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INDEPENDENT AUDITOR’S REPORT 
 
September 10, 2021 
 
Municipality of Charles Town 
Jefferson County 
101 East Washington Street 
Charles Town, WV 25414 
 
To the Members of Council: 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities, the discretely 
presented component units, each major fund, and the aggregate remaining fund information of the 
Municipality of Charles Town, Jefferson County, West Virginia (the Municipality), as of and for the year 
ended June 30, 2020, and the related notes to the financial statements, which collectively comprise the 
Municipality’s basic financial statements as listed in the table of contents.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for preparing and fairly presenting these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes designing, 
implementing, and maintaining internal control relevant to preparing and fairly presenting financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor's Responsibility 
 
Our responsibility is to opine on these financial statements based on our audit. We audited in accordance 
with auditing standards generally accepted in the United States of America and the financial audit 
standards in the Comptroller General of the United States’ Government Auditing Standards. Those 
standards require us to plan and perform the audit to reasonably assure the financial statements are free 
from material misstatement.  
 
An audit requires obtaining evidence about financial statement amounts and disclosures. The procedures 
selected depend on our judgment, including assessing the risks of material financial statement 
misstatement, whether due to fraud or error. In assessing those risks, we consider internal control 
relevant to the Municipality's preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not to the extent needed to opine 
on the effectiveness of the Municipality's internal control. Accordingly, we express no such opinion. An 
audit also includes evaluating the appropriateness of management’s accounting policies and the 
reasonableness of their significant accounting estimates, as well as our evaluation of the overall financial 
statement presentation. 
 
We believe the audit evidence we obtained is sufficient and appropriate to support our audit opinions.   
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the discretely presented component units, 
each major fund, and the aggregate remaining fund information of the Municipality of Charles Town, West 
Virginia, as of June 30, 2020, and the respective changes in financial position thereof and the respective 
budgetary comparisons for the General and Coal Severance Tax Funds thereof for the year then ended in 
accordance with the accounting principles generally accepted in the United States of America. 
 
Emphasis of Matter  
 
As discussed in Note 18 to the financial statements, the financial impact of COVID-19 and the ensuing 
emergency measures will impact subsequent periods of the Municipality. We did not modify our opinion 
regarding this matter. 
  
Other Matters 
 
Required Supplementary Information  
 
Accounting principles generally accepted in the United States of America require this presentation to 
include Management’s discussion and analysis, schedules of net pension and OPEB liabilities and 
pension and OPEB contributions listed in the table of contents, to supplement the basic financial 
statements. Although this information is not part of the basic financial statements, the Governmental 
Accounting Standards Board considers it essential for placing the basic financial statements in an 
appropriate operational, economic, or historical context. We applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, consisting of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our inquiries, 
to the basic financial statements, and other knowledge we obtained during our audit of the basic financial 
statements. We do not opine or provide any assurance on the information because the limited procedures 
do not provide us with sufficient evidence to opine or provide any other assurance.  
 
Supplementary and Other Information    
 
Our audit was conducted to opine on the Municipality’s basic financial statements taken as a whole.   
 
The supplementary information of the Combining Balance Sheet – Nonmajor Governmental Funds and 
the Combining Statement of Revenue, Expenditures and Changes in Fund Balances – Nonmajor 
Governmental Funds are presented for purposes of additional analysis and are not a required part of the 
basic financial statements of the Municipality. 
 
This information is management’s responsibility, and derives from and relates directly to the underlying 
accounting and other records used to prepare the basic financial statements. We subjected the schedules 
to the auditing procedures we applied to the basic financial statements. We also applied certain additional 
procedures, including comparing and reconciling the schedules directly to the underlying accounting and 
other records used to prepare the basic financial statements or to the basic financial statements 
themselves in accordance with auditing standards generally accepted in the United States of America.  In 
our opinion, these schedules are fairly stated in all material respects in relation to the basic financial 
statements taken as a whole.  
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Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated September 10, 
2021, on our consideration of the Municipality’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters. That report describes the scope of our internal control testing over financial reporting and 
compliance, and the results of that testing, and does not opine on internal control over financial reporting 
or on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the Municipality’s internal control over financial reporting and 
compliance.  
 

 
Perry & Associates 
Certified Public Accountants, A.C. 
Marietta, Ohio 



Municipality of Charles Town, West Virginia 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 30, 2020 

The discussion and analysis of the Municipality of Charles Town's financial performance provides 
an overview and analysis of the Municipality's financial'activities for the fiscal year ended June 
30, 2020. It should be read in conjunction with the accompanying accountant's compilation report 
and the accompanying basic financial statements. The Charles Town Utility Board, component 
unit of the Municipality of Charles Town, has presented a Management's Discussion and 
Analysis in its separately issued financial statements. 

FINANCIAL HIGHLIGHTS 

Net position of the governmental activities increased by $0.5 million to $10.7 million at June 30, 
2020. The components of the increase consist of a decrease of $0.4 million in revenues, a 
decrease of $1.1 million in expenses and a deficit reduction of $0.2 million. 

The COVID-19 pandemic had a direct effect on consumer based taxes and other revenues 
during 2020. Consumer based business and occupation and other taxes decreased $0.1 
million, table gaming allocations decreased $0.1 million and video lottery allocations decreased 
$0.2 million. The Municipality was able to offset a portion of the financial effect of the COVID-19 
pandemic with $0.1 million of grant revenues established by the federal CARES Act. 

During the year, the Municipality had expenses for governmental programs that were $4.4 
million more than the $0.3 million generated by governmental program revenues and 
intergovernmental aid. The remaining cost of governmental activities was financed with 
general revenues, which totaled $5.0 million this year. 

The governmental funds ended the year with a fund balance of $7. 9 million which is a increase 
of $0.3 million from 2019. 

Municipality revenues decreased $0.4 million compared with 2019 because of factors discussed 
previously. Expenses decreased approximately $1.1 million with the largest factor being 
contributions made to the Building Commission for construction of the Municipal annex facility in 
2019 of $900,000. The Municipality received $0.1 million in grant funding in both 2020 and 2019. 

The Utility Board acquired the net assets of JCPSD on January 1, 2019. The acquisition did 
not require any financial consideration to be paid to JCPSD by the Utility Board. As part 
of the acquisition, the Utility Board agreed to substitute existing bond debt of JCPSD with 
newly issued or assigned bond debt of the Utility Board. The debt substitution increased the 
Utility Board's bond debt by $6.5 million. The acquisition resulted in an increase in water net 
assets of $1.1 million and an increase in sewer net assets of $7.6 million. On January 1, 
2019, 114 JCPSD water customers and 2,631 JCPSD sewer customers became customers of 
the Utility Board. 

The Municipality's contractual payments to pension and other benefit plans remained constant 
at $0.25 million for both 2020 and 2019. 

The Municipality repaved streets in 2020 with a cost of $.16 million compared to no repaving in 
2019. 
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Municipality of Charles Town, West Virginia 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 30, 2020 

MUNICIPALITY AS A WHOLE (continued) 

The Municipality as Trustee 

The Municipality is the trustee for the policeman's pension and relief fund. The Municipality's_ 
fiduciary activities related to this pension fund are reported in separate Statements of Fiduciary Net 
Position and Changes in Fiduciary Net Position. These activities are excluded from the 
Municipality's other financial statements because the Municipality cannot use these assets to 
finance its operations. The Municipality is responsible for ensuring that the assets reported in this 
fund are used to provide pension benefits to eligible participants. 

Net Position and Activities 

The Municipality's combined net position increased $0.5 million ($10.7 million for 2020, $10.2 
million for 2019) compared to the prior year. Unrestricted net position, the part of net position that 
can be used to finance day-to-day operations without constraint� established by debt covenants, 
enabling legislation, or other legal requirements, increased from $5.7 million at June 30, 2019, to 
$6.2 million at the end of this year. Reviewing the net position and net expenses of governmental 
activities provides more detail about this change. The analyses below focus on the net position 
and changes in net position of the Municipality's governmental activities. 

Statements of Net Position 
June 30, 2020 and 20189 

(in Millions) 

2020 2019 

Current and other assets $ 8.3 $ 8.7 

Capital assets 4.4 4.3 

Deferred outflows of resources 0.4 0.3 

Total assets and deferred outflows $ 13.1 $ 13.3 

Long-term liabilities $ 1.5 $ 1.7 

Other liabilities 0.5 1.0 

Deferred inflows of resources 0.4 0.4 

Total liabilities and deferred inflows 2.4 3.1 

Net investment in capital assets 4.4 4.4 

Restricted 0.1 0.1 

Un restricted 6.2 5.7 

Total net position 10.7 10.2 

Total liabilities, deferred inflows, and net position $ 13.1 $ 13.3 
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Municipality of Charles Town, West Virginia 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 30, 2020 
(Unaudited)

MUNICIPALITY AS A WHOLE (continued) 

Net Position and Activities continued 

Statements of Activities 
For the years ended June 30, 2020 and 2019 

(in Millions) 
Governmental Activities 

Revenues 

Program revenues: 

Charges for services 

Operating grants and contributions 

Capital grants and contributions 

General revenues: 

Taxes 

Licenses and permits 

Fines, forfeits and confiscated property 

Fees 

Table gaming 

Video lottery 

Other general revenues 

Total revenues 

Expenses 

General government 

Public safety 

Highways and streets 

Culture and recreation/social services 

Total expenses 

Change in net position 

2020 

$ 

$ 

0.2 

0.1 

3.4 

0.1 

0.3 

0.1 

0.2 

0.6 

0.2 

5.2 

1.8 

2.0 

0.7 

0.2 

4.7 

0.5 

2019 

$ 

$ 

0.2 

0.1 

3.5 

0.1 

0.3 

0.1 

0.3 

0.8 

0.2 

5.6 

2.2 

2.3 

1.0 

0.3 

5.8 

(0.2) 

Revenues for the Municipality's governmental activities decreased by 7 percent ($0.4 million), while 
total expenses decreased by $1.1 million or 19 percent. The factors driving these results include 
the following: 

a) The Municipality's governmental revenue sources decreased primarily as a result
of the COVID-19 pandemic.

b) The Municipality's governmental expenses decreased ($1.1 million) because of
contributions of $0.9 million for the new municipal annex in 2019 compared to no
contribution in 2020.
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Municipality of Charles Town, West Virginia 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 30, 2020 

MUNICIPALITY AS A WHOLE (continued) 

Net Position and Activities continued 

The cost of all governmental activities this year was $4. 7 million. As shown in the Statement of 
Activities, the amount that taxpayers ultimately financed for these activities through general 
revenues was $4.4 million because some of the cost was paid by those who directly benefitted from 
the programs ($0.2 million) or by other governments and organizations that subsidized certain 
programs with grants and contributions ($0.1 million). 

Governmental Funds 

As the Municipality completed the year, the governmental funds (as presented in the balance 
sheet) reported a combined fund balance of $7.9 million, which is an increase of $0.3 million from 
the previous year. 

General Fund Budgetary Highlights 

Over the course of the year, the Municipality's Council made occasional revIsIons to the 
Municipality budget. These budget amendments were made to reflect anticipated funding changes 
in the Municipality's operations. 

Even with the effects of the COVID-19 pandemic, the Municipality's general fund actual revenues 
were under budgeted revenues by only $0.1 million and general fund expenditures were less than 
budgeted expenditures by $0.6 million. 

CAPITAL ASSET AND DEBT AND LONG-TERM LIABILITY ADMINISTRATION (in Millions) 

Capital Assets 

Capital assets of the Governmental Activities consisted of the following: 

Governmental Activities 

2020 2019 

Land $ 0.7 $ 0.7 

Land improvements 4.6 4.5 

Buildings and improvements 2.3 2.2 

Leasehold improvements 0.1 0.1 

Equipment and vehicles 2.9 2.6 

Total 10.6 10.1 

Accumulated depreciation (6.2) (5.8) 

Capital assets, net of accumulated depreciation $ 4.4 $ 4.3 
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Municipality of Charles Town, West Virginia 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 30, 2020 

CAPITAL ASSET AND DEBT AND LONG-TERM LIABILITY ADMINISTRATION (in 

Millions) (continued) 

This year's major additions included 

Street repaving 

Building roofing 

$ 

Police equipment - communication, cameras and parking mete.rs 

Vehicles including outfitting 

Total $ 

Capital assets of the Building Commission consisted of the following: 

Land 

Buildings and improvements 

Land improvements 

Roads 

Equipment 

Total 

Accumulated depreciation 

Capital assets, net of accumulated depreciation 

This year's major additions: 

None 

Debt and Long-Term Liabilities 

$ 

$ 

Building Commission 

2020 2019 

1.7 

5.1 

0.1 

1.0 

0.3 

8.2 

(1.8) 

6.4 

$ 

$ 

1.7 

5.1 

0.1 

1.0 

0.3 

8.2 

(1.6) 

6.6 

0.2 

0.1 

0.1 

0.1 

0.5 

The governmental activities had no fixed debt obligations at June 30, 2020 and 2019. Other long
term liabilities consisted of the following: 

2020 2019 

Accrued compensated absences $ 0.1 $ 0.1 

Collective net pension liability 1.0 1.1 

Net other post employment benefit liability 0.4 0.5 

Total $ 1.5 $ 1.7 
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Municipality of Charles Town, West Virginia 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 30, 2020 

CAPITAL ASSET AND DEBT AND LONG-TERM LIABILITY ADMINISTRATION (in Millions) 

(continued) 

Debt and Long-Term Liabilities (continued) 

The Charles Town Building Commission fixed debt consisted of the following at June 30, 2020 and 
2019: 

Building Commission 

Series 2015A and 20158 Lease Revenue Bonds (Charles Washington Hall) 

Series 2017 A Lease Revenue Bonds (Municipal Annex) 

Total 

$ 

$ 

2020 2019 

3.5 

2.0 

5.5 

$ 

$ 

The Charles Town Building Commission had no long-term liabilities except fixed debt. 

ECONOMIC FACTORS 

3.6 

2.0 

5.6 

The Municipality's elected and appointed officials considered many factors when setting the fiscal
year 2021 budget and tax rates. One of those factors is the economy. The County's population 
has a direct impact on the Municipality's economic growth. 

The Municipality of Charles Town is optimistic about its potential for economic growth in the future 
but is also aware that the continuing financial effects of the COVID-19 pandemic will negatively 
impact financial operations. The increasing population, infrastructure improvements, annexations, 
and procurement of grants and other funding sources are all positive indicators for continued 
economic growth in the Municipality of Charles Town. 

CONTACTING THE MUNICIPALITY'S FINANCIAL MANAGEMENT 

This financial report is designed to provide citizens, taxpayers, customers, and investors and 
creditors with a general overview of the Municipality's finances and to show the Municipality's 
accountability for the money its receives. If you have questions about this report or need additional 
financial information, contact the City Manager at City Hall 101 E. Washington Street, Charles 
Town, West Virginia. 
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Municipality of Charles Town, West Virginia 
STATEMENT OF NET POSITION 

June 30, 2020 

PRIMARY 
GOVERNMENT 

GOVERNMENTAL 
ACTIVITIES 

OISCRETEL Y PRESENTED 
COMPONENT UNITS 

BUILDING UTILITY 
COMMISSION BOARD 

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES 

Assets: 
Cash and cash equivalents 
Restricted cash 
Accounts receivable 
Accrued revenue 
Due from primary governmenUcomponent units 
Inventory 
Investments 
Loan to Charles Town Utility Board 
Development fee receivable 
Capital assets not being depreciated 
Capital assets being depreciated, net 
Prepaid bond insurance 

Total assets 

Deferred outflows of resources: 
Defined benefit pension plan contributions 
Other post employment plan contributions 
Collective deferred outflows related to pensions 
Collective deferred outflows related to other post 

post employment plan 
Unamortized amounts from refunding of debt 

Total deferred outflows 

Total assets and deferred outflows 

$ 6,183,398 
192,859 
873,251 

53,965 

536,569 
525,451 

727,662 
3,656,884 

12,750,039 

202,135 
52,895 
64,965 

31,192 

351,187 

$ 13,101,226 

$ 

$ 

469,141 
352,115 

19,813 

718,615 
1,771,066 
4,642,363 

7 973,113 

7 973 113 

$ 

$ 

2,779,719 
10,164,525 

320,959 
893,423 

96,371 

8,685,369 
64,492,143 

168,203 

87,600,712 

176,926 
55,761 
57,667 

124,519 
411 231 

826 104 

88,426,816 

LIABILITIES AND DEFERRED INFLOWS OF RESOURCES 

Liabilities: 
Accounts payable 
Accrued expenses 
Accrued interest 
Customer advances for construction 
Due to primary governmenUcomponent units 
Customer deposits 
Developer bonds held 
Compensated absences 
Loan from City of Charles Town 

_Net other post employment benefit liability 
Net pension liabilities 
Long-term debt: 

Due within one year 
Due in more than one year 

Total liabilities 

Deferred inflows of resources· 
Collective deferred inflows related to other post 

employment benefit plan 
Collective deferred inflows related to pensions 

Total deferred inflows 

Total liabilities and deferred inflows 

Net investment in capital assets 
Restric_ted by debUconstruction 
Restricted by regulations 
Unrestricted 

Total net position 

Total liabilities, deferred inflows and net position 

$ 151,044 
105,733 

19,813 
20,208 

107,157 
127,550 

431,790 
973,645 

1,936 940 

216,293 
210,314 

426,607 

2,363,547 

NET POSITION 

4,384_,546 

85,702 
6 267 431 

10 737 679 

$ 13,1011226 

$ 

$ 

1,961 

13,940 

53,965 

133,502 
5,330,753 

5,534,121 

5,534,121 

949,174 
352,115 

1 137,703 

2,438,992 

7 973 113 

$ 

s 

275,667 
40,207 

188,844 
10,500,000 

247,589 

128,692 
525,451 
511,370 
260,340 

2,274,045 
39,979,267 

54,931 472 

292,270 
230,174 

522.444 

55,453,916 

23,563,178 
6,311,252 

3,098,470 

32,972,900 

88,426.816 

See accompanying notes. 
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FUNCTIONS/PROGRAMS 

PRIMARY GOVERNMENT 

Governmental activities: 
General government 
Public safety 
Streets and transportation 
Culture and recreation 

Total governmental activities 

DISCRETELY PRESENTED 

COMPONENT UNITS 

Building Commission 
Utility Board 

Total discretely presented 
component units 

Municipality of Charles:Town, West Virginia 
STATEMENT OF ACTIVITIES 

EXPENSES 

$ 1,787,985 
1,999,750 

757,728 
185,_HL 

$ 4,730,604 

$ 428,582 
9,889,737 

$10,318,319 

CHARGES FOR 
SERVICES 

$ 

153,122 
20,094 

$ 173,216 

$ 368,696 
10,126.439 

$ 10,495,135 

General revenues: 
Taxes 
Licenses and permits 

For the year ended June 30, 2020 

PROGRAM 
REVENUES 

OPERATING 
GRANTS AND 

CONTRIBUTIONS 

$ 104,651 

$ 104,651 

$ 

$ 

CAPITAL 
GRANTS AND 

CONTRIBUTIONS 

$ 
4,000 

$ 4,000 

$ 

284.627 

$ 284,627 

Fines, forfeits and confiscated property 
Fees 
Interest and investment earnings 
Table gaming 
Video lottery 
Reimbursements 
Rentals 
Miscellaneous 

Total general revenues 

Change in net position 

Net position at beginning of year 

Net position at en.d of year 

NET (EXPENSES) REVENUES AND 
CHANGES IN NET POSITION 

PRIMARY DISCRETELY PRESENTED 
GOVERNMENT COMPONENT UNITS 

GOVERNMENTAL BUILDING UTILITY 

$ 

$ 

ACTIVITIES COMMISSION BOARD 

(1,683,334) $ $ 
(1,995,750) 

(604,606) 
(165,047) 

(4,448,737) 

(59,886) 
521,329 

(59,886) 521,329 

3,416,124 

80,036 
295,508 
142,021 

79,806 1,904 92,450 
200,298 
582,286 

111,049 
55,237 456,903 
51,111 87,827 

__ 5_.013.476 1,904 637,180 

564,739 (57,982) 1,158,509 

10,1_72,940 2,496,974 31,814,391 

10,737,679 $ 2,438,992 � 972, 900 

See accompanying notes. 
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ASSETS 

Cash 
Restricted cash 
Investments 
Receivables, net of allowances: 
Taxes 
Accounls 
Grants 

Due from other funds 
Due from component units 
Loan to Charles Town Utility Board 

Total assets 

LIABILITIES AND FUND BALANCES 

Liabilities: 
Accounts payable 
License fees and deposits 
Other accrued expenses 
Developer bonds held 
Due to other funds 
Due lo component units 

Total liabilities 

Fund balances: 
Nonspendable 
Restricted 
Committed 
Assigned 
Unassigned 

Total fund balances 

Total liabilities and fund balances 

Municipality of Charles Town, West Virginia 

BALANCESHEET-GOVERNMENTALFUNDS 

June 30, 2020 

COAL CAPITAL SALES 
GENERAL SEVERANCE RESERVE RESIDUAL TAX 

FUND FUND FUND FUND FUND 

$1,404,237 $ 64,372 $2,369,302 $ 207,374 $2,053,036 

536,569 

430,386 2,296 291,591 
39,152 
82,826 
77,243 159,341 35,632 

53,965 
525,451 

S2,033,844 s 66,668 $2,582.608 $1,305,026 $2,344,627 

$ 74,017 $ $ 70,314 $ $ 
20,208 

105,733 

197,351 77,243 
19,813 

417 122 147,557 

2,435,051 1,305,026 2,344,627 
1,616,722 66,668 

1,616,722 66,668 2.435,051 1,305,026 2,344,627 

$2,033.844 s 66,668 S2,582,608 S 1.305.026 S2,344.627 

Amounts reported for governmental activities 
in the statement of net position are dirterent 
because: 
Capital a.ssets used in governmental 

activities are not financial resources and 
therefore are not reported in lhe funds 

Other long-term assets are not available 
to pay for current period expenditures 
and therefore are deferred in the funds 

Deferred innows and outflows of resources related 
to pension activity are not required to be reported in 
the funds but are required to be reported at the 
government-wide level 

Deferred inflows and outflows of resources related 
to other post employment benefit plan activity are not required 
to be reported in the funds but are required to be reported at the 
governmen t -wide level 

Long-term liabilities are not due and 
payable in the current period and 
therefore are not reported in the funds. 

Net position of governmental activities. 

See accompanying notes, 
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FUND FUNDS TOTALS 

$ $ 85,077 $ 6,183,398 
109,451 83,408 192,859 

536,569 

724,273 
39,152 
82,826 

408 2,676 275,300 
53,965 

525,451 

$109,859 $ 171,161 $ 8,613,793 
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20,208 
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706 275,300 
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27,000 
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Municipality of Charles Town, West Virginia 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES· 

GOVERNMENTAL FUNDS 

For the year ended June 30, 2020 

COAL CAPITAL SALES BOND OTHER 
GENERAL SEVERANCE RESERVE RESIDUAL TAX ESCROW GOVERNMENTAL 

FUND FUND FUND FUND FUND FUND FUNDS TOTALS 

REVENUES 
Taxes (including interest and penalties) 2,239,617 $ s $ 1,188,973 $ 3,428,590 
Licenses and permits B0,036 B0,036 
Intergovernmental: 

Federal B2,B26 B2,B26 
State 5,940 13,3B5 19,325 

Grants and contributions 4,000 2,500 6,500 
Charges for services 79,240 20,094 99,334 
Fines and forfeits 295,508 295,508 
Street paving fees 129,119 129,119 
Franchise fees 82,072 82,072 
Interest 17,027 636 17,008 8,780 26,775 1,200 1,871 73,297 
Dividends 6,036 6,036 
Gain (loss) on investments 473 473 
Video lotlery 582,286 582,2B6 
Gaming income 200,298 200,298 
Fees 59,949 59,949 
Reimbursements 111,049 111,049 
Confiscated property B,304 8,304 
Miscellaneous 54,337 2 116 56,453 

Total revenues 4 019.304 14,021 21,008 15 2B9 1215748 1,200 34 885 5 321,455 

EXPENDITURES 
General government 1,331,000 120,838 5,862 324,716 1,782,416 
Public safety 1,995,977 330,018 2,325,995 
Streets and transportation 511,5B9 194,642 706,231 
Culture and recreation 56 724 107,513 164 237 

Total expenditures 3.895 290 645,498 5,862 324,716 107 513 4 978879 

Excess (deficiency) of revenues over experldilures 124 01• 14,021 1«24.490l 9 427 891 032 1 200 !72,62Bl 342 576 

Other financing sources (uses): 
Transfers from olher funds 925,000 898,647 79,735 1,903,382 
Transfers lo other funds !876,3821 (925,0001 (1,90J,392l 

Tolal olher financing sources (uses) (53,382) 8!)8647 1s2s,oooi 79 735 

Net change in fund balance 70,632 14,021 274,157 9,427 (33,968) 1,200 7,107 342,576 

Fund balance at beginning of year I 546 090 52 647 2 160 894 1,295,599 2,378,595 1 502 156 635 7,591,962 

Fund balance al end of year 1.616 72.2 66,668 s 24J5051 1,306,026 2,344,627 $ 2 702 163,742 s 7,934,538 

See accompanying notes_ 
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Municipality of Charles Town; West Virginia 
RECONCII .. IATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 

FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES 

For the year ended June 30, 2020 

Net change in fund balance - total governmental funds 

Amounts reported for governmental activities in the statement 
of activities are different because: 

Governmental funds report capital outlays as expenditures. 
However, in the statement of activities the cost of these assets 
is allocated over their estimated useful lives and reported as 
depreciation expense. 

Capital outlays 
Depreciation expense 

Amount capital outlays exceeded 
depreciation expense in the current period. 

Revenues in the statement of activities that do not provide 
current financial resources are not reported as revenues in 
governmental funds. Deferred revenues decreased by this 
amount in the current period. 

Certain pension expenses in the statement of activities are 
recognized on the accrual basis of accounting in accordance 
with GASB No. 68 

Amount of pension expenditures at fund modified level 
Amount of pension expenses recognized at government-wide 

level 

Amount contractual retirement payments exceeded pension 
expense in the current period. 

Certain other post employment benefit expense in the statement 
of activities is recognized on the accrual basis of accounting 
in accordance with GASB No. 75 

Amount of other post employment benefits expenditures at fund level 
Amount of other post employment benefit expense (income) 
recognized at government -wide level 

Amount that other post employment benefit payments exceeded 
other post employment benefit expense (income) in the current period 

Expenses in the statement of activities that do not require 
the use of current financial resources are not reported as 
expenditures in governmental funds. Accrued compensated 
absences increased by this amount in current period. 

Change in net position of governmental activities. 

$ 487,495 
(457,460) 

293,674 

138,596 

52,895 

(14,601) 

$ 342,576 

30,035 

(18,677) 

155,078 

67,496 

(11,769) 

$ 564,739 

See accompanying notes. 
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Cash 

Municipality of Charles Town, West Virginia 

STATEMENT OF FIDUCIARY NET POSITION 

June 30, 2020 

ASSETS 

Accounts receivable - investments 

Investments 

State allocation receivable 

Total assets 

LIABILITIES AND NET POSITION 

Liabilities: 

Net position: 

Restricted for pension benefits 

Total liabilities and net position 

Policemen's 

Pension and 

Relief 

$ 96,058 

3,029 

412,272 

11,460 

$ 522,819 

$ 

522,819 

$ 522,819. 

See accompanying notes. 
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Municipality of Charles Town, West Virginia 
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION 

For the year ended June 30, 2020 

ADDITIONS 

Contributions: 
Employer 
State of West Virginia 

Total contributions 

Investment income: 
Realized and unrealized gains (losses) 
Interest and dividends 
Other investment income 
Investment expense 

Net investment income 

Other income: 
Accident reports 

Total other income 

Total additions 

DEDUCTIONS 

Benefits 
Administrative expense 

Total deductions 

Change in net position 

Net position restricted for pension benefits: 

Beginning of year 

End of year 

Policemen's 
Pension and 

Relief 

$ 73,756 
11,460 

85,216 

1,153 
13,161 

3,029 
(4,257) 

13,086 

6,325 

6,325 

104,627 

85,250 
993 

86,243 

18,384 

504,435 

$ 522,819 

See accompanying notes. 
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Municipality of Charles Town, West Virginia 
NOTES TO THE FINANCIAL STATEMENTS (continued) 

June 30, 2020 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Encumbrances 

Encumbrance accounting, under which purchase orders are issued but are not considered 
expenditures until liabilities for payments are incurred, is not employed as an extension of the 
formal budgetary process. 

Cash and Cash Equivalents 

Cash and cash equivalents of the primary government, fiduciary fund, and component units at 
June 30, 2020 include deposits of $17,433,158 at six financial institutions (excludes investments 
and funds held at the West Virginia Municipal Bond Commission). Deposits are FDIC insured 
and deposits in excess of FDIC limits are 100% collateralized with securities held by the 
financial institutions. 

Restricted Cash 

Restricted cash of the primary government consists of the following: 

Law enforcement funds held in investigation and evidence accounts 
whose use is limited by state law and regulation. 

Developer bonds held in accordance with Municipality requirements 
to assure development project completion. 

Total 

Restricted cash of the Utility Board consists of the following: 

Debt service funds and debt service reserve funds represent funds 
required by debt covenants under the various debt ordinances. 
These funds are to be used to pay bond interest and principal. 

Construction funds represent funds held by banks under the 
bond ordinances or developer agreements. These funds are 
to be used solely for payment of costs associated with the 
Utility Board's ongoing construction projects. 

Capacity improvement funds are established by ordinance and 
subject to regulatory commission oversight. The capacity 
improvement fund is to be kept apart from all other funds 
and shall be invested and reinvested in accordance with 
applicable regulation. Withdrawals and disbursements may 
be made for replacements, emergency repairs, improve.ments, 
and upgrades to the system. 

The repair and replacement fund represents funds held by a 
bank under the Utility Board's bond ordinances. Withdrawals 
may be made for replacement and emergency repairs. 

Total 
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$ 

$ 

83,408 

109.451 

192,859 

$ 2,476,052 

3,664,429 

3,281,157 

742,887 

$ 10,164,525 





Municipality of Charles Town, West Virginia 
NOTES TO THE FINANCIAL STATEMENTS (continued) 

June 30, 2020 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Capital Assets 

Capital outlays are recorded as expenditures of the general and special revenue funds and as 
assets in the government-wide financial statements including the component units. The 
capitalization threshold is $5,000 for the governmental funds and Building Commission and 
$15,000 for the Utility Board. Depreciation is recorded using the straight-line method and the 
following estimated useful lives: 

Primary Government 

Buildings 
Improvements 
Equipment 

Utility Board 

Utility Plant 

Building Commission 

Buildings 
Improvements 
Roads 

25-50 years
10-20 years

3-10 years

5-50 years

40 years 
40 years 
20 years 

All assets are valued at historical cost or estimated historical cost if actual cost was not 
available. Donated capital assets are valued at their acquisition value on the date donated. 

Expenditures, for repairs and upgrading which materially add to the value or life of an asset are 
capitalized. Other maintenance and repair costs are expensed as incurred. 

The depreciation/amortization of assets acquired under capital leases or in excess of 
predecessor book value are included in depreciation expense. 

Bond Issue Costs 

Bond issue costs are expensed as incurred except for those costs related to prepaid insurance. 

Deferred Outflows/Inflows of Resources 

In addition to assets, the statements of net position and or balance sheets will sometimes report 
a separate section for deferred outflows of resources. This separate financial statement 
element, deferred outflows of resources, represents a consumption of net position that applies 
to a future period(s) and so will not be recognized as an outflow of resources 
(exp13nse/expenditure) until then. Deferred amounts resulting from advance refunding of debt 
and elements of the Municipality's defined benefit pension plans and other post employment 
benefit plan qualifies for reporting in this category. 

In addition to liabilities, the statements of net position and or balance sheets will sometimes 
report a separate section for deferred inflows of resources. This separate financial statement 
element, deferred inflows of resources, represents an acquisition of net position that applies to a 
future period(s) and so will not be recognized as an inflow of resources (revenue) until that time. 
Elements of the Municipality's defined benefit pension plans and other post employment benefit 
plans qualify for reporting in this category. 
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Municipality of Charles Town, West Virginia 
NOTES TO THE FINANCIAL STATEMENTS (continued) 

June 30, 2020 

NOTE 3: PROPERTY TAXES (continued) 

The rates levied by the Municipality per $100 of 

Class of Assessed Valuations 

Property For Tax Purposes 

Class I $ 

Class II $ 238,807,890 

Class IV $ 146,733,385 

NOTE4: CASH 

Current 

Expense 

1 2.0 2¢ 

24.04¢ 

48.08¢ 

Unrestricted cash and cash equivalents at June 30, 2020 were as follows: 

Primary Utility 

Government Board 

Cash in checking and savings accounts $6,18 2,048 $2,779,419 

Cash on hand 1,350 300 

Total unrestricted cash and cash equivalents $6,183,398 $2,779,719 

Building 

Commission 

$ 469,141 

$ 469,141 

NOTE 5: 1NVESTMENTS - POLICEMEN'S PENSION AND RELIEF FUND AND RESIDUAL 
FUND 

The Municipality uses a fair value hierarchy established by GAAP that prioritizes the inputs to 
valuation techniques used to measure fair value. The hierarchy gives the highest priority to 
unadjusted quoted prices in active markets for identical assets or liabilities (level 1 
measurements) and the lowest priority to unobservable inputs (level 3 measurements). 

The three levels of the fair value hierarchy are: 

Level 1 - Unadjusted quoted prices in active markets that are accessible at the 
measurement date for identical, unrestricted assets or liabilities; 

Level 2 - Quoted prices for similar assets or liabilities in active markets, quoted prices for 
identical or similar assets or liabilities in markets that are not active, or inputs that are 
observable, either directly or indirectly, for substantially the full term of the assets or 
liabilities. 

Level 3 - Prices or valuation techniques that require inputs that are both significant to the 
fair value measurement and unobservable (that is, the inputs are supported by little or no 
market activity). 

• A financial instrument's level within the fair value hierarchy is based on the lowest level
of input that is significant to the fair value measurement.
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Municipality of Charles Town, West Virginia 
NOTES TO THE FINANCIAL STATEMENTS (continued) 

June 30, 2020 

NOTE 9: LONG-TERM LIABILITIES 

Primary Government - Governmental Activities 

Governmental Activities Changes in Long-Term Liabilities 

Balance 

June 30, 2019 Additions Reductions 

Accrued compensated absences $ 115,781 $ 11,769 $ 

Collective net pension liability 1,087,523 260,778 374,656 

Net other post employment benefit liability 546,340 61,497 176,047 

$ 1,749,644 $ 334,044 $ 550,703 

Building Commission {Comgonent Unit) 

Series 2015A and Series 2015B Lease Revenue Bonds 

Balance 

June 30, 2020 

$ 127,550 

973,645 

431,790 

$ 1,532,985 

The Series 2015A and Series 2015B Lease Revenue Bonds were issued to the United States 
Department of Agriculture (USDA) on March 4, 2015 in the aggregate amount of $3,893,950 to 
finance improvements and renovations to Charles Washington Hall. The term of the bonds is 
for 36 years at 3.75% interest per annum. The 2015 Series A Lease Revenue Bonds were 
issued for $2,999,950 and had an outstanding balance of $2,666,928 at June 30, 2020. The 
2015 Series B Lease Revenue Bonds were issued for $894,000 and had an- outstanding 
balance of $830,255 at June 30, 2020. Monthly interest and principal payments are $12,840 for 
the 2015 Series A Bonds and $3,827 for the Series B Bonds. The bonds are secured by a 
Credit Line Leasehold Deed of Trust, Security Agreement and a lease assignment made to the 
bondholder by the Building Commission. 

Year Principal Interest Total 

2021 $ 70,056 $ 129,948 $ 200,004 

2022 72,729 127,275 200,004 

2023 75,503 124,501 200,004 

2024 78,384 121,620 200,004 

2025 81,374 118,630 200,004 

2026-2030 455,875 544,145 1,000,020 

2031-2035 549,730 450,290 1,000,020 

2036-2040 662,907 337,113 1,000,020 

2041-2045 799,385 200,635 1,000,020 

2046�2050 639,263 47,768 687,031 

2051 11,977 79 12,056 

$ 3,497,183 $ 2,202,004 $ 5,699,187 
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Municipality of Charles Town, West Virginia 
NOTES TO THE FINANCIAL STATEMENTS (continued) 

June 30, 2020 

NOTE 11: EMPLOYEES' RETIREMENT SYSTEM AND PLAN (continued) 

Actuarial Assumptions (continued) 

The long-term expected rate of return on pension plan investments was determined using a 
building-block method in which estimates of expected real rates of returns (expected returns, 
net of pension plan investment expense and inflation) are developed for each major asset class. 
These ranges are combined to produce the long-term expected rate of return by weighting the 
expected future real rates of return by the target asset allocation percentage and by adding 
expected inflation. Rates summarized in the following table as of June 30, 2019, include the 
inflation component and were used for the defined benefit plan: 

Long-Term PERS 

Expected Rate Target Asset 

Asset Class of Return Allocation 

U.S. Equity 5.80% 27.50% 

International Equity 7.70% 27.50% 

Private Equity 8.80% 10.00% 

Fixed Income 3.30% 15.00% 

Real Estate 6.10% 10.00% 

Hedge Funds 4.40% 10.00% 

100.00% 

Discount Rate 

The discount rate used to measure the total pension liability was 7.5 percent for the defined 
benefit plan. The projection of cash flows used to determine the discount rate assumed that 
employer contributions will continue to follow the current funding policies. Based on those 
assumptions, the fiduciary net position for the defined benefit pension plan was projected to be 
available to make all projected future benefit payments of current plan members. Therefore, the 
long-term expected rates of return on pension plan investments were applied to all periods of 
projected benefit payments to determine the total pension liability of the plan. 

The following chart presents the sensitivity of the net pension liability to changes in the discount 
rate, calculated using the discount rates as used in the actuarial evaluation, and what the net 
pension liability would be if it were calculated using a discount rate that is 1 percentage point 
lower or 1 percentage point higher than the current rate: 

1% Discount 1% 

Decrease Rate Increase 

6.5% 7.5% 8.5% 

Municipality's proportionate share of PERS's net pension liability $ 1,335,894 $ 286,791 $600,685 

Detailed information about the pension plan's fiduciary net position is available in the separately 
issued financial report available at the Consolidated Public Retirement Board's website at 
www.wvretirement.com. That information can also be obtained by writing to the West Virginia 
Consolidated Public Retirement Board, 4101 MacCorkle Avenue SE, Charleston, WV 25304. 
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Municipality of Charles Town, West Virginia 
NOTES TO THE FINANCIAL STATEMENTS (continued) 

June 30, 2020 

NOTE 11: EMPLOYEES' RETIREMENT SYSTEM (continued) 

Policemen's Pension and Relief Fund (continued) 

Deferred Outflows of Resources and Deferred Inflows of Resources Related to Pension 

At June 30, 2020, The Municipality reported deferred outflows of resources and deferred inflows 
of resources related to the pension from the following sources: 

Net difference between projected and actual earnings 
on pension plan investments 

Deferred Outflows Deferred Inflows 
of Resources of Resources 

$ 18,876 $ 

Amounts reported as deferred outflows of resources and deferred inflows of resources related 
to pensions will be recognized in pension expense as follows: 

Discount Rate 

Year ended June 30 

2021 

2022 

2023 

2024 

Total 

$ 

$ 

6,741 

5,308 

4,375 

2,452 

18,876 

The discount rate used to measure the total pension liability was 5.00% and the municipal bond 
rate used was 3.13% (BOY) and 2.45% (EOY). The projection of cash flows used to determine 
these discount rates assumed that the plans sponsor would make the statutory required 
contribution as defined by the funding policy. Based on those assumptions, the pension plan's 
fiduciary net position was projected to be available to make all projected future benefit 
payments of current plan members. Therefore, the single discount rate of 5.00% was applied to 
all periods of projected benefit payments to determine the total pension liability. 

The following chart presents the sensitivity of the net pension liability to changes in the discount 
rate, calculated using the discount rates as used in the actuarial evaluation, and what the net 
pension liability would be if it were calculated using a discount rate that is 1 % lower or 1 % 
higher than the current rate: 

Current 

1% Discount 1% 

Decrease Rate Increase 

4.00% 5.00% 6.00% 

PPRF's net pension liability $ 816,464 $ 686,854 $ 577,079 
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Municipality of Charles Town, West Virginia 
NOTES TO THE FINANCIAL STATEMENTS (continued) 

June 30, 2020 

NOTE 12: POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB) (continued) 

OPEB Liabilities, OPEB Expense, and Deferred Outflows of Resources and Deferred 
Inflows of Resources Related to OPEB (continued) 

Sensitivity of the Municipality's Proportionate Share of the Net OPEB Liability to Changes in the 
Discount Rate 

The following chart presents the Municipality's proportionate share of the net OPEB liability, as 
well as what the proportionate share of the net OPEB liability would be if it were calculated 
using a discount rate that is 1 percentage point lower or 1 percentage point higher than the 
current discount rate: 

1 % Decrease Discount Rate 

6.15% 7.15% 

 515,329  431,790 

1% Increase 

8.15% 

 361,882 

Sensitivity of the Municipality's Proportionate Share of the Net OPEB Liability to Changes in the 
Healthcare Cost Trend Rates 

The following chart presents the Municipality's proportionate share of the net OPEB liability, as 
well as what the proportionate share of the net OPEB liability would be if it were calculated 
using healthcare cost trend rates that are 1 percentage point lower or 1 percentage point higher 
than the current healthcare cost trend rates described in the actuarial assumptions: 

·1%

Decrease 

348,176 

OPEB Plan Fiduciary Net Position 

Cost Trend 

Rates 

  431,790 

1% 

Increase 

  533,255 

Detailed information about the OPEB plan's fiduciary net position is available in the separately 
issued financial report available at the West Virginia Public Employee Insurance Agency's 
website at peia.wv.gov. That information can also be obtained by writing to the West Virginia 
Public Employee Insurance Agency, 601 5?1h Street, Suite 2, Charleston, WV 25304. 

Utility Board (Component Unit) 

Information regarding the Utility Board's postemployment benefits other than pensions can be 
found in the separately issued Utility Board audited financial statements. 
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Municipality of Charles Town, West Virginia 
NOTES TO THE FINANCIAL STATEMENTS (continued) 

June 30, 2020 

NOTE 18: UNCERTAINTIES RELATED TO THE GLOBAL PANDEMIC 

During the year ended June 30, 2020, local, U.S. and world governments encouraged self
isolation to curtail the spread of the global pandemic, coronavirus disease (COVID-19), by 
mandating temporary work stoppage in many sectors and imposing limitations on travel, size 
and duration of group meetings. Most organizations have, and continue to, experience 
disruption to business operations and the impact of reduced consumer spending and increased 
operating costs, including the Municipality. There is unprecedented uncertainty surrounding the 
duration of the pandemic, its potential economic ramifications, and any government actions to 
mitigate them. Accordingly, while it is difficult to quantify the effects on the Municipality, it is 
reasonably possible there will be an effect on the Municipality's operations in fiscal year 2021 
and beyond. 

Federal and state governments have passed legislation, promulgated regulations, and taken 
other administrative actions intended to assist organizations during the COVID-19 public health 
emergency. Sources of relief include the federal Coronavirus Aid, Relief, and Economic 
Security (CARES) Act, which was enacted on March 27, 2020, which included, among other 
programs, the Coronavirus Relief Fund and Provider Relief Fund. 

The government funding received by the Municipality, and the corresponding accounting for the 
funding is outlined below: 

Coronavirus Relief Funds 

During the year ended June 30, 2020, the Municipality had $82,826 of qualified expenses that 
are reimbursable through the coronavirus relief fund program established by the CARES Act. 
According to guidance provided by the Department of the Treasury, funding can be used to 
meet payroll expenses for public safety, public health; health care, human services, and similar 
employees whose services are substantially dedicated to mitigating or responding to the 
COVID-19 public health emergency. Funds can also be used for eligible COVID-19 related 
expenses. Funds are passed through the State of West Virginia to the Municipality. 

Based on the Municipality's calculation of qualifying expenses, the Municipality has recognized, 
$82,826 of funds as operating grants on the statement of revenues, expenditures, and changes 
in fund balance during the year ended June 30, 2020. The Municipality received $82,826 after 
the year ended and recorded the amount as a grant receivable on the balance sheet as of June 
30, 2020. 

While the Municipality has utilized all available current information in determining the proper 
utilization and accounting for these funds, additional regulatory guidance is expected that could 
have a material impact on how the Municipality has recognized pandemic relief funds. 

NOTE19: SUBSEQUENT EVENTS 

The Municipality has evaluated all subsequent events through September 10, 2021, the 
date the financial statements were available to be issued. The Municipality has determined 
there are no additional subsequent events that require recognition or disclosure. 
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Municipality of Charles Town, West Virginia 

SCHEDULE OF THE MUNICIPALITY'S OPES PLAN CONTRIBUTIONS 

For the year ended June 30, 2020 

Public Employees Insurance Agency 

2020 2019 2018 2017 

Contractually required contribution $ 55,248 $ 5�,248 $ 52,038 $ 49,454 

Contributions in relation to the contractually 

required contribution (55,248) (55,248) (52,038) (49,454) 

Contribution deficiency (excess) $ $ $ $ 

Municipality's covered-employee payroll $ 2,021,340 $ 1,817,062 $ 1,806,825 $ 1,996,927 

Contributions as a percentage of covered-

employee payroll 2.73% 3.04% 2.88% 2.48% 

*Applicable information was available for four years for this schedule.

The amounts presented for each fiscal year were determined as of June 30th.
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Municipality of Charles Town, West Virginia 
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION 

June 30, 2020 · 

WEST VIRGINIA PUBLIC EMPLOYEES RETIREMENT SYSTEM - PENSION 

There were no significant actuarial assumption changes for the pension during the year. 

WEST VIRGINIA RETIREE HEAL TH BENEFITS TRUST - OPEB 

There were no significant actuarial assumption changes for OPEB during the year. 
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Municipality of Charles Town, West Virginia 
STATEMENT OF REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

GENERAL FUND 

For the year ended June 30, 2020 

Variance with 
Final Budget -

Original Final Favorable 
Budget Budget Actual (Unfavorable) 

REVENUES 

Taxes (including interest and penalties): 
General property tax $ 1,214,587 $ 1,214,587 $ 1,245,749 $ 31,162 
Business and occupation tax 825,000 825,000 646,615 (178,385) 
Alcoholic beverages tax 5,750 5,750 16,266 10,516 
Utility services tax 248,000 248,000 263,858 15,858 
Hotel/motel tax 73,000 73,000 57,188 · (15,812)
Other taxes 7,500 7,500 9,941 2,441

Total taxes 2,373,837 2,373,837 2,239,617 (134,220) 

Licenses and permits 107,500 107,500 80,036 (27,464) 
Intergovernmental: 

Federal 15,000 15,000 82,826 67,826 
State 4,000 4,000 5,940 1,940 

Charges for services 25,000 25,000 79,240 54,240 
Fines and forfeits 334,000 334,000 295,508 (38,492) 
Street paving fees 100,000 100,000 129,119 29,119 
Franchise fees 50,000 50,000 82,072 32,072 
Interest 2,000 2,000 17,027 15,027 
Video lottery 650,000 650,000 582,286 (67,714) 
Gaming income 240,000 240,000 200,298 (39,702) 
Fees 43,000 43,000 59,949 16,949 
Reimbursements 160,000 160,000 111,049 (48,951) 
Miscellaneous 30,000 30,000 54,337 24,337 

Total revenues 4,134,337 4,134,337 4,019,304 (115,033) 

EXPENDITURES 

General government 1,641,156 1,725,317 1,331,000 394,317 
Public safety 2,012,850 2,015,450 1,995,977 19,473 
Streets and transportation 701,731 606,131 511,589 94,542 
Culture and recreation 153,600 153,600 56,724 96,876 

Total expenditures 4,509,337 4,500,498 3,895,290 605,208 

Excess (deficiency) of revenues over expenditures (375,000) (366,161 l 124,014 490,175 

Other financing sources (uses): 
Transfers from other funds 925,000 925,000 925,000 
Transfers to other funds (1,050,000) (1,243,421) (978,382) 265,039 

Total other financing sources (uses) (125,000) (318,421) (53,382) 265,039 

Excess (deficiency) of revenues and other 
financing sources over expenditures and 
other financing uses (500,000) (684,582) 70,632 755,214 

Fund balance at beginning of year 500,000 684,582 1,546,090 861,508 

Fund balance at end of year $ $ $ 1,616,722 $1,616,722 
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Municipality of Charles Town, West Virginia 
STATEMENT OF REVENUES, 

EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL- COAL SEVERANCE TAX FUND 

For the year ended June 30, 2020 

Variance with 
Final Budget -

Original Final Favorable 
Budget Budget Actual (Unfavorable) 

REVENUES 

Intergovernmental: 
State $ 15,000 $ 15,000 $ 13,385 $ (1,615) 
Interest 636 636 

Total revenues 15,000 15,000 14,021 (979) 

EXPENDITURES 

Streets and Transportation 59,100 62,273 62,273 

Total expenditures 59,100 62,273 62,273 

Excess (deficiency) of revenues over expenditures (44,100) (47,273) 14,021 61,294 

Fund balance at beginning of year 44,100 47,273 52,647 5,374 

Fund balance at end of year $ $ $ 66,668 $ 66,668 
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Municipality of Charles Town, West Virginia 

COMBINING BALANCE SHEET - NONMAJOR GOVERNMENTAL FUNDS 

June 30, 2020 

Parks and Community Law 

Recreation Development Enforcement 

Fund Fund Fund 

ASSETS 

Cash $ 21,273 $ 62,853 $ 951 

Restricted cash 83,408 

Due from other funds 2,676 

Total assets $ 23,949 $ 62,853 $ 84,359 

LIABILITIES AND FUND BALANCES 

Liabilities: 

Accounts payable $ 6,713 $ $ 

Due from other funds 706 

Total liabilities 7,419 

Fund balances: 

Nonspendable 

Restricted 83,408 

Committed 

Assigned 16,530 62,853 951 

Unassigned 

Total fund balances 16,530 62,853 84,359 

Total liabilities and fund balances $ 23,949 $ 62,853 $ 84,359 
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Totals 

$ 85,077 

83,408 

2 676 

$ 171,161 

$ 6,713 

706 

7,419 

83,408 

80,334 

163,742 

$ 171,161 



Municipality of Charles Town, West Virginia 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -

NONMAJOR GOVERNMENTAL FUNDS 

For the year ended June 30, 2020 

Parks and Community Law 
Recreation Development Enforcement 

Fund Fund Fund Totals 

REVENUES 

Charges for services $ 20,094 $ $ $ 20,094 
Interest 319 638 914 1,871 
Grants and contributions 2,500 2,500 
Confiscated property 8,304 8,304 
Other 2,039 77 2 116 

Total revenues 24,952 638 9,295 34,885 

EXPENDITURES 

General government 
Public safety 
Streets and transportation 
Culture and recreation 107,513 107,513 

Total expenditures 107,513 107,513 

Excess {deficiency) of revenues over expenditures (82,561) 638 9,295 (72,628) 

Other financing sources (uses): 
Transfers from other funds 79,735 79,735 
Transfer to other funds 

Total other financing sources (uses) 79,735 79,735 

Net change in fund balance {2,826) 638 9,295 7,107 

Fund balance at beginning of year 19 356 62,215 75.064 156,635 

Fund balance at end of year s 16,530 $ 62,853 $ 84;359 $ 163,742 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS  
REQUIRED BY GOVERNMENT AUDITING STANDARDS 

 
September 10, 2021 
 
Municipality of Charles Town 
Jefferson County 
101 East Washington Street 
Charles Town, WV 25414 
 
To the Members of Council: 
 
We have audited, in accordance with auditing standards generally accepted in the United States and the 
Comptroller General of the United States’ Government Auditing Standards,  the financial statements of 
the governmental activities, the discretely presented component units, each major fund, and the 
aggregate remaining fund information of the Municipality of Charles Town, West Virginia (the 
Municipality) as of and for the year ended June 30, 2020, and the related notes to the financial 
statements, which collectively comprise the Municipality’s basic financial statements and have issued our 
report thereon dated September 10, 2021, wherein we noted the ensuing emergency measures will 
impact subsequent periods of the Municipality. 

 
Internal Control Over Financial Reporting 
 
As part of our financial statement audit, we considered the Municipality’s internal control over financial 
reporting (internal control) as a basis for designing audit procedures appropriate in the circumstances to 
the extent necessary to support our opinion on the financial statements, but not to the extent necessary to 
opine on the effectiveness of the Municipality’s internal control.  Accordingly, we have not opined on it.   
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, when performing their assigned functions, to prevent, or detect and timely 
correct misstatements. A material weakness is a deficiency, or combination of internal control deficiencies 
resulting in a reasonable possibility that internal control will not prevent or detect and timely correct a 
material misstatement of the Municipality’s financial statements. A significant deficiency is a deficiency, or 
a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all internal control deficiencies that might be material 
weaknesses or significant deficiencies. Given these limitations, we did not identify any deficiencies in 
internal control that we consider material weaknesses. However, unidentified material weaknesses may 
exist. 
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Compliance and Other Matters 
 

As part of reasonably assuring whether the Municipality’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the financial statements.  
However, opining on compliance with those provisions was not an objective of our audit and accordingly, 
we do not express an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters we must report under Government Auditing Standards.   
 
Purpose of this Report 

 
This report only describes the scope of our internal control and compliance testing and our testing results, 
and does not opine on the effectiveness of the Municipality’s internal control or on compliance.  This 
report is an integral part of an audit performed under Government Auditing Standards in considering the 
Municipality’s internal control and compliance.  Accordingly, this communication is not suitable for any 
other purpose. 
 

 
Perry and Associates 
Certified Public Accountants, A.C. 
Marietta, Ohio 
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