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I    N   T   E     R  

MEMO
 
 
 
 
 

O   F   F  I  C   E 
 
To: Randy Recklaus, Village Manager 

From: Tom Kuehne, Finance Director/Treasurer 

Date: October 26, 2017 

Subject:  ANNUAL POLICE AND FIREFIGHTER PENSION REPORTS 

  
 
 
In compliance with the Illinois Compiled Statutes outlined in ILCS 5/4-134, the Police and 
Firefighter Pension Boards are required to provide a report to the Village Board on the financial 
condition of the respective funds.  The attached reports are in addition to the public safety 
pension information that is already provided in the Village’s Comprehensive Annual Financial 
Report. 
 
The annual pension report to the Village presents selected data from the most recent actuarial 
report prepared by the independent actuarial firm, MWM Consulting Group as of January 1, 
2017.  Each report also includes the annual actuarial requirement for the respective 2017 pension 
levies, which will be accounted for in the Village’s budget and financial statements for the 2018 
Budget.  These reports will also be posted on the Village’s website under the “Budget & 
Financial Reports” tab. 
 
To offset some of the volatility in the financial markets the actuarial gain or loss on investments 
is smoothed over three years.  The funded ratio increased for both the Police Pension Fund 
(75.41% to 76.18%) and the Firefighter’s Pension Fund (68.75% to 69.29%).  The annual 
required contributions for the Police and Fire Pension funds will decrease slightly for the 
upcoming 2017 levy, as the Village’s 2014 levy included a full year contribution to the Police 
and Fire Pension Funds for the 8 month period, which paid down a portion of the unfunded 
liability.         
 
No Board action is needed on this memo.  It is provided to fulfill the aforementioned statutory 
provision. 
 
 
 
 
 
 
C: Doug Ruhnke, President, Firefighter Pension Fund 
 Tom Henderson, President, Police Pension Fund 







FNMA,Pass-Thru 1,123,777.57      1.0%
Cash Held by Custodian 5,259,635.09      4.6%
Prudential - S & P 23,547,553.66    20.5%
FHLMC & Pass-Thru 392,242.18         0.3%
International Fund 5,596,599.91      4.9%
Large Cap 28,504,457.44    24.8%
GNMA Pass-Thru 255,845.77         0.2%
Small Cap Gannett Welsh 6,987,957.25      6.1%
Municipal Bond 409,046.60         0.4%
U. S. Treasury Notes 23,415,385.56    20.4%
Corporate Bond 14,797,553.70    12.9%
I Shares Russell 3000 4,421,974.80      3.9%

TOTAL 114,712,029.53  100.0%
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U.S. Treasury Notes 4,938,683.05          5.1%
First Amer Prime-Cash 1,374,806.00          1.4%
Vanguard Stk Mkt Index 31,075,034.08        31.8%
IL Funds & Checking 1,662,568.24          1.7%
Corporate Bonds 16,122,336.62        16.5%
FHLMC Notes 397,660.00              0.4%
Common Stock 9,198,853.87          9.4%
FHLMC Pass-Thru 2,086,077.33          2.1%
FNMA & Pass-Thru 5,284,207.97          5.4%
GNMA & FFCB 203,811.41              0.2%
Vanguard Int Fund 8,033,478.73          8.2%
Municipal Bonds 1,671,421.45          1.7%
Oppenheimer 3,234,410.33          3.3%
Principal Real Estate 12,331,294.94        12.6%

TOTAL 97,614,644.02        100.0%
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