%), Parker County had a growth increase of 2,687 (1.7%) and Wise County had a growth
increase of 1,911 (2.7%).

The Upper Trinity Groundwater Conservation District (UTGCD) completed a regional study relative to the
region’s water supply and facility planning for both Parker and Wise Counties. The study reviews the
growth in the counties and impact on the already strained resource of available groundwater. As we have
discussed at previous meetings, most of the population in Wise and Parker County are utilizing
groundwater for their home/business needs. The supply is pulled from the Northern Trinity Aquifer.

The final determination showed that the use of groundwater was not a sustainable source. Regions with
limited water will be negatively affected by growth opportunities and will struggle to provide long-term
water resources.



Approximately two (2) years ago, several Mayors from the southern portion of Wise County began
meeting to discuss the respective communities working together on the challenges of responding to
growth. They formed the Wise County Mayors Coalition (WCMC) that now includes leadership from
Alvord, Aurora, Boyd, Bridgeport, Decatur, Newark, New Fairview, Paradise, and Rhome. Wise County,
Upper Trinity Groundwater Conservation District, Walnut Creek Special Utility District, and West Wise
Special Utility District have also been working closely with the WCMC.

The WCMC (and others in Wise County) supported the creation of a regional water district to pursue
opportunities in the areas of water, wastewater, solid waste, and liquid waste services. The WCMC also
worked with Senator Tan Parker and Representative Andy Hopper to draft legislation creating the Wise
Regional Water District which would be a conservation and reclamation district pursuant to Article XVI,
Section 59, of the Texas Constitution, to provide for the water, wastewater, solid waste, and liquid waste
needs of Wise County. Unfortunately, this legislation did not pass during the legislative process, so the
WCMC began work pursuant to Texas Local Government Code Chapter 572 to create a Public Utility
Agency to engage in the collection, transportation, treatment, or disposal of sewage or the conservation,
storage, transportation, treatment, or distribution of water and may join together as cotenants or co-
owners to plan, finance, acquire, construct, own, operate, or maintain water and wastewater facilities.

Wise County, the Cities of Alvord, Aurora, Boyd, Bridgeport, Decatur, Newark, New Fairview, Paradise,
and Rhome, the Walnut Creek Special Utility District, West Wise Special Utility District, the Rolling V Ranch
Water Control & Improvement District No. 3, and New Fairview Municipal Utility District No.1 (collectively,
the Public Entities) are participating in a coalition of local governments to establish the West Fork Public
Utility Agency (WFPUA). The Agency would work collaboratively to address the water and wastewater
needs of Wise County, and the surrounding area to be served by the Agency systems. The Public Entities
believe that the creation of the WFPUA would serve as an instrument for the municipalities to provide
regional coordination for the development of potable drinking water, and potential, wastewater for our
region.

The WFPUA will be governed by a board of directors appointed by the sponsoring Public Entities named
herein and will not have authority to create any debt or financial obligation for or on behalf of any of the
members and of any sponsoring Public Entity until such time as each Public Entity enters into a separate
agreement or approval for such purpose. Notice of consideration of this action has been published as
required by law.

The creation ordinance/order needs to be identical for each approving member, so no revision can be
made.

Financial Impact: Dependent on Council direction.

Council Motions:

Attachments(s):

1. Ordinance(s)



ORDINANCE NO. 2025-05

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF RHOME,
TEXAS, CREATING THE WEST FORK PUBLIC UTILITY AGENCY;
MAKING FINDINGS OF FACT; PROVIDING FOR RELATED
MATTERS; PROVIDING FOR AN EFFECTIVE DATE AND PROPER
NOTICE AND MEETING.

WHEREAS, “Public Entities” are authorized pursuant to Texas Local Government Code
Chapter 572 to join together to create a public utility agency to engage in the collection,
transportation, treatment, or disposal of sewage or the conservation, storage, transportation,
treatment, or distribution of water and may join together as cotenants or co-owners to plan, finance,
acquire, construct, own, operate, or maintain water and wastewater facilities

WHEREAS, Wise County, the Cities of Alvord, Aurora, Boyd, Bridgeport, Decatur,
Newark, New Fairview, Paradise, and Rhome, the Walnut Creek Special Utility District, West
Wise Special Utility District, the Rolling V Ranch Water Control & Improvement District No. 3,
and New Fairview Municipal Utility District No.l (collectively, the Public Entities) are
participating in a coalition of local governments to establish the West Fork Public Utility Agency
(the Agency) to address the water and wastewater needs of Wise County, Texas and the
surrounding area to be served by the Agency systems;

WHEREAS, the Wise County Mayors Coalition made up of the mayors and
representatives of the Public Entity Cities listed above (WCMC) supports the creation of a public
utility agency to better provide for the development of future drinking water supplies and the
provision of water and wastewater services;

WHEREAS, the Public Entities believe that the creation of the Agency would serve the
best interests of their citizens and residents, and will serve as an instrument for municipalities and
water and wastewater service providers in Wise County, Texas to provide regional coordination
for the development of drinking water supplies, the provision of potable drinking water, and
address the wastewater needs of the area;

WHEREAS, notice of consideration of this action has been published as required by law;

WHEREAS, the Agency will be governed by a board of directors appointed by the
sponsoring Public Entities named herein, and will not have authority to create any debt or financial
obligation for or on behalf of any of the members and of any sponsoring Public Entity until such
time as each Public Entity enters into a separate agreement or approval for such purpose;

NOW, THEREFORE, BE ORDAINED BY THE CITY COUNCIL OF THE CITY OF
RHOME, TEXAS THAT:

Section 1. Finding of Facts. The above and foregoing recitals are incorporated herein as
findings of fact.
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Section 2. Acceptance of Application. The West Fork Public Utility Agency is hereby
created and approved.

Section 3. Agency Rules. The Agency may adopt and enforce rules reasonably required to
exercise all of the Agency’s powers granted under Chapter 572 of the Texas Local Government
Code or as otherwise authorized by law and to implement this Ordinance. Unless otherwise
indicated by this Ordinance, or by Agency Rules duly adopted by the Board of Directors (the
Board), matters shall be resolved by a majority vote of the Board members present. A proposal to
alter, amend, or repeal Agency Rules related to the organization or procedures of the Directors
shall be made by the affirmative vote of a 2/3 majority of the entire Board. However, any proposed
change or amendment regarding the appointment method, number, or term of Directors shall
require an Amendment to this Ordinance as described in Section 11 below.

Section 4. Board of Directors. The Agency shall be governed by a Board of Directors
appointed by the Public Entities by place as follows:

Place 1 representing Wise County

Place 2 representing Wise County

Place 3 representing the City of Alvord,

Place 4 representing the City of Aurora;

Place 5 representing the City of Boyd;

Place 6 representing the City of Bridgeport;

Place 7 representing the City of Decatur;

Place 8 representing the City of Newark;

Place 9 representing the City of New Fairview;
Place 10 representing the City of Paradise;

Place 11 representing the City of Rhome;

Place 12 representing Walnut Creek SUD

Place 13 representing Rolling V Ranch WCID No. 3
Place 14 representing New Fairview Municipal Utility District No. 1; and

Place 15 representing West Wise SUD.

Section 5. Director Qualifications. A Director may not be an elected official of any Public
Entity that has the authority to appoint a member of the Board. A board member must reside in the
territory or certificate of convenience and necessity of its appointing Public Entity and be a
registered voter. In the case of Rolling V Ranch Water Control & Improvement District No. 3, a
board member may also reside in the territory of Rolling V Ranch Water Control & Improvement
District No. 1, Rolling V Ranch Water Control & Improvement District No. 2, or Rolling V Ranch
Water Control & Improvement District No. 4. Board members appointed by Wise County must
reside in the unincorporated area of the county. A Public Entity may appoint an employee of such
Public Entity to serve as a Director without regard to residency.

Section 6. Votes of Directors. Directors are entitled to vote on all matters before the board,
including all projects to be considered by the board in all service areas of the Agency. Votes
concerning authorization of and financial commitments for capital projects shall be determined as
provided by this section.
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Each Public Entity that is receiving or that has contracted to receive service or capacity, including
that service or capacity to be received as a result of the capital project then under consideration,
has one vote for each four million gallons per day, or portion of that amount, of service or capacity
for which the Public Entity has contracted with the Agency. The amount for which the Public
Entity has contracted shall be determined by taking into account any water treatment plant capacity
in which the Public Entity is participating, any wastewater treatment plant capacity of the Agency
in which the Public Entity is participating, or any raw water supply for which the Public Entity has
contracted with the Agency, or any combination of the foregoing.

Each Public Entity with a population of 50,000 or more as determined by the most recent federal
decennial census, other than Wise County, is entitled to one extra vote that may be cast on those
matters requiring a weighted vote. Participation in capital projects financed by the Agency through
the issuance of special facility bonds entitles that entity to be classified as a participant but does
not entitle that entity to receive any credit toward the four million gallons per day of service or
capacity standard established in this section. Notwithstanding the foregoing, a Public Entity is not
entitled to a number of weighted votes that exceed 25 percent of the weighted votes of all directors
eligible to vote for a capital project.

Section 7. Terms of Directors. The Initial Directors shall serve staggered terms to be
determined by drawing lots at the initial Agency meeting to serve a term of either one, two, or
three years. Each Director, other than an Initial Director, shall serve a three-year term, and the
term for each Director position shall begin on the date a Director is first appointed to the position.
Members of the Board may serve consecutive terms. Any Director may be removed from office
at any time, with or without cause, by the Public Entity that appointed such Director.

The Board may establish a category of Ex Officio Directors and may provide for the duties and
responsibilities of the Ex Officio Members in bylaws, rules, or regulations to be adopted by the
Board. Any person designated as an Ex Officio Member of the Board is entitled to notice of, and
to attend, meetings of the Board.

Section 8. Board Procedures. The Board shall prepare and adopt bylaws for the Agency,
and shall hold regular, special, or emergency meetings at times and on days or dates as specified
in those bylaws. A majority of the Directors constitutes a quorum for the transaction of Agency
business, and approval of at least a majority of the Directors present at a meeting is necessary for
approval of any matter coming before the Board, except in a situation in which a weighted vote is
required. If a weighted vote is required, a majority of the weighted vote of all Directors eligible to
vote is necessary for approval of any matter coming before the Board. The Board shall provide in
its bylaws for the method of execution for all contracts, the signing of checks, and the handling of
any other matters approved by the Board. The Board shall annually elect new officers.

Section 9. Board Officers. The Officers of the Board shall consist of the President, one
or more Vice-Presidents, a Secretary, and a Treasurer, which will be elected by the Board. The
Secretary, Assistant Secretaries, Treasurer, and Assistant Treasurer are not required to be members
of the Board. The President shall be the chief executive officer of the Agency and shall preside
over the meetings of the Board. Any Vice-President may perform all duties and exercise all powers
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conferred on the President when the President is absent or fails, refuses, or is unable to act. The
Secretary of the Board or one of the Assistant Secretaries is responsible for keeping the minutes
of the meetings of the Board and all official records of the Board and may certify as to the accuracy
or authenticity of any actions, proceedings, minutes, or records of the Board or of the Agency. The
duties of the other Officers may be provided in the bylaws of the Agency.

Section 10. Employees. The Board may appoint and employ all persons, firms, corporations,
partnerships, and other entities considered necessary to conduct the affairs of the Agency,
including engineers, attorneys, financial advisors, accountants, a general manager, and other
employees or consultants.

Section 11.  Open Meetings. It is hereby officially found and determined that the meeting at
which this Ordinance is adopted was open to the public as required and that public notice of the
time, place, and purpose of said meeting was given as required by the Open Meetings Act, Ch.
551, Tex. Gov'’t. Code. The regular meeting place of the Board shall be at a place designated in
the bylaws.

Section 12.  General Powers and Authority; Boundaries. The Agency is formed pursuant to
the provisions of Chapter 572 of the Texas Local Government Code (the Act) to assist and act on
behalf of the Public Entities and to engage in activities in the furtherance of the purposes of its
creation, and it shall have and may exercise all of the rights, powers, privileges, authority and
functions given to Public Entities under Subchapter C of the Act, together with all of the other
power, privileges, authority and functions given by State law. The Agency is organized and
created by Wise County, the Cities of Alvord, Aurora, Boyd, Bridgeport, Decatur, Newark, New
Fairview, Paradise, and Rhome, Walnut Creek Special Utility District, Rolling V Ranch Water
Control & Improvement District No. 3, New Fairview Municipal Utility District No. 1, and West
Wise Special Utility District, provided such entities approve an Order or Ordinance substantially
identical to this Ordinance no later than October 31, 2025 (collectively, the Public Entities). The
term “Public Entities shall have the meaning given in Subchapter C of the Act, and the defined
term “Public Entities” shall mean and include the eleven above named Public Entities and each
additional Public Entity that becomes a member of the Agency, subject to the terms of this
Ordinance. In accordance with Section 572.055 of the Texas Local Government Code, the
boundaries of the Agency shall include the territory within the boundaries of each Public Entity as
the boundaries are changed periodically.

Section 13. Service Area. The Agency’s service area shall consist of the following:

Territory in Wise County;

Service areas of Public Entities;

Service area of any future customers of the Agency; and

General area where any infrastructure owned by the Agency is located.

el S

Section 14.  Additional Powers and Authority. The Agency shall have all other powers of a
like or different nature not prohibited by law that are available to governmental entities in Texas
and which are necessary or useful to enable the Agency to perform the purposes for which it is
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created, including the power to issue bonds, notes, or other obligations, and otherwise exercise its
borrowing power to accomplish the purposes set forth above; provided the Agency shall not issue
bonds, notes, or any debt obligation, or by contract undertake a financial obligation, that will not
be funded by funds available, or revenues of the water and wastewater utilities, systems, and
facilities constructed or purchased, or by binding contractual commitments made by Public Entities
and legal entities to purchase increments or portions of the water and wastewater utilities, systems
and facilities that are constructed or purchased. The Agency may acquire, by purchase, any land,
easements, rights-of-way, or other property or improvements inside or outside the Agency’s
service area, that are needed or are appropriate to carry out the powers and functions of the Agency.

Section 15. Governmental Body. The Agency is created as a local governmental entity
pursuant to the Act and shall be a governmental unit within the meaning of Subdivision (2), Sec.
101.001, Tex. Civ. Prac. & Rem. Code. The operations of the Agency are governmental and not
proprietary functions for purposes of the Texas Tort Claims Act, Sec. 101.001 et seq., Tex. Civ.
Prac. & Rem. Code.

Section 16. Amendment. Amendment to any provision within this Ordinance requires each
Public Entity to adopt a concurrent Order or Ordinance that includes the amendment.

Section 17.  Fiscal Year. The fiscal year of the Agency shall begin October 1st of year;
provided the first fiscal year shall begin upon the effective date of the Agency, and end September
30, 2026.

Section 18.  Effective Date. This Ordinance shall take effect immediately upon adoption and
the Effective Date for creation of the Agency shall be the date that the last Public Entity named
herein shall approve of an Order or Ordinance substantially identical to this Ordinance no later
than October 31, 2025.

ADOPTED, APPROVED AND PASSED by the City Council of the City of Rhome, Texas, on
the day of , 2025.

Kenneth Crenshaw, Mayor

ATTEST:

Brooke Boller, City Secretary
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AGENDA ITEM 5



Agenda Commentary
Meeting Date: September 25, 2025

Agenda Item: Resignation of Council Member Kasey Shumake — Place 5
Department: Administration

Contact: Amanda DeGan, City Administrator

Summary:

Mr. Shumake was appointed to the Council in early 2023 and was re-elected to his seat in
May of 2023.

He currently serves as Council Member - Place 5 as a Council Member.

According to the Local Government Code, the Council should accept Mr. Shumake’s
resignation and post the opportunity for service to the community.

The Council would then review applications to determine who would be appointed to fill
the vacancy.

The appointed person would serve the remainder of his term, which is until the next
regular election in May of 2026.

Details / Recommendation: Review and direction to Staff regarding filling the position.

Financial Impact: Not applicable.

Council Motions: | make a motion to accept Mr. Shumake’s resignation and direct staff to post for the
opening for a period of weeks.

Attachments(s):

1. Resignation Email



From: Kasey Shumake

To: City Administrator

Cc: Brooke Boller

Subject: Resignation from City Council

Date: Friday, September 19, 2025 6:32:15 PM
Attachments: Shumake Resignation Letter.docx

Dear Mrs. DeGan,

Please accept this as my official notice of resignation from the Rhome City Council,
effective at the conclusion of our meeting on Thursday, September 25th, 2025.

Attached you will find my official resignation letter.

| want to thank you and the entire team for the support and opportunity to serve this
great city. It has been an honor, and | know the city is in very good hands moving forward.

With gratitude,

Kasey Shumake
Rhome City Council, Place 5

FHOME,
—~

501 South Main Street

Rhome, TX 76078

Mailing Address: PO Box 228, Rhome, TX 76078
Cell: 817.368.8046

Office: 817.636.2462



mailto:kshumake@cityofrhome.com
mailto:adegan@cityofrhome.com
mailto:bboller@cityofrhome.com





September 19, 2025
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			CITY OF RHOME







	

    Amanda DeGan

       City Administrator



Dear Amanda DeGan,



I want to sincerely thank you and the citizens of Rhome for giving me the opportunity to serve on the City Council.  It has been an honor to contribute to our community alongside so many dedicated individuals.



After much consideration, I have decided to step down from my position effective Thursday, September 25th, 2025, at the conclusion of our council meeting that evening.  This decision was not made lightly, but I believe it is the right choice for my family and professional responsibilities at this time.



I know the city is in good hands, and I look forward to seeing the continued progress that this amazing Council and our community will achieve together.



With gratitude,
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Kasey Shumake
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